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WVC VEHICLE SOLUTIONS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the strategic report for the year ended 31 December 2021.

Review of the Business
The directors believe that the gross profit margin should be considered the key performance indicator of the company.

The directors note that the gross margin of 8.4% is a decrease compared to the 10.4% achieved in 2020. It should be noted
that the impact of the impairment of stock has caused the gross profit margin {0 decrease rather than increase.

Aside from the gross margin, the directors were pleased to note an increase in turnover of 67% and an increase in profit
before taxation of 204%, both resulting primarily from a successful trading period.

Overall, the directors are satisfied with the performance of the company during the year.

Principal risks and uncertainties

With regards to liquidity risk, the company has a sufficient bank overdraft facility to provide both flexibility and continuity of
funding, as and when required. In respect of loans from financial institutions, exposure to interest rate risk is minimised by
ensuring that such loans are repaid, according to the rate of interest, as soon as any surplus funds become available. The
company manages the liquidity risk of all loans and hire purchase contracts by ensuring that there are sufficient funds
available 10 meet the repayments as they fall due.

Trade debtors are managed in respect of credit risk and cash flow risk by strict company pelicies concerning the credit
offered to customers and the regular monitoring of amounts outstanding. Trade creditors liquicity risk is managed by
ensuring sufficient funds are available 1o meet amounts due.

Future Developments
The directors are expecting the turnover and profit for 2022 to be similar to either 2021 or 2020, depending on the current
market for vans.

Meanwhile, the company continues to diversify its commercial vehicle stock cffering as much as possible, to cover
everything from car-derived vans to HGV's, with a focus on afferdable Euro 6 compliant models that meet the requirements
of the Ultra Low Emission Zone.

The company is also ready to embrace the electric van market as socn as this becemes economically viable for our typical
customer base.

Overall, the directors are confident they have the knowledge and experience to continue to maintain and grow the business
throughout 2022 and beyond.

On behalf of the board

W R J Dowling
Director
30 September 2022




WVC VEHICLE SOLUTIONS LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Principal activities
The principal activity of the company during the year was the sale of commercial motor vehicles.

Results and dividends
The results for the year are set out on page 6.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

W R J Dowling
W A Dowling

Staternent of directors’ responsibilities
The directors are respensible for preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directars to prepare financial statements for each financial year. Under that law the directors have
elecled lo prepare lhe financial stalemenls in accordance with Uniled Kingdom Generally Accepted Accounting Praclice
(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a frue and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statemenits, the directors are required to:

- select suitable accounting pelicies and then apply them consistently;

. make judgemenls and accounting estimates that are reasonable and prudent;

hd prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will cantinue in business.

The directors are respansible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonahble accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company's auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that the
company's auditor is aware of that information.

On behalf of the board

W R J Dowling
Director

30 September 2022




WVC VEHICLE SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF WVC VEHICLE SOLUTIONS LIMITED

Opinion

We have audited the financial statements of WVC Vehicle Sclutions Limited (the ‘company'} for the year ended 31 December
2021 which comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the statement
of changes in equity, the statement of cash flows and notes ta the financial statements, including significant acceunting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
{United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




WVC VEHICLE SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF WVC VEHICLE SOLUTIONS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report and the directorg’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our opinion:

A adequate accounting records have not been kept, or returns adequats for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing. as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend 1o liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasocnable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in agcordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicns of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which aur procedures are capable of detecting irregularities, including fraud, is detailed below.

In planning and designing our audit tests, we identify and assess the risks of material misstatements within the financial
statements, whether due to fraud or error. Our assessment of these risks includes consideration of the nature of the industry
and sectar, the control environment and the business perfarmance along with the results of our enquiries of management,
about their own identification and assessment of the risks of irregularities. We are also required to perform specific
procedures to respond to the risk of management cverride.

As a result of this assessment, we considered the opportunities and incentives that may exist within the company for fraud
and identified that the greatest area of risk was in relation to management override and the impairment of stock.

We have obtained an understanding of the legal and regulatory framewaorks that the company operates in from discussions
with the directors and our knowledge of the company and its industry sector. We have focussed on the provisions of those
laws and regulations that have a direct effect on the determination of material amounts and disclosures in the financial
statements. The key laws and regulations we considered in this context included the UK Cempanies Act and local 1ax
legislation.




