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VIP-POLYMERS LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 2 APRIL 2022

introduction

An overview of the Company for the period ended 2 April 2022 has been prepared by the directors. This is
presented below to cover general business review and strategic outlook.

Principal activity and business review

The principal activity of the Company during the period was the manufacture and distributibn of rubber products,
focussed on our globally approved sealing gaskets.

Results during the period reflected a significant improvement on the prior period with sales of £15.7m (2021:
-£11m) and net profit of £0.1m (2021: loss of £0.8m). These results reflect continued growth within the business
on its key product lines and the impact of the restructuring activities taken in the prior period.

"Throughout the périod the business has experienced volatility in its input costs driven primarily through the
impact of COVID 19 and the war in Ukraine. To manage this impact, the business has gone to the market with
price increases to ensure that overall margin levels are maintained.

Despite a difficult period within global markets, the business has seen a marked improvement in new business
and continues to develop new opportunities across it's core product ranges. This strong pipeline will ensure
further growth going into the next period.

Facilities and general funding levels have been managed effectively through the period and overall headroom
projections remain intact. Major equipment investment has been secured to fund new business growth into the
next period. The outlook for the current period (period ending 1 April 2023) is strong and the directors anticipate
financial results to improve despite challenging market conditions.

Principal risks and uncertainties

The main risks arising from the Company’s activities are normally credit risk, interest rate risk, commodity price
risk and foreign currency risk.

The Company has a well-established base of customers, and the credit risk is low.

The Company's invoice discounting facility attracts a variable rate above base and therefore has exposure to
movements in the base rate, which has remained stable during the period.

Commodity prices have risen during the period reflecting the impact of Covid-19 and the Ukraine war. This has
had a major impact on our input prices including materials, carriage, and energy and this resulted in the
business entering the market on several occasions to recover these additional costs by increasing sales prices.

The Company's predomin.ant operating currency is sterling, but there are significant Euro revenues and
_payments which limits the Company'’s foreign currency exposure.

Future developments

In the opinion of the Directors, the Company'’s strategy will continue to focus on its core business and its service
to its existing customers. The investment made during the past two periods has secured a robust platform upon
which to build growth from new customers and markets across its key product ranges.

The directors have considered the financial forecasts for the 12 month period to March 2023 and are confident
that the business will see a continued improvement in overall performance albeit subject to the availability of raw
materials which to date have been attainable, but expectations are that if the Ukraine war continues then
supplies will be made available from continents outside of Europe, though with a premium to pay.
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VIP-POLYMERS LIMITED

STRATEGIC REPORT (CONTINUED)
~ FOR THE PERIOD ENDED 2 APRIL 2022

Financlial key performance indicators

An extensive number of KPI's are used within the business including sales per employee, capacity and labour
efficiency, stock turnover, customer complaints, supplier delivery, quality and health and safety monitors.
Demanding targets ‘are set at the beginning of each period and actual achievement are continually measured
against these. In the current financial period, the Company achieved the following KPI results:

2022 2021
Sales per Employee: £130,866 - £86,651
Operating Profit %: 0.6% (7.6)%
Interest Cover: (0.7) (8.2)
Stock Turnover: 9.0 7.2

Overall net worth improved to £490,419 during the past period,

board and signed on its behalf.

11
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VIP-POLYMERS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 2 APRIL 2022

The directors present their report and the financial statements for the period ended 2 April 2022.
.Directors’ responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

° make judgments and accounting estimates that are reasonable and prudent;

. “prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

Results and dividends

The profit for the period, after taxation, amounted to £102,023 (2021 - loss £753,865).
The directors have not recommended a dividend (2021: £nil).

