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Board of Directors’

Review of the year 2022

In 2022, Finnair's business continued to recover
from the COVID-19 pandemic, but at the same time
we faced another crisis in the form of the worin
Ukraine and the closure of Russian airspace. The
number of our passengers more than tripled year-
on-year and was 91 million. Our revenue increased
fo 24 billion euros (838.4 million euros) and
comparable EBIT was -163.9 million euros. However,
our comparable operating result turned positive in
the last two quarters, reflecting both the recovery in
travel and the numerous actions we have taken to
restore our profitability. Our customer satisfaction
remained high, and our net promoter score was 40.

The year was characterised by Russic’s invasion

of Ukraine and the subsequent closure of Russian
airspace, as Russia responded to the sanctions
imposed on it by closing its own airspace from
European airlines. For us, this meant a fundamental
change in our operating environment, requiring

Finnair - Financial Information 2022

active adjustment of operations and defining a
completely new strategy.

At the beginning of the year, sickness absences
caused by the Omicron variant caused changes
to our flights. At the same time, however, we were
preparing for the removal of travel restrictions that
had already started and the strong recovery of
travel toward the summer seascn. We trained our
flight crews, who had been on Ieng furloughs, and
returned aircroft from long-term: parking back into
flight operations. In February, we also revealed our
200-million-euro investment inlong-haul cabins.
The all-new Business Class, the new Premium
Economy travel class and the renewed Economy
Class are gradually rolled out to all our long-haul
aircraft,

Russia’s invasion of Ukraine in February quickly
led fo the closure of Russian airspace, which

forus meant areassessment of our entire Asian
traffic. We cancelled most of our flights to Japan
scheduled for the summer season, as avoiding
the Russian airspace increases flight time to
Jopan by up to 40%. Nonetheless, we continued
to fly to Tokyo, Shanghai and Seoul, supported

by strong cargo demand. Flights to Southeast
Asia and India are less impacted by the airspace
closure, and we confinued to operate to Bangkok,
Singapore and Delhi as normal. Due to the closure
of Russian airspace, we redirected our network
and also entered into wet lease agreements with
British Airways and Lufthansa Group's Eurowings
Discover. The lease-outs made it possible to
utilise idle aircraft and created work to ¢. 500
Finnair employees. We added flights to Delhi

and started flights to Mumbai. We also opened
new routes to Seattle and Dallas in the US, both

of which are home hubs for our partner airlines.
Through our partners, we gain distribution power

Auditor's Report

and at the same time we can offer our customers
comprehensive onward connections,

The summer of 2022 was o time of busy travel,

as the pent-up demand unraveled. The new
facilities at Helsinki Airport supported the smooth
reception of the growing number of passengers.
While several European airports suffered froma
lack of resources, our home hub, Helsinki-Vantaa,
performed well and we were among the most
punctual network airlines in Europe during the busy
summer season.

in September, we announced our new strategy,
which aims o restore Finnair's profitability
regardless of Russian airspace. The main areas of
the strategy are a geographically more balanced
network and leveraging the use of especially
oneworld partners, strengthening of unit revenues,
reduction of unit costs and sustainability. The
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aim is to restore Finnair's profitability to the
pre-pandemic comparable operating profit level
of 5 per cent starting from mid-2024.

Strategy implementation continued systematically
during the autumn. We started flights from three
Nordic capitals to Dohain cooperation with

Qatar Airways. We streamlined our organisation,
reducing approximately 150 jobs globally.

We agreed on long-term savings with several
personnel groups and started renegotiating
agreements with our suppliers. We invested
bothinimproving sales efficiency and revenue
optimisation, as well as in modermnising distribution.
This produced excellent results as in Q4, our

unit revenue (RASK) increased by 25 per cent
compared to Q4 2019. Share of all of our direct
channel soles increased 1o 64 per cent in 2022
whereas it was 40 per cent in 2019.

Our sustainability targets remain unchanged, and
during 2022, we invested especicily inincreasing
the use of renewable fuels by participating in
oneworld alliance’s future joint purchases of
renewable fuel. We supported the re-employment
of those who lost their jobs with a comprehensive
programme. We also supported Ukrainians by
offering a 95% discount on flight tickets to Helsinki
on several key routes used by those fleeing the war
in Ukraine.

Finnair - Financial Informotion 2022
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Travel demand remained strongin the second
hailf of the year, and this was reflected in both
ourbookings and in the development of ticket
prices. Our profitability was burdened by the
exceptionally high fuel price and the long flight
times on Asian routes, but our unit revenues were
supported by numerous measures we carried out
to drive sales and optimise revenues.

Towards the end of the year, Japan and China
opened up to travel, and the effects of the
pandemic on our operations are now being left
behind.

Finnair celebrates its 100th anniversary this year.
The last three years have been tough, but our
team has shown its ability to adapt and change.
Atthe same time, the sense of purpose in our work
and the important role of Finnair have carried

us forward. We are proud of our long history, but
our eyes are firmly on the future. Together we are
building an even stronger Finnair that will provide
Finns with connections to the world also in the next
hundred years.

TopiManner,
President and CEO

Proposal on the Dividend .
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THE REPORT OF THE BOARD OF DIRECTORS

Business model and
operating environment

Finnair is a network airline that specialises in
passenger and cargo traffic between North
America, Asia and Europe. It also offers package
tours under its Aurinkomatkat-Suntours (later
Aurinkomatkat) brand.

The Finnair Plus loyalty programme strengthens
engagement with customers and generates
valuable customer datc. Itis one of Finland's
leading loyalty programmes with ¢. 4 million
members. The number of members has grown

by over 60% since 2017 and Finnair was able to
increase the number despite the challenging
operational and market environment during 2022,
The programme currently has ¢. 150 partners,

Finnair engages in closer cooperation with certain

oneworld partners through participation in joint
businesses, namely the Siberian Joint Business (SJB)

Finnair - Financial Informotion 2022

on flights between Europe and Japan, and the
Atlantic Joint Businesses (AJB) on flights between
Europe and North America. Finnair and its partners
were working closely together to ensure the
continued delivery of efficiencies and customer
benefits, despite the severely reduced capacity
and revenue. Further, Finnair has a Joint Business
with Juneyao Airlines launched in 2021. The Joint
Business demonstrates Finnair's commitment to
China as a strategic market.

Finnair’s business isimpacted by the four
megatrends described in the adjacent picture.
They offer numerous opportunities, but also add
new requirements for conducting business.

Finnair's business is cyclical in nature, andin
addition to long-term megatrends, it is heavily

Proposal on the Dividend
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Megatrends impacting Finnair's business

Urbanisation

inthe signi f Shifti d political focus from the United
States and Europe to developing countries

. ani
network connections and digitalisation

Read more on Finnair’s
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influenced by external factors described in the
adjacent picture.

Of these external factors, the COVID-19 pandemic
continued to have a negative impact on Finnair's
business in 2022 on the back of travel restrictions
in many countries especially during the first half of
the year. Further, the closure of Russian airspace
and exceptionally high jet fuel price both following
the breakout of the war in Ukraine had significant
adverse impacts on Finnair. Consequently,

Finnair continued to adjust its operations. Both
temporary and permanent layoffs impacted
some of Finnair's personnel and the company
was also forced to reduce jobs globally. In
addition, the implementation of other significant
cost adjustment measures continued in order fo
minimise losses caused by more limited operations
and longer Asian roufings caused by the travel
restrictions and the closed Russian airspace.

With these actions, Finnair also strived to secure
its ability fo operate from a more efficient cost
base as passenger traffic gradually continued
recovering in 2022 despite the difficult operating
environment.

In 2022, Finnair continued the implementation

of its financing programme by drawing down

the capital loan of 400 million euros granted by
the State of Finland. Further, to maintainits cash
funds, it reached an agreement to extend its
600-million-euro pension premium loan until 2025

Finnair ~ Financial Information 2022
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with the bi-annual 100-million-euro amortisations
commencing in June 2023. Everi though the
company reached the targeted permanent,
annual cost savings of ¢. 200 million euros by 2022,
it continued fo seek significant cost savings through
negotiations with all its relevant stakeholders to
lower the unit cost and fo restore its profitability

in accordance with the new strategy launched
in2022.

Business environment
in2022

The COVID-19 pandemic continued to impact

the global aviation sectorin 2022 and it was
particularly visible at the beginring of the year,
when the Omicron variant clearly softened
demandin all markets. Although travel within
Europe and to the United Stateshad already
opened and some of Finnair's markets in Asia had
orwere opened during the year. many countries
in Asia maintained their strict travel restrictions for
most of the year. This also had asignificantimpact
on Finnair's capacity, especiallyin Asia. ’

Another factor strongly affecting Finnair's
operating environment was Russia’s war of
aggression against Ukraine, which began at the
end of February. Russian airspace was closed
almost simultaneously to EU car:iers due to

the subsequent counter sanctions imposed by
Russia, which resulted in route and frequency

Board of Directors®
Proposal on the Dividend
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External factors influencing airlines

CHANGES IN CONSUMER PREFERENCE, EXPECTATIONS,
PURCHASING PATTERNS AND DEMOGRAPHICS

iﬁ PRICE OF
W ETFURL

GLOBAL
ECONOMIC CYCLES

SEASONALTYIN

$,é ESTIANGE Lesure AND BUSINESS (i)
TRAVEL
' ' WEATHER,

AIA POLITICAL ENVIRONMENT NATURAL DISASTERS, ,ﬁ.
AND REGULATION —F PANDEMICS AND OTHER
| | EXTERNAL SHOCKS

cancellations in Asian traffic and to discontinued
Russian flights. Thanks to robust demand for air
cargo, Finnair was, however, able to continue
operating to most of its Asian destinations
despite routings that are up to 40 per cent longer,
thus, resulting in increased costs. Due to the
combined effect of the pandemic and closed
Russian airspace, the capacity of Asian raffic in
2022, measured in ASKs, was only c. 40 per cent
compared to the year 2019. The corresponding
figures were c. 80 per cent for European traffic and
asmuch as ¢. 165 per cent for North America, as
Finnair reallocated its capacity e.g,, to the North
Americanroutes.

The war also had other adverse impacts on
Finnair's business, as it led to an energy crisis,
historically high fuel prices and, partly because
of this, o accelerating inflation increasing the
uncertainty of the operating environment. On the
other hand, demand for intra-European flights
and North American traffic was strong starting
from early summer as the restrictions were lifted.
In addition, capacity was more limited, which
increased market prices and improved passenger
revenues. Also the Asian market prices reacted
very positively especially as there were capacity
constraints due to the travel restrictions, global
{abour shortage and operational challenges
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"“Finnair's cargo revenue
reached a record high in 2022."

Finnair - Financial Informalion 2022
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caused by longer flight times. Scheduléd market
capacity, measured in ASKs, between origin
Helsinki and Finnair's European destinations
increased by 164.0 per cent (-14.1) year-on-year.
Direct market capacity between Finnair's Asian
and European destinations increased by 71.7 per
cent (-32.9) and between Finnair's North Atlantic
and European destinations by 109.6 per cent (17.2)
year-on-year.

At the beginning of the year, demand for
Aurinkomatkat's foreign travel packages was
softer due to the Omicron variant. Further, the
travel restrictions e.g., in Thailand weakened
demand and caused more cancellations than
expected. However, the strong recovery in demand
started already at the end of Q1, and the strong
demand continued throughout the rest of the
year after the travel restrictions were gradually
lifted from European destinations during Q2 and
Q3. The robust demand was clearly reflected
inincreased package prices which enabled
Aurinkomatkat to coverincreasing jet fuel and
hotel costs. Despite the increase in prices, demand
remained strong also for last-minute deals. Asa
result, Aurinkomatkat increosed capacity to its
most popular destinations, such as Crete and
Rhodes. Demand for city holidays also continued
to grow strongly. The war in Ukraine has not had
asignificantimpact on demand for package
holidays.

Board of Directors’
Proposal on the Dividend

The global air freight market was impacted by
COVID-19 and the war in Ukraine in 2022, as lack
of cargo capacity continued to benefit air cargo.
This resulted in strong albeit gradually softening
demand during the year. Because of this, also
market prices declined, but remained at a higher
level than before the pandemic. Finnair's cargo
revenue reached arecord high in 2022 as it rose
slightly from the comparison period primarily due
to the higher number of fiights operated. In 2021,
cargo-only flights made up a significant part of
Finnair's cargo capacity but in 2022, they were
mostly replaced by passenger flights carrying
belly cargo due to the strong passenger demand.
Finnair estimates that the softening demand for
cargo will continue also in Q1.

The US dollar, which is the most significant expense
currency for Finnair after the euro, appreciated by
12.3 per cent against the euro year-on-year. The US
dollar-denominated market price of jet fuel was
80.3 per cent higher in 2022 than in the comparison
period and the euro-denominated market price
was as much as 102.2 per cent higher. Finnair
hedges part of its fuel purchases and key foreign
currency items; hence, market fluctuations are not
reflected directly inits result. The fuel hedging ratio
has been quite low during the pandemic, but it has
beenlifted during the year, and, on the back of the
updated risk management policy, the average
hedging ratio will continue to rise during 2023

Auditor's Report
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Finnair's 2022 fuel bill surged year-on-year due to
the exceptionally high market price, longer Asian
routings and higher capacity.

Finnair's revenue and profitability are expected
toimprove more slowly during the strategy period
than what was estimated at the time of the 2021
financial statements due to the long-term impacts
of the Russian airspace closure andincreased fuel
prices.
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Capitals

Human
+ Competent personnel
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Business activities

Customerservice and products
Finnair and oneworld global nefwork
Passenger andcargo fraffic

Ancillary servicas

Package tours

Dynamic fravel producis

Supportservices
Catering

Aircraft maintenance
Ground handling
Airline fraining

4

Strategy and values

COMMITMENT WORKING
TO CARE TOGETHER
Suslainability Sirenglhening

unit revenues
Reducing More bolanced
unit cosls neiwork and fleet
oplimisation
SIMPLICITY COURAGE

Purpose: Enriching life by bridging the world
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Increasing value for society

+ Enabling safe and free movement of ceople,
goods and services

* Improving cultural, societal and commerciol
Inferaction

+ Porlicipating and inspiring cross-industry
coliaboration
- Economic mulfiplier effects for the Finnish society

Sustainable growth

Producing direct and indirect employiment
(e.g. tourism, international irade and foreign
investments)

Venturing out of our traditional business
fo find solutions for our core

Prodiucing value for shareholders' investments
Increased brand value

Satisfied & competent personnel

+ Equal opporiunilies for personnel

« Goodgovernance

+ Safe and healthy work

+ Support and respect of labour and humanrights

Environmentalimpact

+ Airemissions (CO2 and non-CO2)
+ Noise emissions

+ Liquid woste (de-icing fluids)

+ Materialwoste
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Revenue

Finnair's total revenue increased year-on-year as
the COVID-19 impact was more significant in the
comparison period.

Unit revenue (RASK) increased by 8.6 per cent and
amounted to 7.53 cents (6.93). The RASK increase
was caused by the higher passenger yields and
improved passenger load factor despite the higher
number of cargo-only flights in the comparison
period, as these flights do not generate any ASKs

Financial performance in 2022

Financial Statements

travel restrictions was still clearly visible in the 2022
figures and especially in H1. Further, the Russian
airspace closure had a negative impact on the
figures in 2022. Passenger revenue increased by
306.5 per cent and traffic capacity, measured in
Available Seat Kilometres (ASK), increased by 158.8
per cent overall against the comparison period.
The number of passengers increased by 2189 per
cent10 9,095,800 passengers. Traffic measured in
Revenue Passenger Kilometres (RPK) increased by
308.6 per cent and the passenger load factor (PLF)

Proposal on the Dividend

Board of Directors’ Auditor's Report

increased by 24.8 percentage points to 67.6 per
cent. The distance-based reported traffic figures
do not take into account longer routings caused
by the airspace closure as they are based on the
Great-Circle distance.

In Asian traffic, the number of scheduled
passenger flights remained limited because of the
pandemic impacts. Moreover, Finnair cancelled
multiple flights to and from Asia in March following
the Russian airspace closure even though it was

Revenue bridge by product

and, thus, have a positive RASK impact. Revenue by product & & _\6“5\@ & C‘é‘év @1’}
. EUR miflion 2022 2021 Change% P Z
Passenger traffic Passenger revenue 17107 2208 306.5 . oﬁ&‘@ & «©
Ancillary revenue 1232 441 1791
Even though the passenger traffic figures Cargo 3523 3347 53
continued to improve year-on-year, the negative Travel services 170.3 38.7 © 3399
impact of the COVID-19 pandemic and related Yotal 2,356.6 838.4 1811

Finnair - Financial Information 2022
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able to continue operating most of the routes by
using longer routings. The number of scheduled
passenger flights was nevertheless clearly more
thanin the comparison period asin Q4 2021 travel
opened to e.g., Thailand, Singapore and India,
and as Finnair commenced flights from Sweden
to Thailand which were, however, discontinued at
the end of October 2022. Therefore, ASKs grew by
1006 per cent and RPKs by as much as 4841 per
cent. PLF increased by 41.0 percentage points to
62.4 per cent. As PLF was still weak and capacity
clearly lower than pre-pandemic, it resulted in low
passenger revenue compared to 2019. Revenue
overall was, however, supported by the strong
cargo operations.

In addition to the scheduled passenger flights to
New York, which were operated from March 2021,
Finnair reopened the Chicago and Los Angeles
routesin June 2021 and the Miami route was
reopened for the winter season 2021/2022. Finnair
also commenced direct flights from Stockholm

o New York, Los Angeles and Miami during Q4
2021, which were, however, discontinued at the
end of October 2022, and from Helsinki to Dallas
inMarch and to Seattle in June 2022. As aresult,
North Allantic ASKsin 2022 increased by 65.8 per
cent compared to 2019 whereas RPKs increased
only 13.7 per cent. On the other hand, ASKs and
RPKs increasedin 2022 by 195.4 and 4609 per cent,
respectively, year-on-year as no passenger flights
to the United States were operated during the first

Finnoir - Financial Informalion 2022
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two months of 2021 and only one weekly return
flight to New York was operated between March
and May 2021, Even though PLF increased by 27.7

Board of Directors’
*. Proposal on the Dividend

Domestic traffic capacity increased by 80.6 per

Auditor’s Report

cent, RPKs by 92.5 per cent and the PLF by 4.3

percentage points to 70.3 per cent.

Revenue bridge by traffic area

€ million
percentage points fo 58.5 per cent year-on-year, 700 244 23566
it remained weak. As in Asig, ravenue overallwas Anci"ary 8176
supported by the strong cargo operations. .
Ancillary revenue, consisting of e.g., various service
ASKs grew by 208.5 per cent in European fraffic, fees andinflight sales, increased to 123.2 million 2498
asloosened travel restrictions within Europe have euros (44.). Excess baggage, advance seat 356.4
had ameaningful and positive effect on demand reservations and frequent flyer programme related 838.4
from late summer 2021 onwards. In addition, Finnair revenue were the largest ancillary categories.
started its cooperation with Qatar Airways during
Q4 related to flights from Copanhagen, Stockholm Cargo
and Helsinki to Doha. The figu-es for these three D ¢ P o P P
. s - P ¢ & FF S
daily routes operated by Finnair were reported Although Finnair operated a lower number of ‘_\»\\ < 0@‘9
until the end of 2022 as a part of Europe, but from scheduled passenger flights, especially to Asia, e°{\ ¥
the beginning of 2023, they wil be reported asa compared fo the pre-pandemic era, due to the
part of the new traffic area Middle East. RPKs grew COVID-19 related restrictions as well as the closure
by 251.4 per cent and the PLF by 91 percentage of the Russian airspace at the end of February,
points to 749 per cent in European traffic. available scheduled cargo tonne kitometres
Passenger revenue and traffic data by area, 2022
Passenger revenue ASK RPK PLF
2022 2021 2022 2021 2022 2021
Traffic area EUR mill. Share % EUR mill. Mill. km Mill. km Mill. km Mill. km % _Change %-p
Asia 4250 248 753 89531 44630 5,586.0 956.3 624 41.0
North Atlantic 2443 143 386 6,7433 2,2825 3946.2 7035 585 277
Europe 8979 525 2436 14,3301 46447 10,7302 30538 749 91
Domestic 128.2 75 603 1271.8 7040 8944 464.6 703 43
Unallocated 153 09 30
Total 17107 100.0 4208 31,2984 12,094.2 21156.8 5178.2 676 248
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increased by 108.6 per cent year-on-year, whereas
revenue scheduled cargo tonne kilometres
increased by 67.0 per cent. Cargo-related available
tonne kilometres increased by 30.6 per cent, and
revenue tonne kilometres increased by 2.2 percent;
both include the cargo-only flights, which were
operated mainly between Europe and Asia as well
as between Europe and North America. Strong
cargo demand continued as total cargo tonnes
increased by 16.9 per cent and cargo revenue
increased by 5.3 per cent year-on-year and was
record high.

Travel services

In Q1, package holidays’ financial development
was significantly affected by the COVID-19
pandemic and the related travel restrictions

and guidelines. Theirimpact was already very
moderate in Q2 and they were lifted in Europe in
Q3, thus, resulting in robust demand during H2.
During 2022, both international and domestic
package holidays were produced whereasin the
comparison period, production consisted mainly
of domestic package holidays. Because of this, the
total number of Travel Services passengers grew
by as much as 2914 per cent and the load factor in
allotment-based capacity was 931 per cent. Travel
Services revenue increased o 170.3 million euros
(387).

Finnoir ~ Financial Information 2022
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Other operatingincome

Other operating income increased to 146.7 million
euros (39.2) mainly due to income related to the
agreed wet leases, which were operated starting
from Q2 2022, with Lufthansa-owned Eurowings
Discover and British Airways. The wet leases for
British Airways ended at the end of Q3 2022 but the
ones with Eurowings Discover will continue until the
end of current winter season.

Operating expenses
included in comparable
EBIT

Finnair's operating expenses, included in the
comparable operating result, increased by 98.1 per
cent mainly due to the increased capacity, longer
Asian routings and the fue! price. Finnair continued
its significant cost adjustment initiatives in 2022.

Unit cost (CASK) decreased by 25.5 per cent and
totalled 8.05 cents (10.81). CASK excluding fuel
decreased by 40.6 per cent. Year-on-year, the
unit cost decrease was caused by the increased
capacity, the wet lease operations, the smaller
number of cargo-only flights that were not
generating ASKs, as well as the achieved cost
savings. Operating expenses includedin the
comparable operating result, excluding fuel,
increased by 61.3 percent.

Board of Directors’

overhaul, change 100%

. Proposal on the Dividend . Auditor’s Report
Operating included in comp: p ing result
€ million
3000 26671 @ Staff ond othercrew B Sales, morketing and
. related costs, distribution costs,
2500 - change 80% chonge 171%
2000 B Fuel costs, change 295% B Passenger and handiing
13464 B Capacity rents, serwcef, c‘hange 135%
1500 change 44% Depreciationand
1000 —. B Aircraft materialsand impairment, change -1%

Property,IT and other

500 B Troffic charges, expenses,change 27%
change 72%
2021 2022
Key Figures — Revenue and profitability
2022 2021 2020 2019 2018

Revenue EURmIll. 23566 8384 8292 30977 28361
change from previous year % 1811 11 -732 92 104

Comparable operating result EUR mill. -1639 -4689 -5953 162.8 2184

Comparable operating result at constant 2018  EURmill, 2365 -4660 -5589 2057 2184

currency and fuel price* 2019 EURmill. 2108 -4765 -5755 1628

Comparable operating result of revenue % -7.0 -55.9 -71.8 53 77

Operating result EURmill. 2006 -4544 -4645 1600 2563

Comparable EBITDA of revenue % 6.5 178  -303 158 181

Basic and diluted earnings per share (EPS)** EUR -036 -034 -0.51 0.09 013

le/‘\ns er)venue peravailable seat kilometre cents/ASK 753 693 641 6.56 6.69
RASK at constant currency® 2018 cents/ASK 747 691 6.40 6.53 6.69

2019 cents/ASK 751 699 643 6.56

Unit revenue per revenue passenger cents/RPK 809 813 6.48 6.44 648

kitometre (yield)

Unit cost per available seat kilometre (CASK) cents/ASK 8.05 10.81 1.01 6.22 618
CASK excluding fuel cents/ASK 5.38 906 921 476 481
CASK at constant currency and fuel price* 2018 cents/ASK 6.72 10.76 10.72 610 618

2019 cents/ASK 684 1093 10.88 6.22

* Key figures at constant currency and fuel price are reported on 2018 and 2019 levels.

** Arights offering was executed between June and July 2020 and, therefore, 2018 and 2019 EPS figures have
been restated accordingly.
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Operating expenses included in comparable operating result

Fuel costs, including hedging results and emissions
trading costs, increased mainly due to ¢. 2.5-fold

Aircraft materials and overhaul costs went up due
1o the added capacity and longer Asian routings

:tli:frz::tlogther Crowrelated costs 2‘&2721 224%%,‘ Chung% capacity (mea.sured in ASK), Ionge_rAsidn r.outings although updated USD-based disF?unT rates of
Fuel costs 8360 14 5200 and a clearly higher fuel market price*, which maintenance reserves had a declining impact.
Copacity rents 1025 713 236 had an adverse impact of c. 375 million euros on Depreciation and impairment costs remained
Aircraft materials and overhaul 1836 917 1001 costs year-on-year. Fuel efficiency (as measured almost unchanged year-on year. Traffic charges
Traffic charges 2065 1204 6 in fuel consumption per ASK) improved by 16.4 rose due fo the increase in the number of flights
Sales, marketing and distribution costs 1031 281 1706 per cent due fo e.g, relatively fewer cargo-only and longer routings between Europe and Asia but
Passenger and handling costs 3480 1480 1352 flights during 2022 that were not generating less than the capacity as e.g., the Russian overflight
Property, IT and other expenses 1233 96.8 274 ASKs. Fuel consumption per RTK, which also royalties have not accrued since airspace was
Depreciation and impairment 3 3193 -09 accounts for developments in both passenger closed in February.
Total 26671 13464 981 and cargo load factors, decreased by 0.5 per
centyear-on-year due to the improved PLF even Capacity rents, covering purchasad traffic from
though Asian routings have been longer since Norra and any wet leases or potential cargo rents,
Result the Russian airspace closure, thus, increasing fuel increased from the comparison period, despite
- consumption. renegotiated agreements with Norra in Q2 2021,
ilifnr::tz&e EBITOA 12;)55 _‘2422'0 Chan)gzeo'g, as capacity increased. Certain exceptional costs
Depreciation and impairment 71 3198 09 Staff and other crew-related costs increased less had anincreasing impact on property, IT and other
Comparable operating result 1639 4689 65.0 than capacity despite longer Asian routings and expenses.
liems affecting comparability 366 144 <200 staff related exceptional costs totalling c. 9 million
Operating result -2006 -454.4 559 euros, as the achieved cost savings were visible. Resu “
Financial income 6.5 128 -490 Passenger and handling costs (including also tour
Financial expenses -1379 -117.8 -170 operation expenses related to e.g., hotels) were Even though travel was open within Europe, and
Exchange gains and losses -38.8 -22.5 727 driven up by the increased volumes, especially in more open to the United States as well as certain
Result before taxes -370.7 -5819 363 passenger traffic. Sales, marketing and distribution countries in Asia during 2022, the result wos still
Income taxes -1054 n7e 1897 costs increased due to marketing activities and clearly impacted by the COVID-19 pandemic
Result for the period -476.2 -464.3 2.6

Finnoir - Financial information 2022

improved salesintake.

* Fuel price impact including impact of currencies
andhedging.

especially in H1. Further, Finnair was forced to cut
routes and frequencies to Asiain March due to
the Russian airspace closure, while the remaining
flights were rerouted. The rerouted flights were
longer, increasing e.g,, staff, fuel and navigation
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costs. The result was also adversely impacted by
the higher price of jet fuel.

Asrevenue increased more than operating
expenses, Finnair's comparable EBITDA and
comparable operating result bothimproved year-
on-year and comparable EBITDA turned positive.
Comparable EBIT margin was -70 per cent (-55.9),
when the targeted over the cycle level was above
7.5 per cent during the strategy period of 2020—
2025, The targeted level was, however, reassessed
during the period due to the impacts of COVID-19
and closed Russian airspace. Finnair's new
targeted levelis atleast 5 per cent starting from
mid-2024.

Unrealised changes in foreign currencies relating
to fleet overhaul provisions were -8.8 million euros
(-11.7) due to the strengthened US dollar. In Q1, the
company recognised animpairment totalling

32.7 million euros (none in the comparison period)
relating to four owned A330 aircraft as based

on the company's estimate, it was unlikely that

the shorter-range wide-body fleet would be fully
deployed asiong as the Russian airspace remains
closed. Otheritems affecting comparability consist
of fairvalue changes of derivatives for which
hedge accounting is not applied, sales gains or
losses and restructuring costs. These items totalled
49 million euros (5.6) during 2022 and related
mostly to sales gains from four A321 aircraft. There

Auditor's Report
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were no exceptional changes in defined benefit
pension plans (20.6).

The net financial expenses increased from the
comparison period during 2022 because of the
unrealised exchange losses related to aircraft
lease liabilities as the US dollar strengthened and
due to increase in financial expenses following
the general rise in interest rates. During 2022, the
company did not recognise any deferred tax
assets based on the loss for the period due to

the uncertainty relating to utilisation of the losses
in taxation resulting from the closure of Russian
airspace. Due to the same reason, the company
recognised a deferred tax asset write-down of 117
million euros in Q2 related to previous years' tax
losses.
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Financial position

and capital expenditure

B a I q n c e sh e et not recognised as a deferred tax asset and as o Deferredincome and advances received Gearing
117-million-euro write-down was recognised due to increased to 452.0 million euros (2911). This was € million %
the uncertainty related to utilisation of the losses mainly caused by anincrease in the unflown ticket 3500 150
The Group's balance sheet totalled 4,133.0 million in taxation. The pension assets rose to 120.0 million liability amounting to 356.4 million euros (202.7) due : ~_
euros at the end of December (4,0471). Despite euros (809) mainly due to actuarial gains whereas to clearly improved sales intake. 3000 300

limited investments, the fleet book value decreased
by 51.5 million euros due to the impairment relating

pension obligations remained unchanged at 0.7
million euros (0.7).

NN_2664%

2,500

. - 2000 200

to four A330 aircraft as well as depreciation of the
fleet. Due to depreciation, the right-of-use fleet 1500 150
decreased by 92.4 million euros. There were no Key Figures — Capital structure 1,000 100
assets held for sale at the end of 2022 (18.7) as four 500 50
A321aircraft, held for sale at the end of 2021, were . 2022 2021 2020 2019 2018

. . Equity ratio % 99 1.8 246 249 233
sold during the period.

° Gearing % 2664 3218 1532 643 769 2021 2022
I i-} i il t ill. . A 1 L 3
Receivables related fo revenue increased to Interes beor!ng net deb EURmIll. 10940 15309 13738 6210 706.7 B Cashfunds
™ N . X Interest-bearing net debt / yal -10.3 -55 13 14 B Adjusted b liabiliti

1349 million euros mainly due to improved ticket Comparable EBITDA Adjustedinterest-bearing liabilities
sales (110.9). Net deferred fax assets declined to Gross capital expenditure EURmIl. 1996 4345 5159 4438 4740 W Equity
80.6 million euros (191.9) as loss for the period was Return on capital employed (ROCE) % -6.1 -139 -15.2 6.3 93 = Gearing

Finnair = Financial Information 2022

- Equity rotio
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The loss for the period as well as paid hybrid bond
interests decreased shareholders’ equity, which
totalled 410.7 million euros (475.7), or 0.29 euros
pershare (0.34). Finnair and the State of Finland
signed an agreement on an unsecured hybrid
toan of up to 400 million euros in 2021. This credit
limit could be used in full by Finnair based on the
state aid decisions made by the EU Commission
inMarch 2021 and in February 2022.In Q2, the
hybrid loan was fully converted to a capital loan
to support the parent company’s equity position
and, at the same time, Finnair made a 290-million-
euro drawdown recognised as equity, as the

Balance sheet

The Report of the
Board of Directors

Financial Statements

conditions set in the agreementhad been met.
Further, Finnair drew down the remaining 110 million
euros in Q3. Shareholders’ equity also includes a
fairvalue reserve that is affected by changesin

the fair values of jet fuel and currency derivatives
used for hedging as well as actuarial gains and
losses related to defined benefit plans. The value
of the item ot the end of December was 42.8 million
euros after deferred taxes (16.6). This increase, also
improving the equity, was related to actuarial gains
from defined benefit pension plans.

€ million Assels Equityandliabilities
5000
4,0471 41330 41330 4,087
4,000
3,000
2000 —%
1,000 18276
0 __ __ _
2021 2022 2022 2021
@ Fleet B Other assets & Equity 8 Deferredincome
0 Other fixed assets B Cashand cash O Interest-bearing andadvances
equivalents and other liabllities received

financial assets

Finnoir - Financial Informalion 2022
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Cash flow
and financial
position

During 2022, the impacts of COVID-19 and the
Russian airspace closure were visible in net cash
flow from operating activities, although it was
clearly positive thanks to materially improved ticket
sales and positive comparable EBITDA. Net cash
flow from investments was negative mainly due fo

J

fleet related investments, despite the divestment of
four A321 aircraft. Net cash flow from financing was
positive mainly due to the 400-million-euro capital
loan drawdown during the period, despite the c.
100-million-euro repayment in Q1 related to the

old 200-million-euro unsecured senior bond which
maturedin March 2022,

The equity ratio on 31 December 2022 decreased
from the year-end 2021 mainty due to the negative
result for the period, even though the 400-million-
euro capital loan and the positive change in the
fair value reserve partially alleviated the impact.

Cash flow

EUR million 2022 2021
Net cash flow from operating activities 2590 -25.3
Net cash flow from investing activities -755 3096
Net cash flow from financing activities 421 734
Capital structure

% 31Dec 2022 31Dec 202t
Equity ratio 99 1.8
Gearing 266.4 3218
Liquidity and net debt

EUR million 31Dec2022  31Dec2021
Cash funds 1,5244 1,265.7
Adjusted interest-bearing liabilities 26184 2,796.6
Interest-bearing net debt 1,094.0 1,5309
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Gearing declined on the back of increased cash
funds, decline in adjusted interest-bearing liabilities
and, thus, lower interest-bearing net debt even
though equity weakened.

The company’s liquidity remained strong at the
end of the period as cash funds totalled 1,524.4
million euros (1,265.7). Liquid funds, which exclude
other current financial assets (maturity over three
months) compared to cash funds, totalled 1,375.6
million euros (1150.0).