WVC VEHICLE SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF WVC VEHICLE SOLUTIONS LIMITED

We performead the following audit procedures after consideration of the above risks which included the following:

* impairment testing in relation to stock;

*  enquiry of management of actual and potential litigation and claims;

* reviewing correspondence with HMRC and the company's legal advisors;

* reviewing financial statement disclosures and testing to supporting documentation fo assess compliance with
applicable laws and regulations;

* performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material
misstatement due to fraud; and

® in addressing the risk of fraud through management override of controls, testing the appropriateness of journal entries
and other adjustments; assessing whether the judgements made in making accounting estimates are indicative of a
potential bias; and evaluating the business rationale of any significant transactions that are unusual or outside the
normal course of business.

The engagemeant partner has assessed that all engagemeant team members were made aware of the relevant laws and
regulations and potential fraud risks and were reminded to remain alert to any indications of fraud or non-compliance with
laws and regulations throughout the audit.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. The risk increases the mare that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregularities ocourring
due to fraud rather than error, as fraud involves intentional concealment, forgery, callusion, omission or misrepresentation.

A further desceription of our respaonsibilitics is available on the Financial Reporting Council's website at:
https:fwww fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members, as a body, for our audit
work, for this report, or for the opinions we have formed.

Sarah Squires BEng FCA {Senior Statutory Auditor)
For and on behalf of MGI Midgley Snelling LLP 30 September 2022

Chartered Accountants

Statutory Auditor Ibex House
Baker Street
Weybridge
Surrey
KT13 8AH




WVC VEHICLE SOLUTIONS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2021

2021

Notes £

Turnover 3 46,360,997
Cost of sales (41,980,772}

Gross profit 4,380,225
Administrative expenses (2,143,903)

Other operating income 168,401

Operating profit 4 2,404,723

Interest receivable and similar income 8 5,930
Interest payable and similar expenses 9 (122,825)

Fair value gains and losses on investment properties

12 (54,653)

Profit before taxation 2,233175
Tax on profit 10 (428,363)

Profit for the financial year 1,804,812

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2020

27 650,629

(24,779,560)

2,871,069

(1,964,470)
293,977

1,200,576

4,202
(113,115)

61
1,091,814
{212,050)

879,764




WVC VEHICLE SOLUTIONS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Profit for the year

Other comprehensive income

Total comprehensive income for the year

2021
£

1,804,812

1,804,812

2020

879,764

879,764




WVC VEHICLE SOLUTIONS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021

Fixed assets
Tangible assets
Investment properties
Invesiments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves

Called up share capital

Revaluation reserve
Nen-distributable profits reserve
Distributable profit and loss reserves

Total equity

Notes

11
12
13

14
15

16

17

20

22

2021

£ £

472,895

3,503,529

76,518

4,052,942
8,871,430
4,352,039
1,526
13,224,995
{7,550,189)

5,634,806

9,687,748

(3,606,095)
126,946

(126,946}

5,954,707

2

36,180

265,702

5,652,823

5,954,707

2020
£ £
443,461
3,504,353
136,336
4,084,150
5,901,335
3,337,062
4,929
9,243,326
(4,659,467)
4,583,859
8,668,009
(4,374,567)
143 547
(143,547)
4,149,895
2
36,180
309,972
3,803,741
4,149,895

The financial statements were approved by the board of directors and authorised for issue on 30 September 2022 and are

signed on its behalf by:

W R J Dowling
Director

Company Registration No. 03844666




WVC VEHICLE SOLUTIONS LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Share capital Revaludtion-distri-butabl®rofit and loss Total
reserve profits reserves
£ £ £ £ £
Balance at 1 January 2020 2 36,180 309,922 2,924,027 3,270,131
Year ended 31 December 2020:
Profit and total comprehensive income for
the year - - 50 879,714 879,764
Balance at 31 December 2020 2 36,180 308,872 3,803,741 4,149,895
Year ended 31 December 2021:
Profit and total comprehensive income for
the year - - (44,270) 1,849,082 1,804,812
Balance at 31 December 2021 2 36,180 265,702 5,652,823 5,954 707




WVC VEHICLE SOLUTIONS LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Notes

Cash flows from operating activities

Cash absorbed by operations 26
Interest paic

Income taxes paid

Net cash outflow from operating activities

Investing activities

Purchase of tangible fixed assels

Proceeds on disposal of tangible fixed assets
Purchase of investment property

Purchase of investments

Proceeds on disposal of investments

Interest received

Net cash used in investing activities

Financing activities

Amounts repaid/(withdrawn) by directars
Advances/(repayment) of borrowings
Advances/(repayment) of bank loans
Advances/(payment) of finance leases
abligations