Directors

The directors who served during the period were:

Mr L R Litwinowicz

Mr T Middleton

Mr J S D Millar

Matters covered in the Strategic réport

Details concerning the principal activity and business review, principal risks and uncertainties, financial key
performance indicators (KPls) and future developments can be found in the Strategic report.
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VIP-POLYMERS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 2 APRIL 2022

Disclosure of information to auditor
Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

® so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

Auditor

Under section 487(2) of the Companies Act 2006, MHA Maclintyre Hudson will be deemed to have been
reappointed as auditor 28 days after these financial statements were sent to members or 28 days after the
latest date prescribed for filing the accounts with the registrar, whichever is earlier.

This report was approved by the board and signed on its behalf.

eeserercaenan i pSTUNE s s ctariserrane sesesee .o

MrJ S D/Millar
Director

Date:

Unit 5 The Courtyard
Timothys Bridge Road
Stratford Upon Avon
Warwickshire

CV37 9NP
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VIP-POLYMERS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF VIP-POLYMERS LIMITED

Opinion

We have audited the financial statements of VIP-Polymers Limited (the ‘Company') for the period ended 2 April
2022, which comprise the Statement of comprehensive income, the Balance sheet, the Statement of cash
flows, the Statement of changes in equity and the related notes, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 2 April 2022 and of its profit for the
period then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we-have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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VIP-POLYMERS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF VIP-POLYMERS LIMITED (CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditor's report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the course
of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors' report for the financial period for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic report and the Directors' report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are. responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.
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VIP-POLYMERS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF VIP-POLYMERS LIMITED (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free.
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

- Enquiry of management and those charged with governance around actual and potential litigation and claims;
- Enquiry of entity staff to identify any instances of non-compliance with laws and regulations;

- Performing audit work over the risk of management override of controls, including testing of journal entries and
other adjustments for appropriateness, evaluating the business rationale of significant transactions outside the
normal course of business and reviewing accounting estimates for bias;

- Reviewing minutes of meetings of those charged with governance;

- Reviewing financial statement disclosures and testing to supporting documentatlon to assess compliance with
applicable laws and regulations.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at. www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.
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VIP-POLYMERS LIMITED , | )

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF VIP-POLYMERS LIMITED (CONTINUED) o

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company's members, as a body, for our audit work, for this report, or for the opinions we have formed. -

A,

lan Jacobs FCA (Senior statutory auditor)

for and on béhalf of

MHA Maclintyre Hudson

Chartered Accountants

Statutory Auditors

Peterborough . .
Date: 18’/7/1’),
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VIP-POLYMERS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 2 APRIL 2022

2022 2021

Note £ £

Turnover 4 15,703,875 11,004,735

Other operating income 5 41,835 518,441
Raw materials and consumables (7,120,147) (5,398,530)
Other external charges (3,811,567) (2,903,330)
Exceptional other external charges 12 - (90,583)
Staff costs 8 (4,346,713) (3,665,489)
Depreciation and amortisation : (380,661) (305,624)
Operating profit/(loss) . 6 ‘ 86,622 (840,380)
Interest payable and similar expenses 10 (124,663) (92,317)
Loss before tax ’ ‘ (38,041) (932,697)

Tax on loss ' 11 140,064 178,832

Profit/(loss) for the financial period 102,023 . (753,865)
There were no recognised gains and losses for 2022 or 2021 other than those included in the statement of
comprehensive income. :

There was no other comprehensive income for 2022 (2021:£NIL).

All amounts related to continuing operations.

The notes on pages 14 to 31 form part of these financial statements.
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VIP-POLYMERS LIMITED

REGISTERED NUMBER: 04256307

BALANCE SHEET
AS AT 2 APRIL 2022

Fixed assets

Tangible assets
Investments

Current assets
Stocks

Debtors: amounts falling due within one year

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than

one year

Net assets

Capital and reserves

Called up share capital
Profit and loss account

Note

13
14

15
16
17

18

19

22
23

2 Aprll
2022

1,669,861
81,721

1,751,582

2,222,788
3,557,120
404,127

6,184,035

(6,646,168)
(462,133)
1,289,449

(799,030)

490,419

104,446
385,973

490,419

27 March
2021
£

1,494,852
81,721

1,576,573

1,434,567
3,612,373
348,112

5,295,052

(5.655,509)
(360,457)
1,216,116

(827,720)

388,396

104,446
283,950

388,396

The financial statements were approved-and authorised for issue by the board and were signed on its behalf by:

MrJ § D Millar

.............................