The Report of the
Board of Directors

Financial S"atements

In addition to the positive net cash flow from
operating activities, Finnair Group's cash funds
increased mainly due to the 4CO-million-euro
capitalloan. To maintain its cash funds, the
company agreed in Q4 with otver parties of its
600-million-euro pension premium loan to extend
the guarantees and the loan maturity until 2025,
The repayment schedule was amended so that the
company will amortise the loan by 100 million euros
every six months starting from lune 2023. However,
the remaining two 100-million-euro tranches

will be paidin fullon 15 May 2025, Prior fo the

Cash Flow change 2022
) Netcash flow from Netcashflow from Netcashflow from
€ million operafing activities, +259.0 investi vities, -75.5 i vities, +42.1
2,000
1525 49.5 1,375.6
1500 12 [ — —— 3600
11500 K& ] 964 625 128 02 .
1,000
3374 205
500 —
0
S > - PN P o o >
;5@ @Y 5\0 & & &\ b‘:? & .,5} é} o°° &
5§ & & &5 g S8 F & &8
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extension, the loan was planned to be repaid in two
300-million-euro tranches in December 2022 and
in June 2023. In addition, Finnair has a 200-million-
euro short-term, unsecured commercial paper
programme, which was unused at the end of
December.

Adjusted interest-bearing liabilities decreased
fromyear-end 2021 mainly due to the ¢. 100-million-
euro repayment of the old senior bond. The share
of lease liabilities decreased and totalled 1330.7
million euros (1,381.0).

Capital expenditure

Gross capital expenditure, excluding advance
payments, totalled 199.6 million euros during
2022 (434.5) and was primarily related fo fleet
investments,

Cash flow from investments (including fixed asset
investments and divestments, sublease payments
received, advance payments and change in other
non-current assefs) totalled -62.7 million euros
(3771).

Change in other current financial assets (maturity
over three months) totalled -12.8 million euros (-67.5)
also forming a part of the total net cash flow from
investments, which amounted to -75.5 million euros
(309.6).

J

Cash flow from investments (including only fixed
asset investments and advance payments) for the
financial year 2023 relates mainly to the fleet and is
expected to total 173 million eurs. Investment cash
flow includes both committed investments as well
as estimates for planned, but not yet committed,
investments.

The company has 33 unencumkbered aircraft,
which account for approximately 30.9 per cent of
the balance sheet value of the entire fleet of 1,827.6
million euros.*

Dividend policy and the
Board’s proposal for the
distribution of profit

The aim of Finnair's dividend policy is to pay, on
average, ot least one-third of the earnings per
share as a dividend over an economic cycle. The
aimis to take into account the company’s earnings
trend and outlook, financial situation and capital
needs in the distribution of dividends.

In 2022, earnings per share were -0.36 euros (-0.34).
Finnair Pic’s distributable equity amounted to
-291913,121.87 euros on 31 December 2022. The
Board of Directors proposes to the Annual General
Meeting that no dividend be distributed for 2022.

* Fleet value includes right of use assets as well as
prepayments of future aircraft deliveries.
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Fleet

Finnair's operating fleet

Finnair's fleet is managed by Finnair Aircraft
Finance Oy, a wholly-owned subsidiary of Finnair
Plc. At the end of December, Finnair itself operated
56 aircraft, of which 25 were wide-body and 31
narrow-body aircraft The average age of the fleet
operated by Finnair was 11.6 years.

Fleet renewal

At the end of December, Finnair had seventeen
A350 aircraft, which have been delivered between
2015-2021, and two A350 aircraft on order

from Airbus. These aircraft are scheduled fo be
delivered to Finnairin Q4 2024 and Q1 2025.

Finnair's investment commitments for property,
plant and equipment, totalling 366.1 million euros,
include the upcoming investments in the wide-
body fleet.

Finnair - Financial Infermation 2022
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Fleet operated by Norra
(purchased traffic)

Nordic Regional Airlines (Norra) operates a fleet
of 24 aircraft for Finnair on a contract flying basis.
Allthe aircraft operated by Norra are leased from
Finnair Aircraft Finance Oy.

Board of Directors’

Proposal on the Dividend Auditor's Report
Fleet operated by
Finnair* Change
from Average age
31122022 Seats # 31122021 _Own" _ Lleased 31122022 Ordered
Narrow-body fleet
Airbus A319 144 6 5 1 211
Airbus A320 174 10 8 2 204
Airbus A321 209 15 -4 0 15 8.4
Wide-body fleet )
Airbus A330 289/263 N 4 4 132
Airbus A350 297/336 17 5 12 51 2
Total 56\ -4 22 34 1.6 2

*Finnair’s Air Operator Certificate (AQC). ’
**Includes JOLCO-financed (Japanese Operating Lease with

.-
Call Option) and ECA (Export Credit Agency) financed aircraft, -
N )

. - = - o X - s b
e v
Fleet operated by
Norra® Change Average
. from age
-+3112,2022 Seats 3112.2021 Own - Leased 31122022 Ordered
ATR 68-70 134
Embraer E190 100 145
Total 24 0 140

*Nordic Regional Airlines Oy's Air Operator Certificate (A
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Strategy implementation

Finnair renewed its strategy to 2025 in September
due to the impacts of the pandemic and closed
Russian airspace. The new strategy aims to

resiore profitability and build a competitive airline
regardless of Russian airspace. It includes four
main themes, which are a more balanced network
and fleet optimization, strengthening unit revenues,
reducing unit costs and sustainability.

The new strategy focuses on reaching the
pre-pandemic comparable EBIT level of atleast
5% from mid-2024. The key actions to achieve this
include:

* Ageographically more balanced network
connecting Europe to Asia, India and the Middle
East, and North America via Firnair's home hub
Helsinki.

« Optimisation of the fleet to meet the needs of the
future network.

Finnoir - Financial Informalion 2022

Further leveraging various partnerships,

most notably the oneworld aliiance and joint
businesses, to strengthen distribution, network
reach and product offering. Significantly
strengthening unit revenues through enhanced
digital offering, competitive products and
customer choice.

Significantly reducing unit costs from the 2019
level to be competitive in all markets.

Building a sustainable balance sheet that allows
the company to invest in the future.

Being among the sustainability leaders in the
aviation industry.

More balanced network
and fleet optimization
Due to the closure of Russian airspace, Finnair lost

the unique advantage of Finland's geography,
as flying around Russia lengthens the routings

between Finnair's home airport and the mega
citiesin Japan, South Korea and China by 15-40
per cent, depending on the destination. Withits
new strategy, Finnair is therefore placing more
emphasis on the West, the Middle East and India in
its network. Despite the longer routings, however,
the company continues to serve key Asian markets,
focusing on the most profitable cities. With the
new strategy, the European network and traffic
structure is optimised to increase efficiency,
because the transfer traffic via Helsinki between
Asia and Europe, which was the basis of the
previous strategy, will decrease.

The new strategy also emphasises the utilisation
of joint businesses with airline partnerships
(Atlantic Joint Business or AJB, Siberian Joint
Business or SJB and joint business with Juneyao
Air). This highlights the role of oneworld partners
such as American Airlines and Alaska Airlines in
North America, Qatar Airways in the Middle East
and Japan Airlines on routes to Japan. The North

Auditor's Report

American partners provide their extensive network
1o Finnair's customers and, on the other hand,
significantly strengthen Finnair’s distribution power
in North America. In Q4, Finnair commenced its
strategic cooperation with Qatar Airways that
comprises daily flights from Helsinki, Copenhagen
and Stockholm to Qatar Airways’ home airport in
Doha. Qatar Airways purchases o fixed share of
the passenger and cargo capacity of these flights
operated by Finnair.

With the new strategy, the company aims to
optimise its fleet to meet the needs of the future
network. Due to the closure of Russian airspace,
Finnair concluded e.g, wetlease agreements,
thus, utilising some of its excess capacity. As the
company has stated, it will postpone the narrow-
body fleet renewal investment by some years as
it concentrates on optimising the life of its current
fleet.
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Strengthening unit
revenues

In order to strengthen its unit revenues, Finnair has
three goals: to offer its customers the best digital
experience for sales and services by improving the
ease of use, to improve cusiomer engagement by
increasing the share of direct distribution channels
and through more efficient distribution, and to offer
competitive products and options to customers
enabling upselling and cross-sefling. With the help
of these goals, Finnair also aims for even better
customer satisfaction.

Product and service quality are still differentiating
factors for Finnair, and operative quality plays an
important role in this. Finnair's long-haul traffic
emphasises a high-quality, differentiating travel
experience, while smoothness, simplicity and
efficiency are key to intra-European traffic. In
February, Finnair revealed the new long-haul

Key Figures — Strengthening unit revenues

Financial Statements

experience that covers all Finnair's wide-body
aircraft and, as aresult, business and economy
classes are refurbished, and a completely new
premium economy class was introduced. In 2022,
the renewed cabin won many awards and has
received very positive feedback from customers,
which has contributed o customer satisfaction.
Another contributing factor was Finnair's on-time
performance that was 79.0 per cent (82.3), despite
various capacity challenges in the European
aviation system, and one of the best in Europe.

As anindication of Finnair’s strong customer
satisfaction, the company was selected as the best
airline in Northern Europe for the 12th consecutive
time in the Skytrax customer survey. Finnair's
customers also awarded Finnair five stars in the
Airline Passenger Experience Association (APEX)
airline evaluation. The Net Promoter Score (NPS)
measuring customer satisfaction was ata good
level of 40 (38).

2022 2021 2020 2019 2018
Net Promoter Score 40 38 48 38 47
Share of digital direct ticket sales* 440 510 40.7 259 239
Average number of monthly visitors at mill. 23 1 1 20 19
finnaircom**
Active users for Finnair mobile app 1,000 1.0 3260 1873 3326 2655
Ancillary revenue EUR mill. 1232 441 623 176.2 160.8

*In Finnair's own digital channels only.

Finnair - Financial Informotion 2022
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The role of digital services, which is already key

for Finnaiir, is further increasing. The average
monthly number of unique Finnair's website visitors
exceeded the pre-pandemic level in 2022 (in 2019,
c. 2.0 million) and the comparison period figure as
it totalled 2.3 million (1.1). The number of active users
of the Finnair mobile application increased by 1181
per cent to 711,000 year-on-year. Direct sales in
Finnair's digital channels fell to 44.0 per cent (51.0)
while total sales clearly increased. During the year,
Finnair continued to introduce new distribution
technologies and e.g,, signed an agreement

with Amadeus fo bring NDC (new distribution
capability) content to travel agency customers,
With the help of this, the reach of Finnair's offers is
expanded.

Reducing unit costs

Due to the closure of Russian airspace, profitable
operations require alower cost base than before,
whichis emphasised in Finnair's new strategy.
The company’s goal s to significantly reduce unit
costs from the 2019 level, This goal includes the
permanent cost savings of ¢. 200 million euros
reached during the pandemic.

Considering the better-than-expected market
development and strong cost inflation, Finnair
expects that the strengthening of unit revenues
will play a bigger role than previously expected
inachieving the targets. At the same time, Finnair

Auditor's Report

continues to strongly control and cut costs in

all operations. Additional savings are sought
from, among other things, fleet costs, personnel
costs, supplier contracts and office space,

as well as structural changes. Negotiations

with the personnel on changes to the terms of
employment are progressing and the company
has reached negotiation results with several
personnel groups. Finnair is also evaluating
other actions, such as potential outsourcing of
certain operational activities. In addition, during
the period, the company completed discussions
withits employees to streamline the company’s
structures to match Finnair's future size. As aresuilt,
Finnair reduced c. 150 jobs globally. After the
period, Finnair reached a negotiation result with
its Finland-based cabin crew. The result will still
proceed to an administrative handling.

Sustainability

Sustainability is anintegral part of all of Finnair's
operations, but inits Sustainability Strategy, the
company focuses on its Purpose and Environment.
The company’s ambitious sustainability targets
remained unchanged when the strategy was
renewed. Finnair's long-ferm goal is carbon
neutrality by 2045, with a 50 per cent reduction
innet emission by the end of 2025 from the 2019
level. Part of the goal is achieved by flying less
thanin 2019. Key measures also include improving
the fuel efficiency of Finnair's fleef, increasing the



Review of the year 2022

use of sustainable aviation fuels and emission
compensation.

During 2022, Finnair signed a commitment to set
ascience-based target (SBT) for reducing carbon
dioxide emissions in accordance with the Paris
Climate Agreement. The company must set this
targetin 2024 at the latest.

In 2021, the oneworld Alliance set a common goal
of achieving a 10% level of SAF refuelling by 2030,
well above the suggested 5% EU target. As a first
concrete step, members of the alliance, inclusive
of Finnair, signed long-term commitments with

two fuel producers, Aemetis and Gevo, in 2022.
Fuels will be delivered from Aemetis from 2025 and
from Gevo from 2027 onwards. Finnair has earlier
partnered with Neste in Finland to increase to use
of SAF.

During the year, Finnair also reintroduced the
opportunity for its customers to compensate
emissions from their flights by combining certified
emission offset projects and SAF. The service can
be used to calculate flight emissions and offset a
flight's carbon footprint by seamlessly combining
SAF and offset projects.

Social responsibility is also o key component of the
company’s sustainability work, and its importance
willonly grow in the future. As a part of this, the
company supports those employees’ well-being

Finnair - Financiat Informalion 2022
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and re-employment who are subject fo reductions
in connection with the change negotiations. The
company has also supported Ukraine by donating
blankets and supplies through aid organisations
aswell as by giving the Ukrainians o 95 per cent
discount on aone-way ticket on routes that were
important for those leaving the zountry due to

the war.

People

Genuine collaboration, target-oriented leadership
and utilising new working methods such aslean
and agile are important tools whenimplementing
the strategy. These measures are emphasised in
Finnair's people plan. The number of employees
has decreased during the pandemic and aneed
for further reductions has continued because of
the impacts of closed Russian airspace. Therefore,
new, more effective ways of working as well as
extensive and cross-organisational collaboration
are necessary.

Board of Directors’
Proposal on the Dividend

Auditor's Report




Review of the year 2022

Financial Statements

y Board of Directors’
Proposal on the Dividend /A’

Auditor's Report

Financial performance 2018—2022

Revenue

€ million

3500 - —
3000
2500 -
2,000

18 19 20 21 22

Interest-bearing liabiliti " funds
€ million
3000

2500 ~—

18 19 20 21 22

B Interesi-bearing liabilifies
B Cashtunds

Finnair - Financial Informalion 2022

Refurn on capital employed (ROCE)

Avallable seat kilometres {ASK) and
revenue passenger kilometres (RPK)

million %
50000 ——— 500
40000 — 400
31,298 308.6%
30000 —| 300
21,157
20000 —| 2
158.8%
10000 — 100
0 0
100

18 19 20 21 22

@ Avoilable seat kilometres (ASK)

@ Revenue passenger kilomelres (RPK)

= Available seat kilometres (ASK), % change

= Revenue passenger kllometres (RPK), % change

Cash flow of investments and net cash flow
from operations

€ million
600

300

900

1,200

18 19 20 21 22

B Investment cosh tlow"
& Nel cashfiow fromoperations

* Includinginvesiments and divestments of fixed
assetsond group shares.

Comparable operating result
and operating result

€ million %

18 19 20 21 22

B Comparabie operating resull*

& Operating result
« Comparable operating resull, % of revenue
i
g the
gy i
el

provision, fairvalue changesof derivalives where:

A320girerafl,




Review of the year 2022

The Report of the
Board of Directors

Financial Statements

Proposal on the Dividend

Board of Directors’

Auditor’s Report

J

Non-financial performance in 2022

Finnairis committed to continuously and
systematically developing its operationsin every
aspect of sustainability. The company aims to be
one of the most sustainable airlines in the world.
To achieve this, the company must perform visible
and effective acts of social and environmental
sustainability, as well as cooperate closely withits
partners and its entire supply chain.

The company’s most significant non-financial
measures are aimed at managing the impacts
of climate change and the local environmental
impacts (such as aircraft noise) and delivering
on the social responsibility of flying. In addition
1o these major sustainability themes, Finnair's
priorities in 2022 have been related to improving
the accessibility and material efficiency of its
services, ensuring the personnel’s competencies
and well-being, and deepening the assessment
of double materiality. Leading and developing

a sustainable business requires a two-way
understanding of the company'simpact on the
environment and the environment'simpact on the
company.

Finnair - Financial Informalion 2022

The biggest risks facing Finnair in this area are
related to the ongoing transition fo a green
economy and the effects of the company’s
profitability strategy. In the European Union,

there will be legislative reforms in the near future
(namely the Fit for 55 package) which will increase
the airline’s costs and may cause a competitive
advantage for operators outsicke the EU. Finnair
has had continuous and open ciscussions with
bothlegislators and other stakenolders about

the appropriate timing and magnitude of the
changesin the legislation. In the next few years,
Finnair will be a smaller airline than it was before
the pandemic. The change to asmaller airline can
be reflected in the company’s desirability as an
employer, and therefore investments will be made
inthe retention, availability and development of
competent and motivated personnel.

Finnair's ambitious goal of being a carbon-neutral
airline in 2045 requires common actions now.
Finnair follows closely and participates, whenever
possible, in the development of new technologies.
The company’s goalis to significantly increase

the use of affordable sustainable aviation fuels
inits fleetin the 2020s. Supporting this goal, in

the beginning of year 2022, Finnairjoined the
oneworld Alliance’s common goal of echiev}ng
a10 per cent levelin SAF (Sustainable Aviation
Fuels) uptake by 2030. Finnair closely monitors the
development of both legacy and revolutionary
aircraft technologies and prepares for on-time
fleetinvestments, The company's current estimate
is that revolutionary aircraft flying on green energy
(either hydrogen or electricity) may enter the wider
market after the mid-2030s.

1n 2022, Finnair continued adapiations and
financing measures related to the two crises;
COVID-19 pandemic and the war in Ukraine war.
The negative impact of the pandemic in Asia traffic
continued throughout the year, and was intensified
by the closure of Russian airspace. Even though the
impacts of the pandemic on Finnair's operations
have partially eased, the consequences of the war
in Ukraine war hit the company’s route structure
hard, and thus the operative environment differs
significantly from the previous years for a third
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consecutive year. Therefore, it can be stated that
the year 2022 still shows unusud! figures in both
financial and non-financial performance.

Direct and indirect taxes paid during 2022
remained relatively low due to reduced operations
and the negative result. Other performance-based
payments, such as environmental charges, also
remained low.

Human Rights, Bribery
and Anti-Corruption

Finnair is committed to complying with
international and national legislation inits
operations and the ethical business principles
laid out inits Code of Conduct and supports the
Sustainable Development Goals (SDG) set by The
United Nations General Assembly.

The Code of Conduct applies to all Finnair
personnel and alllocations. Further, Finnair’s
Supplier Code of Conduct provide clear principles
to ensure for example ethical purchasing and
zero-tolerance for corruption. The company
requires that its suppliers comply with ethical
standards that are essentially similar to those with
which Finnair complies with in its own operations.
Finnair is working to further integrate sustainability
and ethical business conduct into all business
processes. Finnair's Code of Conduct includes an
anti-corruption section; the receiving and giving of

Board of Directors'
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bribes is strictly prohibited. Preventing corruption

is everyone's responsibility at Finnair, including the
heads of business operations, compliance function
and the internal audit.

Finnair respects the UN Universal Declaration

on Human Rights and the core conventions of
the International Labour Organisation (ILO). The
company has signed the United Nation's Global
Compact initiative and as required by the Global
Compact's ten principles, the company aims to
prevent any violations of human rights and the
use of forced or child fabour both within its own
operations and its supply chain.

Finnair's own operational activities are not
associated with significant direct human rights risks
orimpacts. However, there may be indirect risks
and consequences associated with the service,
supply chain and outsourced operations. The
company's versatile supply chainis built around

its route network. It includes suppliers and service
providers who are specializing in airlines and
subject to international aviation regulations, as well
as operators who ensure and enable the safety of
Finnair's core business.

Suspected human trafficking is a real concernin
aviation, and it is a topic that Finnair is increasingly
focusing on. Finnair has signed IATAs resolution
against modern slavery and human trafficking. The
company works closely with governments and the

Auditor's Report
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airports it operates from to ensure that all trafficking
incidents onits flights are reported and dealt with
appropriately. The crew has been given specific
instructions on the procedures to be followed in
cases where human trafficking is suspected. Finnair
has made IATA's human trafficking online training
package mandatory for all crew members and
ground agents. Finnair is committed to increasing its
personnel's awareness of this issue.

Finnair has a Whistteblowing line called Finnair
Ethics Helpline in use, through which both our
employees and partners canreport on concerns
related to ethical business principles. During 2022,
no material incident of material misconduct was
reported through the Finnair Ethics Helpline nor
were there any such investigations ongoing in the
company.

In 2022, Finnair supported Ukrainians by offering
them a 95 per cent discount on flights from Warsaw,
Krakow, Budapest and Prague to Helsinki.

Customers, employees,
and other stakeholders

Equality and non-discrimination are part of Finnair's
basic principles, and the company is striving to
ensure accessibility for people with disabilities. The
company is constantly improving the customer
experience of its services and applying relevant
accessibility standards in practice.
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Finnair's overall customer satisfaction, measured
by the Net Promoter Score (NPS), increased slightly
compared to previous year and was 40 (38), while
the number of customers increased, and the

war in Ukraine heavily impacted the operating
environment in 2022. This shows that customers
were satisfied with the service we provided, evenin
changing circumstances.

During 2022, Finnair introduced new award-
winning elevated long-haul experience and
invested in a digital customer experience. During
the first half of the year, customers started to travel
again, as most national Covid restrictions were
lifted. To meet the growing demand for customer
service, Finnairincreased the resourcing of its
customer service operations and ramped up
the overall ecosystem of the route network to
ensure the reliability and quality of the growing
operations.

The well-being of Finnair's employees and
customers is equally important to the company.
Finnair takes good care of its employees by
investing in their health and safety, as well as by
providing learning and training opportunities
and promoting egudlity, non-discrimination, and
diversity. At Finnair, diversity is seen as a driver for
performance.

Finnairemployed an average of 5,336 (5,614)
peoplein 2022, whichis 49 per cent less than
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inthe previous year. The number of employees
decreased during 2022 by 95 or 1.8 per cent,
totalling 5.230 at the end of Dec2mber (5,325).
During 2022, the staff turnover rate was 7.3 per cent
(6.8). The increase in staff turnover was still due to
continuous layoffs and the prolonged low level of
activity caused by the pandemic. During 2022, the
average number of people at work was 4,492,

Due to the impacts of the pandemic and the war
in Ukraine on employment, Finnair has especially
invested in social responsibility by supporting
employees who were either made redundant or
furloughed. The company has an ongoing NEXT
programme designed to individually support
those who lost their jobs in finding new work. The
programme consists of, among other things, a
personal plan for moving forward in career, a
wide range of training, career coaching, services
supporting change management and well-being,
and support of the Employmentand Economic
Development Office of Finland.

Full-time staff accounted for 87 per cent (91) of
Finnairemployees in 2022, and ¢7 per cent (99) of
staff were employed on a permanent basis. The
average age of employees was 43 years (42). Of
the personnel, 33 per cent (33) ware over 50 years
of age, while 13 per cent (13) were under 30 years of
age. At the end of 2022, 56 per cent (57) of Finnair's
employees were women and 44 per cent (43) were
men. Three (three) out of the eight members of

Board of Directors’
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Finnair's Board of Directors are women. Finnair
does not maintain statistics based on ethnicity.

LTIF (Lost Time Incident Frequency), which
measures the frequency of accidents at the
company level, increased when compared fo
previous year being 6.8 (5.6). The number of
absences due toiliness was higher than in the
comparison period and was 5.4 per cent (2.3}, [t was
still strongly affected by COVID-19 and the fact that
there were more employees atwork thanin 2021,

Finnair values good co-operation with labour
unions representing its various employee groups.
In 2022, the following collective agreements were
negotiated:

« Anagreement between Palta and Transport
Workers’ Union AKT representing Finnair's cabin
crew. The agreement is valid until the end of
January 2024,

An agreement between Service Sector
Employers Palta Trade Union Pro concerning
technical aviation employees and aviation
employees. The agreement is valid until the end
of January 2025.

An agreement between Finnair Pic and Finnairin
Insin&orit ja ylemmét FINTO ry concerning
Finnair Plc:s upper white-collar employees. The
agreement is valid until the end of February 2025.

Auditor's Report

Number of persons employed by Finnair at

year-end
8000
6,000 — 5230
4000 —
2000
18 19 20 21 22

The diversity of the Personnel: Gender

Men:
B Employees 44%

B Leaders/Managers73% B Leaders/Managers 27%

B Excecutive Board 78%

Women:
M Employees 56%

W Executive Board 22%



Review of the year 2022

In addition, the following previously negotiated
collective agreements are valid:

An agreement between Palta and Finnish
Aviation Union 1AU concerning blue collar
employees in Finnair's Helsinki Airport customer
and ground service, cargo and technical services
was negotiated in 2020. The agreement is valid
until 15 March 2023,

An agreement between Palta and Workers' Union
AKT concerning travel agencies (Suntours) was
negotiated in 2021 and will expire on 30 April 2023.

An agreement between Palta and Finnish Air Line
Pilots’ Association concerning Finnair Plc’s Finnish
pilots was negotiated in 2021 and it is valid until
the end of September 2024.

Supply chain

The sustainability of the supply chainis very
important in Finnair's operations, as Finnair
increasingly uses partners and service providers
to maintain and expand its international route
network. The supply chain directly related to flight
operations must operate according to international
aviation regulations, and these suppliers are
strictly monitored. For example, international
aviation safety regulations require that all airport
employees must be registered and must always
carry an official ID card with them. This creates a
secure basis for activities directly related to flight
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operations not being subject to a significant risk of
forced labor or children's rights.

During 2022, Finnair senta survey to allits

key suppliers, in which it mapped the level of

the suppliers’ environmental work. Based on

the analysis of the survey responses and the
company’s own materiality assessment, Finnair
will prepare an action plan that aims to reduce the
environmental impact of Finnair’s supply chain.

Environmental
Performance

The three major global environmental challenges;
climate change, biodiversity loss, and the
transition to a circular economy, are interlinked.
Addressing these challenges requires our common
attention and actions. Finnair has set its own
gouals for all three of these challenges and urges
all its stakeholders to work together to achieve
these goals. Finnair aims to fly carbon-neutral in
2045, and already by the end of 2025 it intends

to halve its Scope tand 2 CO;, emission net
balance compared to the 2019 level. in addition,
the company shall enforce the circular economy
principals and pollution prevention hierarchy

inits operations by the end of 2025. Finnair has
zero tolerance forillegal wildlife trading andis a
United for Wildlife-certified airline. The company
only uses sustainable aviation fuels (SAF) that are
sustainably produced and certified.

Board of Directors’
Proposal on the Dividend

In 2022, Finnair continued its wide range of
emission reduction activities. At the beginning of
the year, Finnair started cooperation with a climate
company Chooose 1o offer a compensation
service where everyone can participate in
reducing global CO, emissions by supporting
renewable fuel and climate projects. During 2022,
approximately 10 per cent of our customers’
compensation money went to SAF and 90 per cent
to climate projects. In total, Finnair customersoffset
about 3,400 tons of carbon dioxide, which
corresponds to 0.15 per cent of the company’s total
flying emissions, or about 520 Helsinki—Oulu flights.
We are also grateful to our business customers who
participated in the airindustry’'s common long-
term goal of making flying carbon neutral. In 2022,
business travellers compensated for their travel

by buying 629 tons of renewable aviation fuel for
Finnair's planes. With this cooperation, 1,809 tons
of CO, emissions from flying were reduced. Finnair
also compensates for the business trip flights of its
own staff from 2022 with climate projects. In 2022,
the company offset 1,418 tons of its staff's emissions.

SAF shall be any airline’s most important measure
in achieving reasonable emission reductions at
this decade. This is the reason why Finnair together
with the oneworld Alliance has set a common

goal of achieving a 10 per cent level in SAF uptake
by 2030, well above the designed five per cent

EU mandate target. As concrete first big SAF

steps, Finnair signed long-term agreements with
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Aemetis and Gevo, renewable fuel companiesin
U.S. The refuelling will start from 2025 onwards in
Cadlifornia. Finnair has earlier partnered with Neste
in Finland to increase the use of SAF. The company
is currently working on with SAF and compensation
roadmaps which will be implemented during 2023.

While the biggest environmentalimpact of an
airline is its aircraft engine emissions another
easily observed impact is aircraft noise at the
areas surrounding airports. The noise produced by
aircraft is mainly engine noise and aerodynamic
noise. The level of engine noise is greater in take-
offs, while the level of aerodynamic noise grows
during approaches. Finnair has continuously,

in cooperation with air traffic control, improved
continuous descent approaches (CDA) at Helsinki-
Vantaa airport reaching all-time record of 86.3 per
centin2022.

Climate Change

More than 92 per cent of Finnair's greenhouse gas
emissions relate to flight operations; burning jet fuel
(Scope 1) and its production and transportation
(Scope 3). For this reason, the company’s measures
and reporting related to climate change are
focused on this function. In 2022, Finnair signed a
letter of intent for a commitment to cooperate with
the Science Based Targets initiative (SBTi) to bring
CO, emissions reduction targets in line with the UN
Paris Climate Agreement. SBTi-eligible emission
reduction measures willinclude investments in new
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technology aircraft, use of SAF and operational
efficiency improvements.

Finnairis also committed to reducing the climate
impact of its facilities and its ground operations in
Helsinki-Vantaa, and from the baginning of 2023
these operations will be carbonneutral.

In 2022, Finnair's traffic measured in revenue tonne
kilometres (RTK) ircreased by 117 per cent (1.6)
compared to 2021, and thus direct carbon dioxide
emissions from flying (CO,) alsoincreased by 116
percent (-04) to 2,478,674 tons (£146,903).

During 2022, effective and successful work to
improve fuel efficiency continued. The fuel
efficiency of flying was 294 g/RTK (296) (without
allocation between passengers and cargo), ie.

fuel efficiency improved by 0.5 percent (20)in
2022. Carbon dioxide emissions of flying have

also been calculated by allocating them between
passengers and cargo in accordance with IATA
recommendations (see the sustainability appendix
for more details). Calculated in this way, CO,
emission efficiencies in 2022 were 85 g CO,/RPK
(89) and 854 g CO,/RTKcargo (830). Allocated
emission efficiencies improved by 4.1 per cent
(-23.2). The improvement in fuel efficiency was
mainly due to the increase in aircraft load factors
from 42.8 per centto 67.6 per cent, on the other
hand, flying efficiency was weakened by the longer
routes between Helsinki and Asia. The company

Board of Directors’
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has a cross-organizational working group
focused on fuel efficiency, which with its actions
implemented during 2022 saved approximately
5,000 tons of fuel and thus reduced carbon
dioxide emissions by approximately 15,750 tons.
The actions included optimizing flight planning
and flight operations and reducing the weight of
the aircraft. The working group has been active at
Finnair for several years already, and the above-
mentioned figures do not take into account the
group’s achievements in previous years.

The energy consumption of the Finnair facilities
increased by 0.5 per centin 2022 (12.2). Inyear 2022,
the total electricity consumption of the facilities
was 22,266 MWh (21130) and heat consumption
23,316 MWh (24,238). Total energy efficiency was
211kWh/m?(21.0), including both electricity and
heat consumptions. The increase in electricity
consumption was due to increased operational
activity, and the decrease in heating energy may
be explained by a warmer winter and energy

saving measures taken. CO, emissions from energy

consumption in buildings decreased by 1.2 per cent
(+8.9) to o total of 5,441 (5,507).

Circular Economy

Finnair develops its products and services
constantly to be more sustainable. Finnair's
objective is to introduce circular economy
principles in allits operations by the end of year
2025. This will help the company to make more
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efficient use of materials and reduce consumption.
The plan covers the following measures: Prevention
of waste generation, reuse of materials as widely
as possible, utilization of the recycling potential of
waste materials, utilization of waste in other ways
(e.g. as energy) and, finally, safe disposal of the
remaining waste.

The total amount of waste produced by Finnairin
Finland increased by 101.2 per cent (-40.4), or about
925 tons (618), with the total mass for the year being
1,839 tons (914). The increase in the amount of waste
is directly connected to the increased growthin the
number of customers. The largest waste stream
has been mixed waste from the in-flight service,
containing food waste, i.e. international food waste.
Food and beverage waste from international
flights has to be incinerated, while other ordinary
food waste is composted. In 2022, approximately
74 per cent of the waste was utilized as energy and
approximately 26 per cent of the waste material
wos either reused, recycled or composted. No
waste ended up in a landfill.

Finnair achieved its goals of halving the single-use
plastic products it uses and recycling 50 per cent
of all used plastic. Four years of systematic work
ina challenging, constantly changing operating
environment was completed in the summer of
2022.1n 2018, when the goal was sef, Finnair's
operations generated 466 tons of plastic waste.
Now the amount is 150 tons. Compared to the
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figures of 2018, the reduced total amount is
well over half, and the amount of plastic waste
generated per customer is now half less.

Finnair has also set itself the goal of reducing food
waste that is generated when preparing customer
medals. In 2019, Finnair set a goal fo reduce food
waste in the preparation of dishes by 30 percent
by the end of 2022. The amount of food waste per
passengerwas returned to the pre-corona level,
and in terms of kilograms, food and beverage
waste was 29 per cent less in 2022 than at the
starting level in 2019. The company'’s priority is to
utilise food woste as well as possible, and edible
surplus food is primarily donated to charity.

Finnair's technical services have set themselves
the goal of turning aircraft maintenance services
info a paperless operation by the end of 2023,
Achieving this goal will reduce paper consumption
from approximately 2.7 million A4, i.e. 5,400 reams.
In terms of mass, this means approximately 14,000
kilograms less paper peryear.

Biodiversity

Finnair takes environmental aspects into
consideration on the ground and in the air
operations. Besides energy solutions that reduce
the environmentalload, Finnair’s environmental
policy also includes the preservation and
promotion of natural diversity, known as
biodiversity thinking. Finnair has assessed the
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ecosystem services, or benefits provided to people
by nature, that are most relevant to its business, and
its operations most significantimpacts on them. Of
the different categories of the ecosystem services,
cultural services and regulating services are the
most retevant to Finnair's business. Cultural services
include tourism, human value and aesthetic value.
Regulating services include the regulation of air
quality and climate, disease control, and pest
control.

Finnair's core business and key product areas
benefit ecosystem services in various ways.
Cultural services are particularly important

for travel services. Accordingly, Finnair's travel
agency, Aurinkomatkat, has participated in various
local projects to maintain biodiversity at various
destinations for several years. When planning its
destination programmes, Aurinkomatkat carefully
evaluates their potential effects on the environment
and biodiversity. For example, it has stopped all
trips to zoos and other attractions where animals
are held captive. The operations aim also to avoid
excursions to sites where visits could pose a threat
to biodiversity. The customers are informed ot
destinations on appropriate conduct to preserve
biodiversity.

In the airline business, Finnair has supported both
cultural and regulating services by prohibiting the
transportation of hunting trophies or memorabilia
originating from endangered species or their
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partsinits cargo network. Also, primates and
canines intended for laboratory, experimental
orother exploitation use will never be accepted
for transport. Furthermore, Finnair has signed
the United for Wildlife (UFW) Buckingham
Palace declaration of the Duke of Cambridge to
prevent the illegal wildlife trade. As a signatory,
the company has undertaken to promote the
awareness of different stakeholders about this
topic.