Net cash {used in}/generated from financing
activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Relating to:

Cash at bank and in hand

Bank averdrafts included in creditors payable
within one year

2021

£ £

(645,103)

(122,825)

(86,729)

(854,657)
(203,345)
110,330
(53,829)
64,063
5,930

(75,951)
252,793
21,250
(207,778)
6%,119)

(2,854)

(933,462)

(419,555)

(1,353,017)

1,526

(1,354,543)

2020
£ £
(549,622)
(113.115)
(1.522)
(664,259)
(120,846)
(243,963)
(37,130)
11,000
4,292
(386,647)
(361,554)
(55,000)
2,314,580
35,304
1,933,330
882,424
(1,301.979)
(419,555)
4,929
(424,484)

-10 -




WVC VEHICLE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.1

1.2

1.3

1.4

1.5

Accounting policies

Company information
WVYC Vehicle Solutions Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Felstead Mancr, Long Lane, Staines upon Thames, Middlesex, TW189 7AN.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention, modified 10 include the revaluation
of freehold properties and to include investment properties and certain financial instruments at fair value. The principal
accounting palicies adopted are set cul below.

Going concern

In light of the increase in trading, the directors conlinue to adopt the going concern basis of accounting in preparing the
financial statements.

Turnover

Turnever is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of gocds is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable
that the economic benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subscquently measured at cost or valuation, net of
depreciation and any impairment losses. Revaluation gains are accounted for in cther comprehensive income.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Freehold land and buildings No depreciation on land
Leasehold improvements 10% straight line

Plant and equipment 10% - 15% straight line
Fixturas and fittings 10% reducing balance
Structures and buildings 4% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Investment properties

Investment property, which is property held to earn rentals and/or for capital appreciation, is initially recognised at cost,
which includes the purchase cost and any directly attributable expenditure. Subsequently itis measured at fair value at
the reporting end date. The surplus or deficit on revaluation is recognised in profit or loss.

11 -




WVC VEHICLE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.6

1.7

1.8

1.9

Accounting policies (Continued)

Fixed asset investments
Class 1, fixed asset investments, are initially recorded at cost, and subsequently stated at cost less any accumulated
impairment losses. This is due to the nature of the asset and there being no fair value obtainable.

Class 2, fixed asset investments, are measured at fair value with changes in fair value being recognised in other
comprehensive income.

Stocks

Stocks are stated at the lawer of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

At each reperting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
Financial instruments are recognised in the company's balance sheet when the cempany becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discountad at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or maore events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is revarsed. The reversal is such that the currant carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

12 -




WVC VEHICLE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.10

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debtinstrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequenily measured at amortised cost using the effective interest method.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is hased on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's liability for current tax is calculated
using tax rates that have besn enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a fransaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the exient that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liakility is settled or the
asselis realised. Deferred tax is charged or credited in the profit and lass account, except when it relates ta items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities and
the deferred tax assets and liabilities relate 1o taxes levied by the same tax authorlty.

Provisions
Provisions are recognised when the company has a legal or constructive present obligation as a result of a past avent,

it is probable that the company will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

The amount reccgnised as a provision is the best estimate of the consideration required to settle the present obligation
at the reporting end date, 1aking into account the risks and uncertainties surrounding the obligation. Where the effect of
the time value of money is material, the amount expected to be required to settle the obligation is recognised at
present value. When a provision is measured at present value, the unwinding of the discount is recognised as a
finance cost in profit or loss in the periad in which it arises.

Warranties

Pravisions for the expected cost of warranty obligations under local sale of goods legislation are recognisecd at the date
of sale of the relevant products, at the directors' best estimate of the expenditure required to settle the company's
obligation.

-13 -




WVC VEHICLE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.14

Accounting policies (Continued)

Employee benesfits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessess. All other leases are classified as operating [sases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lzase payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is
charged to profit or loss so as o produce a constant periodic rate of interest on the remaining balance of the liability.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight line basis gver the lease term.

Government grants
Govemment grants are recognised at the fair value of the asset recelved or receivable when there is reasonable
assurance ihat the grani conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.
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WVC VEHICLE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2 Judgements and key sources of estimation uncertainty

In the applicaticn of the company’s accounting pelicies, the directers are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Stock
Determine whether any provision is required agairst slow moving or cbsolete stock items. These decisions will depend
on the physical inspection to identify any damaged stock items at the balance sheet date.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment 1o the carrying amount
of assets and liabilities are as follows.

investment propertly
The fair value of the investment property is stated with the help of a external professional estate agents on a cpen
market value basis. Estimation uncertainty arises in ensuring the property is valued at market value.