The notes on pages 14 to 31 form part of these financial statements.
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VIP-POLYMERS LIMITED

S'I:ATEMENT OF CHANGES IN EQUITY ‘
FOR THE PERIOD ENDED 2 APRIL 2022

' ' ~ Called up Profit and
share capital loss account Total equity

‘ A £ £ £
At 29 March 2020 . 104,446 1,037,815 1,1‘42,261
Loss for thé period . - (753,865) (753,865)
At 27 March 2021 104,446 283,950 388,396
Profit for the period | | - 102,023 102,023
At 2 April 2022 . 104,446 385,973 490,419

The notes on pages 14 to 31 form part of these financial statements.
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- VIP-POLYMERS LIMITED

STATEMENT OF CASH FLOWS .
FOR THE PERIOD ENDED 2 APRIL 2022

Cash flows from operating activities

Profit / (Loss) for the financial period
Adjustments for:

Depreciation of tangible assets
Interest paid

Taxation charge
(Increase)/decrease in stocks
Increase in debtors

Increase in creditors
Corporation tax received

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets

Net cash from investing activities

Cash flows from financing activities

Repayment of loans

Other new loans

" Repayment of/new finance leases
Movements on invoice discounting
Interest paid

Hire puréhase interest paid

Net cash used in financing activities

Net increase in cash and cash equivalents -

Cash and cash equivalents at beginning of period'
Cash and cash equivalents at the end of period

Cash and cash equivalents at the end of period comprise:
Cash at bank and in hand

The notes on pages 14 to 31 form part of these financial statements.

2 April 27 March
2022 2021
. £ £
102,023 (753,865)
380,661 305,624
124,663 92,317
(140,064) (178,832)
(788,221) 343,814
(83,515) (425,719)
325,935 388,330
178,832 174,454
100,314 (63,877)
(315,746) (439,770)
(315,746) (439,770)
(363,627) (121,209)
400,000 1,000,000
(258,752) (137,934)
618,489 (96,386)
(89,005) (50,637)
(35,658) (41,680)
271,447 - 552,154
56,015 58,507
348,112 289,605
404,127 348,112
404,127 348,112
348,112

404,127
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VIP-POLYMERS LIMITED

ANALYSIS OF NET DEBT
FOR THE PERIOD ENDED 2 APRIL 2022

Cash at bank and in hand
Debt due after 1 year
Debt due within 1 year
Finance leases

The notes on pages 14 to 31 form part of these financial statements.

At 27 March
2021

£

348,112
(515,163)
(573,621)
(550,058)

. At 2 April

Cash flows 2022
£ £

56,015 404,127
70,295 (444,868)
(398,397) (972,018)
18,828 (531,230)

(1,290,730)

(253,259) (1,543,989)
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

1.

General information

VIP-Polymers Limited is a private company limited by. shares, incorporated in England and Wales under
the Companies Act.

The registered number and address of the registered office is given in the Company information.

The nature of the Company's operations and its principal activities are set out in the Strategic report on
page 1. .

The functional and presentational currency of the company is pounds sterling (£) and rounded to the
nearest £.

Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
Going concern
The financial statements have been prepared on a going concern basis.

After making the appropriate enquiries, the directors have formed a judgment, at the time of
approving the financial statements, that adequate resources will be available for it to continue its
operations. In forming this judgment, the directors have prepared financial forecasts, reviewed
adequacy of banking facilities and compliance with banking covenants.

On this basis, the directors consider that the company will operate within their agreed facilities and
consequently consider it is appropriate to prepare the financial statements on a going concern basis.