The significance of biodiversity in Finnair's

airline business will be highlighted further in the
coming years through climate change mitigation
measures. When Sustainable Aviation Fuels (SAFs)
replace fossil fuels in the future, the company wants
to ensure that the primary production of feedstocks
for renewable energy sourcesis used inline with the
principles of sustainable development and does
not compromise ecosystem services. For example,
in the manufacturing of biofuel, measures must be
taken not directing to Indirect Land Use Change
{ILUC). The objective is to ensure that arable land
used for growing food crops is not used to produce
raw material for biofuel, which would result in either
the clearing of forests or wetlands to create space
for food production or a decline in food production.
Regulating services have asignificantimpact on
both the airline business and travel services. The
local decline of biodiversity erodes the operating
conditions of the tourism industry and increases
the risk of infectious diseases.
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EU Taxonomy

Background

Asapart ofits Action Plan for Sustainable Finance,
the European Union is working on a classification
system for determining environmentally
sustainable economic activities, also known as the
EU Taxonomy. The Taxonomy ragulationincludes
the sectors assessed to have the largest climate
change mitigation and adaptation potential.

The EU Taxonomy Regulation establishes six
environmental objectives: Climate change
mitigation, climate change adaptation, the
sustainable use and protectionof water and
marine resources, the transitior: to a circular
economy, pollution prevention and control, and
the protection and restoration of biodiversity and
ecosystems. The first delegatec act on sustainable
activities for climate change acaptation and
mitigation came into force on1.January 2022.

The second delegated act for the remaining four
environmental objectives will be published in 2023,

Article 8 of the EU Taxonomy regulation brought
an obligation for a Public Interest Entity under the
Non-Financial Reporting Directive, such as Finnair,
to report onits Taxonomy eligibiity starting from
1January 2022 for the first two environmental
objectives. Allin-scope Entities did have to report
the proportion of their 2021 ecorromic activities
that are considered Taxonomy-eligible in their
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revenue, capital expenditure (CAPEX) and

- operating expenditure (OPEX). For the reporting
year of 2022, Entities are also required fo assess the
Taxonomy-alignment of their economic activities
regarding the first two objectives; the climate
change mitigation and adaption.

Finnair's approach on EU Taxonomy
Finnair's core businesses, i.e. commercial aviation
(including ancillary sales), air freight or travel
services, are not covered by the Taxonomy's list of
economic activities yet. Thus, detailed technical
criteria for e.g. passenger air transportation (NACE
H511 and N77.35) hove not yet been specified.
However, Finnair estimates that transition to new,
low-emission aircraft and sustainable aviation
fuels (SAF) are likely to be considered Taxonomy-
eligible activities.

Finnair has also assessed the Taxonomy-eligibility
of its other economic activities by comparing their
NACE coding against economic activities included
inthe EU Taxonomy and related criteria. The most
significant identified economic activity listed in

the Taxonomy is freight transport services by road
(activity number 6.6) supplied by Finnair Cargo.
However, as these services have been outsourced
to a third party, they are not deemed as Taxonomy-
eligible. As a result, almost all of Finnair's operations
in the financial year 2022 were not deemed as
Taxonomy-eligible economic activities.
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Taxonomy-eligible and Taxonomy-aligned
proportions of Finnair's revenue are 0 per cent due
to the aforementioned reasons.

Taxonomy-eligible and Taxonomy-aligned
proportions of Finnair's CAPEX rounded down to O
per cent despite an installation of energy efficient
LED lights (activity number 7.3) totalling c. 1 million
euros, which was also deemed as Taxonomy-
aligned CAPEX as it substantially contributed to
climate change mitigation and it did no significant
harm to other environmental objectives. CAPEX
deemed only as Taxonomy-eligible related to
acquisition and ownership of buildings (activity
number 7.7) and their refurbishment investments
totalling less than half a million euros. Majority

of Finnair's CAPEX related to its fleet and was,
therefore, non-eligible.

Taxonomy-eligible proportion of Finnair's
taxonomy-based OPEX rounded up fo 5 per cent.
This OPEX totalling c. 7 million euros consisted of
maintenance and short-term lease costs related
to acquisition and ownership of buildings (activity
number7.7). Clear majority of non-eligible OPEX
related to maintenance of Finnair fleet. In 2022, 0
per cent of taxonomy-based OPEX was deemed
as Taxonomy-aligned. More detailed figures can
be found in the tables on the following pages.

COVID-19 has had an unprecedented financial
impact on Finnair both in 2020 and 2021 followed
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by the war in Ukraine in 2022 resulting in the closure
of Russian airspace. Due to travel restrictions

and lack of customer demand, Finnair's revenue
plummeted in 2020 and was very close to it in

2021. Therefore, the company has been forced to
drastically cut all its expenses and investments,
including those supporting sustainable
development, o minimise the losses caused

by the limited operations as well as to secure a
healthy cash position. Due to the negative impacts
of COVID-19 and the closed Russian airspace,
year 2022 was not fully comparable with the
pre-pandemic years either.

Finnair has heavily modernised its wide-body fleet
inrecentyears. In 2015-2017, seven A340 aircraft
were retired from revenue service at Finnair and
since 2015, Finnair has introduced 17 modern,
lower emission A350 wide-body aircraft toits

fleet. Of the disposed A340 aircraft, one was sold
for recycling, two were returned to lessors at the
end of theirleases, and four were sold to Airbus in
conjunction with the confirmation of the exercise of
Finnair's option to purchase eight additional A350
aircraft. This renewal of the wide-body fieet is the
largest single investment in the company’s history.
Itis not yet defined how, or whether, this forward-
thinking investment made before the Taxonomy
implementation can be reported within the
Taxonomy.

Finnair - Financial Information 2022

Finnair aims to increase the use of sustainable
aviation fuels (SAF) fogether with the oneworld
alliance and other stakeholders. The oneworld
Alliance has set a common goal of achieving

a 10 per cent level in SAF uptake by 2030, well
above the designed five per cent EU mandate
target. Achieving this goal will require a joint
effort with both legislators and various industrial
sectors. The introduction of SAF is also strongly
linked to the protection of biodiversity, i.e, the
sixth environmental objective, so that the rapidly
growing global demand does notleadtoeg.,
increased land use and, thus, harm biodiversity.
SAF volumes used by Finnair in 2022 did not meet
the minimum level of 5 per cent potfentially fo be set
by the Taxonomy.

Regarding Travel Services, the Taxonomy focuses
on the conservation and protection of nature’s
biodiversity. The technical criteria have been
created for accommodation services, and the
need fo develop criteria for the leisure activities
management is still pending. Nature and its
diversity are a significant attraction in the business
of Aurinkomatkat. When planning destination
programmes, Aurinkomatkat carefully assesses
their potentialimpacts on environment and
biodiversity. The aimis to avoid, for example,
organising visits in places where this might pose a
threat or harm to biodiversity.
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Taxonomy-
aligned share
Substantial contribution criteria DNSH criteria or turnover
c 5 o £ g S © z g 3
Economic activities ) 38 o8 |2ed me..m mem 5E § & m we..m wem mem 5E § ¢ m Eg &
¥ 98 25 |Eg9 e BE: 32 3 2 %|oPp oPp sf: 3¢ S 2 3| E g
8 B35 gL |Eps Eog 55§ B 5 8PS| Ef EoS Bsg E5 5 828 g9 3
0 <2 &3 |GGE OG6e Z2EL ©O¢ & ®66|06 068 2E? ©8 € ®@68| £3 | 2022 | 2021 o
MEUR % % % % % % % Y/N Y/N Y/N Y/N Y/N Y/N Y/N % % E/T
TAXONOMY-ELIGIBLE ACTIVITIES
Taxonomy-aligned activities
Turnover of Taxonomy-aligned activities 0 0 0 0
Taxonomy-non-aligned activities
Turnover of Taxonomy-non-aligned activities 0 0 0 0
Total Taxonomy-eligible activities 0 0 0 0
TAXONOMY-NON-ELIGIBLE ACTIVITIES
Turnover of Taxonomy-non-eligible activities 2,357 100
Total Taxonomy-eligible and non-eligible turnover 2,357 100

Finnair - Financia! Informalion 2022
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Taxonomy-
aligned share
Substantial contribution criteria DNSH criteria of CapEx
c 5 v £ g c § © £ gl 3
Economic activities O m k] mem mem mem mw, & m .m w.e.m we....mu mem wm. 5 m m mw m.
v fd od (823 ©Pa €3 52 5 2 x| 282f ©?m sE3 S€ 5 2 | ED g
® 38 2% |ESE Eog Tsg Bs 3 8pd| Esf Esg psg 28 3 8pg| g2 g
[¥] <O »wO | OGE OGo 2EY Oo a 50| OGE OGos 2EY 0o a &60| =3 | 2022 | 2021 O
MEUR % % % % % % % Y/N Y/N Y/N Y/N /N Y/N Y/N % % Al
TAXONOMY-ELIGIBLE ACTIVITIES
Taxonomy-aligned activities .
Installation of energy efficient equipment 73 1 0 100 0 0 0 Y N/A N/A Y N/A 0 0 E
CapEx of Taxonomy-aligned activities 1 0 100 N/A N/A N/A 0 0
Taxonomy-non-aligned activities
Acquisition and ownership of buildings 77 0 0 -
CapEx of Taxonomy-non-aligned activities 0 0 0 0
Total Taxonomy-eligible activities 1 1 0 0
TAXONOMY-NON-ELIGIBLE ACTIVITIES
CapEx of Taxonomy-non-eligible activities 199 99
Total Taxonomy-eligible and non-eligible CapEx 200 100

Finnair = Financial Informalion 2022
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Taxonomy-
aligned share
Substantial contribution criteria DNSH criteria of OpEx
< § @ Zz £ < § o Z gl 3
Economic activities = % k] 208 ;9“'% Emé EE 5 § 2 vl 2“’% Swﬁ EE § § % §§ E
¥ 3z oa|E2D v sff 32§ £ B|uPp oEc sfs 3 5 £ % £f g
® E2 oW |EEZ EsS §E§ f5 2 gps| Ebd E5S 55} 5 2 3pf| =g 3
8 <0 &6 |OGE ©F8 2EE G8 & ©53|0GE 068 SES 68 & @56| £3 | 2022 | 202 | O
MEUR % % % % % % % Y/IN Y/IN Y/IN Y/N Y/N Y/IN Y/N % % /T
TAXONOMY-ELIGIBLE ACTIVITIES
Taxonomy-aligned activities
OpEx of Taxonomy-aligned activities 0 0 0 0
Taxonomy-non-aligned activities
Acquisition and ownership of buildings 77 7 5
OpEx of Taxonomy-non-aligned activities 7 5 5 0
Total Taxonomy-eligible activities 7 5 5 ]
TAXONOMY-NON-ELIGIBLE ACTIVITIES
OpEx of Taxonomy-non-eligible activities 148 95
Total Taxonomy-eligible and non-eligible OpEx 155 100
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Performance X
Topic Targets and KPls 2022 2021 Key actions during the reporting period
Environmentalresponsibility  Halving net CO; emissions by the end of 2025, compared to <121 -58.7 Due to the COVID-19 and Ukrainian war 2022 figures are showing unusual
2019 figures (%, Scope 1 performance when comparing {o 2019, since passenger demand was minor
Carbon free flying by the end of 2045 (GCO,/RTK) Gross 926 931 and unnecessary flying was minimised.
Net 913 931
Improving the fuel efficiency of flying by 1% annually. 41% 0.0% Operative methods to reduce weight of the flight continued (E.g. rationalise
Company's internal Fuel Efficiency Index (FEI) is used here reduction fuelling, on-board printed material was reduced, potable water intake was
as a basis for the KPl where e.g. wind and payload impacts oplimised). The operative flying procedures were furtherimproved (E.g. pilots’
are normalised. situational awareness of network was improved, this reduces unnecessary
high Cost Index flying. Continuous Decent Approaches at Helsinki-Vantaa
were further increased). Fleet utilisation was improved (Aircraft type allocation
corresponding to the passenger and Cargo amounts)
Reducing single used plastics in Kitchen operations by 50% =510 -400 The targets were achieved by removing packaging around certain products
by the end of 2022 onc: replacing ;f:losric in o1hev|s. Biggest thref ;:élost(ijc 'zedudi?n ccﬁonls incltéde
< — " replacement of economy cutlery, starter salad and hot meal casserole wit
fheec;gggfozlzjg;ploshcs in Kitchen operations for reuse by 495 370 renewable materials such as cardboard and wood.
Reducing food waste from Kitchen operations by 30% by -29.0 New The previous target of halving food waste was extended with an additional
the end of year 2022 30% reduction target. Constant monitoring and careful product selection have
enabled waste reduction. 33% of food & beverage waste was donated to
NGOs.
Social responsibility Arrival punctuality at least 85% 790 823 Despite the savings measures in 2022, many improvement measures and
process development were carried out to improve arrival punctuality.
Forexample, the baggage process, winter operations, Lapland traffic
coordination and defect management were improved.
Customer satisfaction, NPS increase on the previous year, 40 38 Finnairintroduced a new cabin offering a more comfortable long-haul
long-term target levet 60 experience and invested in a digital customer experience. Finnair increased
the resourcing of its customer care operations and ramped up the overall
ecosystem of the route network to ensure the reliability and quality of the
growing operations.
Employee satisfaction, eNPS increase on the previous year -17 -31 Sickness rates were still impacted heavily by the pandemic. Also, the amount of
Absences due to ilness increased from the previous year 54 23 employees onduty was higher thanin 2021.
LTIF (Lost-time injury frequency) of less than 14.8 6.8 5.6
Ethical Business conduct Code of Conduct awareness grade in 39 38 Continuous training of employees, Renewal of Finnair Ethics helpline

WeTogether@Finnair survey atleast 4 on scale 1-5

* Net emissions in 2021 were exceptionally low due to reduced number of flights during the COVID-19 pandemic.

Finnair - Financial Informalion 2022
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Changes in company
management

Tomi Pienimdki, Finnair's Chief Digital Officer and
amember of Finnair's Executive Board, left Finnair
at the end of January 2022, Finnair announced on 2
March 2022 that Antti Kleemola (M.Sc. Business) has
been appointed as Chief Information Officer and
member of the Finnair Executive Board as of 1 June
2022. Most recently, he has worked as the CIO of
Outokumpu and has also held leadership positions
in digital and IT services among others in VR Group,
Vapo Group and Posti Group.

Finnair announced on 24 August 2022 that Kristian
Pullola {M.Sc. Economics) has been appointed as
Chief Financial Officer and member of the Finnair
Executive Board as of 1 October 2022. Pullola
started at Finnair as an executive advisor already
as of 1 September 2022. Pullola has previously
worked for along period as Chief Financial Officer
of Nokia, and prior to that, he held other senior

Finnair - Financial Information 2022

leadership positions in accourting, finance and
investor relations at Nokia. Pullolais a board
member at Kemira Plc and Terveystalo Plc, and
chairman of the board at Antilooppi Management,
Eduhouse and FinanceKey. Firnair's previous CFO
Mika Stirkkinen acted as on executive advisor as of
10ctober 2022 and left Finnair on 31 October 2022,

Finnair announced on 8 September that Christine
Rovelli, MBA, has been appointed as Senior Vice
President, Strategy and Fleet, cnd member of the
Executive Board at Finnair as ¢f 1 October 2022
Roveliijoined Finnair in 2012, ar«d most recently
worked as Senior Vice President, Finance and
Fleet management. Nicklas llebrand, the previous
SVP Strategy, worked as an executive advisor as
of 1 October 2022 and left Finnair on 31 December
2022.

——
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Shares and shareholders

Shares and share capital

On 31 December 2022, the number of Finnair
shares enteredin the Trade Register was
1,407401,265 and the registered share copital was
75,442,904.30 euros. The company’s shares are
quoted on Nasdaq Helsinki. Each share has one
vote at the General Meeting.

Share price development
andtrading

Finnair's market capitalisation was 546.4 million
euros at the end of December (837.7) and the
closing price of the share was 0.39 euros (0.60).
During 2022, the highest price for the Finnair Plc
share on the Nasdag Helsinki was 0.68 euros, the
lowest price 0.34 euros and the average price 0.49
euros. Some 619.2 million company shares, witha
total value of 302.7 million euros, were traded on
the Nasdaq Helsinki exchange.

Finnair - Financial Infarmation 2022

Shareholders

The number of Finnair shareholder increased

by 2.2 percent in 2022 fo 118,675 shareholders
(excluding nominee registered shareholders). The
number of domestic retail shareholders increased
from 113926 to 116,549, whereas their combined
share of ownership increased by 21 per cent.
Nominee registered or foreign investors held 7.6 per
cent (4.8) of alf shares.

Flagging notifications
No flagging nolices were issued in 2022.

Government ownership

At the end of 2022, the Finnish Government
owned 559 per cent of Finnair's shares and votes.
According to the decision made by the Finnish
Parlioment on 20 June 1994, the Government
must own more than half of Finnair Pic’s shares.
Decreasing the ownership below this level would
require revision of the Parliament's decision.

Share ownership by management

On 31 December 2022, members of the company’s
Boord of Directors did not own any Finnair

shares, while the CEO Topi Manner owned 738,271

Auditor's Report

shares and the members of the Executive Board,
including the CEO, owned a total of 1,311,962 shares,
representing 0.09 per cent of all shares and votes.

Finnair plclargest shareholders Number of Changes
as at 31 December2022 shares % 2022
1 State of Finland, Prime Minister's Office 786,669,686 559% 0
2 Varma Mutual Pension Insurance Company 30,881,263 22%  -19,200,000
3 lImarinen Mutual Pension Insurance Company 14,850,000 1% 15,150,000
4 The State Pension Fund 1,000,000 08% 0
5  EloMutual Pension Insurance Company 8,355,000 0.6% -5,653115
6 Makitalo AllanRisto Pekka 1,695,548 01% 500,000
7  OPLife Assurance Company Ltd 1,544,214 01% -487,084
8  Finnair Pension Fund 1,505,262 01% 0
9 University of Lapland 1,098,167 01% 0
10 Lehtonen Timo Petri 1085000 01% 485,000

Nominee registered 105,676,261 75% 40,298,168

Others 443,040,864 31.5% 82,008,835

Total 1,407,401,265 100% 82,801,804
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Ownshares

On 31 December 2021, Finnair held a total of
1421133 own shares, representing 0.10 per cent of
the total number of shares and votes.

In February, Finnair transferred, using the
authorisation granted by the AGM 2021, a total

of 902,093 own shares as incentives to the
participants of the FlyShare employee share
savings plan. I also transferred 119,737 own shares
asareward to the key personnel includedin

Finnair share 2018—2022"

The Report of the
Board of Directors

Comparison Nasdaq Helsinki

Financial Statements

Finnair's share-based incentive scheme 2019-2021
inMarch.

On 31 December 2022, Finnair held a total of
399,303 own shares, representing 0.03 per cent of
the total number of shares and votes.

Shareholder agreements

Finnair is not aware of any shareholder
agreements pertaining fo share ownership or the
use of voting rights.

Comparison European Airlines

Proposaton e Shidend Auditor's Report
Change of control
provisions in material
agreements

Some of Finnair's financing agreements include a
change of control clause under which the financier
shall be entitled to request prepayment of the
existing loan or to cancel the availability of aloan
facility in the event that a person other than the
Finnish state acquires control of Finnair either
through a majority of the voting rights or otherwise.

Key Figures — Share

J

Share-basedincentive
schemes

Employee share savings plan FlyShare

In September 2022, Finnair's Board of Directors
decided that the voluntary Finnai- employee
share savings plan, FlyShare, is discontinued and,
thus, new savings period will not be initiated. The
decision to discontinue FlyShare is part of Finnair’s
savings target. it has no impact or: the ongoing
FlyShare plans that were initiated in 2020 and 2021,

EUR 2022 2021 2020 2019 2018
25 150 150 Equity/share EUR___ 029 034 064 139 133
A 125 JAYN 125 Dividend for the EUR mill 0 0 0 0 35
20 w h financial year
' \ 100 100 Dividend/share* EUR 0.00 000 0.00 0.00 0.05
15 Dividend/earnings* % 0.0 0.0 00 0.0 394
v\\‘ 75 —\WH s Dividend yield* % 00 0.0 0.0 00 39
10 \4 o s A, Cash o{:ﬁ‘vg from es/ EUR 018 -002 -099 08 073
M m m \ share
08 N b 2 5 P/E ratio 108 74 47 1212 1018
0 0 0 ;lmwi g;‘vGi%irg af?%ee%zozz is a proposal of the Board of Directors to the
18 19 20 21 22 18 19 20 21 22 18 19 20 21 22 9.

B Finnair
B Bloomberg Europe Airline Index

@ Finnair
B Nasdaq Helsinki

W Average price

* Arights offering was implemented between
June and July 2020 and, therefore, Finnair's share
prices have beenrestated accordingly.
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Review of the year 2022

The share savings plan is described in more detail
on the company's website.

Share-based incentive plan for key
personnel

After the period in January 2023, the Board of
Directors of FInnair approved new individual
performance share plan periods covering the
years 20232024 and 2023-2025. Within the plan,
the participants have the opportunity to earn
Finnair shares as a long-termincentive reward,

Board of Directors

Financial Statements

Effective authorisations
granted by the Annual
General Meeting 2022

Finnair's Annual General Meeting was held
in Vantaa on 7 Aprit 2022 under special
arrangements due to the COVID-19 pandemic.

The AGMauthorised the Board of Directors to
decide on the repurchase of the company’s

Board of Directors’
Proposal on the Dividend

the company, and the authorisation regarding
the issuance of shares shall not exceed 8,000,000
shares, which corresponds to approximately 0.6

Auditor's Report

P——_

The AGM also authorised the Board of Directors
to decide on donations up fo an aggregate
maximum of 250,000 euros for charitable or

per cent of all the shares in the company. The
authorisations are effective for a period of 18

months from the resolution of the AGM.

Acquisition and delivery of own
shares and returns of shares

corresponding purposes. The authorisationis
effective until the next Annual General Meeting.

The resolutions of the AGM are available in fullon
the company’s website.

Number of shares  Acquisition value, EUR

Average price, EUR

Hanuary 2018 433367 2,312,768.53 534
if the performance targets set by the Board of own shares and/or on the acceptance as 2018 252,000 320696570 710
Directors for the plan are achieved. The potential pledge and on the issuance of shares (concerns 2018 236,359 1.264,765.58 535
share rewards will be delivered to the participants both the issuance of new shares as well as the 2019 164,651 1.042,35590 6.33
in the spring of 2025 regarding the first period and transfer of treasury shares). The authorisation 2019 -261346 -1,501496.17 575
in the spring of 2026 regarding the second period. regarding the repurchase of own shares and/ 2020 -381,653 -2,701,783.40 708
The plan applies to some 70 persons, and itis oron the acceptance as pledge shall not 2021 1,800,000 1144,440.00 0.64
described in astock exchange release issuedoh23  exceed 50,000,000 shares, which corresponds 2021 -549,527 -1,350,674.25 246
January 2023 and on the company’s website. to approximately 3.6 per cent of all the shares in 2022 -1021,830 -649,074.54 064
31December 2022 399,303 238,736.19 0.60

Shareholders by type Number of Number of Breakdown of shares Number of Number of
at 31 December 2022 shares % shareholders % at 31 December 2022 shares % __shareholders %
Public bodies 852,857,673 60.6 8 00 1-500 8,873,605 06 4937 406
Households 399,807,055 284 116,549 98.2 501-1,000 13997422 1.0 17,624 14.8
Private companies 37484501 27 1732 15 1,001-10,000 147107,217 10.5 43193 364
Financial institutions 8,089,646 0.6 3 00 10,001-100,000 198,154,124 141 8,126 6.8
Associations 1,664,240 01 62 0.1 100,001-1,000,000 71859116 51 348 03
Finnish shareholders, total 1,299903115 924 118,382 997 1,000,001-10,000,000 18,332,571 13 9 00
Registered in the name of a nominee 105,676,261 75 9 00 10,000,001-100,000,000 56,731,263 40 3 00
Quiside Finland 1,821,889 01 293 02 100,000,001— 786,669,686 559 1 00
Nominee registered and foreign 107498150 76 302 03 Registered in the name of 105,676,261 75 9 00

shareholders, total nominee

Total 1,407,401,265 100.0 118,684 100.0 Total 1,407,401,265 100.0 118,684 100.0

Finnoir - Financial Informalion 2022
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Risk managemen

Risk ma nagemenf corporate-wide portfolio view of risks. The risk Risk mqnqgemenf po[icy Risk identification and evaluaticn include the
o . management principles are summarised as following phases:
framework and principles , and process
follows: )
Finnair operates in a global and highly competitive The framework and principles for risk management « Identification of external and ‘nternal events
environment that is sensitive to economic * Risk management extends beyond internal have been defined in the Finnair Internal Control affecting the achievement of objectives;
fluctuations. In executing its strategy, Finnair and its control to strategy-setting, governance, and and Risk Management Policy, which has been N . "
) ) ) | o « Distinction between risks and opportunities;
operations are exposed o a broad range of risks measuring performance; approved by the Board of Directors. The policy is
and opportunities. supplemented by other policies for managing risks « Analysis of identified risks;
PR « Risks are managed as anintegrated part of ) PP " v polici ' ) g! g ! v
) . . in specific areas. Examples of other risk policies are . .
. . . . strategic and operational planning, day-to-day ' ' X « Integration (aggregation) of risks;
Risk management is anintegral part of effective o ) ) Treasury Policy, Procurement Policy, Information
K o decision making, and operational processes; . . . . . . AT X
management practice to ensure that Finnairis Security Policy, Data Privacy Policy, Competition « Evaluation and prioritisation of risks based
successful in achieving its business objectives. + Three Lines of Defence mocelis applied as the Policy, and Trade Sanction Policy. on theirimpact and likelihood.
Uncertainty (opportunity or threat) is an inevitable primary governance principle to ensure that the
element in all decision-making, and thus anintegral segregation of duties is defined and established The Finnair Risk Management Framework and
component of running the business. between risk management and risk control; principles are based on the internationally

. . L recognised best practices for risk management
o The performance and efficiency of Finnair's risk o .
Finnair’s Risk Management Framework has management and infernal control systems are (COSO Enterprise Risk Management - Integrating
been defined and established to ensure the sub'eg to systematic moniforin 4 with Strategy and Performance, and iSO
identification, evaluation and management of ) 4 S 31000:2009 standard).
risks and uncertainties associated with the set

objectives. The framework is designed to take a

Finnoir — Financial Information 2022 39
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Risk governance

1st Line of Defence

Business units and shared functions are responsible
for setting the objectives and managing
day-to-day performance. As risk owners, the
business units and shared functions identify and
evaluate risks and make risk-informed decisions.
They manage risks by defining and implementing
controls. Thus, they are responsible for conducting
day-to-day control and risk management activities
in accordance with Finnair’s Risk Management and
Internal Control Frameworks.

As apart of the first line of defence, Finnair's CEO
and the Finnair Executive Board have the overall
accountability for appropriate risk management
practices.

2ndLine of Defence

Risk & Compliance provides expertise in risk
assessment and risk management, and actsas a
control function that is responsible for developing
and maintaining the Risk Management Framework
and Internal Control Framework as well as for
continuously monitoring the implementation of
the policies, rules, procedures and key controls
within the frameworks. Risk & Compliance has a
reporting line to the Audit Committee of the Board
of Directors.

Finnair — Financial Information 2022
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Outside the scope of the Risk & Compliance
function s Finnair's statutory Safety Management
System, whichis required by Finnair's Air Operator's
Certificate and applicable Aviation Regulation
andis subject to specific responsibility matrix

and supervision prescribed by the supervisory
authorities. Safety & Compliance acts as a control
function withrespect to the Safety Management
System.

3rdLine of Defence

Internal Audit performs audits and provides the
Audit Committee with anindependent assessment
of the overall effectiveness and maturity of the
internal control and risk management systems.

Board of Directors’
Proposal on the Dividend

Risk management process

Auditor's Report

Control Environment

Informand
communicate

!

text and set obji

Identify risks and opportunities

Analyse risks

Integrate risks

Evaluate risks

Controlrisks

Monitor and
continuously
improve
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Significant risks and uncertainties

In the implementation of its strategy and business,
Finnair is faced with various risks and opportunities.
Finnair has a comprehensive risk management
process to ensure that risks are identified and
mitigated as much as possible, although many risks
are not within the company’s full control. The risks
and uncertainties described below are considered
as potentially having a significantimpact on
Finnair's business, financial result and future
outlook. This list is not intended to be exhaustive.

Factors such as geopolitical uncertainty, the

threat of trade wars, the threat of terrorism and
cyber-attacks as well as other potential external
disruptions may, if they materialise, significantly
affect Finnair's operations. Geopolitical tensions
may have an adverse effect on the global
economic environment, and on Finnair's network
and profitability. The war in Ukraine has already
dramatically impacted the global trade in the form
of sanctions and countersanctions, and as regards

Finnair - Financial Informotion 2022

1o civil aviation, closures of the airspace. For
Finnair's Asian traffic, the duration of the closure
of the Russian airspace as well as a potential
escalation of the war are key -isk factors. Further
routes between Europe and Asia may become
impossible to operate and / cr commercially
unviable. The impact of a prclonged closure of the
Russian airspace and the potential escalation of
the war on Finnair's business, financial result and
future outlook depends on the company’s ability
to adapt its network, costs, revenue sources and
financing in a new business environment.

Macroeconomic factors continue to be akey
driver of air transportation demand, as there
has historically been astrong correlation
between air travel and the development of
macroeconomic factors such as GDP. Due to
this correlation, aviation is anindustry which is
highly sensitive to global economic cycles and
reacts quickly fo external disruptions, seasonal

variations and economic trends, as the global
COVID-19 pandemic and the war in Ukraine have
demonstrated.

The effect of the COVID-19 pandemic in the
markets in which Finnair operates has adversely
affected the demand for Finnair's services. Even
though the existing travel restrictions are very
limited as China opened for travel, the uncertainty
concerning the travel restrictions, especially in
Asia, poses a risk to demand for air travel, and
consequently to Finnair's revenue development.
The COVID-19 pandemic may also have long-
term negative effects on air travel demand due
to potential changes in travellers’ perception

of the qir travel experience and the perceived
uncertainty relating to the current pandemic

or other similar health threots in the future. The
recovery of business travel to pre-COVID-19 levels
is likely to be offected by the adoption of virtual
and teleconferencing tools.

Factors beyond Finnair's control are related to the
duration of the Russian airspace closure, COVID-19
pandemic and retightening of related travel
restrictions, resource challenges in the European
aviation system caused by the pandemic as

well as the recovery of demand for air travel. In
addition, other generalrisk factors in the industry
and business, such as the fluctuation of jet fuel
prices and its weakened supply, fluctuationin
demand for air travelin general, and fluctuations
in currency exchange rates, as well as regulatory
and tax changes are also beyond Finnair’s control.
Other general macroeconomic conditions, such as
deteriorationin business or consumer confidence,
changing customer preferences or employment
levels, lower availability of credit, rising interest
rates, rise in prevailing high inflation, recession, or
changesin taxation moy have an adverse impact
on private consumption, and consequently on the
demand for airtravel.

a
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The key factors affecting revenue and operating
result, which Finnair can partially affect, are
operating costs and the volume of production.
Due fo the considerable effect of the COVID-19
pandemic, Finnair has carried out an extensive
200-million-euro cost savings programme and
is now targeting significantly lower unit costs
compared to 2019 levels (this includes the already
achieved 200 million euros) by mid-2024 due to
the continued effects of the COVID-19 pandemic
and the closed Russian airspace. The current
inflationary pressure poses arisk to retaining the
costlevel achieved.

As jet fuel costs are the largest variable expense
item, the jet fuel price development has a material
effect on profitability. Fuel price fluctuations may
resultinincreased uncertainty around Finnair's
financial performance and cash flow. Jet fue!
prices have historically fluctuated significantly,

and fluctuations are expected fo continue in the
future e.g., due to the impacts of the Ukrainian war.
Finnair's ability to pass on the increased costs of jet
fueltoits customers by increasing fares is limited

by the fierce competition in the airline industry.
Finnair's jet fuel costs are also subject to foreign
exchange rate risk as international prices forjet fuel
are denominated in US. dollars. The residual effect
of jet fuel price fluctuations is determined by the
hedges in use at a given point in time. Increasing

jet fuel costs, disruptions in fuel supplies and
ineffective hedging in relation to changes in market

Finnair - Financicl Informolion 2022
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Board of Directors
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prices may result inincreased expenses, which
may have a material adverse effect on Finnair's
business, financial result and future outlook.
Derivatives used to hedge against adverse price
movementsin jet fuel may prove to be inefficient
resulting inincreased jet fuel price in relation to
market prices. Due to market volatility impacting
the pricing and availability of hedging instruments,
Finnair's hedging ratio is currently below the
pre-pandemic levels but within the range defined
inthe treasury policy.

) Retightening of the COVID-19 pandemic related

restrictions especially in Japan and China as

well as prolongation of closed Russian airspace
would have an adverse impact on the company’s
profitability, cash funds and equity. Weakened
profitability also increases the risk of fleet and
other assetimpairment.

Prolonged unprofitability and depletion of equity
may have an adverse effect on the availability and
terms of new funding.

Capacity increases and product improvements
among Finnair's existing or new competitors may
have an effect on the demand for, and yield of,
Finnair's services. Competitionin the industry is
infense and the market situation is continuously
changing as new entrants and/or alliances
expand, industry participants consolidate and
airlines form marketing or operational alliances,

Board of Directors’
Proposal on the Dividend

which might gain competitive advantage over
Finncir's eneworld alliance orits joint businesses.
In addition, the cost base restructurings of
Finnair's competitors, undertaken in response

to the COVID-19 pandemic and the closure of
Russian airspace, may result in further intensified
competition through, among others, more
aggressive pricing.

Finnair, along with other airlines, strives fo distribute
its services inincreasingly versatile and flexible
ways and at lower cost by adopting and utilising
new distribution technologies and channels,
including the transition towards differentiation of
fare content and availability between channels.
The ability to capitalise on the commercial
possibilities provided by these fechnologies is
dependent on, among others, Finnair's partners
to develop and implement such applications

os well as Finnair's ability to generate products
and services that best correspond to customer
needs. Hence, introduction of new digital
distribution technologies and channelsinvolves
implementation and commercial risks.

The aviationindustry is affected by a number
of regulatory trends. Estimating the impacts of
the regulatory changes on airlines’ operational
activities and/or costs in advance is difficult.
Examples of such regulatory trends include
regulation related to emissions trading, noise
regulation and other environmental regulation,

Auditor’s Report

J

as well as regulations on privacy and consumer
protection. Due to the extraordinary circumstances
caused by the COVID-19 pandemic, uncertainties
related to agreements and authority policies
aswell asinferpretation andimplementation of
legislation, such as approval of state aid, may
increase. This may increase the likelihood of
litigation processes.