Stock

The valuation of stock and the associated impairment of the stock is based on managements review of the market and
any after date movements on stock. Where this information is unavailable, estimating the valuation of stock and
impairment becomes uncertain.
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WVC VEHICLE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

3 Turnever and other revenue

2021 2020
£ £

Other significant revenue
Interest income 5,930 4,292
Grants received 4,901 115,125

Rental income arising from investment properties 163,500 178,852

The whole of the turnaver is attributable to the principal activity of the company wholly undertaken in the United
Kingdom.

4 Operating profit

2021 2020
Cperating profit for the year is stated after charging: £ £
Depreciation of owned tangible fixed assets 63,425 39,481
Depreciation of tangible fixed assets held under finance leases - 16,397
Impairment of tangible fixed assets held under finance leases - 15,000
Loss on disposal of tangible fixed assets 156 3,853
Cost of stocks recognised as an expense 41,580,772 24,779,560

§ Auditor's remuneration

2021 2020
Fees payable to the company’s auditor and associates: £ £
For audit services
Audit of the financial statements of the company 12,800 9,170
For other services
All other non-audit services 1,800 1,800

6 Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2021 2020

Number Number

Management & administration staff 15 i
Sales staff 7 6
Total 22 17
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WVC VEHICLE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

[ Employees (Continued)

Their aggregate remuneration comprised:

2021 2020
£ £
Wages and salaries 846,782 572,332
Sccial security cosls 86,196 51,053
Pension costs 13,397 9,422
946,375 632,807
7 Directors’” remuneration
2021 2020
£ £
Remuneration for qualifying services 60,000 50,625
8 Interest receivable and similar income
2021 2020
£ £
Interest income
Other interest income 5,930 4,292
9 Interest payable and similar expenses
2021 2020
£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans 111,563 104,878
Other finance costs:
Interest on finance leases and hire purchase contracts 11,262 6,060
Interest on overdue taxation - 2177
122,825 113,115
10 Taxation
2021 2020
£ £
Current tax
UK corporation tax on profits for the current period 444 964 212,066
ATED tax charge - 3,700

Tolal currenl lax 444 964 215,766
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WVC VEHICLE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

10

Taxation (Continued)
2021 2020
£ £

Deferred tax
Origination and reversal of timing differences {16,601} (3.716)
Total tax charge 428,363 212,050

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and
the standard rate of tax as follows:

2021 2020
£ £
Profit before taxation 2,233,175 1,091,814
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2020: 19.00%) 424,303 207,445
Tax effect of expenses that are not deductible in determining taxable profit 4,484 457
Gains not taxable 10,384 {12)
Permanent capital allowances in excess of depreciation 1,885 3,147
Profit/(less) on sale of fixed assets 30 975
Deferred tax charge {16,601) (3,716)
Pension adjustment 63 24
ATED tax - 3,700
Chargeable gains 3,815 30

Taxation charge for the year 428,363 212,050

For the year ended 31 December 2021 the enacted tax rate was 19%.

-18 -




WVC VEHICLE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1"

Tangible fixed assets

Freehold land Leasehold Plantand  Fixtures and Structures and Total
and buildings improvements equipment fittings buildings
£ £ £ £ £ £

Cost or valuation
At 1 January 2021 50,000 13,549 314,888 231,069 66,855 676,361
Additions - - 113,945 25132 64,268 203,345
Disposals - - (154,113} - - (154,113)
At 31 December 2021 50,000 13,542 274,720 256,201 131,123 725,593
Depreciation and impairment
At 1 January 2021 - 13,470 106,341 110,415 2,674 232,900
Depreciation charged in the
year - 79 44,102 15,810 3,334 63,425
Eliminated in respect of
disposals - - (43,627) - - (43,627)
At 31 December 2021 - 13,549 106,816 126,325 6,008 252,698
Carrying amount
At 31 December 2021 50,000 - 167,904 129,876 125,115 472,895
At 31 December 2020 50,600 78 208,547 120,654 64,181 443,461

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or
hire purchase contracts.