Whilst COVID 19 did impact the business during the earlier months of the period, trading has.
recovered and the outlook for the business remains positive. The directors no longer consider
COVID 19 to be a major risk to the business, however, will continue to closely monitor its supply
chain and markets throughout the next period.
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

2.

Accounting policies (continued)

23

24

25

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

e . the Company has transferred the significant risks and rewards of ownership to the buyer;

3 the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Fou;eign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges. :

Opefating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

2.

Accounting policies (continued)

2.6 Leased assets: the Company as lessee

27

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially all of the benefits and risks of ownership are assumed by the
company. Obligations under such agreements are included in creditors net of the finance charge
allocated to future periods. The finance element of the rental payment is charged to profit or loss so
as to produce a constant periodic rate of charge on the net obligation outstanding in each period.

Government grants
Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to

expenditure on tangible fixed.assets are credited to profit or loss at the same rate as the
depreciation on the assets to which the grant relates. The deferred element of grants is included in

creditors as deferred income.

2.8

2.9

Grants of a revenue nature are recognised in the Statement of comprehensive income in the same
period as the related expenditure.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

Borrowing costs

All borrowing costs are recognised in profit or loss in the period in which 'they are incurred.

2.10 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not
paid are shown in other creditors as a liability in the Balance sheet. The assets of the plan are held
separately from the Company in independently administered funds.
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

2.

Accounting policies (continued)

2.11 Taxation

Tax is recognised in profit or loss except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is
also recognised in other comprehensive income or directly in equity respectively.

The current inceme tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will .
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

) Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.

2.12 Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Company but are
presented separately due to their size or incidence.

2.13 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the Company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred.
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

2,

Accounting policies {(continued)

2.13 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method. '

Depreciation is provided on the following basis:

Plant and machinery - 3to 10 years
Motor vehicles - 5 years
Fixtures and fittings - 5 years
Office equipment - 5 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.14 Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each balance sheet date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is -
the higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are
reviewed at each balance sheet date to assess whether there is any indication that the impairment
losses recognised in prior periods may no longer exist or may have decreased.

2.15 Research and development

Research and development expenditure is written off in the year it is incurred.

2.16 Associates and joint ventures

Associates-and Joint Ventures are held at cost less impairment.

2.17 Stocks

~ Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less

costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

2. Accounting policies (continued)

2.18 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.19 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

In the Statement of cash flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Company's cash management.

2.20 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.21 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequently at amortised cost, unless it qualifies as a loan from a
director in the case of a small company, or a public benefit entity concessionary loan.

Investments in non-derivative instruments that are equity to the issuer are measured:

. at fair value with changes recognised in the Statement of comprehensive income if the shares
are publicly traded or their fair value can otherwise be measured reliably;

. at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a-variable interest rate, the discount
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

2.

Accounting policies (continued)

2.21 Financial instruments (continued)

rate for measuring any impairment loss is the current effective interest rate determined under the
contract. ’

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Company would receive for the asset if it were to be sold
at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when

there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Judgments in applying accounting policies and key sources of estimation uncertainty

.The following are the critical esﬁmations that the directors have made in the process of applying the

Company's accounting policies and that have the ‘most significant effect on the amounts recognised in
the financial statements.

Key source of estimation uncertainty - Determining residual values and useful economic lives of
property, plant and equipment

The Company depreciates tangible assets over their estimated useful lives. The estimation of the useful
lives of assets is based on historic performance as well as expectations about future use and therefore
requires estimates and assumptions to be applied by management. The actual lives of these assets can
vary depending on a variety of factors; including technological innovation, product life cycles and
maintenance programmes.

Judgment is applied by management when determining the residual values for plant, property and
equipment. When determining the residual value, management aim to assess the amount that the
Company would currently obtain for the disposal of the asset, if it were already of the condition expected
at the end of its useful economic life. Where possible this is done with reference to external market
prices.

Key source of estimation uncertainty - Recoverability of receivables

The Company establishes a provision for receivables that are estimated not to be recoverable. When
assessing recoverability, the directors consider factors such as the aging of the receivables.