Finnairis exposed to the risk of operating losses
from natural events, pandemics or health
epidemics and weather-related events, influencing
operating costs and revenue. Outbreaks of
epidemics or pandemics, as COVID-19 has
demonstrated, can adversely affect the demand
for air ravel and have asignificant effect on
Finnair's operations. Further, natural hazards
arising from climate change, such as increased
exireme weather conditions, including substantial
snowfall, atmospheric turbulence, earthquakes,
hurricanes, typhoons, or severe thunderstorms,
may result in substantial additional costs to Finnair.
Such weather conditions may, for example, lead
to flight cancellations, increased waiting times,
increased fuel consumption as well as costs
associated with aircraft de-icing, which could lead
to additional costs to Finnair and thus, have an
adverse effect on Finnair's results of operations
and financial condition.

In achanging aviation business environment,
itis difficult to predict the impact that the
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Board of Directors' Auditor's Report

Seasonal variation and sensitivities
in business operations

Due to the seasonality of the airline business, the
Group's revenue and result are, in anormal situation,
generally at their lowest in the first quarter and at
their highest in the third quarter of the year.

In addition to operational activities and market
conditions, the fuel price development has a key
impact onFinnair's result, as fuel costs are the
company’s most significant variable expense item.
Finnair's foreign exchange risk arises primarily from fuel
and aircraft purchases, divestments of aircraft, aircraft
lease payments, aircraft maintenance, overflight
royaliies and foreign currency revenue. Significant
dollar-denominated expense items are fuel costs
and aircraftlease payments. The largest investments,
namely the acquisition of aircraft and their spare parts,
are also mainly denominated in US dollars. The most
significant income currencies after the euro are the
Japanese yen, the Chinese yuan, the US doliar, the
South Korean won and the Swedish krona.

Finnair - Financial Information 2022

The company hedges its currency, interest rate
and jet fuel exposure using a variety of derivative
instruments, such as forward contracts, swaps and
options, in compliance with the risk management
policy approved annually by the Board of
Directors. Finnair's policy is to hedge its fuel
purchases 12 months forward on a rolling basis.
The risk management policy was revised during
the last quarter of 2022. The maximum hedging
ratio for the first 3-month period is approximately
90 per cent and the lower limit is approximately

60 per cent. The hedging ratio decreases towards
the end of the 12-month hedging period. Asa
result of the revision, the average hedging ratio
will be on assignificantly higher level. Therefore, the
average hedging ratio defined in the revised risk
management policy will be reached during the first
half of the 2023.

Sensitivities in business operations, impact on comparable operating

profit {rolling 12 months from date of financial statements) 1percentage pointchange

Passenger load factor (PLF, %) EUR 30 million
Average yield of passenger traffic EUR 22 million
Unit cost (CASK excl. fuel) EUR 20 million

10% change,
Fuel sensitivities 10%change,  taking hedging
(ralling 12 months from date of financial statements) without hedging into account
Fuel EUR 80 million EUR 64 million
Fuel hedging and average hedged price Hedged fuel, Average hedge
(rolling 12 months from date of financial statements) fonnes®  price, USD/ton* **
Q12023 108,000 1,055
Q22023 87000 1,069
Q32023 84,000 996
Q42023 and after 60,000 1005
Total 339,000 1,035

*Based on the hedged period, ie, not hedging related cash flow.
** Average of swaps and bought call options strikes.

aa
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Hedging of foreign currency exposure in
balance sheet

Finncir's balance sheet includes asset-related
foreign currency exposure due to the recognition
of the present value of qualifying operating lease
liabilities in the balance sheet as right-of-use
assets. Unrealised foreign exchange losses/gains
caused by the translation of the USD denominated
liability will have an impact on Finnair's net result.
In the future, the effect and amount of the foreign
currency exchange could be positive or negative,
depending on the USD-rate at the closing date.

The Report of the
Board of Directors

Financlal Statements Board of Directors

Finnair has mitigated the foreign exchange
volatility introduced by this difference by using
derivatives as well as by partly investing liquidity
in foreign currency money market funds or other
financial assets where possible The annual effect
in net result going forward is dependent on the
size of the qualifying operatinglease portfolio,
the duration of the leases and hedging ratio. At
the end of December, the hedcing ratio of USD
denominated interest-bearing liabilities (including
IFRS 16) was approximately 60 der cent.

Proposal on the Dividend -

Currency sensitivities USD and JPY
(rolling 12 months from date of financial

Auditor’'s Report

Hedaging ratio for
operational cash flows

Currency distribution, % Q42022 Q42021 2022 2021 statements for operational cash flows) _ (rolling next 12 months)
Sales currencies 10% change without 10% change taking

hedging hedging into account
EUR 63 49 59 46 - - -
usp* 5 5 8 5 see below see below see below
JPY 3 7 4 9 EUR 8 million EUR 5 million 32%
CNY 1 6 2 7 - - -
KRW 2 4 2 5 - - -
SEK 4 4 4 4 - - -
Other 21 25 21 25 - - -
Purchase currencies
EUR 55 65 55 69 - - -
usp* 40 3 Ll 26 EUR 74 million EUR 48 million 36%
Other 5 5 5 5 - - -

* Hedging ratio and sensitivity analysis for USD basket, which consists of net cash flow:s in USD and HKD. The sensitivity analysis assumes that the correlation of the

Hong Kong dollar with the US dollar is strong.

Finnair - Financial Informotion 2022
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Outlook

Guidance issued on
28 October 2022:

Finnair estimates that in Q4 2022, it will operate an
average capacity of ¢. 70 per cent, as measured

in ASKs, compared to the corresponding period in
2019. With the leases of aircraft with crew to other
airlines, the total capacity deployed would be ¢. 80
per cent, depending on future lease agreements.

Inthe short term, the strong demand for travelis
predicted to continue, which will support Finnair's
unit revenues as in the summer months of 2022.
Significant uncertainty in Finnair's operating
environment prevails, however, because the
market price of fuelis exceptionally high and

the length of the Russian airspace closure, the
impact of inflation on demand and costs, as well
as the development of the COVID-19 pandemic
and related measures are unclear. The company

reiterates its guidance according to which the 2022

Finnair - Financial information 2022

The Report of the
Board of Directors

Financial Statements

comparable operating result will be significantly
negative for a third consecutive year.

Finnair will update the progressin the
implementation of its new strategy as well

as provide guidance and outiook for 2023 in
connection with the financial statements bulletin
for 2022.

Board of Directors’
Proposal on the Dividend

New guidance on
15 February 2023:

Finnair estimates that in 2023, it will operate an
average capacity of 80-85 per cent, as measured
in ASKs, compared to 2019. The capacity is
impacted by the development of demand, eg.,
increase in travel in Chinese routes, and potential
leases of aircraft with crew to other airlines.

Finnair estimates that the strong demand for
travel will continue in the short-term, supporting
its unit revenues as in the second half of 2022, but
the continuing general economic uncertainty
will weaken the visibility of trave! demand
development during 2023. With the fadling
impacts of the pandemic following the opening
of China, Finnair expects normal seasonality to
return. Accordingly, the first quarter of the year

is seasonally the weakest and resulis typically in

Auditor's Report

negative EBIT, while the summer months are the
high seasonintravel.

Significant uncertainty in Finnair's operating
environment continues, as the price of fuel is high
and the length of the Russian airspace closure and
the impact of inflation on demand and costs are
unclear.

Finnair estimates that its 2023 revenue will
significantly increase year-on-year, especially as
the first half of 2022 was heavily burdened by both
the pandemic and the closed Russian airspace.
Nonetheless, the company estimates that its
revenue will not yet reach the leve! of 2019.

Finnair will update its outlook and guidance in
connection with the Q12023 interim report.
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Performance indicators classified as
alternative performance measures

Finnair uses alternative performance measures referred to in the European Securities Markets Authority (ESMA) Guidelines on Alternative
Performance Measures to describe its operational and financial performance, to provide a comparable view of its business and to enable
better comparability relative to its industry peers, The alfernative performance measures do not replace IFRS indicators.

Alternative performance measures

Calculation

Auditor's Report

Reason fo use the measure

Items affecting comparability

Unrealized changes in foreign currencies of fleet overhaul provisions
+ Fair value changes of derivatives where hedge accounting is not
applied + Sales gains and losses on aircraft and other fransactions
+Impairment on A330 aircraft + Changes in defined benefit pension
plans + Restructuring costs

Component used in calculating comparable operating result.

Comparable operating result

Operating resuit - Items affecting comparability

Comparable operating result is presented to better reflect the Group's
business performance when comparing resulis to previous periods.

Comparable operating result, % of revenue

Comparable operating result / Revenue x 100

Comparable operating result is presented to better reflect the Group's
business performance when comparing results to previous periods.

Revenue at 2018 and 2019 constant currency

Revenue + Currency impact adjustment at 2018 and 2019 currency

Component used in calculating comparable operating result at
constant currency and fuel price and RASK at consiart currency. All
changes in currency levels and hedging results since 2018 and 2019 are
excluded from the measurement.

Costs at 2018 and 2019 constant currency and fuel price

Other operating income + Operating expenses included in comparable
operating resut + Currency and fuel price impact adjustment at 2018
and 2019 currency and price

Component used in calculating comparable operatirg result at
constant currency and fuel price and CASK at constant currency and
fuel price. Allchanges in fuel price, currency levels and hedging results
since 2018 and 2019 are excluded from the measurement.

Comparable operating result at 2018 and 2019 constant currency
and fuel price

Revenue at 20°8 and 2019 constant currency + Costs at 2018 and 2019
constant currency and fuel price

Comparable operating result at constant currency and fuel price aims
to provide a comparative, currency and fuel price neutral measurement
for comparable operating result. All changes in fuel price, currency
levels and hedging results since 2018 and 2019 are excluded from the
measurement.

RASK at 2018 and 2019 constant currency

Re%/ﬁ)nue at 2018 and 2019 constant currency / Available seat kilometres
(A

Unit revenue (RASK) at constant currency aims to provide a
comparative, currency neutral measurement for unit revenues. All
changesin currency levels and hedging results since 2018 and 2019 are
excluded from the measurement.

CASK at 2018 and 2019 constant currency and fuel price

Costs at 2018 and 2019 constant currency and fuel price / Available seat
kilometres (ASK)

Unit cost (CASK) at constant currency and fuel price aims to provide

a comparative, currency and fuel price neutral measurement for unit
costs. Allchangesin fuel price, currency levels and hedging results since
2018 and 2019 are excluded from the measurement.

Finnair = Financial Informoltion 2022
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Alternative performance measures
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Calculation

Auditor's Report

Reason to use the measure

Comparable EBITDA

Comparable operating result + Depreciation and impairment

Comparable EBITDA is presented to better reflect the Group's business
performance when comparing results to previous periods. Comparable
EBITDA is a common measure in airline business which aims to reflect
comparable operating result excluding capital cost.

Comparable EBITDA, % of revenue

Comparable EBITDA/Revenue x 100

Comparable EBITDAis presented fo better reflect the Group's business
performance when comparing results to previous periods. Comparable
EBITDA is a common measure in airline business which aims to reflect
comparable operating result excluding capital cost.

Equity ratio, %

Equity total / Equity and liabilities total x 100

Equity ratio provides information on the financial leverage used by the
Group to fundits assets.

Adjusted interest-bearing liabilities

Lease liabilities + Other interesi-bearing liabilities + Cross currency
interest rate swaps in derivative financial instruments

Component used in calculating gearing.

Cash funds

Cash and cash equivalents + Other financial assets

Component used in calculating gearing. Cash funds represent the total
amount of financial assets that are available for use within short notice.
Therefore, cash funds provide the true and fair view of the Group's
financial position.

Interest-bearing net debt

Adjusted interest-bearing liabilities - Cash funds

Inferest-bearing net debt provides view of the Group's total external
debt financing.

Gearing, %

Interest-bearing net debt / Equity total x 100

Gearing provides view of the level of the Group’s indebtedness.

Interest-bearing net debt / Comparable EBITDA, LTM

Interest-bearing net debt / Comparable EBITDA, for the last twelve
months

The ratio provides information on the Group’s leverage by comparing
the Group's net debt to the amount of income generated before
covering interest, taxes, depreciation and impairment.

Gross capital expenditure

Additions in fixed assets + New contracts in right-of-use assets +
Reassessments and modifications in right-of-use assets

Gross capital expenditure provides information on the Group's
capitalized investments and lease modifications.

Return on capital employed (ROCE), LTM, %

{Result before taxes + Financial expenses + Exchange rate gains and
losses, for the last twelve months) / (Equity total + Lease liabilities + Other
interecs‘;-bearing liabilities, average of reporting period and comparison
petiox

The ratio provides a view to monitor the return of capital employed.

Finnair - Financial Intormation 2022
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Reconciliation of key performance indicators
classified as alternative performance measures

tems affecting comparability

Comparable operating result, RASK and CASK at 2019 constant currency and fuel price

EUR in millions 2022 2021 EUR in millions, unless otherwise indicated 2022 2021
Operating result -200.6 -454.4 Revenue 2,356.6 8384
Unrealized changes in foreign currencies of fleet overhaul provisions 8.8 n7 Currency impact adjustment at 2019 currency 51 72
Fairvalue changes of derivatives where hedge accounting is not applied -09 0.0 Revenue at 2019 constant currency 23515 845.6
Sales gains and losses on aircraft and other transactions -6.6 -5.6 Other operating income 146.7 392
Impairment on A330 aircraft 327 Operating expenses included in comparable operating result -2,6671 -1,3464
Changes in defined benefit pension plans -20.6 Currency and fuel price impact adjustment at 2019 currency and price 3798 -14.8
Restructuring costs 26 00 Costs at 2019 constant currency and fuel price -2140.7 -1,3221
Comparable operating result -163.9 -468.9 Comparable operating result at constant currency and fuel price 2108 -476.5
Depreciation and impairment 3171 319.8 Available seat kilometres (ASK), million 31,298 12,094
Comparable EBITDA 153.2 -149.0 RASK at 2019 constant currency, cents/ASK 751 699
CASK at 2019 constant currency and fuel price, cents/ASK 5.84 1093
Comparable operating result, RASK and CASK at 2018 constant currency and fuel price
EUR in millions, unless otherwise indicated 2022 2021 Equity ratio
Revenue 2,356.6 8384
Currency impact adjustment at 2018 currency 7.2 25 EUR in millions, unless otherwise indicated 31Dec 2022 31Dec 2021
Revenue at 2018 constant currency 23393 8359 Equity fotal 4107 4757
Other operating income 146.7 392 Equity and liabilities total 41330 40471
Operating expensesincluded in comparable operating result -2,6671 13464 Equity ratio, % 99 nse
Currency and fuel price impact adjustment at 2018 currency and price 077 53
Costs at 2018 constant currency and fuel price -2102.8 -1,3019
Comparable operating result at 2018 constant currency and fuel price 236.5 -466.0
Available seat kilometres (ASK), million 31,2984 12,0942
RASK at 2018 constant currency, cents/ASK 747 6.91
CASK at 2018 constant currency and fuel price, cents/ASK 6.72 10.76

Finnair - Finoncial Informotion 2022
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Gearing, interest-bearing net debt and interest-bearing net debt / Comparable EBITDA, LTM Return on capital employed (ROCE), LTM

EUR in millions, unless otherwise indicated 31Dec 2022 31Dec 2021 EUR in millions, unless otherwise indicated 31Dec 2022 31Dec 2021
Lease liabilities 1,330.7 1,3810 Result before taxes, LTM -3707 -5819
Otherinterest-bearing liabilities 12985 14279 Financial expenses, LTM 1379 17.8
Cross currency interest rate swaps® -107 123 Exchange rate gains and losses, LTM 38.8 225
Adjusted interest-bearing liabilities 26184 2,796.6 Return, LTM -194.0 -441.6
Other financial assets -738.6 -5314 Equity total 4107 4757
Cash and cash equivalents -785.8 7343 Lease liabilities 13307 1,381.0
Cash funds -1,524.4 -1,265.7 Otherinterest-bearing liabilities 1,298.5 1,4279
Interest-bearing net debt 1,094.0 1,5309 Capital employed 3,039.8 32846
Equity total 4107 4757 Capital employed, average of reporting period and 31622 31800*
Gearing, % 266.4 3218 comparison period

Comparable EBITDA, LTM 1532 1490 Return on capital employed (ROCE),LTM, % -6.1 -139
Interest-bearing net debt / Comparable EBITDA, LTM 71 103 * Capital employed accounted was EUR 3,075.4 million as at 31 December 2020.

* Cross-currency inferest rate swaps are used forhed((ging the currency and interest rate risk of interest-
bearing loans, but hedge accounting is not oﬁtolied. hanges in fair net value correlate with changes

in the fair value of inferest-bearing liabilities, Therefore, the fair net value of cross-currency interesfrate
swaps recognised in derivative assets/liabilities and reported in the note 3.8 Derivatives, is considered an
interest-bearing liability in the net debt calculation.

Gross capital expenditure

EUR in millions 2022 2021
Additions in fixed assefs 1258 287
New contracts in right-of-use assets 9.5 3806
Reassessments and modifications in right-of-use assets 64.3 253
Gross capital expenditure 1996 4345

Finnair - Financial Informotion 2022 50
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Other performance indicators

Revenue and profitability

Earnings per share (EPS), basic

{Result for the period - Hybrid bond expenses net of tax) / Average
number of outstanding shares during the period

Earnings per share (EPS), diluted

{Result for the period - Hybrid bond expenses net of tax) / Average
number of outstanding shares during the petiod taking into
account the diluting effect resulting from chcnging into shares all
potentionally diluting shares

Unit revenue per available seat
kilometre (RASK)

Unit revenue (RASK) represents the Group's revenue divided by
available seat kilometres (ASK).

Unit revenue perrevenue
passenger kilometre (yield)

Passenger revenue by product divided by Revenue passenger
kilometres (RPK).

Unit cost per available seat
kilometre (CASK)

Unit cost (CASK) represents the Group's operational costs divided
by availablzs seat kilometres. Other operating income is deducted
from operational costs.

CASK excluding fuel

(Comparable operating result - Revenue - Fuel costs) / ASK x 100

Traffic

Available seat kilometres (ASK)

Total number of seats available x kilometres flown

Revenue passenger kilometres
(RPK)

Number of revenue passengers x kilometres flown

Passenger load factor (PLF)

Share of revenue passenger kilometres of available seat kilometres

Reducing unit costs

Board of Directors’

Proposal on the Dividend

Strengthening unit revenues

Auditor's Report

Net Promoter Score (NPS)

Net Promoter Score is based on a question: “T1inking about all
aspects of this journey, how likely would you b to recommend
Finnair to arelative, friend or colleague?” Scalz is 0-10: The share
of detractors (ratings 0-6) is deducted from thz share of promoters
(ratings 9-10).

Share of digital direct ticket sales

Share of ticket sales in Finnair's own direct channels in relation to
total ticket sales for the period. Direct channels include Finnair.com,
Finnair mobile app, New Distribution Capability (NDC) solutions
and Finnair Holidays.

Sustainability

Flight CO, emissions

CO, emissions from jet fuel consumption

People

Absences due toillness

Share of sickness absence hours relating to planned work hours

Attrition rate, LTM

Number of leavers on own request during thelast twelve months
compared to active employments on reporting date and leavers
onownrequest during the last twelve months.

Share

Equity/share

Equity / Number of outstanding shares at the 2nd of period

Dividend/earnings

Dividend per share / Earnings per share (EPS) x 100

On-time performance

The share of flights arrived less than 15 minutes late

Dividend yield, %

Dividend per share / Share price at the end o* period x 100

Finnair - Financial Information 2022

Cash flow from operating
activities/share

Net cash flow from operating activities / Average number of
outstanding shares during the period

P/E ratio

Share price at the end of period / Earnings per share (EPS) x 100
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How to read Finnair Financlal Statements?

Finnair's financial stalements are structured to facilitate reading and
ling of the financial and o clarify the il picture derived

fromit. The notes fo the fi i have by 3 busi

related sections, separalely listing the accounting principles, crilical occounting

estimates and sources of uncertainty in each section. In addition, comments on

i ing fi d ighli are provided in text areas marked with

astar. The also include charts to support the
understanding of the figures.

H Notes fo the fi have b tio1s bosed on
their context. The aim s lo give @ more relevant picture of the Finnal- Group and its
business. The content of each sectionis ind explair the beginning

of that section and marked with B

Specific accounting principles are attached to the relevant note. The
i inc be IL ter

B Crifical accounting estimates and sources of uncertainty have been presented
1ogether with the relevant note and specified with character lL

£ Highlights refated to the secli text box to

undedine significant matters.

This { 2022is not an xHTML d t withthe

ESEF pean Single ic Formo) reg; Financial 2022in
with ESEF regulations i ilabl F finnalr.com/en.
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Consolidated income statement

Cosnsolidated statement of comprehensive income
Consclidated balance sheet

Consolidated cash flow statement

Consolidated statement of changes in equity

Nates to the consolidated financial statements
Accounting principles

Company information

Bass of preparation

Imgact of the COVID-19 pandemic and the war in Ukraine on the consolidoted
finenclal statements

Bocrd of Finnair as a going

and balance sheet
Critcal i fimates and f inty
Clireate-reloted matters in thy i i

Chenges in accounting principles

1Operating result

1.1S2gment information

12 Giperating income

121Revenue by product and traffic area
1.22Revenue by currency
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Consolidated statement of comprehensive income

of comprehensive income EUR mill Note 2022 2021 EURmill Note 2022 2021
Revenue 112 2,356.6 8384 Resutt for the period -476.2 -464.3
Consolidated balance sheet Other 1535 625 ol income Items
Operating expenses Items thatmay | or period:
Consolidoted cash flow statement Statf and other crew d. 138 -449.6 -2293 Change in fair value of -138 301
Fuelcosts -835.1 -211.4 Toxeffect 01 6.0
Consolidated statement Capocily renls 1025 73 ttems thatwill not to profit perlods
of changes in equity Aircraft i d overhaul 1924 -nr2 Acluarial gains andlosses from defined b 1382 499 430
Tr -2065 -1204 Toxeffect -100 -86
Notes to the consolidated Sales, morketing and distribution costs -1031 -381 Other comprehensive income items fotal 262 58.4
financial statements. Passenger and handling services 132 -348.0 -148.0 C income for the perlod -450.0 -405.9
D¢ iati i i 23 -3498 -3198
1. Operating result Property, IT and other expenses 133 1237 997 to
Fleet and other fi d leasing kel it 2006 -4544 Owners of the parent compan) -450.0 -4059
arrangements Financialincome 3 65 128
3. Caopital structure and financing cosls Financial expenses 34 -137.9 -17.8 —- A
4 C N Exchange rate gains andlosses 3) -388 -225 year |
. onsolidation Finnair's 2022 from the COVID-19 pandemic.
Result before taxes -370.7 -581.9 the L i "
5. Othernofes peclally he However, oswell |
- Income faxes 51 -105.4 176 i . combir igh fuel prices, had o significant i
6. Parent company financial statements Result for the period -476.2 -464.3 the Group's operating resultin 2022. income foxes for i the result for the period ,
due to o wrif ized for deferred laled to th vears' laxable | Finnair hos no?
Board of direclors’ proposal on the dividend Afributableto i by tail 5.1 Income foxes. ;
Owners ot the parent company -4762 -464.3
Audifor's report
Earnings per share aftributable to
shareholders of the parent company, EUR
Basic earnings per share 39 -036 -0.34
Dif i share. 39 -036 -0.34
B = Highlights

Finnair - Financial Informalion 2022
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The Report of the " " Board of Directors’ .
Board of Directors Financial tatements Proposal on the Dividend Auditor’s Report
Consolidated balance sheet
EUR mill. Note 2022 2021 EURmill. Note 2022 2021
ASSETS EQUITY AND LIABILITIES
Non-current assets Equity attributable to owners of th
Flee! 21 8948 9463 Share capital 754 754
__Rightot-use fleet 22 9329 10253 Other equity 3352 4002
Fleettotal 1821.6 19716 Equlty total 410.7 a757
Other fixad assets 21 150.1 1623 llitles
Right-of-.ise ofher fi 22 1454 1564 Leose liabilifies. 2233 11280 1,204.4
Other tixed assets lotal 2955 318.7 Other interest-bearing liabilities 33 1.058.4 9862
Pension assets 1382 1200 809 1382 or 07
Other non-current assets 45 69 Provisions and other liobilities 136 186.4 2007
Deferred tox assels 51 806 1919 Non-currentliabilities total 23735 23916
total 23283 25699 Currentliabilities
Current assets Leose liabilifies 2233 2027 1769
iy 123 1349 109 Otherinterest-bearing lictbililies 33 2401 4417
andother current assets 134 1220 558 Provisions 136 n1 138
Derivative financiat Instruments 38 235 261 Trade payobles 903 535
Other financi 321 7386 5314 Derivalive finonciol i 38 367 04
Cashand cash equivalents 322 7858 7343 Deferredincome and advances received 124 4520 2913
Current assets total 1,804.8 14585 Liabilties related to employee benefits 138 m2 744
Assetshetdfor sole 187 Otherliobilfies 135 1444 1281
Assets totad 41330 4,047.1 Currentliabllitles total 13489 11798
Liabilities totat 37224 357m.4
Equity andliabilities total 41330 4,047
710 The group's sauity ’ orthe period
| 'sequlty in 2022 1 by the Finnish {
| goverment, it decreased as compared 1o the prior year os aresull of the significant losses generoted during the
| perlod. The i ticket sates Increaset 1105 the flight ity Included in |
d adv ived. [ deferred i of awrite- |
| down. [ innote 51 income taxes. 1
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The Report of the

Board of Directors’

Board of Directors Financial Statements Proposal on the Dividend - Auditor's Report
Consolidated cash flow statement
EUR mill. 2022 2021 *Liquid funds
Cash flow fromoperating activities
Result before taxes -3707 5819 EUR mill 2022 2021
Depreciation and impairment 3498 3198 Otherfi 7386 5314
Finoncialincome and expenses 1702 1215 Cashandcosh 7858 7343
Sales gains and losses on aircroft and other fransactions 66 194 Cash funds 15244 12657
Chonge in provisions 452 198 Ofthercurrent er 3months) -1488 -15.7
Employee benefils 127 43 Liquid funds 13756 1,150.0
Other adjustments 21 33
60.0 189 Changes inequity i ising from fi disclosed in the note 3.3 Financial liabilities
Changesin trade and ofher receivables 869 <99 ondinthenote 39 Equity-relatedinformotion. ’
Changesininventories 101 19 e e e e i oy
Changes nrode ond ofher poyobles 295 =73 1 Tnhemn:!g»': upsulvlf oo e o 2022 05 aresult of the Increosed possenger demand
c 1525 2092 which wos reflect increased in fleet retate mostly to the cobin
Financi idnet 961 993 renewal of Finnair's wi y the year and the di tothe sale of four
Netcash flow from operating activities 259.0 253 E‘ 1aircroft The " howny
Cash flow from investing activities
tnvestmentsin fieet -831 703
i -a9 6.0
fleet. ofher fix 255 4417
Lease and lease inferest payments received 04 n7
Change inother current financi 1 3 months) -128 -61.5
Change inother non-curren assets 07 00
Netcash flow fromi ities 755 3096
Cashflow from tivitles
Proceeds fromoans 3967
| 1440 1548
Repayments of lease liabilities -1934 1468
i i d 205 -205
Proceeds from capitalloan 4000
Acquisifions of own shares -1
Net cash flow from 421 734
Change Incash flows 2256 357.8
Uquid funds. ot beginning 11500 7922
Changeincash flows 256 357.8
Uguid funds, at end* 13756 1150.0
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Consolidated statement of changes in equity
Hedgingreserve
Other and other OCI Unrestricted Retained
EUR mill. Share capital __restricted funds items equity funds earnings Hybrid bond Capitalloan Equity total
Equity1Jan 2022 754 168.1 16.6 7620 -7445 198.0 4157
Resull for the seriod -a762 -4762
Change in fair value of i nts -137 137
Acluarial gains andlosses tromdefined benefil plans 400 400
Comprehensive income for 262 -476.2 -450.0
Proceeds from hybrid bond 2900 2900
Conversion ot hybrid bonctinto capitalioan -290.0 2500
Proceeds from capitatloan neo 1100
L -16.4 1164
S| 14 14
Equity 31 Dec 2022 754 168.1 428 7633 1,237.0 198.0 0.0 4107
Hedging reserve
Other d other OCI U
EUR mill. Share capital _ restricted funds items equity funds earnings Hybridbond Capitalloan Equity total
Equity 1Jan 2021 754 168.1 -418 7595 -262.6 198.0 896.6
Resull tor the seriod -464.3 -464.3
Chunge in foi- value of hedging i 240 240
i i d plans 344 344
Comprehensive income for the period 58.4 -464.3 -405.9
Hybrid bond mterests and expenses. 164 -16.4
i { own share: -1 -
She 24 24
Equity 31 Dec 2021 754 168.1 166 762.0 -744.5 198.0 4757
+ B3 Equity rato a1 9.9% (n 2022 (11.8%) - 1
3 nhinue in2022l from the loss for the period. Equity was partly h Finlond.Th wos. |
L i vear. - . |
nai againstjet i i ding toits risk pol te35 Th value of hedging related
fo decreased jet fuel prices at the year-end 2022. Char d other OCl (other ive i t quity- ‘
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Basis ol prepuraﬂon

Finnair Pic's for 2022 e withhe
- Financial Reporfing the E Union, and they comply with the
Accounting principles 1AS and IFR: o ive SIC andIFRIC fleclive on 31 December 2022. The nofes
L — e e o — fothe financial ! with Finnish Changes
; applied in accounting principles in 2022 and i inthe below section Changes
1 Finnair il i g principles ir with the aim of d ing principles.
1 undersianding of ea! 9 orec: Thelbostsof of this ”:ﬁf';e P i financiol [ i whichis the porenl company’s !ugclionol
currency. in i i info i Jrren y using the
Ji oot v e e 0 i T B o e exchange rotes prevailil?g onlhe date of the fransaction. Monetary ssets and labil i i
e ol ! o / golthe | 4 end of he reporing ihe exch tesof the
K the ing principle i ily bosed on. | closingdate.F guins ond| is Y 1s and liabilfies as well os fair vaiue
e e e h frelated hedging | izedin the i
The 201 fironcio hove b dbased inat 15, except
Accounfing principle Note Nr. IFRS for i 1 h profit cnd loss at foir value and derivotive contracts measured at fair
CCOUIING Br " - Trea  value Financial data millions of to the nearest hundred thousand
- o, which s why e um of the inciduci igures mar difter rom fhe folol Shown.

1. Operating result Revenue recognilion, other income and trade (FRS. IS,IIF;?RSS%
zﬁz:‘:’;’n ‘;’r’\';' fixed assels andleasing Provisions and contingent liabilities Provisions 136 IAS 37
ploy bosed payments 138 1AS19,IFRS 2
3. Capital structure and financing costs Pensions Pensions 1382 1AS 19
4. Consolidation i intangible ossels Fleet ond other fi 21 1AS16,1A5 36,1AS 38
5. Othernotes Leases Leasi 22 IFRS 16
6. Parent company financial of ossels 2] i 23 1AS 36
Interest income: i nd expenses 3 IFRS7,1AS 32
Board of direclors’ proposal on the dividenct Financiol assets inanci 32 IFRS9,IFRS7
Cash and cash equt 32 (FRS9,IFRS7
Auditor's report Finonciol fiabilities Financial liabilties 33 {FRS 9,IFRS7
Derivotive contracls and hed Derivatives 38 IFRS9,IFRS7
Equily. dividend and treosury shares Equity-relo 39 14532, 1A5 33
Consolidation principles of subsidiaries Subsidiorles 42 IFRS 10
ing inferest

non-confrolling interests iddiori a2 IFRS10

Investmentsinassoclales and
d joint venlures joint ventures 44 IFRS 11,1AS 28
Related party disclosures Relaled parly i a5 1A524
Income tox and deferred taxes Income toxes 51 1AS 12

Finnair - Financial Information 2022

Company information
Finnair Group engages i ir transport ions and p's porent
company is Finnair Plc, which is domiciled in Helsinkl at the registered address Tietatie 9, Vantao, Finlond. The
parent company i lsted onthe NASDAQ OMX Helsinki Stock Exchange.

financlal f Finnalr Group for the year ended 31 December 2022 were
authorized for issue by Ihe Board of Directors of Finnair Pic on 14 February 2023. Under Finland's Limited Liabifity
Companies Act, shareholders have the option fo accept, or reject the financi Inthe
Meeling of the shareholders, which will be held affer the publication of the finoncial statements.

Impact of the COVID-19 pandemic and the war in Ukraine on the consolidated
financial statements

The eﬂeds of the COVID-19 pandemic and the related trovel on Finnair d
g the fi ial year 2022 with the ion of the . which inthe
Increcse of passengar numbers and load foctors in Europe and the United Sta'es The number of passenger
K) offered in 2022 from thy dond 10 31,298 million
(12,094 million). Finnaiir's revenue increased to 2,35 il 38.4) and the of 1o
9.1 million (2.9).
Allhough the impact 01 the on Finnair’ the year, the par ic’s effects
pe inthe by 1he year and the cl f Russi followlng the wor in Ukraine caused
the Group's result for the period fo remain t0-476.2 milli (-464.3). The
Russlanai 1 i

impact onthe muhngs and cost of Finnair flights to Asia, in addifion
to which the market price of jet fuelrose to exceptionally high levels. Profitability was further impacted by write-
downs recognized for deferred tax assels and four A330 aircraft folaling 10 149.7 million euro. Finnair estimates
that the current dxﬂlcul' operaling environment, Includmg the closure of Russian airspace, will continue for n
longer period its 7,2022 aiming to improve the weak

and strengthen its financial position. The Implementaﬂnn of the new strategy started at lhe end of 2022, as part
of which Finnair recorded a provision of EUR 2.6 million related to o decision to Veduce approximately 150 jobs.

The group’s equity inly as a result of g the period and totaled to 410.7
million euros (475.7). Equily wos s the 400 mill from the Finnish
which loan during the year. tox asset ised on the

bolance sheet decreased to 80.6 million euros (191.9) s a result of a write-down, resulting from the expected
impacis of the Russian anspace closuve on Finnoir's taxable future income.

Net cash flow fr itive due fo the Improved p ger ticket soles,
10 259.0 million euro (-25.3). Following the increose in passenger demond, wud(lng copitalincreased by 1525
millon euro as ¢ result of the increase in ficket liability. Overall, th by 225.6 mill
during the financial perlod, amounting o 1,375.6 million euro (1,150.0) at the end of the year.

Further detall on th ip's financial fi be found in the i
expenses {note 1.2and 1.3), i chy ived (note 1.2.4),
{notes 3.3 and 3.9) and income taxes (nole 5.3).

The COVID-19 pandemic and Russia’s war against Ukroine have also impacted the critical accounting
estimates and sources of unceriainty usedin the i f the financi This has beendislosed
inmore detail in the below section Critical i timart inty
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Board’s assessment of Finnair as agoing concern

The consolidated financiol statements have been prepared based on the going concern ossumption.