2021 2020
£ £

Plant and equipment - 69,294

Freehold land and buildings with a carrying amount of £50,000 were revalued at 31 December 2021 by the director W
R J Dowling. His valuation is based on a recent professicnal valuation of the property carried out in early 2022 on an
open market value basis by reference to market evidence of transaction prices for similar properties, an assessment of
the effect of market conditions prevailing in the area and any changes during the year in rental income generated by
the investment property.

Freehold land and buildings are carried at valuation. If freehold land and buildings were measured using the cost
model, the carrying amounts would have been £32,000.
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WVC VEHICLE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

12  Investment property

2021
£
Fair value
At 1 January 2021 3,504,354
Additions through external acquisition 53,829
Net gains or losses through fair value adjustments (54,654)

At 31 December 2021 3,503,529

The value of the freehold investment property has been determined by the director W R J Dowling. His valuation is
based on a recent professional valuation of the property carried out in early 2022 on an open market value basis by
reference to market evidence of transaction prices for similar properties, an assessment of the effect of market
conditions prevailing in the area and any changes during the year in rental inceme generated by the investment
property.

13 Fixed asset investments

2021 2020
£ £
Other investments 76,518 136,336

Fixed asset investments comprise of class 1 cherished assets stated at cost after impairment of £36,518 {2020:
£586,336) and class 2 classic assels stated at fair value by the directors of £40,000 (2020: £40,000).

Movements in fixed asset investments

Other
£

Cost or valuation
At 1 January 2021 138,286
Disposals (58,918)
At 31 December 2021 79,368
Impairment
At 1 January 2021 1,950
Impairment losses 900
At 31 December 2021 2,850
Carrying amount
At 31 December 2021 76,518

At 31 December 2020 136,336
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WVC VEHICLE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

14  Stocks
2021
£
Finished goods and goods for resale 8,871,430

2020

5,901,335

The lulal provision against slow moving and obsolsle slock as al 31 December 2021 was £503,847 (2020 £126,800).

15 Debtors
2021 2020
Ameounts falling due within one year: £ £
Trade debtors 1,131,854 495,593
Amounts due from connected companies 2,970,388 2,438,020
Cther debtors 221,503 380,282
Prepayments and accrued income 28,294 23,167
4,352,039 3,337,082
16  Creditors: amounts falling due within one year
2021 2020
Notes £ £
Bank loans and overdrafts 18 1,831,227 630,018
Obligations under finance leases 19 - 30,825
Other borrowings 18 537,500 365,000
Trade creditors 3,357,669 2,824,788
Amounts due to connected companies 384,702 395,658
Corporation tax 657,149 298,914
Other taxation and social security 299,083 42,360
Other creditors 245,814 16,437
Accruals and deferred income 177,045 55,467
7,560,189 4,659,467
17  Creditors: amounts falling due after more than one year
2021 2020
Notes £ £
Bank loans and overdrafts 18 3,337,345 3,916,273
Obligations under finance leases 19 - 38,294
Other horrowings 18 268,750 420,000
3,606,095 4,374,567

-29-




WVC VEHICLE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

17

18

19

Creditors: amounts falling due after more than one year (Continued)
Amounts included above which fall due after five years are as follows:

Payable by instalments 1,150,610 1,654,135

Loans and overdrafts

2021 2020

£ £

Bank loans 3,814,029 4,121,807
Bank overdrafts 1,354,543 424,484
Other loans 806,250 785,000
6,074,822 5,331,291

Payable within one year 2,468,727 995,018
Payable after one year 3,606,095 4,336,273

The bank overdraft and loan are secured by a legal mortgage debenture over the company's investment property and
tangible assets.

Included in creditors are secured amounts of £2,280,000 (2020: £2,400,000), of which £1,800,000 (2020: £2,280,000)
is shown in long term creditors. This loan has been secured by a fixed and floating charge over the assets held by the
company. The bank loan is repayable over 5 years by equal instalments. Interest on the loan is charged at 3.99% per
annum over the Bank of England base rate.

A further loan of £1,634,029 (2020:1,721,807} is secured by a legal mortgage debenture over the company's assets. A
guarantee is also provided by a director far the sum of £1,100,000. The bank (oan is repayable aver 20 years by equal
monthly instalments. Interest on the loan is charged at 2.5% per annum over the Bank of England base rate.

Alsc included in creditors are secured amounts of £806,250 (2020: £785,000) with £268,750 shown in long term
creditors. This loan has been secured by a debenture over the assets and undertakings of the company with 1st

pricrity over owned stock.