Key source of estimation uncertainty - Stock obsolescence
The Company establishes a provision for obsolescent stock. When assessing the stock value, the

directors consider factors such as the nature, condition and aging of the stock, as well as past experience
of saleability.
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

4.

Turnover

The whole of the turnover is attributable to the one principal activity of the Company.

Analysis of turnover by country of destination:

United Kingdom
Rest of the world

Other operating income

Other operating income
Government grants receivable

Operating profit/(loss)

The operating profit/(loss) is stated after charging:

Research & development charged as an expense
Depreciation of tangible fixed assets

Impairment of tangible fixed assets

Exchange differences )

Defined contribution pension cost

2022 2021

£ £
9,622,221 7,661,834
6,081,654 3,342,901
15,703,876 11,004,735
2022 2021

£ £

32,948 46,500
8,887 471,941
41,835 518,441
2022 2021

£ £

- 16,414 17,744
125,840 107,869
254,821 197,755
17,889 24,795
122,174 107,663
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

7. -Auditor's remuneration

2022 2021
£ £
. Fees payable to the Company's auditor for the audit of the Company's
annual financial statements 21,105 19,855
Fees payable to the Company's auditor in respect of:
Taxétion compliance services ‘ 1,900 2,500
Other accounting and taxation services : , ) ’6,200 7,850
8,100 10,350
8. Employees
Staff costs, including directors' remuneration, were as follows:
2022 2021
. £ £
Wages and salaries . 3,855,328 3,244,3'60
Social security costs : 369,211 . 313,466

Cost of defined contribution scheme ' 122,174 107,663

4,346,713 3,665,489

The average monthly number of employees, including the directors, during the period was as follows:

2022 2021

No. No.

Production staff ' , 104 104
Administrative ) 23 23
127 127
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

9.

10.

1".

Directors’' remuneration

2022 2021

‘ £ £
Directors' emoluments . 129,869 - 107,500

- Company contributions to defined contribution pension schemes 10,708 14,900

140,577 122,400

During the period retirement benefits were accruing to 1 director (2021 - 1) in respect‘of defined
contribution pension schemes. ‘

Interest payable and similar expenses

2022 2021
£ £
Bank interest payable ' 89,005 50,637
Finance leases and hire purchase contracts 35,658 41,680
124,663 92,317
Taxation
2022 2021
£ £
Corporation tax
Current tax on profits for the year , ' (140,064) (178,832)

Taxation on loss on ordinary activities (140,064) (178,832)
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

1.

12.

Taxation (continued)

Factors affecting tax charge for the period

The tax assessed for the period is lower than (2021 - lower than) the standard rate of corporation tax in
the UK of 19% (2021 - 19%). The differences are explained below:

2022 2021
£ £

Loss on ordinary activities before tax (38,041) (932,697)
Loss on ordinary activities multiplied by standard rate of corporation tax in

the UK of 19% (2021 - 19%) (7,228) (177,212)
Effects of: ‘ ‘
Expenses not deductible for tax purposes 605 351
Capital allowances for period in excess of depreciation - (52,335) (59,400)
Adjustment in research and development tax credit leading to a decrease in '

the tax charge ‘ (81,106) (76,949)
Unrelieved tax losses carried forward - 134,378

Total tax charge for the period L (140,064) (178,832)

Factors that may affecf future tax charges

As a result of carried forward taxable trading losses of £2,305,304 (2021: £2,340,293) and capital losses
of £172,131 (2021: £172,131), the Company has an unrecognised deferred tax asset at the period end as
it is not probable that there will be future taxable profits against which these losses can be utilised. The
value of the trading losses on a 19% (2021: 19%) tax rate is £438,008 (2021: £444,656), of which
£277,092 (2021: £163,750) has been recognised against timing differences.

-Exceptional items

2022 2021
£ £
Redundancy costs - - 90,583
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

13.