The Finnair Board of Directors has assessed the Group's abllity to continue as a going concern based the
Group's abilitv to meet its obligations as they fall due ot least 12 months after the financial statements are
issued. The Board of Directors’ assessment is based on Finnair's new strategy published in September and
the management's latest business plan approved by the Board of Directors. Due to the current uncertainty
embedded in the economic environment caused by the pandemic and the war in Ukraine, and the difficully
in forecasting its duration, the Board of Directors have reviewed three different scenarios prepored by the
managemen- thal cover a period of 36 months from January 2023 to December 2025, The scenarios differ
mainly in regard fo impacts of a possible economic downturn as well as the estimated duration of the Russian
airspace closure. Under all three scenarios, Finnair will be able to meet its obfigations as they fall due ot least 12
months after ihe date that the financial statements are issued.

Based on the forecast scenarios prepared in connection with the financial statements 2022, revenue and
profitability are expected to improve slower than what was estimated af the time of the preparation of the
2021 financia! statements due to the negative long-term inpacts of the Russian alrspace closure in 2022 and
increased fuel prices. Under the base case scenario and the more pessimistic scenario, the Russian airspace
is expected to remain closed for the foreseeable future whereas under the optimistic scenarlo, the airspace
would openin the second quarter of 2025. In addilion, the company estimates that in the mosi pessimistic
scenario, a possible economic downturn will reduce passenger revenues, teading to a somewhat weaker result
than the base scenario. Finnair expects it will oplimize capacity and network as well as significantly enhance
its operations by mid-2024 in accordance with the renewed strategy. It expects to operate ot ¢. 84% capacity
in 2023 and ¢ 88% capacily in 2024 (measured in annual availoble seal kilometres) as compared to the pre-
pandemic levels of 2019 under all of the scenarios. In 2023, the company expects it would operate ol ¢. 93%
capacity unaer the optimistic scenario and at 88% capacity under the other two scenarios. Following the closure
of Russian airspace, Finnair no longer estimotes to reachits pre-pandemic operational tevels during the forecast
period due to the optimization ot the fleet and flight network in accordance with the updated strategy.

The management forecast scenarios are based on estimated development of passenger demand and
capacity levels which depend on the development of general economic environment as well as on how long the
strong, post-pandemic passenger demand will continue. The unit revenue (RASK) is expected to remain above
the 2019 level in all scenarios due to partial capacity fimitations of the industry, strengthening of the unit revenues
inline with the strategy and increased fuel costs that are partly reflected in higher ticket prices. At the same time,
the reduction in unit costs following the new strategy is estimated to lead to improved profitability. Flight related
variable expenses depend on the planned capacity, whareas dircraft maintenance investments are assumed
to stoy rather constant between all scenarios.

In 2022, Finnair continued to safeguard its sirong cash position by optimizing investments ond costs, adjusting
capacity to meet the demand, renegotiating its funding arrangements and by renewing its prior strategy that
was heavily relying on flight connections between Europe and Asia. Finnair's new strategy focuses on building a
competilive airline, with the target of reaching the pre-pandemic comparable EBIT level of 5% from mid-2024.
As aresult of the savings and change negotiations carried out in connection with the strategy implementation
in 2022, Finnair announced that it will reduce around 150 jobs wordwide. in order to adjust the operotiona}
capacity, Finnair signed crew and aircraft lease agreements with British Airways and Eurowings Discover fora
fixed period gnd started cooperation with Qatar Airways between three Nordic cities and Doha. In addition to
the operational measures, the 400-million-euro hybrid Icanissued by the Finnish government was converted
into an equity capital loan, strengthening the equity cap:al of the group’s parent company Finnair Plc, in
nair reached an agreement to extend the loan term and payment schedule of the 600
n-euro pension prermium loan until 2025.

As aresult of the aforementioned actions, Finnair's liquidity position remained strong and as at 31 December
2022, the Group held liquid funds of 1.375,6 million euro (1,150.0). The cash funds including other current financial
assets (maturity over 3 months) totalled to 1,524.4 million euro {1,265.7). The Group management ond the Board of
Directors continue to pay close oftention to the Group's cash posilion considering the challenging dynamics in
its current operating environment. The maturities of the Group's interest-bearing liabilities are presentedin note

3.3. and information about hedging policies and management of liquidity risk is described in notes 3.5and 3.8.
Finnair had no debt covenants at the end of the finoncial year 2022,

The main identified uncertainties relating to the management estimates relate to the current difficult
operating environment caused by the effects of the war in Ukraine, including closure of the Russian airspace,
the duration of which cannot be known with certainty af the fime of the publication of the financial statements.
Also the future development of the already increased jet fuel prices, impact of inflation ond possible economic
downturn on passenger demand and operating costs os well as the changes in the economic and competitive
environment are subject to increased uncertointy. These events are not in the sphere of Finnair monagement's
influence and the management has been required to apply material judgement relating to the duration of the
current geopolitical and economic situation and make estimates about its impact on Finmair's business and
financial performance.

Despite of the abovementioned uncertainties, Finnalr's management has at its disposal other mitigating
measures that are within the sphere of its influence and with which it believes it will be ade to meet its
obligations for atleast 12 months after the dote the financidl statements are Issued. Thes 2 include discussions
ted by Finnair with Airbus on options to delay or cancel the two remaining A350s, which according to the
current contract are due to arrive in the last quanier of 2024 and the first quarter of 2025.In addition, Finnair is
investigating the possibilities of refinancing some of its existing financiol arrangements.

Consldering the above-mentioned circumstances and unceriainties, as well as the already realized
and planned measures to mitigate the impacts of the situation, the Board of Directors hcs concluded that
the assessment does not cast significant doubt on the Group's abilily o continue as a going concern and
that consequently, the Group continues to adopt the going concern basls of accounting in preparing these
consolidated financial statements. The Board of Director’s conclusion is based on 1he information available
as at the date of the issuance of the consolidated financial statements and an assessment conducted based
onthe information assuming, that the company is able to conduct its adjusted business operations according
{o the plan and 1o maintain sufficient financing for period ot at least 12 months after the date that the financial
statements are issued. The management and fhe Board of Directors have also considerad events and
developments taking place after the balance sheet date and concluded that there is no materialimpact on the
scenarios approved by the Board of Directors and the going concern assessment ot the Group.

Despite the various mitigating measures implemented by Finnair, including the commrencement of the
strategy implementation, the upcoming months will continue to be significantly affected by the closure of
Russian airspace and high jet fuel prices leading to weoker financial performance for a duration that is currently
uncertain. Should future events or conditions cause the Group o be unable to continue s operationsin
accordance with current assessment of the Board of Directors, using the going concern principle may prove
{o be no longer justified and the carrying values as well as the classificalion of the Group's assets and lial
would have to be adjusted accordingly.

Presentation of consolidated income statement and balance sheet
Finnair's consolidated income statement includes a subtotal ‘operating resutt’ which is not defined in the IAS 1
Presentation of Financial Statements standard. The Group hos defined it as the net amcunt of operatingincome
and expenses, including revenue and other operaling income, less operating expenses, such as employee
benefits, fuet costs, maintenance expenses and depreciations. Exchange rate differences and realised changes
in fair values of derivatives are included in the operating result if they arise from items redated to business
operations; otherwise, they are recognised in financlal items. The operating resuit excludes financial items, share
of resutts from associates ond joint ventures and income taxes.

in the consolidated balance sheet, asseis and ies are classified as current when they are expected to
realise within 12 months or when they are classifled as liquid funds or as finoncial assets or liabilities classified
at fair value through profit or loss. Other assets and liabilities are classified os non-current assets or liabilifies.
Interest-bearinglial tions, bonds, loans taken fou dircroft financing
(JOLCO-loans & export credit support), lease liabilities and commercial papers. Interest-bearing assets include
Interest-bearing deposits as well as investments in commercial paper and certificates, bonds and money
market funds. Interest-bearing net debt is the net amount of interesi-bearing assets ana liabiiities and cross-
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bearing loans. «and sources of uncertainty. Note number Note

Flnncur Plus Customer Loyalty Program 12 o]
Cnﬂcu! accounhng estimates and sources of uncertulnfy L {the floet 136 Provisions
ussumphons und yudgemems in applying the accounting pnnclples that alfec! the nepcned amoums ol assels Pensfm obligations 1382 Penspm
andliabiliies as well as income and expenses. Th by IFR! Leasiny 22 L nts
require makis lofing to the future where th differ from the i testing of the fleet and other fi 23 De iation ar i
earlier estimates and de. I di fion has 1o be exercised in applying Derivative contracts and hedge accounting 38 Derivatives
the accounting principles especially when |he IFRS he , valuation or Deferred taxes 51 Income taxes

melhods The estimates and assumplions made are bused or\ post experience and muncgemenf’s best
d f actors, that the

Climat 1at.

The esi i inuously changes flected
in the period that the changes occur.

Alinough the negafive impacis of the COVID-19 pandemic eased fowords the end of the year 2022, Finnair's
operaling environment became significantly more dificutdue o the of ih

d mattersin the consolidated financial statements

Finnair’ is based on the princip!t .and

Eastern Europ: h Ited fe 's ottack against Ukraine in February 2022. Ty

itis i to the goal of carbor itral flying by the end 2045, in uddl'lon IB whichif wlII halve carbon net

and countersanctions, led lo the closure of Russian airspace which has hud neguhve impacton Vhe rculmgs und
operaling costs of Finnalr flights lo Asia. Also, the price af e fueli highlevel dur(ng

by 2025 to the 2019 level. Finnair inmore
delailin the Report of the Board of Directors and Sustainability Appendlx
Finnlr expects he cl luted costs fo Inc: overthe next 1-5 years, resiting from

the year, in addition fo which the 1u|ure P
operating costs as well as the th are subject fo increased
uncerlnln'y Further, even when ofter the opening of Ching, there were practically no pandemic-related travel

 impact of i

reduction 1s and fightening cli Especially thy
Inthe EU's “Fif for 55" Ieglsluﬂve puckcge cve purhculcﬁy relevant for the aviation industry: the reform of
emlssnons trading (EU-ETS), the fuel (ReFuelEU Aviation) and the proposal

ing "\e time 0' the the financial  the uncer K kerosene fax {energy tax dlrecnvei, Whenin force, the new regulafion s expec'ed foresultin
new vi ictions confinue to pose a risk 10 air passenger demand and higher costs for Finnair due t i issi Y i fuel
therefore, lo the developmen of Finnair'srevenue. and possible abolition of the aviation fuel tax i Finnair considi hcosts will be recovered
Inorder toreflect t d , Finnair’ throughincrease Inticke fares, i is added revenue.In the
has considered three different forecast s&:enanos incorporating possible variations of th of financiol , the expected i the climate reloted matiers on the Group's resulls
demand and its based onlts bes! estimate at the time. The have been considered in the management's profitability and cash flow forecasts, which are used inimpairment

scenarios are discussed in more detailin the eume r section of the noles called Boord's assessment of Finnair as
agoing concern, Further, in order 1 it inty also inifs i testing p:
at lhe year-end, Finnaii is using the expected cash flow hwhich i about ol
forecast scenurios ins'ead of relying Qn justa single, most likely, cash flow estimate.

i il i i i lying the Group’s

testing of nonfinanciol assets and evaluation of the recovery of deferred tax assets.

Finnair expecis the impact of climat lated matters on the estimated economic life of its fleet to be
insignificant, as management is not aware of such regulations at the balance sheet date that would directly
prevent or limif the company's ability to use its current fleel. For example, an unexpected and significant
increase in emission costs could, if realized, affect the timing of the planned fleet renewal in the future, but thisis

"""'hecfeos here estimates and have biggestimpact on the finoncial not considered fikely at the lime of th ion of the

statements are highlighted in the faliowing table Critical timates and fu y.
. — S e Changes in accounting principles
ame basls, thegoing |

i ; Newand ded d
the management and the Boord of Directors f the lime of i Ther i ilical e | hangesin the IFRS ' (FRIC-i ions effective f iod: ing | Jonuory 2022
of Finnair The ienif ssmer P inthis n soan > 1 included mainly i tocurrent and did not have material 1 on Finnair
sectionsof the o the | financicl statements.
! atfached to the corresponding nofe. The lable below shows where‘ find Other standards issued that are eftective from periods on or affer Ist of January 2023 mainly include
anduncerfainties, Bl ond fo current Ihat are nol exp to have a material impact on the

Group's consolidated financial stalements.
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1Operatingresult  behaviour. In addition, the falr valuation fakes Info account the expiry of the poin's. The deb is derecognised when the 1
| points are used or expire.

Consolidated income statement

Consolidated stotement delaysor ons s @ vari ionin anditis !

" ; " . | Cu
8 Operating result includes noles related to revenue and operating result from the point of view of income | ason od]usrmem orevenue.

of comprehensive income statement and balance sheet.
fees as wellas different service fees, andsale of goodsinihe ulraa" The service revenue is recognized when the
Consolidateci balance sheet + fiight s flownin accordance with the flight traffic progrom, sinc
1.1Segment information 5 . clion. The sale of ized when the good tothe customer.
fo th
Consofidated cash flow statement . . - - Ce e s e s e ) ! Tou mgmund ions, which
! Segmem mporlll\g 1 are recognized as the service is delivered.
' O consistentwith i L the chief operati i subsicli ratin 3
Consolidated stotement | G o 3 . B : cioperating L er operaling income. S -
of changes inequity ' the ting segments, hos been identified : i fsare defined | o —
i Group has one busi reporting segment: Airline business. j l Trade recelvables
® Notes to the consolidated L " P ) o ) Finnaiir Group:
financial statements The Finnair Execulive Board, the chief op 10IFRS 8 Segmenl | inaccordance withIFRS 9. Finnalr pply loss malrlx for Irade
reporting, considers the business as one opermlng segment Thus, separate segment ot reported. o 3 0
| Th by product and gi inthe note 1.2.1 Revenue by producl and traffic to thelifeti los Hooki
1. Operating result area. The division s based on the desfinalion o Finnair fights Finnair operalies infernationel and domestic ol , e e e vajed
2. Fleetond omev fixed assets and leasing routes, but the assets are almost solely owned in Finland. The fleet composes the major part of the non-current using * ovother ' rate.
arrangement: assets (see note 2.1 Fleel and other fixed asse’s). The fleet it d orleased by Finnair's Finnish idiary | Sladslind-pihdhgs bbb it iatatig ecnoTErop g !
3. Capilal shructure and financing cosls and the aircroft are opevaigd flexibly aicross diffe t traffic h oreos. Mc ‘N fleet P B - e e e e \
o management and ownership can be found in the management report in the section "Fleef". B Finnalr Plus Customer Loyalty Program 1
4. Consolidation Even though the passenger Iraffic figures improved from prior yecr, the negafive impatct of the COVID-19 | fo Finnalr \otedio |
5. Olhernofes d retated ravel Hill cleorly visible in the figures. Further, the R } falr of polnts and liming of dto point: ted fo expire. The fair valseotthe |
0 " losure had a negative impact on the figures in 2022. During the financial year Finnair transported 9.1 million + point is dlefi g the point i oner whlch
6. Porent cor finoncial statement c s A /ard s H "
rent company financ ements possengers (29),which wos 2183 per cenl more fhani~ 2021.Sirang corgo demond confinued and fhe revenue | the fair volue of yis cal laking the fofol o <
record hlgh Th for trave! frongly with mwel | customers, e the W';I'& then falr . and
Board of directors’ proposal on the dividend ictions. Finnair )and optimize s costs in all T { the resull s+ yont I . B
i 1l o the related liabilities ar inmore deiai! inthe kJIIcwlng
Auditor's report notes12ad13. ) o 1.2.1Revenue by product and traffic area
Due o the wide scole of cuslomers and nalure of the business, sales o any individual customer is not material
compared to Finnair's lofcd revenue. 2022
pe ' Share, % of
1.2 ratingincom North Unallo- revenue by
o gincome EUR mill. Asio__ Aflantic  Europe Domestic cated Tolal product
B The operating Income section includes both income stotement and balance sheet notes that retate to Passenger revenue 4250 2443 8979 1282 153 17107 726
revenue. The aim s to provide a more coherent picture of income related items affecling Finnair's result and Ancillary and retail
financial position. Trade receivables and deferred income containing mainly prepoid flight d travel revenue 194 28 316 54 480 1232 S2
tour. o] with ih because those ar inrevenue Cargo 271 826 463 04 -4) 3523 150
recogniticn. Bl Travel services 16 03 1617 05 02 1703 72
e ¢ e e i e — e Total 679.2 3400 11436 1344 594 23566
+ B Revenue recognition Share, % of revenue by
s delivered. Revenue is fair value of thy 288 144 485 57 28
- ne of dliscounts irect toxes.
Passenger revenue flight ickets, and i i revenue when the flight s flownii ! he division of revenue by Iraffic area s based on destination of the Finnair flights.
with the flight program. Recog o unused ficie s the expec| : Finnair's revenue -ncreused significantly when cempared to the ﬂnnnclal year 2021 due 1o reduced impact ol
i pat A | thecOVID-19 high i passenger d
Sales T InFi ir Pl i ity Pr Finnair |
custome. o PlusPoint Py ol Pl Customer Lovally Progrom Finnel lovally { tricted v.Despile the increose nfolal revenues, Ihe negafive impac of e COVID-1 ic and
B = Conlent of the section Finnalr or The point: falrvalue ond { closureofthe ill reflected in the ol y on the
=Accounting principles ot the fime when the points-eaming evenl (for example, flight s i
B =Crifical accounting estimates flown}is i revenue. Fair value i the thatcon |
be purc! ion between different i J
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v Board of Directors Proposal on the Dividend Auditor’s Report
Consolidated income statement 2021 2022 2021
Share, % of Aging analysis Trade Probability Expected Trade Probability Expected
Consolidoted slolement North Unallo- revenue by of trade receivables, of not uncollectible, receivables, of not uncollectibte,
of comprehensive income EUR mill. Asio _ Aflantic  Europe Domestic cated Total product receivables EURmill._collecting, % EUR mill. EURmIll._collecting, % EUR mill.
Passenger revenue 753 386 2436 603 30 4208 502 Not overdue 871 05% 04 677 07% 05
Consolidated balance sheet Ancillary and retail Overdueless thon
revenue 91 18 107 25 194 441 53 60doys 02 107% 00 01 59% 00
Consolidoted cash flow statement Cargo, 2363 498 359 02 126 3347 399 Overdue more
Trovelservices 15 00 358 13 00 38.7 46 thon60 days 2 63% 01 04 14% 00
Consolidated statement Total 3228 902 3260 6a4 350 8304 Total 824 07% 08~ 682 OT% 05
of changes in equity Share, % of revenue by During the financiol year, th itlosses in total of 0.2 mill (15). Trade
troffic area 385 108 389 7.7 42 donot imsionificant credt ik the diversifi base. Th imum exposure 1o credit
Notes to the consolidated risk at th ing dlatk is to the fotal canryi of trade recei Th doesnot hold any
financial statements 1.2.2Revenue by currency collateral as security related lo frade receivables.
.o " " EUR mill. 2022 2021 Trad
- Operating resu EUR 13815 387.3 ;
2 Fleetand ofher fixed assets andleasing UsD 1804 81 EUR mill 2022 2021
arrangements SEK 904 295 EUR 526 193
3. Copitol structure and financing costs Y 967 760 NOK :: ‘4"‘;
4. Consolidation KRW 523 398 gii 37 23
5. Othernotes (o114 437 515 SEK 33 28
6. Parent company al Other curcencies 5025 2102 W 32 52
Total 23566 838.4 oy 5 50
Board of directors’ proposalon the dividend The hedging polici i ign exhange rate ibedinnote 35 of THB 27 n4
financiol risks. SGD 21 26
Audilor's report . HKD. 17 37
1.2.3Receivables related to revenue CNY 08 21
EUR mill 2022 2021 Other currencies 47 30
Trad i 89.4 682 Total 89.4 68.2
i 455 427
Totat 1349 109 . .
1.2.4 Deferredincome and advancesreceived
Most of the accrued income ontract assets, for which has met the performance requirement EUR mill. 2022 2021
prior fo receiving payment from customers and these hove nol yel been recognized os rade receivables. Deferred revenue onlickel sales 3564 2027
Contract assets mainly inc retated fo cargo fi iHines Involved Loval pem— FT) )
in the Siberian Joint Business on flights between Europe and Japan, and the Allantic Joint Business on flights oyalty progrom Finnair Plus - 1
between Europe and North America. Advances received for tour 219 152
The fair value of irade receivables does not materially differ from balance sheet value. Otherilems 164 181
Total 4520 2911
Most of th [ o i liabilities, for which payments have
b ived f before the igation s di by Finnair Deterred income
and advances received includes prepaid flight ickets and package tours for which the departure dale is in
the future. The Finnair Plus liability is related fo Finnair loyaity program, and equals the fair value:
of the innair Plus points. Other i inly i gift voucher it

fo airlines involved in the Siberian foint Business on flights between Europe and Japan, and the Aflantic Joint
Business on flights between Europe and North America.Deferred revenue on tickel sales and advances
received for tour operations increased significantly as a result of the fifting of iravel restrictions and the strong
increase in passenger demand.
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Consolidated cosh flow statement

Consolidated statement
of changesin equity

Notes to the consolidated
financial statements

1. Operating result

2. Fleet and ofher fixed assets and leasing
arrangements

3. Copital structure and financing costs

4. Consofidation

5. Ofthernotes

6. Parent company financial statements

Baard of directors’ proposal on the dividend

Audilor's report

H = Content of the sectlon
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The Report of the
Board of Directors

1.2.5 Other operatingincome

. Board of Directors’
Proposal on the Dividend

Auditor's Report

1.3.3 Property, IT and other expenses

EUR mill. 2022 2021 EUR mill. 2022 2021
Leose income 188 230 IT expenses 639 55.1
Soles gains on fixed assets 68 233 Property expenses 206 159
Ofherincome 279 16.2 Other expenses 392 287
Totat 1535 625 Total 1237 99.7
Other operating income increased when compared fo “inancial year 2021 mainly due fo agreed wet lease Property, IT and other expenses mainly consist of fixed costs.
i ifish Airways and Disccver in which Finnair leases out aircraft and crew fora
fixed perioc of fime. Auditfees
10 COVID-19 ic increased to previous year mainly because
of asuppor received for uncovered fixed expenses, Overail, the amount of subsidies was not material. EUR mil. 2022 2021
Auditors fees 06 03
. Tax advising
1.3 Operating expenses Other fees 00 00
Total 0.6 0.3
A The eet
expenses, aiming fo provide aibeller, i The auditor's fees of KPMG Oy Ab included fees of 466 thousand euro (332) for audit services and 127 thousand
of i toaircrati overt inclu i tion. Also euro (15) for auditor's statements, Non-audit services 1o Finnair Group entfifies were 3 thousand euro {1).
o e Tojet narges, are presented in lhis section In oddi
i p d of this sect 138, 1.3.4inventories and other current assets
] pclucle torms of 9brFimeiremp including shy sord EURmill. 2022 2021
per  their Credit cord ocquirer holdbacks 570
Although Finoir with the cost due to lhe effects of the cl f Russian i 31 2.0
airspace ond the COVID-19 ic atso in 2022, the Sroup” Aircraft 74 78
the prior year dueto i i d high fuel prices. Jetfuels 66 34
Capaci 64 67
1.3.10perating expenses by currency VAT roceh ) 2
EUR mill. 2022 2021 15 Ix
EUR 1,490, 9306 Recelvables from sublease contracts 03 80
usb 10923 3640 Otheritems 95 66
Other currencies 1283 608 Tolal 1220 558
Total 2,106 1,355.3
Credit card acquirer holdbocks relale to cash funds from passenger tickel soles that cre hetd by credit card
The hedging polici i i h l innote 35 of processors.
financial risks.
1.3.2Passenger and handling services 1.3.5 Other liabilities
EUR mill. 2022 2021 EURmill 2022 2021
Ground ard cargo handling expenses 158.3 936 Jet fuel and traffic charges 509 498
3 for tour operalions 889 215 Passengerand IL 348 296
Catering expenses 450 95 Aircraft 140 10.0
Other pussenger services 558 234 Sales, morkel ibuti s 138 73
Total 348.0 148.0 Interest 90 157
Other it 219 158
Passenger and handling cos's (including also tour ope-ati fo eg. hotels) dri by T 'elr e 1444 128
the increased volumes, especially in passenger troffic. ole) - .




Review of the year 2022

Consolidoted statement

of changes in equity

financial statements

e 1. Operating result

The Reportof the Financial Statements

Board of Directors’

2. Fleetand ofh

Other notes

o oA W

Auditor's reporl

Board of Directors Proposal on the Dividend . .
Consolidated income statement 1.3.6 Provisions Aircraft Aircraft
N maintenance Other maintenance Other
> Provisions EUR mill. provision _provisions 2022 provision _provisions 2021
of comprehensive income | legator the result of o past event, Provision at the
| the fulfilment of fh bl i the i by i period 1959 38 1998 1628 130 1758
i made. i provlsnon-_ Provision for the riod 56.1 48 609 320 18 339
Consolidatec balance sheet il by i B lor the perio - - - 2
| that fomeet the endof period. N - 66 6 92 g Y ET)
Consolidoted cash flow stafement | inthelease agreementfol e ime of redefvery. ion of the ai iseng ihe agreed Provisionreversed -31 10 42 13 -21 34
| Y s " ight-of-use
| sette incosho thelessor. ol h i ossels redelivery 09 09 22 22
Consolidoled stalement | Y Ce. or? enance, e limi power unit and L ™ discount 64 6.4 4 14
| y i i ision i il the Exchonge rate
differences 88 88 n7z nz
o Notes fo the consolidated redefivery. Total 2467 50 07 1959 30 1998
off i .
prices are mainly i i E Y
fluctuation of the dollar. of whlchnon-cunem 1787 14 . 1801 1846 14 186.0
The e consideredunc Ofwhich £8.0 36 nz 3 25 138
ixed assets 9 the righ ot e e Total 2467 5.0 2517 1959 38 199.8
arrangements. the aircr o y
9 N { i 4
Capitel structure ond financing costs presentedabove. f d fo be used by 2034.
c fidati plan and has begun Onbelance sheel, non-current provisions and O"’\er liobilities 186.4 milfion euro (200.7) includes, in cddlﬂon
onsofidation tolmplement fhe plan or has announced 1o provisions, other non-current liabilities 6.3 milli 14.7), which mainty consist of
- - T T Long-termincentives for the Executive which pected to be paid dunng!he
i i e e S third quarter of 2023, were transferred fo current liabilities.
Parent company financial statements a o e w
of aircrat relotecttothe 1.3.7 ltems affecting comparabili
Board of directors’ proposal on the dividend timing s the future. | Finnalr uses Vg P ty " gto Ohe chief operative d "
ol on | r finy
cos sund heir liming are dependent on, for example, how future |mrncplgni f‘,f":““y'uef‘_"e the market price e | or Finnair Execulive Board, The hgures ferred foin fhe E ies Markets Authority (ESMA)
1 L pact on the level of penses, whichcould | , which Finnair uses to describe ifs business and financial
154 | todiffer from the made. i bet periods. Th pe: ok i replace IFRS
indicators, but shail be read with key figuresin Wl'h IFRS fir i
L ge rate dif rces of mainly in US doll aircrafi
‘and unreglised fair value changes of deri here hedg is not lied luded from
comparable operating resull, Th rate and fair value ef included in th
opemnr\g result only when |hey wn!l rechze In uddmon, galns and il

= Accounting principles
= Criticol accounting estimates

Finnair - Financial (nformation 2022

ft and other ions, the:
of owned A3, defined benefit i and i e
are notincluded in the comparal ble operating resutt.
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Review of the year 2022 . Financial St itor"
v Board of Directors cial Statements Proposal on the Dividend Auditor's Report
Consofidated income statement 2022 2021 w, Ye'm‘m"n" benatfit ]
Items Items ! ore pay i .|
Consolidated stalement affecting offecting ) Of whenever ry for! The |
of comprehensive income compara- compara- ‘ toa n !
" o It to terminate f 1] In
EURmill Reported bilty Comparable _Reported bility Comparable | e ease of anoffor e Tooncououe. ancy. e e |
Consolidated balance sheet Revenue 23566 2,356.6 838.4 8384 | number of employees expected to accept the n!ler . |
Other ing incom 1535 68 1467 625 233 392 fits ore d inthe note 1392 Pensions. j
i o
Consolidoted cash flow stoterent nses Statt crow related cost:
Staff and ofver crew !
Consolidated stalement reloted costs -449.6 25 -4471 -2293 -195 -2489 EUR mill. _ 2022 2021
of changes in equity Fuelcosts -835.1 09 -836.0 214 00 2114 2973 1858
Capacily rents -1025 1025 .3 73 Defined coniribution schemes 554 304
Alrcroft molerials and Defined beneflt schemes na 66
Notes to the consolidated
financial statements overhaul -1924 88 -1836 72 %5 917 Pension expenses lofol 668 234
Traffic charges 2065 -2065 -1204 -1204 Other soci S 06
I i "
1. Operating result Selles markeling ond 0s on 581 s Salarles, pension and social costs 3957 2099
2. Fleetand other fixed ossets andleasing Passenger and handling Operalyestofireloled costs 276 83
arrangements services -3480 -3480 1480 -1480 Leo crew 190 72
3. Capital structure and financing costs Properly, IT and other Other personnel reloted costs 73 39
2 Consolidation expenses 1237 04 1233 997 29 968 Total 2496 2293
- Lonsolidalior EBITDA 1532 149.0 ]
5. Othernofes — Al Finnair, the totol solary of pe | consists of fixed poy. short- andlongrtermincentives,fringe:
Depreciaticnand Ao, IS beretis The fotdl oy ¥
6. Parent company financial impai -349.8 327 -3 3198 -3198 enefils. o soclal securily costs
pv— n 2006 366 639 4504 ) 2609 for 2022 were 9.2 milllon euro (5.8).
) N - s - - s - 1n 2020, Finnaiir lished o new long-1 ildincentive program for thy 1. As part of the
Board of direclors' proposal on the dividend £ 227 el to four nwned AT eireraft program, empl earn h qualing to one month base salary, when the largets set by the
s " toaireraft : Board of Directors are met. A 1wo months’ b lary can be pai targets.
Auditor's report of 6.8 million euros on four A321 aircrafl. In addition, 2.5 mil be f and other crew The possible reward is patd during third quarter 2023, The llable to the

= Accounting principles

Finnair - Financial Informolion 2022

d to the change i nded i 2022.

which have agreed to actions refated to staff cost suvlngs In 2022, the cost recognised for the Rebuwld mcenwe

established for personnel was 0.3 millon euro (3.8) ity costs, The are
h those of the incentive plon tor the Executive Boord, whichi the
. section Share-based payments of this note.
1.3.8Employee benefits Stoffond other crew related one-off osts of 25 il In
N 2021, the one-off ilems 195 mill posit isti tothe
13.81 collective labour agreement relaling to a curtai of bility pensions i ilots’
- B - —— e — early refirement announcements,
Share-based payments
Finnalr provides a number of olans for  under which th Transfer fo Personnel Fund
: on for sh Z lons for Finnair hos @ Personnel Fund thot s owned and confrolied by the personnel. A share of Finnair's profits is
+ key person-el, th paidonlyif perton by the Oirectors | allocated to the fund. The share of profil aflocated to the fund is delermined based on the targets set by the
 Savings plon for vt e o e ot o | Board of Directors. The parlic the per plan (LTI) are not members of the Personnel
. Phe totol expense for sh p . ing period, which Fund. Personnel Fund s obliged o invest pari of the bonus in Finnair Plc’s shares. In 2022 and 2021, no profit wos
allof i S 1 ore sellied net of faxesare allocated to the fund because the set performance criteria were not met.
i N airshare the L yee benefit
+ vesting riod inthe equlty. ‘nerox idto behy e e
measured basedon he mrkel price: o; the Finnoir share al o y ’ decrease ineauily. | EUR mill 2022 2021
ol Includes the porti cash, it i for h . The liokbility resulting ¢ Hollday payments 668 470
 trom the cash-settied i +e market price of the Finnair share af the balance sheet Other a4 274
i expense for se-vic - -
the seftlement date. Liabiliti ma 744

65



The Report of the

inancial Statements ' BoardofDirectors’
Proposal on the Dividend

Review of the year 2022 Board of Directors Auditor's Report
Consolidated income statement Other employee related accrued expenses mainly include wil \gtaxand d idfo Board of
i ity cost her iliti xr\clude the Rebuild incentives of 0.0 C " . Fi " .
il (7.8). In addifion, i s laled o benefits (see nofe 13.6 p ixed Meeting Fringe
Consolidated statement amounted to 23 miion.euro (1) P forboardservice, EUR __ Total2022 _remuneration _compensation benefits __ Total 2021
of comprehensive income w Boordof Diractors 16,222 282900 129,600 3722 372233
Management remuneration Alahuhta-Kasko Tiing 43500 30.300 13200
Consolidated balance sheet The President and CEO and Executive Board remuneration Barringlon Colm,
President President until 7 April 2022 12975 8175 4,800
Consolidoted cash flow stalement andCEQO  Executive andCEO  Executive Brewer Montie 54300 32700 21,600
Thousand euros TopiManner Board Total2022 TopiManner Board Total 2021 Ertund Jukka 43729 32700 10.800 229
Consolidated stalement Fixed poy 734 1712 2446 736 1817 2553 Jakosuo-Jansson Hannele 46,167 32700 13,200 267
of changes in equity i 20 105 125 21 129 150 Karvinen Jouko 80,627 63.000 14,400 3227
S 287 789 1076 269 a1 1409 Kjellberg Henrik 51500 30300 21,600
Notes to the consolidated Pensions (statutory)” 124 298 421 120 310 430 Lorge Simon, from
financial statements Pensions (voluniary, 7 April 2022 onwards 39525, 22725 16,800
defi ibuti 20 20 20 20 i 43500 30300 13,200
Operating result Total 1165 2,923 4,088 1346 3217 4,563 Th fion of the Board of Direclarsis cruol basis. The paidlothe
Fleet and other fixed assets and leasing * Statutory pensionsinclude Finngirsshare of the payment “Tyer members of the Board of Oirectors incluch ] ti i ion. The members of
arrangements the Board of Direct enlifled wsation for b | i iith Finnair's generol
3. Capitalstruch d i t: ana: is. Shy {ude LT pl d travel rules. In addition, the f the Board of Direct ind their he limited right e i
4. Consolidation hare savi undore i h the end of the lock-up period, tickets in accordance with Finnai's stat ficke! rutes, These fick itute taxable income in Finland and
according 10 IFRS 2. Therefore me costs accrued and reccgmsed forthe hncmclal vear include effects from reported os fringe benefitsin the table above.
5. Other nofes 1 <h of when thi i has not been
6. Parent company financial statements provided any other lang-t ives in addilion to share-based 3 Share-based payments
Dunng 2022 and 2021, the CEO Boord were nO' i i bonus. The note below i I o i i ftects of the Gi 's sh incentive schemes.
Board of direclors' proposal on the dividend ion with the rights offering in 2020, the EU fo CEO and Executive i i hore-based be foundin
Board vemunemhon covering yearsZOZO -2022. The restrictions cover variable compensation payouts and Finnair share-based payment plans
o y during the years 2020-2022. As a resull, the Board of Directors decided
Auditor's report to cancel the 2018-2020, 2019-2021 and 2020-2022 LTt plans as well as the 2020-2022 STIplan for fhe CEO and 2009 2020 20m 2022 2053 202
Executive Boord. A new term Rebuild incentive program for the CEC and \T12019-2021
Executive Boord for the period 7/2020-6/2023. A
funtary pension plons of: of the Executive b d through a Finnish Ln2020-2022 s
i e compony. The age for thi ber of the Execulive Board is 63 years. The planis LT12021-2023 A
a deﬂned con'nbullon plun
Mor he nbe f in this note and i LTI Rebuild N
Remunercllon report as well s on company website. 7/2020-6/2023°
Fiy Share 2019 L ] - A
Fly Share 2020 | A
Fly Share 2021 * L 1A
® Earings /sovings period Lock-up period 4 Share delivery
* Total incentive rewmdsoannm exceed 120% of annual base salary inany year,
[t ing amount i d from 2023 to QY
e hare planforkey 1L
Finnair incentive planis ap wce-based, onnually commencing longrlermincenfive (LT
1, and th of each new plan is subject to de b Flnnmr's
Board of Directors. The purpose of these plansis thy towork toi
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value. The Finnish s guidonce regarding the ionof i Execulive Board,In 2022, no new LTI program was launched due I chonges
andkey i have been takeninto i vhen designing the plans. caused by the warin Ukraine. The total ense for the pi the vesting periad, which is
Inall ongoing LTI plans, the members of Finnair's Execitive Board are expected to accumulate thelr share three years. The gront date is af th i f per iod and th ion i din
‘ownership in Finnair unfil it corresponds to their annual grass base salary and thereafler retainil for as long as shares.
they are merrbers of the Execuﬂve Bool:l The payout opportunity fixed she tin the each ploninrelation to the
The i Finnair shores The she dleli d o the icii d I b tary. Therefore, che i IhE shave price during the performance period impacts
the year following the performance periad, except for the Rebuild incentive where period the f the payout ity If the 1 for the plan are met ot the target tevel, the

endsin June 2023 ond the reward is delivered in the same year.