Finance lease obligations

2021 2020

Future minimum lease payments due under finance leases: £ £
Within one year - 33,676
In twoe to five years - 42,074
- 75,750
Less: future finance charges - (6.631)

- 69,119
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

19  Finance lease obligations

(Continued)

Finance lease payments represent renlals payable by the company for certain items of plant and machinery. Leases
include purchase options at the end of the lease period, and no restrictions are placed on the use of the assets. The
average lease term is 5 years. All leases are on a fixed repayment basis and no arrangements have been entered into
for cantingent rental payments. The finance leases are secured on the underlying assets.

20  Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Liabilities Liabilities

2021 2020

Balances: £ £
Acceleraled capital allowances 56.070 62,287
Invesiment property valuation 62,326 72,710
Other investments valuation §,550 8,550
126,946 143,547

2021

Movements in the year: £
Liability at 1 January 2021 143,547
Credit to profit or loss (6,217)
Credil to other comprehensive inccme (10,384)
Liability at 31 December 2021 126,946

21 Retirement benefit schemes

2021 2020

Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 13,397 9,422

The company cperates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

At the year end, pension contributions amounting to £1,253 (2020: £929) were outstanding and are shown in other

creditors due in 1 year.
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22  Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of 2p each 100 2 2 2
During Lhe year, lha 2 £1 ordinary shares were sub-divided inlo 100 £0.02 shares.
23  Related party transactions
Transactions with related parties
During the year the company entered intc the following transactions with related parties:
Sales Purchases
2021 2020 2021 2020
£ £ £ £
Entities of which the director has contral, joint
contrel or significant influence over 868,617 866,908 808,533 833,475
Other related parties 1,274,073 378,379 1,956,140 723,092
Other income Other costs
2021 2020 2021 2020
£ £ £ £
Entities of which the direcior has control, joint
contrel or significant influence over 63,396 88,600 486,000 426,274
Key management personnel - - 91,667 -
The following amounts were outstanding at the reporting end date:
2021 2020
Amounts due to related parties £ £
Entities of which the director has control, joint
contrel or significant influence over 1,401,346 523,790
Qutstanding balances are all interest free and repayable on demand.
The following amounts were outstanding at the reporting end date:
2021 2020
Amounts due from related parties £ £
Entities of which the director has control, joint control or significant
influence over

Qutstanding balances are all interest free and repayable on demand.

Other information

3,635,811 2,736,078
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23

24

25

26

Related party transactions (Continued)
The company has provided a guarantee to WVC Land & Developments, a company under cemmon control, as security
in respect of the liabilities of that company to Naticnal Westminster Bank Plc. At the balance sheet date the amount of
potential exposure arising from this guarantee was £2,550,000 {2020: £2,550,000}.

Directors’ transactions

The following advances and credits to the directors subsisted during the year to 31 December 2021:-

Description % Rate Opening Amountdnterest chargedaAmounts repaidClosing balence
balance advanced

£ £ £ £ £

W R J Dowling - 2.50 361,554 110,000 3,080 (373,123) 101,441

W A Dowling - - - 7,319 - - 7,319

361,554 117,319 3,080 (373,193) 108,760

The above loans are considered repayable on demand and where the loan is in excess of £10,000 interest has been
charged at 2.5%.

The above loans were repaid in full by the director within 9 menths of the year end.

Ultimate controlling party
The company was under the control of W R J Dowling throughout the current and previous year.

Cash absorbed by operations

2021 2020
£ £
Profit for the year after tax 1,804,812 879,764
Adjustments for:
Taxation charged 428,363 212,050
Finance costs 122,825 113,115
Investment income {5,930) (4,292)
Loss on disposal of tangible fixed assets 156 3,953
Loss on disposal of investments (6,045) 1,176
Fair value lossf{gain} on investment properties 54,653 Bn
Depreciation and impairment of tangible fixed assets 64,325 71,778
Movements in working capital:
Increase in stocks {2,970,095) (1,324,074)
Increase in debtors (1,267,770) (1,321,101)
Increase in creditors 1,129,603 818,070

Cash absorbed by operations {645,103) (549,622)
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27  Analysis of changes in net debt

Cash at bank and in hand
Bank overdrafts

Borrowings excluding overdrafts
Obligations under finance leases

1 January 2021 Cash flows 31 December
2021
£ £ £
4,929 (3,403) 1,526
(424,484) (930,050)  (1,354,543)
(419,555} (933,462) {1.353,017)
{4,906,807) 186,528 (4,720,279)
(69,119) 69,119 -
{5,395,481) (B77.815)  (6,073.,296)
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