Tangible fixed assets

- Plant and Motor Fixtures and Office :
machinery vehicles fittings equipment Total
£ £ £ £ £
Cost .
At 27 March 2021 4,902,713 4,394 930,721 630,047 6,467,875
Additions ' 385,149 - 163,736 6,785 555,670
At 2 April 2022 5,287,862 4,394 1,094,457 636,832 7,023,545
Depreciation
At 27 March 2021 4,024,155 4,394 576,688 367,786 4,973,023
Charge for the period on .
owned assets 185,985 - 103,587 91,089 380,661
At 2 April 2022 4,210,140 4,394 680,275 458,875 5,353,684
Net book value
At 2 April 2022 1,077,722 - 414,182 177,957 1,669,861
At 27 March 2021 ‘ 878,558. - 354,033 262,261 1,494,852

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows: :
2 April 27 March
2022 2021
£ £
Tangible fixed assets ~ N 827,359 . 938,522
827,359 938,522
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"~ VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

14.. Fixed asset investments

Investment Loans to

in joint joint ‘
ventures ventures Total
£ £ : £

Cost _ '
At 27 March 2021 52,663 29,058 81,721
At 2 April 2022 52,663 29,058 81,721

Net book value

At 2 April 2022 ' 52,663 29,058 81,721
At 27 March 2021 _ 52,663 29,058 81,721

The Company has two joint venture arrangements in Duvalco UK Limited and VIP-Polymers PTE Limited,
and these are being recognised at historic cost less impairment. '

15. Stocks
2 April 27 March
2022 2021
£ £
Raw materials and consumables 1,051,595 543,941
Work in progress : 600,169 418,278
Finished goods and goods for resale v 571,024 472,348

- 2,222,788 1,434,567
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

16. Debtors
2 April 27 March
2022 2021
£ £
Trade debtors : ‘ 2,936,510 2,892,390
Other debtors : A : . 39,870 7171
Prepayrhents and accrued income : 440,676 433,980

Tax recoverable . 140,064 178,832

3,557,120 3,612,373

Included within trade debtors afe amounts totalling £2,947,614 (2021: £2,708,195) that are subject to an
‘invoice discounting arrangement. The amount received against those debtors is included within creditors

amounts falling due within one year.

17. Cash and cash equivalents

2 April 27 March

2022 2021
£ £

Cash at bank and in hand ' ' 404,127 348,112
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

18.

19.

Creditors: Amounts falling due within one year

2 April 27 March

2022 2021

£ £

Bank loans : 501,723 209,993
Other loans : 470,295 363,628
Trade creditors : 2,330,842 1,967,861

. Other taxation and social security ’ . 79,906 340,531
Obligations under finance lease and hire purchase contracts 177,068 © 237,501
Proceeds of factored debts ‘ 2,452,756 2,125,697
Other creditors 303,900 225,445
Accruals and deferred income : 329,678 184,853

6,646,168 5,655,509

The bank loans and proceeds of factored debts are secured through a debenture on the assets of the
Company. The bank loans and proceeds of factored debts attract an interest rate of 3.5% and 2.5%
respectively over the Bank of England base rate, calculated on the amount of facility utilised.

The other loans which relate to RLS and CBILS, attract an interest rate of 6% and 5% respectively. There
are no security on these loans.

Obligations under finance leases and hire purchase contracts are secured against the assets to which
they relate. :

Creditors: Amounts falling due after more than one year

2 April 27 March

2022 2021

_ £ £

Other loans 444,868 515,163
Obligations under finance leases and hire purchase contracts 354,162 312,557

799,030 827,720

The other loans which relate to RLS and CBILS, attract an interest rate of 6% and 5% respectively. There
are no security on these loans.