The larget levels il levels set for the criteri are based on the long-term strategic objectives
set by the company’s Board of Directors. Criteria are moritored against the tery bosis.
The peﬂormcnce criterio of the plan for 2019-2021 were mel af 54% level while the target was at 100% and the

t 200%. In the P period, the e criteria lied to the 2018-2020
planwas met al 22‘% Ievel

incentive pald in Finnair shares to the President and CEO or other member of the Executive Board parlicipating
inthe plans will be 20% of Ihe participant’s annuat base salory. if the performance criteria set for the plan are
et at the maximum level, the incentive paid in Finnair shares will be 60% of the parficipant's annual base salary.
The maximum level for incentives for other key personnel is 20~50% of the person 'sannual base salary. Asa
result of the rights issue In 2020, the she for 2018 , 2019-2021 and

plans were adjusted 5.5-fold in ordev for the earning opportunities to retain their value.

pen 2 1009 milon euros (1.7). The amount expected fo be The jon (including both short- andlong-ferm incentives)
Notes fo the consolidated o the tax authority to sellle the employee’s fox obligatior. is 3.0 million euros (5.3). The cos! related fo share- poidto anindividual paricipontinany given calendor year may nol exceed 120%of Ihe pariicipant’s annuol
financial statements based payments is recognised In statf and other crew related costs and unreslricted equity funds, except the gross b tary. i shares iich tax, of il be
cash-sellled portion of the Rebuild incentive plonin liabiliies related 1o employee benefits. deducted by onomount corresponding 1o the income fax and transfer fax payable for the incentive af the time
of payment.
1. Operating result , Rebulldincentive plan7/2020-6/2023 The performance criferia applied fo fhe plans are:
2. Fleelondother fixed asseis andleasing 12020, new Rebuild incenfive plon for CE ond Execut s ounchedt Th contains +2019-202) plon: earnings per share (EPS, 50% weight), revenue growth (16.7% weigni) and unit cost with
arrangements thy e period (7 023) and it i ihis one plan. The potential constant currencies and fuel price (CASK, 33.3% weigh),
3. Copital structure and financing costs share rewards will bedellvered lo the porli ined proportion of sh + 2020-2022 plon: earnings per share (EPS, 50% weight) and unit cost with constant surrencies and fue)
4. Consolidafion the end of the atthe pariicipants free disposol after defivery.If the price (CASK, 50% weight) os well as
combined value olmcenhve rewardsin 2023 exceeds 120% of i y, th part * 2021-2023 plan: earnings per share (EPS, 45% weight), unil cost with constant currencies and fuel price
5. Ofthernotes is deerred fo coming yeors 50 that the combined incenti«e payoutin any year does nof exceed 120% of the (CASK, 45% weight) and fuel efficiency (10% weight).
6. Parent company financi s Ilbase sclary. The folal expense for the plan s recognised over fhe vesting period, whichis
three years. The grant date is of the beginning of lod and th Rebulld
Board of directors’ proposal on the dividend shores N ) 2019-2021  2020-2022 _2020-2023 _2021-2023 Total
The payout opportunity Is defined in the beginning of each plan in relstion fo the pr base Gront date 14 Feb 2019 7 Feb 2020 90c12020 26 Jon 2021
) salary. f the p criteria set for the pl ot the | the incentive paidin Finnalr shares : :
Auditor's report to the President and CEO or other member of the Executive Board participating in the plans will be a tofal of Grant price. euros 11914 10478 03948 06250
180% of the parlicipant's annual base salary. If the performance crileria set for the plon ore met at the maximum Number of persons al the
level, the incentive pald in Finnair shares will be a folal of 360% of the paricipant's annual bose salary. endof the reporting year 0 36 10 57
The amount carresponding 1o fax payable af the time of puymenl i frst deucled from the gross reword Expenses recognised for
dlefined os shares. The net reward i proportion decided by the financial year. LT’ toal
The Board of Directors. (millon euros) o1 00 12 -04 09
The performance criteria are set for the whole 3- -yeor period as well os for three vz momh mid-term periods: of whichshore-settied
+ 7/2020-6/202: EBITDA, gearing, & jury and G {nef of toxes) o 00 LAl -04 o7
through fuel efficiency), ofwhichcash-sellied 02 02
v 7/2021-6/2022: EBIT, revenue, tenti \d CO; emissk through Liabillly refated to LT¥'s total 08 08
fuel efficiency) as well as Shares granted, million
+ 7/2022-6/2023: comparable EBITDA, net promoter score (NPS),lost-time injury frecuency and shares 02" e 180 65 258
retention. N - " e 7070
rant o y .
- i ), 12018~2020, 2019-202) and 2020-2022 plans
The criteria for the whole 3-year periad, s cash flow f ©2 for i i i y £0and
for thy ) that the to b {for any reword lo be paid. Executive Boord,
Otherincentive plans yee sh i 9 plan2013
h (2020-2022 and 2021-2023). Th i Finnolr of e savings plan forits Ing of each planis
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perlod. The poentiai sh iilbe delivered fo the

share plans retain the |hree-yeur
icil L he areat Ihe puﬂlclpun's free dISDOSUI Uflel
to the

delivery. it ith the ri ffering in 2020, setby EU
BoardolDlreclorsdecldedﬂocuncel the 2018-2020, 2019-2021 and 2020-2022 LTI plans (oriheCEOcnd

subject tothe decﬁ»onomenoVs Boord of Directors, The first pluncommenced in 2013, and for Ihe time being
there are two plans engoing. In 2022, Finnair's Board of DI dto the new
FlyShare programs as o part of savings program.
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Consolidated income statement Each plan consists of one year savings period (ollowed by two yeor lock-up period. Thraugh the plan, each The Pension Fund hasbeen closed to other
eligible Finnair sofferedth part of his o her salary to be invested in Finnair since 1 February 1992 and o pilots since 1 Jonuary 2010, After this, pxlois have only been covered by the
Consolidoted stotement shares. Th i thi 8% ond the minimum 2% of each partici base salary per occupational disabllity pension scheme if they have not switched to another work offered by the employer. The
of comprehensive income month. Shares are ith thi ings ot he market price auarterly, fer the release of pension fund as a whole has been closed on 31 May 2021
Finnair'sinferimreporls. Old age pensi pllots recruited in 2015 or later are defined contributi inalife
The plon asts for three years, ir awards each parlicipati ith one share for each two i y pension cover hos also vested pensian right on a limited bosis and
Consolidated bolance sheet shares purchased and held at the end of three-year perlod. The awarded bonus and additional shcres are the refirement age of the pension fund's vested pension s fied to a change in the retirement age under the
taxoble income for the recipient. The number of shares defivered will b i Pensions Act that came info force in 2017 or an event under disaibility pension cover under the
Consolidated cash flow slatement o the income tax and Iransfer tax payabe for the shares at the fime of payment. The cos! related 1o addili Pensions Ac!, Beginning from 2021, th hich
i P ing vesti i the pension fund i s based are not adjusted by the pension
The expense r ised for FlyShe 1! saving plans in 2022 0 0.9 millio: 013). index increment. The supplememary pension Imbxhly of the pension fund is fully covered in accordance with
Consofidated slatement texpected tobe fothe fax aumonw tosettle Ihe employee's tax obligation s 0.9 milion Finnish i Y ir pliots have the right 1 te defined
of changes in equity euros {1.0). The cos! related to in staff and other crew related cost y pensi inalife insurance company affer reaching the age of 55 years in addition fo
and unrestricted equity funds. the pension fund's defi old age pens ,if the pilot continues to work as pllof aver the age of 55
Notes to the consolidated years and retires from his/her job.
financial statements 1.3.8.2Pensions

Exposure to most significant risks

Operating result m Volatilly of plan ossets: Some of the plon assels are invested in equities which causes volatiity bu are in the long
! Pension plans are clossif " into d 10 provide higher returns than corporate bonds. The discount rate of plan obligations is defined
Plest and ofher fixed assels and leasing | isedinthei inthe period to which fhe poyment applies. bosed on the interest rates of corporate bonds,
9 | Typicolly d benefit i il receh i Changes inbond yield: A decrease in corporate bond yieldsi igations due to the foct mm
3. Capilal struciure and financing costs ' y more yearsof i ion. C: isthe the pension obligation is discounted 1o net present value te that i
iclati ip h benefi, by fhw i yeor and it increase in ptan obligations is parfially mitigated by ing in the value of bcnds in
4. Consofidation | asstalfandlother The llbilty recog Inrespect of defined pension plans oo oo parfioll mifigoled by
5. Ofhernotes i volue of the « h the end of o falrvolue of "".’“ﬂ edit Life expectoncy: The most significant part of the provided p benefits relate o old age p
6. Parent company financial statements | heg. e of A i obligations i S Therefore, anincrease in the life expectancy rate results in Pk
i i i inatedin th T which the b
i igh-quality
Board of directars’ proposal on the dividend { willbe paid, and that have terms tc turity fing 1o the ferms of thy ion obligation. Actuarial Defined benefit pension plans
! i j i i i horged or credited EURmil 2022 2021
| foequily i [ periodi they arise. If falr value of pk igher fhon mifl
Auditor's report | presentvolue of the net amount ! '
- Current service costs 62 83
S — _ - E
| B Pension obligations Past service cost 53 18
| The presentvolue of the of focto tuorial 00
| basis using a number of ions. Any: i i  of pension ind curlaiiments -01 131
| i ipfion of exposure o most S\QNIICGM risks and a sensitivity anatysis on -
| impacts of changesin actuariclassumptions. B B - z:’i’::':‘s"’;:r“" nised costs prr— :': :)':
108 68
Description of pension plans at Finnalr
The smlu'ery pension cover of me employees o( the Group's Finnish ies has b inaFinnish
y is a defined contri plan. The Group's foreign Expert i Jon obligation 3 54
les offi d subsidiari various defined contribution plans that withlocol ules and proctices. Ehangesinfinanciclociuarial 7Y 70
CEOh: y benslon plan. Th defined i ion plan of - -
. M 1 dm & Ch
of the Execulive Board dina e compony. The age for thi 1563 ophic octuariol gssumptions 02
years. Y 349 316
Other supplementary pension cover of the Group's domestic companies has been arranged mainly in the Amounts recognised through other comprehensive income total -49.9 -43.0
Finnair Pension Fund. in which Ihe pension schemes are defined benefit plans. These pension plans cover old
:,,P eniary pensions and d the under the Number of persons i , pension fund 4258 4364
ensions Act. s der th pension cover -
N f lved, other defi fit ploins 53 52
pensioners who have refired an  Januay 2005 of the lafest, os well as fo recipients of benefils prewouslv n Number of personsinvolved ofher defined benefit plans

ccounting principles

"~ . accordonce with Finngir PIc's survivor's pension rules who transferred to the pension fund on 31 December 2015.
Crilical accounting estimates
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in the bal heet Pl follow:
EUR mill. 2022 2021 % 2022 2021
Pension  Pension  Pension  Pension i 122 178
assels_obligalions __assels_obligalions Debr 507 551
Present value of -2632 -1 -3598 -4 Property 242 230
Fair value of plon assels 3833 05 4407 07 Other 39 a1
Pension assets (+)/ penslon obligations (-) in the balance
1200 07 509 07 Total 1000 100.0
I 15120.0 mill " (789)related Planassets of the penslon fund Include Finnair Pic shares with a falr value of 0.6 million euros (0.9) and buildings

(80.9)includes 119.7
4 mill

benefit plans insured
Do bt

through Ihe pension f

includes 0.7 million euro (0.7) refated fo other defined b

{(2.0) reloted to other defit it plans.
enefit plans. The change during 2022 mainly is due to

used by the Group with a fair value of 13.0 million euros (12.8).

change i i 1 return on pl i e
% 2022 2021
Changesinpension obligations Discount rate % 3.69% 0.74%
EUR mill. 2022 2021 Annual rale of future salary increases % 060% 1.80%
Fair volue of pension obigations at 1 Januory 3612 4055 Ful i 000% 000%
Current service costs 57 77 Estimoted remaining years of service 8 8
Postsevicecost 53 18 sensitivity analysis
Setflements and curtoiiments 05 132 The sensifivily analysis describes the effect of a change in actuariol Ihe net defined benefit
] 01 Th he change in th i holding all other i
Interes’ ign exchange differences 23 16 constant. The method used s the same os that h defined benefit
Expense 1ecognised in income statement 128 -59 isedin the bolance sheet.
ch inactuoriol i -86.4 -168
clusiment bligati 15 54 lysis onp
Remeaswements recognised through OC) -849 14 Impactwhen Impactwhen
Benefits paid 248 211 Changen increase in decrease in
Netpresenivalue of 2644 3612 Actuorlolossumption ossumption __EURmill % EURmil %
Olscount rate % 0.25% 50 9% 52 20%
Changesinplan assets Annudi rale of future salary
EURmill 2022 2021 increases% i 025% 13 05% -2 05%
Fair volue of plan ossels of ) January 2414 1358 L Abirth Lyser 52 20%
inistration expy 05 06 According o Finnish legislation, the pension fund needs to be fully funded. Finnalr dozs not expect to pay
04 02 contributions to the pension fund in 2023, The duration of defi ligation iz 8 years. The duration is
Amendments ) calculaledby using a discount rate of 369%.
Interestincome ond fareign exchange differences 29 7
i ofitandloss 20 09
Acturial gain (loss) on plan assets 349 316
it oct -3a9 316
Contri paid 00 o1
Beneflis paid 248 211
Falr value of pl ts at 31 December 3837 a4
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2Fleet and other fixed assets andleasing

Auditor’s Report

2.1Fleet and other fixed assets

arrangements U,
Fleet and other af histori
B Fleet ond other fi 1 fleet. lossif aircroft
Notes relatedi 1o the aircraft operated by ihe Group are combined i this section 5o thal the general view of the: i buioeifiamond onding
fleetis easier f dai raft, the leased aircraft under different kinds gear alrcraft frames, o5
of aircrofilease arrangements. B life limited parts of englnes. Alr over the Tife of th . The
The assets owned and leased by Finnair consist mostly of aircraft operated by Finnalr and Norra. In 2022, i h . C i
the number of owned aircraft was 37 (41) and leased 43 {43). Finnair sold four owned A321 aircraft during 2022. Their it
Due tothe easing of the impacts of the COVID-19 pandemic, as at the balance sheet date, 79 out of Finnair's 80 their . whichin P
aircraft perative. The remai ircraftIs expected 1o return o service fromthe .
during first quarter of 2023, Advance pay for alrcraft are reco
- periad atwhich Finnair s financing f ft. Hedging
goir o the falr firm, USD
Fleet i poy ,
o 2 X forelgn
Other other their Other fixed
Owned, 37 Leosed, 43 the
Infonglble assets malnly include computer software and connection fees. Connection fees are ot depreciated.
9 AAAAAXAXAA AXAAXXAAXXX Usefullife and residucd value
3 T R . Depreciation of fleel and ofher i
3 (HHNAALEANA AAAAAXAXAHK . rdengines rsloere hidine bosis s ollows:
- Airbus A350 fleet, over 20 vears to a residuol value of 10%
Pl 0w 3{ AAAIAAAK AAANARNANAK ~ Arbus A3 flee), over 20 years value of10%
§ — Airbus A330 fleet, over 18 years fo a residual value of 10%
2z % - Turboprop aircraft (ATR fleet), over 20 vears to a residual value of 10%
+ Heavy moii C-checks, APL hrust { gircrafi frame, as well
ﬂ, period
g AXAAAAXXNX HAAAXAAAXXX + Cabin components, over 7-20 vears
0%
v
b + Buildings, averm sovecrs from the time of acquisition lo a residual value of 10%
2 x x x x x x 7( - Othertangible assets, over 315 years
3 * Computer software, over 3-8 years
T f h Josing dofe and i fhey differ
WA3(5)  @A32000) L:A39(6) OENO 2 DAR i imates, " The
WA350(17) ®A330(8) useful life of Finnair's current Airbus A320 fleet 2021 ir of th i i
from the COVID-19 pandemic. Asa resull, 0 A320 fleet: f aperiod
of 25-29 years to aresidual value of 0%.
FleetinFinnair balance sheet Assets held for sale
} N for sale when their istobe
EUR mill. 2022 2021 Change recovered principally e asdle P! d to take ploce
raircroft 2 277 165 within the next hetd for the lower of i foir
! valuel nolonger
0 7836 8186 350 | tosel sateare nolong
Right-of-use flee! 9329 10253 924 | tmpalrment
Fleet total 18276 19716 -1439 ' '
10.0 -10.0 I he igher of the cssers far vame lesscosis osellor rifsvoluei inuse. The recoverable amountis
Fleetlease liabilities 1164.4 12046 -402 defined for unit,and the level The
[ Vatue, in\ et on the present value of the: expected nel fulure cosh flows obtainable fromfhe ossel or cast
unltif they nolanger are hetd for service or
Depreciation for the period of owned alrcraft -1209 1557 348 are miended 1o be sold, and are fested for impairment based on thelr i tesfing,
for the period of right-of-use fleet 1560 1232 328 ncluding th inherentin th ons, s described inmore
¢ ihe periodofig Ldetull i nole 23,
Impairment for lated to owned aircraft 327 -5 312
Assets held for sale (fleef) 185 185
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Fleet2022 Other fixed assets 2022
Aircraft
EUR mill Alreraft Advances Total rofable  Buldings  Ofher Intangible
Acquisiioncostl Jan 2022 17494 1277 1871 EURmill. parls _andland equipment assels_Advances Total
Additions 9. 122 812 isi 1Jon2022 342 745 1195 a8 08 267
Disposals 393 =395 Additions 23 44 02 04 72
Currency hedging of aircraft aicquisitions 204 204 Disposals T 4 ET) 705
Reclossiications 492 492 00 " o1 06 o8 00
Transfer o ossels held for sale Tronster
Acquisifion cost 31 Dec 2022 18281 m2 19393 forsole 00 o1 00
Ac ah ; 11)on2022 5308 5308 31Dec 2022 353 745 1225 407 04 na
Disposals 395 395
Transierlogssels held for sole O mplment an3053 292 -108 9 -425 144
Reclossifications 04 04 .
Depreciation for the financial year 1209 -1209 Disposals 20 02 9 28
Impairment for the financicl year -327 -327 forsole held lo3 03
Accumulated depreclation and impairment 31 Dec 2022 10445 10845 1
D i forthe j
Book volue 31 Dec 2022 7636 m2 894.8 finongiat year s 28 95 31 189
. Accumulated depreciation v
Additions foleet n 2022 inly to cabi ] f Finnair's widebody alrcratt. An andimpairment
impairment of 32.7 million euro related 1o four owned AZ30 aircrafl was ized during ol y 31Dec 2022 223 127 505 377 00 1233
resulting from the impacts of the closure of Russian airspace. Impairment for the tinancial year is presented in H
detail nthe note 23 Depreciofi i . Currency hedgi ircraft acquisitions i i
n the noles 3.5 Management of financial risks and 38 Derﬁ:ﬁiems:y edging of ool Book value 31 Dec 2022 129 618 720 =0 04 1501
inaddltion fo the aircraft rotable parts included in the other fixed assets, Finnair's inven:ories include non-
Fleet2021 rotable aircraft parls amounting 1o 24.4 million euro (16.9). )
EUR mill. Aircraft  Advances Total i A
Acquisition cos! 1 Jan 2021 23587 177 24763
Addltions 137 556 693
Disposals 4252 4252
Currency hedging of aircraft 226 226
ificeti 43 229 -242
Transfer to ossetsheld for sale 1965 1965
Acquisifion cost 31 Dec 2021 1749.4 1217 18774
A lated o t1Jan 2021 10361 41,0361
Disposals 845 845
Transferto 3ssets held for sale 1780 1780
Depreciation for the financial year 1557 1557
for the financial year a5 a5
iat P 31Dec 2031 9308 9308
Book value 31 Dec 2021 818.6 1217 9463 !

n
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Other fixed assets 2021 Investment commitments
Alrraft Investment commilments os at the end of the yeor totalled 366.1 mil (355.3)andit i firm aircroft
rofable  Bulldings Other Infangible orders, other alrcraft relaled inves wellas. i Outof the tota
EUR mill, parts _andland equi assets  Advonces Total 621 mill ted 1o take place within the next 12 months and 304.0 million
™ following 1-5 vears The amount of the total commﬂmenls ﬂuc'unles belween the order and the
Acquisition cost 1 Jan 2021 339 756 160 553 72 2880 delivery date of due to EUR/USD louses included in
Additions 14 00 45 13 02 74 airline purch The exact amount of the ca Inrelotion lo each ai isonly known at
Disposols 09 -1 -49 -40 108 the fime of the dellvery.
Reclossifications 00 39 a8 66 76
Transferto asselsheld for
iy 03 01 o3  2.2Leasing arrangements
Acqulsitioncost 31 Dec 2021 342 745 195 a8 08 2767
The Group aslessee
. Finnair acontroct tho relates fo ,or with the (FRS
Accumuloted depreciation 6L i k the right idenif perio
impoi 173 98 334 -423 -1028 of time in exchx e it Y
Disposals 06 06 02 40 54 The lease termis th pe hasthe right t , together
Reclassifications 39 39 w-*’_- both the lease if Finnalr ricin 1o exercise
= iod plion o terminate the lease If Finnolr certainnot ise the option.
Depreciation for the i i tapplied o short-term leases, where ot th date, the
finoncial year 25 16 87 -81 210 leose ! o o h Finnair be the
Accumulated depreciation period mansenrun;eeble Hence, for contracls where the i ightfo
andimpolrment 31 Dec 2021 192 108 -a19 425 0.0 -n4.4 terminate the other party with no more mananmgnmcum penalty and
indicoti Finnalr clossifies these contracts as short-term. The
lease that are not materlal fo Finnalr.
Book value 31 Dec 2021 15.0 63.7 716 52 08 1623 For shor: to which th pplied,
igh-line bosis over the lease term, or on another systematic basls f that
baosis it Finnair's beﬂeﬂl
Capitalised borrowing costs ‘Afthe commencemen! date of alease, Finnar ht-of- t
Aircraft Advances Total AlFinnalr. lea . P
EUR raill. 2022 2021 2022 2021 2022 2021 thelease.
Book value LJan 88 186 27 28 ns 24 "h“ ht- ; o osse I . )
-  the amount o :
Additions 18 14 18 14 +any or before 4 . less any Incentives recelved:
Disposalls -106. 00 -106 « anyinifial di i i
ificali 5 00 a5 stmoteof co Finnair i the assets fo the condi the ferms and
_— CDﬂ littons of lease.
Depreciation 05 08 05 08 , Finnalr s obliged to return and their engt d hy v
Inthe lease agreement. If ot the fime of redelivery, th h from th d
Book value 31Dec 83 88 25 27 128 s redellvery condilion, Finnair needs fo elther maintaln the alrcroft so that It meets th Y
sette the difference in cash o the lessor.
n20 ing costs of 1.8 mill 0.9 il gibl related lo the Airbus A350 , The maiinfenance costs nt ing ,
investment program. Finnar uses fhe effective inferest rafe fo calculate the capilalised borrowing coss, tha | 2)costs e 1 of the alrcraft /leasing period
represents the costs of the loans used fo finance Ihe investment. The cveruge yearly inferes! rale in 2022 e ol checkr h i that realise
wos 4.19% (3.66%). The general borrowings used to fund the isifi inthe | wh the lessor, the time or The of
calculation of the capitalisation rafe. ] value of th the lease.
i he usage of the alrc 1t of the right-of- 1cost.
Assets andliabilities held for sale Finnair h ity when there is alec i es! pe of alease or the
Finnair hod no assels classified os held for sale at the end of the financiol year 2022.1n 2021, the assels held for fhelease, thal was nol part of e O ol cludig chonges
sale related to four A321 aircraft which were sold during 2022. ' Finnair usir is ch d. of the liabifity
| to the rig . However, If gh
Pledged tsand fixed t: use assel Is reduced fo zero and there is a further i , the remaining
Finnair urity for bank loans. 1 ed or los:
financed with JOLCO-oans and ane A350 aircraft where the legal i s ransferred fo Finnalr afterloans are repad, i Afteri «

ofend of usefullife of the right-of-use asset and the end of lease term. However, if the lease transfers ownership of the




The Report of the . . Board of Directors’
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" . PR . . ¢ i e e e e e e e e e - e e
Consolidotedincome statement | osset toFinnair by the end of lease fermor if the cost of the right Finnair i L !
; option, the right: i i ife of the asset, { ] d t di the lease payments, estimating y \
Consolidated statement At Finnai-aircraft the i te implicitin the lease, evenif the j \l
el donof clearly defi implicit in th . Since the fair volues of i :
of comprehensive income 1 by third perfies, Finnair s able fofe the impli rate for each qual e ! The COVID- the warin
! rate ImplicitIn the tease is defined as the rale the sum of the pi lue of the lease s and th impact onhe terms of the Group, nelther 2
Consolidated balance sheet  present vatue of i the lease k | the sum of ol uncertalty. "
the falr volee of th costs of the lessor. The Implicit inferest id o, for exampte, i !
) : each aircraft leose contract separately. 1 v i 3
Consolidated cash flow statement For ofher lease coniracts, an implicit inferest y The ; during the peri ying vailue of the right-of- ts are fested for i aspartof
i iti ined by ! 3 estimale. L cash i i note 23,
' i fore s " barks-Suibasdaviabndeind it d 2 S
Consolidated statement Ancroftlease pol rale. he foreg! N ade) Right-of-use assets 2022
of changes in equity { for the le y ‘nterest expense. s
! The Group aslessor H Buildings Other
Notes fo the consolidated where . portof the risks EUR mill. Alrcraft gndland __equipment Total
tinanclal statements | i J the lessee. Th i included Book value 1 Jon 2022 1.0253 1230 334 11817
iin :hel‘;l g ““h A ts 'u‘ Ineyor ed durngthelr hesome 1 Additions 00 05 90 95
) principles as the tangible assets for own use. Under the i f lessee - "
1. Operoting result s required o pay periodic funds for Advances ! Ch cls 635 38 30 643
2. Floet and other flxed assets andleasing , recelvedf ised osllobilty., h . The rents for i Deprecialion for the financial year -156.0 433 80 4773
arrangements : }inthe as other the lease term. { Book value 31 Dec 2022 9329 14.0 34 1,078.2
3. Capilal structure and financing cosls hek ineair a o incontractsrelate to ch ither inhe scope, or oflecses.
4. Consolidation : them to i tothesum | 2 .
- | of the present values of fulure and . .
5. Ofhernotes | Finnair fromime lo fime, which ore classifled eilher os Right-ot-use assets 2021
6. Parent company finoncial statements fhonce leoses of leases based on the nd lerms. hleaselse com Buildings Other
I . equating o fu the present volue of the unguaranteed EURmIIl. Aircraft andland equipment Total
Board of direclors' proposal on the dividend i the right ! ised fr L Book volue 1Jan 2021 7725 1338 12 75
sheetand and the net loss, in Additions 3469 14 322 3806
; other »
Auditor's report ofthe fease receivable and as inferest income. %EE_“L’“T"S = ‘22‘;2 ];g ;; 5::
. Sale and leaseback EEI‘ECIUNOH for the finoncial year - =13 3. ~141.4
. nair sells and th , Finnar right-of- Book value 31 Dec 2021 10253 1230 334 11817
from the leaseback ion of th the asset the
igh i the Group. Finnair any g L
| theightstransferred to the buyer-essor. Aircraft Bulldings and land Other equipment
Impatrment - N EURmill 2022 2021 2022 2021 2022 2021
i s below cash less than one year. 1830 157.2 122 126 74 70
' ing unil, and the need for i i 1-5years 6055 6027 an 431 223 199
is determined as the higher of the asset's fair value less costs 1o sell or is value in use. The value in use is based on the ‘more than 5 years 3759 4446 308 268 25 68
present value of the expected net fun h from th Indlviduol nore than 3 years 3 X 2 2
trom the cosh fthey nolonger are held for service o o be sold, Total 1164.4 12046 1341 142.6 322 338
and are tested for i I impairment testing, including the crif ] ] ] -
i inherentin ibed linnote 23, The Group! ft, d 15, for which the lease liobility is recorded on the
Bapete- oiiniishinlanioanpi § - - . The h termsof londi index-inked f d
The Group w fing 43 I ol fl af the end of the year different
tenors.
The leased ft, that Finnalr is subl 1o other op ichare cl finance leases
are shown n the toble below.
=Accouniing principles
M = Crifical accounting esfimotes
Finnoir - Financiol Intormalion 2022 73
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Consolidoted income statement Fi ! 3 [ off-bal p asl
5 Alrcraft Bulldings and land Aircraft Buildings and land
Consaldoted satement EUR mill. 2022 2021 2022 2021 EURmIL 2022 2021 2022 2021
P less than 12 months 76 03 04 less than 12 months 235 194 21 18
) 13-24months 24 03 03 13-24 months 235 154 21 18
Consolidated batance sheet 25-36 months 03 03 25-36 months 235 62 21 18
. , 37-48 months 00 03 37-48 months 235 62 21 18
Consolidated cash flow stofemen 49-60 months 00 00  49-60months 3 62 18 15
i more than 60 months [ 01 more than 60 months 38 16 25 20
Consolidatedstalement Total 100 1 14 Total 109.0 55. 127 108
of changes in equity
Finnair had no alrcraft related finance lease receivables of the end of 2022 as fhe sublease contracts for The Group hasleased 15 owned aircraft os well as premises with i lease i
Notes to the consolidated alrcroft clossified earlier as finance leases were i i due to contract modifi Finnair aircraft classified ting leases. Th s have different terms of
financial statements linked terms and
Leasil i fit and loss
1. Operating resull EUR m{lL 2022 2021 23 Depreciuiion and impaiyment
2. Fleetand other fixed assets and leasing D expense of right-of-use assets -1773 1416
arrangements Interest .expense ')mhevs -80.1 627 Depreciation
3. Capital struclure and financing costs Interest 0. 16 Do y
Exchange rate chy leaseliobilities 764 755 Th fsis ine method. the assetls
4. Consolidation of - o 153 ilable for use. D i i forscle or The useful
5. Othernotes - = i for inthe note 2.1, B .
6 Porent company Shorl-term wet leases 284 65
. ny fir "
Short-termoffice rents 32 32 EURmill. 2022 2021
) ) ) Voriable purchase 740, 650 i intangible assets 34 76
Board of directors’ proposal on he dividend Gains and o " ronsoclions 44 A -
Total Yy 3222 Depreciation of own fleet 1209 155.7
Auditor'sreport - Dx igtion of right-of-use fleet 1560 1232
Operati ses includ reloted to short-t ity bo tol that are not Depreciotion of ofher langible assets 158 129
moaleriat for th ipor do no i 10IFRS 16, and are therefore not inthe Depreciation of other right-of-use ossets 213 185
bolonce sheet. Inthe i  the short- purchase traffic and 371 3178
capoacily rents are included in capacity renls and the shorl-term office renls are included in property, IT and cels 27 20
other expenses. Gains related fo safe and i recorded inother ing income in 327 20
profit and loss. Tolal cash outflow relating to leases was -376.7 million euro (-284.2). -
Oftf-bal Total depreciotion andimpalrment Inincor 349.8 3198
Premisesrents Otherrents
EUR mill, 2022 2021 2022 2021 [>] both " s on fi af ) i The
less than one yeor 25 23 15 15 iation of own d f right-of-use fleet i n 2022 mainly asa
P Y 09 09 result of the four A executed in 2021,
—57%5 5 2? :g Animpairment of 327 mil in 2022 relaled fo four A330 aircroft because of the closure
more than 3 yeors - of Russian ai andthe flight times fo many Asian i
Total 147 155 24 24
Oft-balanc i hort tease for which

= Accounting principles

Finnair - Financial Information 2022

the underlying asset is of low value or contracts that do not contain alease according to IFRS 16. Therefore,

these contracts are not

inthe balonce sheet. The most

significant ilemin the premises rents is the right-fo-use o fest cell, which s excluded from the lease liabilty on the
basis that it is not for the exclusive use of Finnair. Other rents include IT equipment leases, that are not material.

74



Review of the year 2022

Consolidated income statement

Consolidated statement
of comprehensive income

Consofidated balance sheet

Consolidated cash flow stalement

The Report of the

Board of Directors Financial Statements

Impairment testing

Al tmpulrmam hsﬁlng
fleet, other

af
value in use ond the fair value less cost to sell.

isdefined for *he c

Board of Directors’

e
at the cash generaling unit leve!.

II Impulm\en? venlng of me ﬂear nnd Mher ﬂxed ossn's

Proposal on the Dividend Auditor's Report
flow hree diff forecast ios y the enl The scenarios
llocated to each io have b iewed and th d of Directors.
When ing th i the inparficular, the “eightened uncertainty
ling a possible ic downt ll as the. related fo the duration of the Russian
alrspace closure. In the base scenario, which tohe ility of 50%, the Russian irsp
‘sbelow | would remain closed for the future. In the imist ario, which ideredohave
of 30%, the Russian ai s al to in closed until the
. @ possibl ic downturn to h 4 revenues. In the oplimistic

scenario, whichis considered fo have a probabiify of 20%, Finnair estimaes fhat he Ruzsian airspace would
open by mid-2025.Finncir expect; its inallth aswell e

Consolidatedslalement i 8 mp assets . heosers | in hihe during the years 2022-2024.
e for ~equires the
of changes in equity | , ym;:I;I(:?’ of significant mor i Key d review
Notes to the consolldated x;':em ) m bosedon| forecasts whic s apona y © Dec31,2222 Dec 31,2021
financial statements v chihe Fiyimwn Discount rafe (post-taxlong tof capital, % 85 77
Cosure. Ao lhe pllceul ot during the vear Inodiion to which the future fuel price Discount rate (pre-tax,derived from th averag
1. Operaling result impac) of s demandardc h ::s'ufcnpllcﬂ L3 . ;_: :_ :
. y . *
2 :I::Or‘::::::\':r fixed assets and leasing Jn order o zonsider a 1h e ' Fuel cost range per ton (USD) 9524015 768-864
) the Russi e closure. These scenarios, 05 wellas he mainidenlified uncerlainties,
3. Capilal slruciure and financing cosls it the beginning of the notes, r: hs assessment of Finnoir as a going Key Inthe the table ab
4. Consolidation | concern Inorder i i i testing, Finnair the same for 1 for the | te. The long- thrate in th
i ing I pp: hi allthree i5 2.8% andiin the base scenario and the more pessimislic scenario 2.5% The long-erm growth rafe
5. Othernotes . instead of relylng on Just a single, most likety, cash ate. for eachof of the expected cash flow model is 2.6% which is presentedin the tabe. The discount ra‘e used is bosed on the
6. Parent company fi | h basedonth best athe f the use of significant hied costof. C), which reflects the market of the fi { money
udgement ) ond the risks specific fo Finnoir's business. Both pre-fox and post-tax discount rafes are presented above.The
Board of directors’ I on the di the EBITDA-margin, Based on the anolysi,fre velue n use colcullion s sensifive fo changesin the this based on th 's best eslimale af the lime of the ion of the
| discountrarz, terminal growth rate, fuef cost as well s to changes in the EBITDA-margin. financial d depends the duration of the R closure, os well as the development
8 | of market demand and envi . The esfi i ion source:
Auditor's report B — - fong-t th estimates for the Induslry Fuel prce s based on the hedge-
During the fiscal year 2022, Finnair i y whether exist. Finnair we‘gh'ed fuel vnce bnsed on the 'orword curve, esli fi ed on pl d flights and the
considers the various adverse economic and business lmpl!ca'lons relolmg o 'he COVID- 19 pandemic and the foreach fttype.
ctosure of the Russian curspnce lollowmg the war in Ukrcine possible ond therefore,
test hos b d out s ot the bak dote. Suchindicators Include the fthe key d EBITD, gl
by e ic and the waor in Uk 1l 05 their negotive impacts The colculations used i I i ificant use of limates and
h ' i i financial per . and capacity ulifization. lysis fo reflect, how the resulis of ihe impairmenl test would reuc' 1o
Impalment review i carried out ol the evel of @ cost-generaling unit (CGU) Finnair is a network corrier changes in key assumptions or EBITD}\ -margin. The sensitivil hanges t
d it considers cilits fleet {including right-of-use fieel) and other closely afime, whereby other o Resuls o ity lysis reflect the sensitivity
relaled assets os one CGU. Intongible ossets with indefinite useful life have been identified to belong 1o the the based on the ted cash flow model. Th shows the ch ired
aircraft CGU for impairment tesling purposes. At year-end 2022, the amount of other intangible assets with todecrease betweenthe int and the carrying the assets 1o zero.
Indefinite usefullife in Finnair’s balance sheet fofaled fo 1.4 milion euro (1.4). Assets that are held for safe are
excluded from CGU and revi fori I, The cash it has been fested for Dec 31,2022 Dec 31,2021
impairment using the value in use model based on which the recoverable amount of the CGU exceedsils CONDA OO o% T
carrying value at the bl heel date. Th {of the CGU as ot 3112.2022 was 2059.2 = DAmArg aa 2R
il (2,748.6) h .and the carrying value of the Discount rate % HS%p #1A4%p
assels was 1,635.0 million euros (2155 8. Terminal growth rate % 23%p A5%p
The volue in h flow model where the cash flow projections Fuel cos), % change incost level +3% +a%

=Accounling principles
# = Critical accounting estimates

Finnoir - Financial Information 2022

are based on Finnalr's strategy cpproved by the Board of Directors and a management forecast covering
a five-year period. The cash flow projections beyond thz five-year period are based on the management's
long-term growth assumptions. In order to consider the increased uncerlainty caused by the Russia’s warin
Ukraine, Finnair is utiizing the expected cash flow approach which s using mulliple, probobility-weighted cash
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Consolidated income statement H e H In 2022, foreign exchange gains and losses recognised in financial expenses consist of a net realised
N Onv_ﬂo— Mwﬂcn.—CWm Q:Q *_BQ_JO_SQ OOM‘.W exchange gain of 20.5 million euro and a net unrealised exchange loss of 59.3 miillion euro which were mostly

caused by strenghiening of US dollar relative to euro. During the year 2022,1.8 on euros of inferest expense

Consolidated statement
was capitalised in connection with the A350 investment program (1.4). More information about the capitalised

of comprehensive income i iali
P el 3.1Financialincome and expenses interest can be found in note 2.1 Fleet and other fixed assets.
Other financial expenses include for example guarantee fees as well as interest and penatties related to
Consolidated balance sheet H The notes related to financial assets, liabifities and equity have been gothered info the capital structure and taxes.

financing costs-sectionin order to give a better overview of the Group's financial position. The note ‘Earnings

Consolidated cash flow statement per share” has been added to the equity section, B

— 3.2Financial assets
MMMMM_H_.QMMMMMHM.EB Interestincome and expenses are recognised on a time-proportion basis using the effective interest method. Interest .‘HH Financlal assets
9 ! M“uwhnmﬂ-mmq_ﬂww-..ﬂw:.whﬂﬁw:%ﬂw_mﬁmna investments are capitolised as part of the asset acquisition cost and In the Group, financlal assets have been classified into the following categories according to the IFRS 9 standard
1 xu re detailed information about =:9;n_om assets can be found innate 3.2 and about inferest bearing i innot “Financial instruments”: omortised cost and fair value through profit and loss. The classification is made at the time of
Notes to the consolidated |53 c..’m © Rl BUnginnaie 2.2 ORd about inicres: Bearingliatlilies in hoie the original acquisition based on the objective of the business model and the characteristics of contractual cash flows
financial statements | St . —_— of the investment, or by applying a fair value option. All purchases and sales of financial assets are recognised on the
trade date.
Financial assets at falr value through profit and loss include such assets as investments in bonds and money market
1. Operaling result EUR 2022 2021 funds. Financlol assets at fair value through profit and loss have mainly been acquired to obtain a gain from short-
2. Fleeland other fixed assels and leasing — - - term n:@:amm Inmarket prices. All those derivatives that do not futfil =._,m conditions for the application of hedge
arrangements Financial income from discontinued hedges ne accounting are classified os financial assets at fair value through profit and loss and are valued ot fair value ineach
Interest income onlegases 0.1 1.6 financial statement. Reatised and unrealised gains and losses arising from changes in fair value are recognised in the
3. Capital structure and financing costs Gains on invesiment instruments held af FVPL 37 04 income statement E the .um}c& inwhich _7@.\ arise. mqo;ni assets recognised at fair value through profit and loss, as
4. Consolidation - well as those maturing within 12 months, are included in current assets.
Interest from assets held of amortised cost 27 0.0 In Finnalr Group, unquoted shares are valued at their acquisition price in the absence of a reliable falr value.
S. Othernotes Otherinterestincome 0.0 0.0 Investments in debt securittes are measured at amortised cost, but only when the objective of the business modells
. N ’ T to hotd the asset to collect the contractual cash flows and the asset's confractual cash flows represent only payments
6. Parentcompany financiol statements Other __:A:n_o_ Income ol 00 of principat and interest. Financial assets recognised af amortised cost are valued using the effective interest method.
Dividend income 0.0 00 Finonciat ossets valued at amortised cost include trade receivables and security deposits for aircratt operating lease
Board of directors’ proposal on the dividend Financialincome total 65 128 nw_‘mwﬂﬁﬂnﬁ.‘ o.:m z_u the nature of shori-term receivables and other receivables, their book value is expected to be
equal to the fair value.
- - - - Derecognition of financial assets takes place when the Group has lost its contractual right to receive cash flows or
Auditor's report Financial expenses for discontinued hedges 52 when it has substantially transferred the risks and rewards outside the Group.
Interest onleases -80.1 -627 [ " tof fi \al assets
Other financlal expenses -297 -24.2 Finnair Group recognises impairment provisions based on lifetime expected credit losses from trade receivables
Interest expenses for liabilities measured o amortised cost 284 .257 inaccordance withIFRS 9. Finnair has chosen to apply a simplified credit loss matrix for trade receivables as trade
Fi il total 1319 BT T receivables do not have a significant financing component. Accordingly, the credit foss allowance is measured at an
inancia’expenses fo o 2 amount equal to the lifetime expected credittosses, The expected credit loss model is forward-looking, and expected
default rates are based on historical realised credit fosses. The lifetime expected credit loss allowance s calculated
Foreign exchange gains andlosses -38.8 225 using the gross carrying amount of outstanding trade receivables in each aging bucket and an expected default rate.
The changes in expected credit losses are recognised in other expenses in the consolidated income statement, More
inf ion on the credit loss provision on trade receivables can be found in note 1.2.3. Receivables related fo revenue.
Fi ol net -170.2 -127.5 The impairment model does not apply to financial investments, such as bonds and money market funds, included
in other financlal assets as those are measured at fair value through profit and loss under IFRS 9, which already
In the effectiveness testing of the Group's hedge accounting, both cash flow and fair value hedging were found takes into account expected credit losses. With respect to the assets measured at amortised cost, Finnalr Is actively
to be effective at year end 2022, Thus, as in the comparison year 2021, no inefficiency is included in the financial following such Instruments and will recognise impalrment through profit and loss if there is evidence of deterioration in
items for 2022. The COVID-19 pandemic has impacted Finnair's business negatively both in 2021 and 2022 credit quality.
Additionally, the war in Ukraine impacted the year 2022 negatively. As a result of the negative impacts, in the Cashand cashequivalents
comparison year figures the discontinuation of the application of hedge accounting to the majority of hedges Cash and cash equivalents consist of cash reserves and short-term bank deposits with maturly of less than three
related tojet fuel price risk and foreign exchange risk is visible. The discontinued hedges are shown in profit months. Foreign exchange-denominated items have been converted to euro using the mid-market exchange rates on
and loss instead of other compherensive income. The remaining discontinued hedges matured during the last the closing date. BY

quarter of 2021. In 2022 Finnair has resumed normal hedging operations. Financial income and expenses Include
anidentical amount of profit and loss for fair value hedging instruments and for hedged items resulting from the
hedged risk.

A =Content of the section

= Accounting principles
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Consotidated income statement 3.2.10ther current financial assets Non-currentliabilities
. EUR mill. 2022 2021 EUR mill. 2022 2021
gfc“;:“"‘;'::nss'iséein’“c‘z:‘e Commercial poper, certificates and bonds 78 190 Loans iol insfitut ! 3992 299.7
P Money market funds 690.8 5124 JOLCOloons and other 2613 289.4
. Total 7386 5314 Bonds 3979 972
Consolidated balance sheel Leose liablilies 11280 12041
. Rafings of interest-bear litles total 2,186.4 21903
Consolidated cash flow slotement Belter thanA Non-interest-bearing liabllities 63 63
A 1.0 Totat 21927 2196.6
Consolidated statement BBB. 120 i 50
of changes in equity ™ 20 - Finnair's interest-bearing liabilies decreased slightly during the financial year 2022, The most significant
finoncing ions during 2022 were the f the 400 mil i from the Finnish
o Notes fo the consolidoted lT"": °|'Bf‘ 173‘:; ii?: State andthe ncing of th il ion premium loan during the lost quarler of 2022 Non-
financial statements ot . . e 9 include reserves related o the aircraft leased fo other
alrlines
] As of 31 December 2022, invesimentsn nstruments ssusd by unroled ties mostly incluck The Group's JOLCO loans and ofher include the JOLCO loans (Japanese Operating -ease with Coll
1. Operofing resull inmoney morket funds (EUR 690.8 millon euro). s Option) for three A350 aircraft and export credit support for one A350 aircraft. Export credil support is o
2 Fleet and olher fixed ossels ondleasing The Growp's financial asset investments and sk mar agement policy are described in more defailnnofe 35 de i ireraft, The i d ircraflin Finnair's
arrangements zlo'nusgg(rr_wm of ﬁn_cmc)?l’rlsks,c Ee FRS classifications and fair volues of the in ! bearing liabillies mainly i d mai tothe
ote 3 inarn i it
© 3. Capital structure and financing costs aircrafiteased to other airlines.
Consolidation 3.2.2Cash and cash equivalents Currentinterest-bearing liabllities
5. Othernotes EURmil. 2022 2021 EURmil 2022 202
6. Parent company financial statements Cashand bank deposits 7858, 7343 Loans trom i fions, current 1996 2998
Total 7858 7343 JOLCO e 204 431
Board of directors’ proposal on the dividend The items Irclude cash and bank deposik fised on cemand. Fore et o o Bonds 989
been ing the closing dale mid-market excharge rales, The reconcilotion of cashand cash equivalents Lease libilfies 2027 1769
Auditor's report isillustrated in the notes of fhy hflow Total 4827 6186

. e JOLCOloons and other include the JOLCOoans (Japanese Operating Lease with CalOption) for three A350
3.3 Financial liabilities aircraft and export credit support for one A350 aircraft. The fransactions are reated € loans and owned
i alrcraft In Finnair's accounting.

Financial fabilities ]

| Finnoir Graup’s finonciol licbi 3 falr { Fair value Book value

i ondloss f iabilites ar foir volue on e onigol consideration recelved. ! Interest-bearing liabilities, EUR in millions 2022 2021 2022 2021

| financial liabilt i h v i | Financial libili i Non-currentint d iitles

inlong: . and they g 9. Loans for Lease iabillies 12041 12041 1280 12041

| payment vithin 12 months are presented n the short-terr loans are valued ol the mid- Loons from financiol institutions 3056 2997 3992 2997

| " Accounts o foir volue. the t Bonds 2980 4062 3979 397.2

! effeciive nterest mefhod. | JoLcOloansandother 1644 289.4 2613 289.4

,,,,, fio 2Grovphos I Total 1,896.0 2199.4 21864 21903
Current Inferest-bearing liabliltles
Lease liabilties 2027 1769 2027 1769
Loans from financial insfilufions 2073 2998 1996 2998
Bonds 989 989
JOLCO loans and ofher 530 431 404 431
Total 4629 6187 aa27 6186

=Accounting principles

Finnair - Financial Information 2022 7
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Fair values of inferest. been by the Maturity dotes of interest-bearing financiol
expected cash nows using the morke! interest rofe and credil sk premium of the reporting de. llabilities 31 Dec 2021 EUR mill. 2022 2023 2024 2025 2026 Later Total
Fairvalue of bondsh by using the reporfing dte (75.5). JoLcol other, 90 00 421
short o JOLCOIoons ond olher, varioble inferest 431 382 394 838 31 579 2935
ort- ng- - -
Shoriterm  Long-ferm  fermlease  termlease ;"“:5 from ,variobla inferes! 3 ogg 00 64‘;0‘2
borrowings _borrowings liabilities liabitities Total oncs, lixec 2 8
T ——— Lease liabilife: 1338 1350 1375 1384 954 4167 10517
acilvities, 1 January 2022 a7 9862 89 1,204 28089 Leoseliabiltes, variable inferes? 430446 465 406 268 1216 3233
00 aao 934 w4 Int Jliabilfies total 6189 5187 2234 6909 1673 5962 28155
Acouistions ) w02 7 Payment y derivof 4902 00 4902
v o7 o7 income 506219 5120
Forelgn exchange adjustments 144 o1 665 900 Commodiyd - 38 01 39
Reclassification belween short- il fobiites 1815 1815
termand termiobilities 2013 2013 128 -128 00 Interest payments 1048 910 708 574 335 1078 4651
Oiher, h 04 06 02 Total 8854 6078 2904 7480 2008 7040 34364
Totallbils rom financing ) . ] ] e
The inferesl rate re-fixing period s th ihs for teres loans and six months for variable inferest
tivities, 31 2400 10584 2027 1128.0 291 9
e 28 leasse liabilifies, The bonds moft include th of 21 million poid in 2021 and due on 2025,
JOLCO loans do ot include th of 3 million euros pald on 2016 and due in 2025 and loans from
financialinsfitulions do not Include 1. z milloneuros pald as n arrongemend fee from the pension premium loan
Short-term  Long-term  Shorl-term  Long-ferm >
borrowings _ borrowings lease liabilities tease liabilities Total in 2022 Therefore, the from the book value by the
Totalliabiities from financing amount equal to the cmonlsed cos!s Also ancnr loon
all quarterof 2022, The loan hedule of four 100 200 il
activities,1 January 2021 518 LU0 1356 86806 21787 euroir The firsti is due during th rter of 2023 and the second one is due during
02 -1549 1468 -3016 the second quorler of 2023.
Additions 00 4000 25 4320 8395
Decreases 28 28 The minimum| , discount present values of lease liabililies ore presented in note 22
Foreign excha 22 104 645 961 Leasing arrangements.
Reclassificaion belween shorl-
term and long-lerm liobifies 3900 -3900 284 284 00 The currency mix of follows:
Other| Y] 00 00 ER) EURmill 2022 2021
Totalliabilfies from financing EUR 11707 12916
actlvities, 31 December 2021 anz 986.2 769 12041 28089 ) 8T 14681
Py 396 492
HKD 01 00
Maturity dates of interest-bearing financial 5GD 00 01
ligbilities 31 Dec 2022 EUR mill. 2023 2024 2025 2026 2027 Later Total NR 00 00
JOLCO loans and other, fixed interest 260 130 390 26291 20085
JOLCO loans and ofher, variable inferest 404 48 890 330 103 512 2658 . -
Loans from financial insfitufions, varlable Interest 2000 2000 _ 2000 600.0 The weighted tecth was 40% (3.8%).
Bonds, fixed interest 4000 4000
Lease liabilies, i 1444 1480 1500 1046 863 3537 9870 erest of
Lease ligbillties, vorioble interest 582 610 515 329 346 1055 3437 2022 2021
Int " llfies total 4431 4508 9165 1836 1312 5104 26355 Upto 6 months 36% 210%
Payments fro ! 809.4 8094 6-12months 39% 107%
Income from currencvderivuhves 7921 87 -8008 1-5years 432% 385%
c a4 o2 46 More thanSyears 293% 299%
Trade payables and other liabilies 2347 2347 Total 100.0% 1000%
Interest payments 124 989 695 399 298 928 4523
Total 8209 5412 9860 2235 1609 6032 33357
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Maturity dates of Inferest-bearing financial liabilities The EU Commissi authorily the remaining, i 50-mili
of the hybrid toan facilty on 10 February 2022. Therefore, the whole 400-mil i facility is of the
€ miion company' ] tothe i the focility.
‘On 22 June 2022, Finnair withdrew 290 milli f hybrid bond, whi ted ink pital loanon
1000 9765 30 June 2022 based on the decision of the States Council. The EU C L thori
the conversion of the hybrid loan facility into capital loan on 20 June 2022 More informetion about the capital
800 loon can be found innote 39.
On 2 September 2022 Finnair withdrew the remaining 110 million euros of the availabte capital (oan. After the
600 the #is 400 mill that th ital loan is now fully wi X
400 State aldii " Ak
The EU Commission’s i thority the ext of the 540-mill reloted
200 fo the pension premium loan on 20 June 2022 Th 2025and the
° - repoyment schedule is amended so that the company will amortise the toan by 100 million euros every 6 months,
However, the remaining two 100-million-euro tranches will be paid in full on 15 May 2025 In accordance with the
2023 2024 2025 2026 2027 Later loan ferms, the pension premium loan s required 1o h Th isgranted by the Stale of
8J0LCO: / fixed & Bono: L]t Finland ialbank.
interest 1 il LI
B JOLCO-loans and olher, varioble varioble inferest . .
interest 3.4 Contingentliab
State aid relating to Finnair's refinancing EURmIlL 2022 2021
State aid i e 1 d ehalf of grou, i 525 51.0
The European Comm»sslan hos conciuded that lhe smre of Flnmnd‘s guarantee of Finnair's pension premium Total 525 S1.0
ioanup k) EUR 5¢ illion, which wi P 18 Moy 2020, and the S'ﬂ'e
of Finl ionin the fi that they must . Lo
ion th Stote oidwithin ing of Arice 107(1)ofthe Trealy on the Funciioning of ihe 3.5Management of financial risks
E Union. Undier the Commi . the Company following the

offering, which include, among other lhlr\gs, @ ban on acquisitions, restricting the Company from acquiring o
stake of more than 10 per centi ilors or ofher in thy ine of business, including upsiream
or downsiream operations for a period of three years from the offering.

Principles of financial rlsk management
The nature of Finnair Group's b exposes th 10 a voriety of financial risks: foreign
exchange, inferes rale, credil, iquidity and commodity price risks. The Group's palicy is to imit the uncertainty

Asaresut of the restrictior the Commission’s decision, the f eact of caused by suchrisks on cash flow, balonce sheet items and equily.
Finnair's menagement will not part of his/her 31 December 2019. For persons The management of financidl risks Is based on the risk management policy prepared by the Financial Risk
i after the g , th i limit of the ion for Steering Commitiee and opproved by the Board of Directors, The policy specifies the minimum ond maximum
such new member will be to th i d levels permitted for each type of risk. Financial risk g isdirected ised by the Financial Risk
of responsibility in ﬂnnulr applledon 31 December 2019. Finnair will not pay bonuses and other variable or Steering Commitiee, Practic f the risk policy and risk have been
I s dluring Ihe Ihree fiscal 2020-2022fo the mernbers of fo the parent company's reasury depariment.
Further, Finnairi g kout the use of the ai i o For thy i hange, interest rate and jet fuel the company uses different derivotive
of i i y12months, for ticular, , suchos \d options. Atinception, derivafives are designated as hedges
i i i i i of hig ghly probah!e cush ﬂows (cash flow hedges), hedges of firm orders (hedges of the fair value of firm
he gr i ion, including the EU objecive o i ity by 2050. ives where the hedgi ionship does nof qualify for hedge accounfing
The EU G it pproved the ’ the 540-mill refatedto hedges). Finnair Group ﬂow f highly
e pensionpremiumoan on 20 June 2022, Thy isin il quorler of 2026. probabl i inforei ies andjel fuel price risk, in accordance
with the hedge IFRS 9. Hedk i fair value hedges of Finnair Group
Stateaidin d consist of interest rate hedges of the issued bond and fair value hedges of fi

Finnair ond the State of Finland signed an agreement ¢n 17 March 2021 on a hybrid toan of maximum 400 million
euros to support Finnair. The decision was made by the Plenary Session of the Government on 18 February 2021.
The arrangement has th | of the EU C i ity Inline with the European
Union's state G!d rules, Of the credn IImIO 350 mill can be used by Finnair

ite cid d 12 March 2021, Finnair is able fo access the funds, if its cashor
equity pasilion would drop baow the limits defined in te facility’s terms and conditions.

Fuel pricerisk in flight operations
Fuelprice risk means the cash flow and financiol

ce unceriainty 1fuel price fluctuations.

Finnair hedges against jet fuel price using jet fuel fc d i The Jet Fuel CIF
Curgoes NWEindex is used as the underlying asset of jet fueldenva"ves since over 65 per cent of Finnair's fuel
fracts are bosed onthe b for jet fuel deli
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Finnair applies the principle of fime-iversification in s fuel hedglng According fo the risk management
policy, Ihe hedging y polic hedging rafio must be increased
during each uarter of the year, so that for the first three months of lhe hedging period the hedge ratiois
approximately between 60 per cent and 90 per cenl, with farget ratio being 75 per cenl. Thereafler, lower
hedge ratio limits apply foreach quur‘er Due to hedging, the fuel cost pEr period is not as low as the spot-bosed
price when prices fafl, but . the fuel cost ri lowly.

The hedges of jet tuet treated cash flow hed withthe
hedge accounting principles o IFRS 9. During 2022, Finnair hos hedged he je fuel price rsk n s enlirety, without

Foreign exchange risk
Foreign exchange risk means the uncertainty in cash flows and financial performance arising from exchange
rate fluctuotions.

Finnair Group's foreign exchange risk moily oises from fuel purchoses, aircraftease liabilfes, acauisiion
and divestment of aircraft, aircraft overflight y revenue. About 59
percent of the Group's revenue is denominated in euros. The mostimportant 'Dvelgn revenue currencies are
the Japanese yen (4 per cenl, percenlage of revenue), the Chinese yuan (2 percem) Qhe US dallar (B per cent)
and the Swedish krona (4 per cent). i 45percent i in

arrangements
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4. Consclidation
5. Othernoles
6. Parent company financial statements
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itinto u risk ol price risk. However, Finnaiir has used proxy foreign currencies. The mostimportant purchasing currency is the US dollar, which accounts for approximately
hedging for P itsjet fuel cons below. 41 per centof all operating costs. The most sigrificant US dollar-denominated expense s fuel costs. The largest
Inthe hedging of jet fuel price risk, F-nrvarv fits jet fuel ircraft ond their spare parts - are olso moinly made in US dollars.
us hedged items. The layer fined as jet fuel linked to different jet fuel price The risk policy the # h position info three parts, namely exposure fo
benchmarks, The first layer is defined os et fuel purchases based on the Jet Fuel CIF Cargoes NWE index, with flows, bal 1 posili position,
i fo other price notably Cargoes FOB Singapore, representing ofher loyers. The cash flow exposure mumry consists ov sa!es denomlnuled ina nurnbev of differeni currencies ond US
Since Ihe Jet Fuel CIF Cargoes NWE index is used as the underlying of alljet fuel y raft d ul expenses and
as proxy hedges for consumption based on other price . Therefore, i s may ariseif ,,c,,,,c charges form o group of similar ,,e,,\s .m. are hedg Th The purpose
the correlation between the NWE index and the price for the underly thigh of currency risk hedging — for cash P Is o reduce y of cash flows and the comparable
er\ough(or the lauvulue chungesln"\e d the hedging i to b Hly offsetting. Any fing It due to i prices. This s d for the two
i ised in fair value ch i biggest sources of currency risk and u'lllslngdrverslﬁcohun benefits of the pomoho of various currencies. The
d hunges tes of fleet overhau: contracts are fimed fo mofure when the cash flows from operaling expenses are expected fo be setiled, The
s o imits are set onty for the mai i to currency risk: the Japanese yen and the US dollar basket
Update in financial risk management consisfing of he US dollor and the Hang Kong dollor. For both of these, he hedging horizonis one year, which s
During the year 2022 Finnair retumed to normai t despite unceriainty fo

Finnair's operalions caused by the COVID-19 pandemic and the wor in Ukraine, Finnair increased the hedging
ratfios in jet fuel and toreign exchange steadily during the year 2022 and revised the risk management policy
during the the las! quarter of 2022, The risk manogement policy was updated so thot hedging ratio must be
mcreused during each quarter of the year, so that for the first three months of the hedging period the hedge

cent and 90 per cent, with larget ratio being 75 per cent. Thereafter,
lower hedge ratio limits apply for euch quarter. The hedging period is 12 months.

cividedinto four three-monih periods. hediging o mustbe increased during each auarter of the yecr, o Ihat
"

for the firs! three months of the hedging peri hed per cent and 90
per cent, with larget ratio being 75 per cent. . lower hedge ratio limils apply for each

The ludes all forel raft forwhich o binding
purchase has been signed as well i for sak inthe next
four years. According toifs risk palicy, Finnair of its aircroft

exposure. New hedges of investments in aircraft are made as an IFRS 9 fair value hedge of a ﬂrm commitment,

P ists of foreign currency financi , as wellas
other forei i ce sheet items, such s , rade receivables, irade payables
Timing of the notional ' . Nati N o Maturity and ussels held for sule Flnn'ﬂﬂ’ Grouphasa mrge' hedging m": gﬁ:ué Vg;‘ ne'lpos;ho?s foreign c:r;encvn X
and hedged price $/tonne {tonnes) Underlyear 1fo2years financial assets and e fargelratio s reviewed quarterly.
Maximum hedge ralio for balance sheet positionis 100% and minimum is 0%.
31December2022 ‘At the end of the financial year, Finnair had a hedge level for net operating cash flows of 36 per cent in
Jet fuel. cor\sumo'mpnced with NWE index 10429 358000 338000 20,000 the USD-basket and 32 per centin JPY for the coming 12 months. On the closing date — excluding hedges — a
set iced with SING index 10 per cent strengthening of the US dollar against fhe euro has a negative impact on the 12-month result of
3 2021 around 74 mil and a 10 per cent ing of the Japonese yen againsl the euro has a negative
Jet fuel consumption priced with NWE index 6250 68,000 66,000 2000 pac m; l;:r::f‘d 8 ‘k pok On' '; 3 e gi - a0 per ce'err]ﬂ
" - N N - s reng ening of iollar weakens the result by aroun 10 per cent f the
Jet fuel consumption priced with SING index Jopanese yen weakens the result by around 5 million euro, In the above numbers, the USD-boskel risk includes
o h fuel purchases Ehoteioh the dollar, which historic ion with the US dollar s high. The hedge levels for balance sheet
ont mos tional ; !
of call 15879041 fonne for NWE the end of the financial year were 70 per cent for USD and 90 per cent for Japanese yen. Onthe

At the end of the financial year, Finnair had hedged 41 per cent of its forecasted fuel purchases for the first
six months of 2023 and 21 per cent of the purchases for the second half of the year. In the financial year 2022,
inflight i d for { 35 per cent of Group's urnover. At the end of the
financial yeor, the forecast for 2023 is approximately 33 pel cen' of Ihe Group 's turnover. On the closing date,
a10 per cent rise in the market price of]e' fuel —excludi - | fuel costs by an
il .On the closing date — taking hedging into account - a 10 per cenl rise in the market
price of je! fuel lowers the operaling prom by around 64 million euro.

closing date - excluding heciges — a 10 per cent strengthening of the US doflar against the euro has anegafive
impact on the result of around 142 million euro and o 10 per cent st reng'henlng of Qhe JupunEsE yen ugalnst
the euro has o negative impact of around 5 milli date —
- a0 per cent sirengthening of the US dollar weakens the resuit by around 43 million euro and a 10 per cent

g of the Japanese y the result by 0.5 million euro.
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Maturity Forei bals heet exp
Timing of the notional Notloralamount  Lessthan EUR mill. 31 December 2021 Jpy UsD
EUR mill. 31 December 2022 {gross) lyear 1to2years 2to4years Net balance sheet items -530 -1134.0
usp 9941 9059 881 00 Nel hedges of balance sheet items 499 5005
Y. 651 651 Weighted avera hedging jainst ihe euro 13026 17
Forelgn exchange exposure from balance sheet hedging -31 6335
Cross-cur-ency interest included in the
Foreign exchange P&L exposure Forei
EUR mill. 31 December 2022 JPY USD-basket EUR mill. 31 December 2021 uso
Net i h flows, next 12m 834 -1071 Neti position -2739
flow hedges, next 12m 262 2585 Nethedges of position 1629
g i inst the euro 141.05 105 ig hedging the euro 120
Forei t i ing, next 12M 221 -a48.7 er hedging -mo
rafe of Ihei hedging highly probable forecasted sales and purchases
Inforeign iesi 't anly the hedging f collar Interest rate risk
i sres, and theref the leas! tavorable hedged rate. The most favorable rate, calculoted Interest rate risk means the cash fiow, financial performonce and balance sheet uncerlainty arising from interest
byincludng only the solclleg of collar option structurss, is 114 for USD ol 119,60 for JPY i . rate fluctuations.
In Finnair Group, the inferest rate risk is measured using the interes! rote re-fixing period. If necessary,
" sheetexp interest rate derivatives are used fo adjust the inferes! rate re-fixing period. According 1o the risk management
EUR il 31 December 2022 Y Usb policy, the mandate for the investment portfolio’s interest rate re-fixing period is 0~12 months and for inferest-
Nel bolance llems 438 9885 36-72 mon!hsAOn the .‘ date, th r pcrﬂollo 's lnbevesl rate re-fixing Penod
1month 48 manths for Onthecl
Nethedgesot Htems 389 5641 aone percentage poin rise ininleres! rates increases income of the i portiolio
Weighted avercge exchang: ing i inst the euro 14136 110 by i i Hh 1 the loan porttolia by approximatety 3.4 milion
Forei = b after hedging -4.9 -4245 euros. The siluction as of December 312021 is a fcondiions. gl the year
given the current market environment.
Fulure legse agreements expose the group tointerest rate risk, as the interest rofe is one companent of the
Foreig lease price. The i rate f v, the group this
EUR mill. 31 December 2022 usD exposure with cash flow hedges.
Net position -3208
Nethedges of investment position 183.7 Timing of the notional .
Weighted average exchange rate of hedginginstruments agains! the euro. 101 and hedgedpricerange Maturity
Foreign exchange exposure frominvestment position after hedging 1371 Notionalamount  Less than
31.12.2022 (gross) lyear 1to2years 2todyears
Int ivafi 2531 1649 881 00
E‘L’l:r'airlllgc[:‘:c"gg;::} ze(')le:lmsure JPY USD-basket Cross-currency inferest th t ion. Finnair has not entered info
any nteres! rofe derivalives on whichitis paying a fixed rale.
Net operaling cash flows, next 121 2238 7056
Netoperaling cash flow hedges. next12M 50 57.0 Credlt risk
the euro 121.09 14 d lo counterparty risk when invesling ifs cash 2
Forel next12M 2188 6306 oty The credil risk i Ki tracts with financially scund domestic and foreign
banks, financial institutions and brokers, within the of the risk policy for.
risk limits. Lxuuxd ossets are also lnvested in money market funds, bonds and commezrciol papers issued by
cor \pany-specific mis. This way, risk exposure fo any single