Obligétions under finance leases and hire purchase contracts are secured against the assets to which
they relate.
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VIP-POLYMERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

20. Loans

Analysis of the maturity of loans is given below:

2 April 27 March

2022 2021
£ £

Amounts falling due within 1 year
Bank loans 501,723 209,993
Other loans . 470,295 363,628

972,018 573,621

Amounts falling due 1-2 years
Other loans 258,202 363,628

258,202 . 363,628

Amounts falling due 2-5 years
Other loans 186,666 151,635

186,666 151,635

1,416,886 1,088,784

21. Hire purchase and finance leases
Minimum lease payments under hire purchase fall due as follows:

2 April 27 March

2022 2021
£ £
Within one year 177,068 237,501

Between. one and five years : ' 354,162 312,557

531,230 550,058
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

22,

23.

24,

25,

Share capital

2 April 27 March

2022 2021
£ £

Allotted, called up and fully paid
64,800 (2021 - 64,800) Ordinary shares of £1.00 each 64,800 64,800
35,200 (2021 - 35,200) Ordinary G shares of £1.00 each 35,200 35,200
4,446 (2021 - 4,446) Ordinary B shares of £1.00 each » 4,446 4,446

104,446 104,446

Ordinary shares and Ordinary G shares rank pari passu with equal voting rights, dividend rights and
capital distribution rights.

The Ordinary B shares have equal voting rights to the Ordinary and Ordinary G shares. The Ordinary B
shares have a right to receive a dividend only after a dividend is declared on the Ordinary shares and
Ordinary G shares. However such dividend must receive 75% approval by the shareholders.

The Ordinary B shares confer a right of a capital distribution (including on a winding up) to the extent of
the amounts subscribed at par only. Therefore, the capital rights of the shares can only be repaid at a
maximum of £1 per share in the event of a sale or winding up of the Company.

Reserves

Profit and loss account

The profit and loss account represents cumulative profits or losses, net of dividends paid and other

adjustments.

Capital commitments

The Company is committed to capital expenditure at the year end of €836,097 (2021: €nil) whlch are
going to be financed under a finance Iease

Pension commitments -

The Company operates defined contribution pension schemes for its employees and directors. The

"assets of the schemes are held separately from those of the Company in independently administered

funds. The pension cost charge represents contnbutnons payable by the Company to the funds and
amounted to £122,174 (2021: £107,663). -

As at the Balance sheet date there were outstanding contributions payable to the fund totalling £21,449

(2021: £18,263). These are included within other creditors falling due within one year.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2 APRIL 2022

26.

27.

28.

Commitments under operating leases

At 2 April 2022 the Company had future minimum lease payments due under non-cancellable operating
leases for each of the following periods: :

2 April 27 March

2022 2021
£ £
Land and buildings
Not later than 1 year 210,000 175,000
Later than 1 year and not later than 5 years 840,000 510,417
Later than 5 years ‘ 612,500 -

1,662,500 685,417 ‘

2 April 27 March

2022 2021
£ £
Other operating leases
Not later than 1 year 104,307 102,071

Later than 1 year and not later than 5 years 197,425 211,225

301,732 313,296

Related party transactions

The total remuneration for key management personnel for the period, including directors, totalled
£627,459 (2021: £508,839).

During the period transactions took place with GIL Investments Limited, a company that shares directors
with VIP-Polymers Limited. VIP-Polymers Limited received management services for £77,000 (2021:
£77,000). At the balance sheet date, included in trade creditors is a balance of £nil (2021: £26,890) owed
to GIL Investments Limited.

During the period the Combany received management charges of £32,948 (2021 £46,500) froh Duvalco
UK Limited, an entity in which the Company has a 50% interest on a joint venture basis. There were no
outstanding balances between the companies at the current or prior period end.

During the period, loans existed betweén the Company and VIP-Polymers PTE. Limited, an entity in
which the Company has a 50% interest on a joint venture basis. The loans owing to the Company from

VIP Polymers PTE. Limited amounted to £29,058 (2021: £29,058) and the balances are included within
fixed asset investments. No interest has been charged on these loans.

Controlling party

In the Directors' opinion, there was no controlling party during the current or preceding period.
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