Counterpary s not significant. Changes in the fair value of Group loans arises from: changes in FX and inferest
rates, not from credit risk. The Group's credit risk exposure arises her currend financial

innote 3.2, cash and cash nole 322, trade i innofe123and
derivalives presentedinnote 3.8,
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Cansolidated income statement Liquidity risk 3.6 Classification of financial assets and liabilities
The goal of the Finnair Groupis fo mainta Liquidity is bank account
Consolidated slatement limts, iquid money morke? it focilities. C: groups'long term Foirvalue
of comprehensive income toans are solid financial instilutions with good repulations. e hroudhmoft  Amorlised
The war in Ukraine or the COVID-19 pandemic has not had a direct impact on the basic principles of Finnair's i accounting  fhrough prof mortise "
Consolidated bal el liquicity risk management. However, due fo the confinued uncertainty in 2022 Finnair hos kept relalively high EUR mill items andloss cost  Bookvalue
onsolidated balance shee! liquidity levels. The liquidity was kep! on high levels mainly through new financing I 31Dec2021
debt. The most i financing jons during the year 2022 were the withdrawal of the 400 million
Consolidoted cash flow stalement euro i ol fhi f 2022 and the refinancing of the 600 million euro Receivables 37 37
pension premium laan during the last quarter of the 2022. Other financicl assels 7386 7386
Consolidoted statement The Group's cash funds were 1524.4 millon euro ot the end of financial year 202. Finnalr Pl has @ domeslic Trodereceivobles ond olhor ecelvabies 7569 perry
of changes in equity paper 200 which was not i the ck e e r; s e
Capitalmanagement Cash andcash 7858 7858
Notes to the consolidated The cim of Finnair's capltal management s to secure access fo th at allimes despite the Book value total 86 7535 1,0a6.3 18085
financial statements volatile business environment, o5 well s 10 support fuure busi intaini
optimal capi fure th ize the cos! of Rk ital Fairvalue total 86 7535 1.406.3 1808.5
1. Operating resull employed. The capital structure is inf ia, for example, dividend dii d share issues. The
N ! canvary and adjustihe level of dividends poid to shareholders, the amaunt of capifal retured fo them or the
2 2'52:‘;2:1‘;":? fxed assets andleasing number of new issued. Th 150 decide on sol rder o reduce debt. The Financll ligbiliies _
aimof Finnair's dividend policy isfo puv on average atleast one third of the earnings per share as dividends Interest-bearing liabilfies 12985 12985
3. Capital and ic cycle. Leose liabilities 1.330.7 13307
4. Consolidation The COVID-19 pandermic as well as the wor in U impact Finnair's busines: Derivali 331 35 367
5 Othernofes andherefore he bolance sheet and capilol siruclure. During the year 2022 Finnal strengthened the capilal Trode poyables and ofher fabiilies 47 2347
g ms f
6. Parent company financial statements Sructure oy w glhe N ‘s lothel i e Book value total 334 35 28638 29005
. pany facility Is to be equity. The of D y
using the adjusted \g ratio. Whe j ing, ad) bearing nel debt s
Board of directors’ proposal on the dividend divided by the amount of * equity. The 's adjusted the end of 2022 wos 266.4 per Falrvalue total 331 35 23589 23956
cenl (3218).
, Hedge Fairvalue
Auditor's report Sensitivity analysis of the fair value reserve i throughprofil  Amortised
If the price of Jet fuel CIF NWE had been 10 per cent higher, the balance of the reserve would have been 161 EURmill. ondloss cost  Bookvalue
(26)higher.C ingly. a 10 per cent weaker Jet fuel CIF NWE price would have reduced the 31Dec2021
reserve by 17.6 million euro (26). In terms of Ihe US dallar, o 10 per cent weakerlevel would have lowered the Financlal assets
batonce of the fair value reserve by 25.4 million euro (3.3) and a 10 per cent stronger dollar would have had a 33 33
positive Impact of 25.4 mill (3.3). In lerms of Japanese yen, a 10 per cent stronger yen would have had r—
negative Impaict of 26 million eur {0.5), and a 10 per cent weakerlevel would have increased he balance of the  ~iner finonciol assels . 5214 9314
fair value reserve by 26 million euro (0.5). The effect of change inInterests to the fair value reserve in own equily Trade receivobles and other receivables 1667 1667
is not material. The enclosed sensitivity figures do not tak any change (t Derivalives 137 124 261
assets). Cashand cash equivalents 7343 7343
Book value total 137 5438 904.3 14618
Falrvalue total 137 5438 9043 14618
Financlalliabilities
inferest-bearing liabilties 14279 14219
13810 13810
Derivatives 03 04 04
Trade payables and other liobllities 2347 2347
Book value total 03 01 30436 3,044.0
Fairvalue total 03 o1 30527 30831
Finnair - Financial Information 2022 82
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1n Ihis note interest rate derivatives ( " N i . " . PRI
. icaces U5 iy ot “; ) are included o ltem 3.7 Offsetting financial assets and liabilities
Consolidated statement liabilifies inc'ude trade s other bearing liabilties. EURmill
of comprehensive income Derivatives are valued al fair value, with further detals in Ihe 1axrvcnue memrchy Flmncml assets valued at mill. 2022 2021
foir value arz money market funds (fair val volue Derivali s 235 261
hierarchy le7e12). Receivables are mainly current and |r ebook valueis equnvolenl 1o the falr volue, because h
Consolidated balance sheet the discount effect is nof si Pensi t : forceabl “m"'dﬂl auels Z5 =
the loans valued of amorlised cosl. Breakdown of fair values of financioliabiles s presented innote 33, The o °h'l°e° le moster net 22 04
Consolidated cosh flow statement luali les of finoncial assets andlicbilti inthe accounting principles. Derlvative assets net amount 23 257
. Fair value hierarchy of financial assets and liabilities valued at fair value
Consolidoted slatement EUR mill. 2022 2021
f ch inequi - —
of changesin equity Fairvalues at the end of the reporting perlod Derivalive liob ross amounts 367 04
Notes to the consolidated EUR mill, 31Dec2022 Levell Level2 nancialllblil he a1 24
financlal statements Assets == v -
Financial assets ot foir volue ilit -155 0.0
1. Operaling result for rading 7386 6908 ar8 Forthe above financiol , subject I i similar
2. Fleetand ofher fixed assels and leasing amangements, each between c Hlows et se
arrangements r ) hoose anetbasis,In fsuch mutuol
5 capite and . Currency ad — e 5 decision, finoncicl eswiloe :k;wever; eachporty ggh\eﬂ rm:s;: ne;r:g
ol st Currency derivalives 05 05 , or similor twill have net basis faull of the other porty.
4. Consclidation fwhicht T flow hed 3 the ferms of L anevent of default ir i y o party k when
S5, Ofhernoles of whichincash flow hedge o ol due failure by aparty i (other ). such faiture ls
g Commodity derivatives 95 95 ot fods of 30 notice of such failure is given fo the pary, or bankruptcy.
6. Parent company financial statements " of whichincash flow hedge : 56 86 ’
Total 7621 690.8 n3 L
Board of directors’ proposal on the dividend 3.8 Derivatives
Uabilifies [ e e e s s s © S an e e iy
Audilor's report Financialliabilties ot fair value \ 1
: policy, Finnair o
Derivatives ; f s which arise from Yorelon
Currency D 28 28 y c |
Currency derivalives 198 198 | future el fue ses.ltis o enterint i
" + fair 14
-of which 1 fair value hedge ne ne ! inters ‘The fair volues of |
-of which 1 cash flow hedge accounting 74 74 i Thefair |
[ ity derivati 141 143 folk -
" The fair
-of whichIncash flow hedge i 1y 144 ] The falr |
Total 367 367 | of The falr values of y ing the Back-Schol The |
| fair values of inferest Dws, The foir
During the “inancial year, no significant Iransfers fook glace between fair volue hierarchy Levels] and2. | otue of futy ssh flows The fai L
The fair volues of hierarchy Leve! 1 are fully based 01 quoted (unadjusted) prices in acti the } le ony odels, The fair forward
some assels and liabilities. adue of f The fair |
The foir volues of Level 2ir toasi extent, bosed oninput than the quoted | Tor Inferest i
prices included in Level 1, but sfill mainly based on directly observable dala fprice) or indirectly observable data } are long. I Torthe rest of |
(derived from price} tor the particular asset or liability. } the impax ial, Credit s i i i 35. |
Onthe cther hand, he fair values of Level 3 nstrumenls are bosed on asset o iabilly inpul dota thol i not the foi L i !
b ket i ). The failr values are based on. i r |
supplled bv counterpariies, based on generally accepted valuation models. the o {
hedges of the falr valu iges o falr value:
¥
hedges
Accounting principles " hedges). Hedging of !
Althei |
) ing aswellos i iecth for |
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i the gesinthe air velue of [ | inthe hedge i i i ingof
| der | item, signi i it risk of parties fo inthe fotal we |
i _FinnairGroupi h h ging). i i i i flow i i |
i pplied fo Jetfuel, ! However, as Finnalr y 100% of its ,
and the foreign cumency risk of highly probable ThelFRS falr | orloss on derivatives hedging JP realised pr |
| plied . q simiiart ines, while profit
| The change n the fair vaiue of partion of | or expenses. “
) i e i inthe fair o i o h i i dithy i
| the extent that for g been the hedge e | their relaiive weighting. With cumency hedging, the hedge ratiais typically 1. Forforward
| The gains and inthe fair . are o thei i { ic relationship ext i
| [ |, i is posit
exercised, or Iy but forecast {
| s 1o occur, the cumul lossat o Changes1 ue of quelityingfor
| ' ' e e o e b forward i
| o tothe ial |
1 expenses, Ch inthe fair i of
| y basi fair fect i |
whicht
1 lfemisreclisedor, n ferms of Costofhedging {
' The binding Atfinnol, the f ofc k- ! " 1
| hew i and the acost: [} ers any in the cost of othy |
i . g . The foir val the ! h thi
9o imilorly, the foir i 1 o  Some s !
| Thegolnor : ' . December 2022, Finng ‘
i o The galn or loss refated por pact i
i ! The Due to the COVID- 2020 and 2021,
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y | Trek ¥
C quarler of 2021 and the | of 2021
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° r oo . due fo th h 2 against
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s equily, Finnair' Asia. Also, Jetfuel
falement If o during the y i infy. At the same fime, the COVID-19 pandemic continues to stilhave
o 1 . the falr business, especially in hichi ibuting 1o th i ing
o Ihe oeened goims orx i  equity are e e o o th "t The warin Uk tlyimpact the
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—t

202:. 2021 Hedgeditems in hedge relationships
Positive Negotive Positive Negative Changesin
Nominal fair fair Fairnet Nominal fair fair Fairnet Accumulated Changesin fairvalue of
EUR mil value  values values volue value  values values value amount of fair value Lineitem fairvalueof the hedging
Currency derlvatives hedge adjustments inthe thehedged instrument
i includedin the statement item used for used for
Jet fuel ,nc:m:n< hedging Carryingamountof carryingamountof  offinancial  calculating  colculating
Operational cash flow hedging the hedgeditem the hedgeditem  positionin  hedgeinef- hedgeinef-
(forword controcts) 2847 0.1 -74 .73 574 08 -0.1 07 whichthe fectiveness, fectiveness,
Operational cash flow hedging, hedgeditem  previous12  previous12
bought options 45 0.0 0.0 31December 2022 Assets Liabilities Assets Liabilitles isincluded months months
Operational cash flow hedging, Cash flow hedg
sold options 43 00 00 Jet fuel price risk
Fair value hedging of aircraft N
acquisifions 1837 N6 N6 1629 88 88 -Forecasted jet fuel
purchases -191.3 21.7
Hedging of lease ments - -
Hedge accounting items total 268.4 01 190 189 2292 96 -01 95 Foreign exchange risk
-Forecusted sates
Bolance sheet hedging and purchases -59.3 25
{forward contracts) 3377 04 -0.7 -0.3 270.1 0l -0.1 0.0 Fairvatue hedges
Items outside hedge Foreign exchange risk
accounting total 3317 0.4 0.7 =03 2701 01 -0.1 0.0 Non-current
- Aircroft acquisitions 1.6 1.6 assels -17.0 79
Currency derlvatives fotal 8061 0.5 -19.8 -19.3 499.3 9.7 -0.2 9.5
Ci dity derlvatives Ratings of derivative counterparties
Jetfuel forward contracts, fonnes 209,000 34 -6.0 -25 68,000 4.1 -02 39 .
A A A ) 2
Bought options, jet fuel, tonnes 149,000 49 -02 48 EUR mill ONW 2021
Sold options et fuel fonnes 149,000 02 79 78 BefterthanA 0. 9.1
Hedge accounting items fotal 8.6 14156 41 02 39 A 9 166
BBB 00
Bought options jet fuel, tonnes 149,000 09 09 Total -132 25.7
Items outside hedge
accounting totol 0.9 0.9
Derivatives realised through profit andloss
Commodity derivatives total 9.5 =131 -4.6 4.1 -0.2 39 EUR mill, 2022 2021
Cross currency interest rate swops 2531 13.5 28 10.7 280.3 123 123 Jet fuel hedging Fuel costs 213 76
ltems outside hedge Operational cash flow hedging Fuel costs 84 -4.2
accounting total 2531 135 -28 10.7 280.3 123 123 Operational cash flow hedging Aircraft materials and overhaul 04 0.2
Operational cash flow hedging _ Traffic charges 0.5 1.0
interest rate derivatives total 2531 135 -2.8 107 2803 123 123 Operational cash flow hedging Revenue 03 24
FT—— 55 367 2 261 oa 757 Exp of hedge accounting items total 31.0 4.5
ervafves ol —= 6. == - Discontinued Jet fue! hedging Financial expenses -26.5
* Positive (negative) fair value of hedging instruments as of 31.12.2322is presentedin the statement of financial posltion in the item . - ;
denvative lincncial instruments within current assets (derivative tnancicd instruments within current liabilities). Uncertainty and mn.u_oanm sheet hedging - Fina :n“n_ EXPENSES 166 155
discontinued hedging relationships due to the COVID-19 pandersic are visible in the comparison figures. However, during the year Discontinued foreign currency hedging Financial expenses 34
2022 Finnair has resumed norma hedging operalions. Cross-currency interest rate swaps Financial expenses 5.5 2.3
Expenses of items outside
hedge accounting total 18.9 -5.3
85



The Report of the . . Board of Directors’ ~ : - - J
Review of the year 2022 Board of Directors Financial Statements Proposal on the Dividend Auditor's Report

Consotidated income statement 39 EqUIfY -related information Group's hedging reserve and other OClitems
Lineitem
Consolidoled statement e Unrealised Discontinued affectedin
of comprehensive income The hare MI*" equity " fo the Ariicles of Amounts  gainsand hedges profitorloss
22 Morch 2007, " . reclassified losses reclassified Changein because of
toprofitor recognised tofinancial accounting the reclassi-
Consolidated balance sheet olherreshricled funds bafore Ine chonge In ne Limited Uty e 2008, o EUR mill 2022 loss inOCI___expenses _principles 2021 fication
foIFR thy i ity funds. Jettuel price
Consclidated cosh flow statement The righlsi 2020 less the ; the tyfunds hedging 59 -213 16 39  Fuelcosls
oci far value of i Jettuel currency
N hedging, in addlfion I J L lated costof hedging Fuelcosls
Consolidated statement translofion differences. Leose
of changes in equity The isiti t of [ i 1o equity until the .
shares issued. idterolfi for sale orissue of own isi inequity. Heaging otlease Pagid
ivi sed by the Board of Di deducted f quity the payments
Notes to the consolidated Annual General Meeling Revenue
financial statements The hybrid bond is Operating cash flow andcos!
not conter shareholders’ rights, nnrdoes u dllme the holdings of shareholders. Finnair Is nm requlred toredeem the hedging 73 -97 16 07 lines®
" time and the hybrid bond. expenses Hedging of interest Lease
1. Operaling resull are debited i hbaosis net of fox.In i share, relatod o e poyments
2. Fleelandother fixed assels and leasing for i i i financiol vear. lease payments -36 07 -43__ forgircroft
arrangements. t i i [’ eomiﬁs per share, inferest expenses and other fees for The actuarial
eamings for ¢
3. Copita) and financi 1, mingstor ndl
| defined benefit plan 704 499 205
4. Consolidation "
5. Ofhernoles inue o be akey driver of air demand, as fhere has been differonc,
) astrong jon betweenair ravel and th i DP. Due o o
6. Parentcompany thi ion, aviction is an industry whichis highly sensmve to global ic cyck " 1s quickly fo re(;se:e edging 33 13 00
temol di asonal frends, os the global COVID-19 ic and the war in Tacetions a1 9 2
Board of directors’ proposal on the dividend Ukraine have demcnslru'ed 141 -9 -4,
prop Total 428 303 565 00 00 166
" Ni 1
Audtorsrepor N:rrn“bb:::'s“mes’ i 1,405, 932001§§ 1.407. 23: 255 eeond e rotte
y A A 1,407,250, i It i i i toble
Purch 1,800,000 “Derivatives rectised through proflt ot loss”in note 38,
Shares grantex 2018-2020 36903
Shores granted from the share-bonus scheme 2019-2021 119.737. Maturity dotes of fair the ve
employee sh 902,093 S12624 EUR mill. 2023 2024 2025 2026 2027 Later  Totat
Number  the end of the financial year 1,407,001.962 1,407,980,132 Jel tuel price hedging 55 04 59
Ownshores held by 399.303 1421133 Operating cash flow hedging 73 73
T of shares at the end of the financlal year 1,407,401,265 _1,407.401,265 Hedging of inferes! relatedi o future
lease paymenls 07 07 07 07 07 36
Finngir PIc’s shore capital, paidinils entirety and registered in the trade register, wos of 75,442.904.30 euros of meu:'umwl irs oncllossesol
the end of 2021 and 2022 The shares have no nominal value. During the year 2022, Finnair vmns1e medatotal PcAvuinoiont plan 704 704
01902,093 shares fo FlyShare participants and a total of 119,737 shares to participants in Finnair's share-by < 33 a3
incentive scheme 2019-2021. v 3 .
Toxeffect 147 02 [X] 01 01 141
Total 455 09 06 0.6 06 00 428
Hybrid bond
* equity (after equity ing o the )includes i i thot was
issued during the of 2020. The hy isfixed at 10.25 per cent per year for the first
=Accounting principles three years, and hereafter fixed, at 15.25 per cent per year. Finnair can postpone interest payment if it does not

Finnair - Financial Information 2022 88
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The Report of the
Board of Directors

Financial Statements

distribule dividends or any other equity to i . The bond h moturity date, but thy pany has

the right to redeem itin three years and on every interest payment date thereafter. The overall hybrid bond net
if in equily is 198 mili . due fo issui . The hybrid bond is unsecured andina

weukerpreference posilion the issory notes. A holdier of i voles has rights,

Capitalloan

During the second and third quarter ot 2022 Finnair has withdrawn a 400 million euro capital loon. The capital
loan does not have a defermined ma!unly dale, anditcanbe repubd inaccordance with the Limited Liability

[ Actand specitied in th . Finnair can pay accrued
inferes) and other fromihe loanif the diti d the rules of the Limited Liabilily Companies Act
are met. The interes! accrued on the capital loan has notbeen recorded as an expense. The overall capitaf loan
net position recognised in equity is 400 million euro.

Earnings per share
The basic earnings per share figure s colcuioled by divicing the resul' forthe financiol veurclmbumble tothe
bythe

Board of Directors’
Proposal on the Dividend

Auditor's Report
4 Consolidation
H Notes under'hef‘ i includi iption of the generat iples and
methods of ion, The aim of fh fion Is fo provid f th 3 and
principl liedin financi i interests. In
addition, notes includ i bout idiori i joint , acquired
or sold by the group. B
4.1 General consolidation principles
Consolidoﬁon

d on whether Group
has power fo ccnlra! orjointly control the enlity or if it hos significant influence or other interests in the entity.

parent company’ g the financiol When Group has the power o control the enfity, itis i as a subsidiory in the group according to
year. The result for the financial yeor is adjusted for the o s of incipl il the note 4. has joint control or si influence over an
loaninterests and other 'ees vegcrdless of payment date, as well as fransaction costs of lhe new hvbnd bond e""W but does not have the power fo control, an entily is accounted for by using the eqity method according
dand h share odjusted fes set in note 4.4 fates and joint ventures. I Group does not hove power 1o control
for dilution, the wel gmed average of the number of shares lakes info account the diluting effect restiting from norsignificant influence Inthe enttiy, i ip i lossified ol assets available for sate
the conversian info shares all potentially diluting shares. Finnair has not granted any oplions. and for g to principl ibedinthe note 3.2
EURmill 2022 2021 4,2 Subsidiaries
Result for the financlol year, EUR mill. -a762 -4643
bridl bond inferest, EUR mill -205 -205 Be o T T T Tt
[ (, EUR mil. 159 Finnair Pic' include he paren! company Finnair lc and o s subsiories 1
Tax effect 73 4) i o d ies in whid N rhosrighistovariable |
Adjusted result for the financial year 5053 ~4807 Ve el hos powerover e i aneniiomns ooy g;;'of o Foaramersonas
the power The
Welghted average number of shares, mill. Pcs 1406.8 1,406.1 from the day L the control ceoses.
Basic earnings per share, EUR -036 034 ol foirvaiue on the dofe
Diluted earnings per share, EUR 036 034 T foir volue of i
Effectof owr EUR 0.00 0.00 recognised as goodwill.
flinter-company bak
elimingted.t there Is evidence of reloted to ihe
Dividend csset. T have b
The Board of Directors proposes fo the Meeting that no di jd for 2022.1
with Ihe proposal of the Board of Direclors, the Annual Gzneral Meefing on 7 April 2022 resolved that no N ling i i ity in the Ce Bal h parated i
dividend be poid based on the bolance sheet adopled for the year 2021. L the parent. For isition thy ingi by ised either al fair
value or at lling interest" 's net assets, The c non-
Finnalr Plc’s distributable equity f:w.'f;gn 1"2:&?;2 .ssl:‘n:::;u of the Interests at initicl with the share of
EUR mill 2022
99
L i ity funds 29
i i 6987
Received grants €0
Resulforthe finonciol yeor -3502
ulty total 2919
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Subsidiaries There were no changes in 2022. During 2021, Finnair 49.5% share of Oy.More

i i ions with associ d joint be foundin the note 4.5 Related

Group Group party Iransactions.
Name of the company ownership % Name of the company ownership %
Finngir Cargo Oy, Finland 100.0_Amadeus Finand Oy, Finfand 950 on D' d 31Dec2022
Aurinkomalkat - Suntours Li

Finnair Aircraft Finance Oy, Finland 1000 Siourinkomolkel - unfours Lid Ab, 1000 EURmill Domicle _ Assels _Liobilifies __Revenue _Profil/Loss _Holding%
Finnoir Technical Services O, ' Allines AB Sweden 1339 1342 7 05 4000
Finland 1000 Aurinko O, Eslonia 1000
Finnglr Engine Services Oy, Finland 1000 _Matkayhlymé Oy, Finland 1000 th i djoint ventures 31 Dec 2021
Finnoir Kitchen Oy, Finland 1000 FTS ial Services Oy, Finland 1000 "
Kiieisio Oy Le:iko'nehuouo v.Fnion EURmil. Domicle  Assefs _Liobilliles Revenue Profit/Loss _Holding%
Finland ' Ot Estonia 1000 Nordic Regional Alrlines AB Sweden 980 973 703 2) 4000

Northport Oy, Finlond

Ballicport Ol was liquidated on 18 May 2022.

4.3 Acquisitions and divestments

There were no business acquisitions or divestments in 2022 In 2021, Finnair sold its 49.5% share of Suomen
IImailuopisto Oy to the city of Pori and to the Government of Finland.

4.4 nvestments in associates and joint ventures

Inwhich holds 20-50 per cent of the voting rights or in which the

Group i i butin whichi onirol. Ce
jith ity ignit isic rentures, The
Group's Inferests r i i for using the equity
The has i Th 1o shares I
f the jolnt which it would heet,
i the lime of
its sh "t‘ po: Quisiti L joint i

) ajoi
the Group does not recognise further losses, unless it

| Results fromthe ions bety
| extentof Inte

ly fo the

15 In the ossociat

entures. Thy

dale whether there is any that .In case of such
L i i as the
ving hare of resulls i I .
foin!venture have h policies
udnp'edby'hesmup it i ilable, the sh mepmmmoenam
sincludedin y financiol

or,
| statements or Iules| available information. Y

The Group's share of Ihe resull, asset items and liabilifies of associales and joint venlures is presented below.

EUR mill. 2022 2021
Al the beginning of the financial year 00 25
Disposols 24
Al the end of the financial year 0.0 0.0

The result of associoted companles and joint veniures for 2022 was 0.5 (2.1) million euros, of which Finnair's share
was 0.0 (0.0) million euros.

Nordic Regional Airlines AB

Nordic Regionat Alrines AB (Norra) Finnair. The owners (Finnair 40% and
Danish Alr Transport 60%} have joint conlrol over the entily. In the balance sheet of Finnair, Norra has been
classified as ajoint venture.

4.5 Related party transactions

Related parties of the Finnalr Jbsidi 'ies ('hE Board of Directors, the President
and CEO and the Executive Board), their close family them or fheir
close family members, associated companles and lo\m ventures, Finnair pension fund and Finnalr Group
sickness fund. Subsidiaries are listedin the note 4.2 and ossoci Iesund 1ovnV ven!uves innote 4.4, Related party
transactions include such ions that are not financial

The State of Fintand which has conirol over Finnair owns 55.9% (55 9%) of Finnair's shares. All Ihe irunscchuns

ith other d other related partie s length basi

ferms than i ied ithi parties.
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SURmIN. 2022 2021 B Other notesinclude all such notes that do not specifically relate lo any previ j n
Sales of goods and services
Associates andjoint ventures 257 182
Pension fund 03 or  S5.1Incometaxes
Sickness fund 00 02 e e e . - S N
B The to pre Jious years' taxation, Tax
Pension fund PE} 77 Isrecognisedinhe Income stafement, excapl o the exlent hat i elales fo llems recogrised in olher comprehensive
. income or ofther equily items.
Sickness fund 06 06 alculoted for femporary the valid tax
CEQ and Executive Boord 41 46 rofes forfuturey D cdtoh onot
The Board of Direclors 04 o4 fax benefil thraugh I wworary differen e maily from sale of X
o fax for
Purchases of goods and services i
Associates andjoint venlures 782 730 iobil v are levied by the same taxing authorlly and Finnair has
Pension fund 20 20 {egatly enforceable right tosef oft the balances. B R, ; S J
—_— R S
ndjointventures 16 [ Deterrad taxes
Pension fund 06 o1 Recognilonof defered toxassels based on management etimates nd requre th use of maragement
inorder there inthe future, The
Associates andjolnt ventures 64 70 ith nthe i
Pension furd 99 789 forefiect by Finnair I aims lo i
PR and h the pi e levetof -2 . Due to the
Liabjillties — current i andth P the war
Associotes andjoint venlures 43 61 inUkraine, scenarios that differ malnlin regard to Impacls of
op thatd ‘ i
b fite t fi ion fund loted to defined benefit pension jinnis i Finnairas a
plans i Finnalr pension (und These are described more detciled in the nofe 1.3.8.2. s iol yeor 2022, deferred fox assef i from the 12020-2021, and
innote 138, hos not been granted any loans and beenany other deferred tax ossel from th Finnoir louse e i
fransactions with manogement. Y Plry allof the forecast scenarios. B
More i i ponies and joirt vent be foundin the note 4.4. i B
Finnair pension fund Income taxes
The Finnair pension fund in Finland is a stand-alone legal entity which mainly provid EURmill 2022 2021
coverage lo Finnal's personnel nhe form of defined beneflt plon, and monages relofed pension ssels. The Toxesfor the fnanciolyear
1Je Finnair's g 0.1% (0.1%) of the compy Correnttox
premises owned by the pension fund have been malniy leased fo Finnalr, In 2022 and 2021 Finnair did not pay urrentlo - -
any contributions to the fund. Pensi 1 was 1197 mil (789) ot the end of the finoncial year. Adjustments recognised for current lox of prior periods
Deferredtaxes 1054 me
Total -105.4 n.e
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Consolidated income statement The reconciliation of income toxes to tax cost 2020-2021 were wril due to the signi d by the cl f the
EUR mill 2022 2021 The Group has recognized a deferred tox asset of 80.6 million euros {191, 9)
Consolidated statement - The forecas! scenarios and their expected probabilies have been updated to reflect the renewed strategy
of comprehensive income Resullbefore loxes 3707 5819 by Finnair ir - taims fo restore profitability and fargels to reaich the pre-pandemic
operating resull fevel of 5% from mid-2024 onwairdls. Based on these forecost scenarios and their
) T i innish lox rote 20% 741 164 ies, the company’s Board of Direch s that affer the write-down of 117 mi
Consolidated balance sheel Ditferent fox rates of foreign subsidiar ol 00 of the deferred tax asset izedi arter, the remaining d d tax asset of 99 milion
Tax-exemplincome 04 T euros, totaxable k f i 497 million euros from financiol years ZOZDund 2021,
Consolidoted cash flow statement " - 39 o2 which will expire in 2030 and 2031, can be ufif thei the new strategy.
. - o taxk f i 585 mil from financial 20200nd2021 which will
Consolidatedstatement L i LiL ylorwards -339 expire in 2030 and 2031.
Consalidoted siol ﬁ;ﬂe“ Non-capilalized femporary differences 252 Deferred fox assefs of financial year 2022 were not ized for the estimated tax losses of
9 . Wrile-down of deferred lax on toxoble fosses 2020-2021 1170 169 mil . ire n 2032 and temporary d of 140 mill which have no expiry
Notes o th fidated Adj for taxes of prior periods 00 01 dote. porary h‘ ' h 64 mili b inly derived from
lotes to the consolidate the e limitarti f the right to deduct interest amounting
taxes tok 105, e
financial statements Income taxes totel 1058 WE  to57mi d the valuai i foirvalue 13 milloneurcs, The deferred fax asset s
recognized up fo the amount where I probable thal fulure taxable income will be generated agains! which
L. Operaling result Deferred tax assets andliabilities The femporary difference can be uflized, u!so taking the tax planning methocs available to Finnair
" . The Group h lion of deferred fax assets. Based on the evaluation, relating tax ok of the fulure laxable profitisbased on the
z Z',fz:.;:?n"em' fixed asseis andlecsing deferred iox assets andliabiliieslevied by the same faxing authorly metIh foroffset eligivliyin ~ {otest hich detailin note Boord' f Finnar 05 a going
accordance wilh IAS 12 standard, The deferred 1ox assets hown net on the bat heel. concern and note 23 Depreciotion and impairment.
3. Copital structure and financing costs Distributi i i i idiarie ivi ff t 0.3 milf 03).
4, Consolidation Changesin deferred taxes during 2022: pe during 2021
5. Othernotes Recognised Recognisedin e R sed R isedi
6. Parent company financial statements intheIncome shareholders’ ecognised Recognisedin
pany EUR mill 2021 statement equily 2022 EURmil 2020 in 'h'e ':‘“mt’; shareholders 2021
N mill. statemen’ equil
Board of directors’ proposal on the dividend (‘fe'ef"’d fox ssels es T T Deferred toxossels
Auditor's report Leases 428 00 428 = 1415 751 2166
P! Gluati ivatives ol foir value 09 09 00 Leoses — 174, 257 428
Othertemporary differences 169 34 a1 176 fu fdievolue 60 -5 09
Total 2111 262 32 1544 Other temporary differences 103 24 41 169
Netted from deferred tox liabilties 852 208 o1 735 Total 1748 103.3 10 2770
Deferred fax ossels o 910 o5 8 206 Netted tox liobilties -90.0 143 95 852
Deferred tax assets i 84.8 .6 105 1919
Recognised Recognisedin
intheincome shareholders’ _Recognised Recognisedin
EUR miil. 2021 statement equi 2022 intheincome - shareholders’
Detened foxiabilies EURmill 2020 statement equil 2021
Defined benefit pension ph 61 22 00 T Deferredtaxliobliies i ]
P— - 52 6 95 Defined benefi pension plans -62 14 86 161
Valuation of derivatives at fair value 09 09 00 Property, plan, -839 157, 532
Total -852 ~__208 9.1 735 tair volue 09 09
Netled toxassels 852 208 91 735 Total -90.0 143 9.5 -852
Deferredtox liabilities inbalance sheet 00 00 00 0.0 Nefted lox ossels 200 143 95 852
Deferred taxliabilifies inbalance sheet 0.0 0.0 00 0.0
Finnoics toxoble resull continued 1o be highly negative in year 2022 s a resullof the impactof he war in
Ukraine and the COVID-19 p i financiol p  Finnair has nof recognvzed
deferred tax assets arising from fhe losses of financial year 2022 and temporary . ond

Finnair - Financial [nformation 2022 %



Review of the year 2022 The Report ofthe

. Proposal on the Dividend |

Consolidatedtincome stofement 5.2 Disputes and litigation 6 Parent company financial statements

Consolidated statement Finnair reports only cases of which the Inferest is material and that are not insured. As of 31 December 2022 there
of comprehensive income were no suchdisputes pending. Finnair Plc income statement
Consolidated botance sheet : EUR mill Note 2022 2021
5.3 Events after the closing date 3
Revenue 62 22414 8145
Consolidated cash flow statement Finnair signed agreements o terminate wo of its A320-arcraft o 321-al) lease Ofther operating income 63 159.6 66.6
contract and to acquire the alrcraft to its own ion The purchose of the aircraftis expected o have o 2401.0 8811
Conslidated statement positive impac on Finnair's profitabi the next few years. One of the transactions look ploce in February
of changes in ety 2023 and the Sther two transactions are expected fo fake place during March 2023, The tronsactions will have - -
a negalive impacl of around 50 million euro on the Group's cash flow during the first quorter of 2023, The Moleriols ond services 64 14239 5470
Notes fo the consolldated purchase of the leased ircraftis not expected to have amoterial impact on the Group's profil or batance sheet Staff expenses - 65 3086 1631
Tranclal stofoments due fo simullaneous release of the related iabililies, in lon with the tease terminati D i lue 66 131 158
nanclal state Other operoling expenses 67 9726 7617
After the finamciol year-end, Finnair and Brifish Ai d o continue their ion where Finnair will 9 21182 14875
1. Operaling result tease four A320 aircraf) with crew o be operated in Britisa Airways’ European routes starfing from 24 March
2. Fleetand other fixed assels and leasing 2023, Operafing profitfloss vz 6065
arrangements
3. Copilaf siruciure and financing cosls Financial income and expenses 68 -440 249
4. Consolication
5. Othernotes -3611 -£31.4
6. Parentcompany financial statements
_Approprialions 69 129 2459
Board of direclors’ proposal on the dividend
Income toxes 610 -17.0 785
Auditor's report
Profit/loss for the financlal year -350.2 3070

Finnair - Financio! Informalion 2022 91
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Auditor's report
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EUR mill, Note 2022 2021 EUR mill. 2022 2021
ASSETS Cash flow from
Result b -361.1 -631.4
_nlangible assets 611 208 274 [a! 131 158
Tangible assels 62, 841 887 Other 95 195
Fi i 440 308
6494 6536 Changes in working capltal 1615 18314
00 00 inte i 762 821
‘;‘;:’und e P ‘;': °|:; Received interest andother 138 71
613 6523 655.8 Cash flow from operating activities -155.4 -441.4
Deferred tox assets 615 1040 2200
Yotal 8611 991.7 Cash flow from Investing activities
investments ininfongible and fangible assels 21 -0
Currentassets L k 00 31
cu ; 5% o227 5276 Changeinloan and other receivables 31 129
617 7386 5314 I icliari 130
Coshond bank 618 7847 7341 Proceeds from sales of associates and joint ventures 83
Total current assets 21461 18934 0.0 0.0
Cash flow fromInvesting activities 1.0 5.2
TOTALASSETS 3,007.2 28848
‘Cash flow fromfinancing aefiviies
EQUITY AND LIABILITIES RAl
Equity Proceeds fromloans 2000
754 754 Loan o 2321 2966
Share premium account 247 247 Proc ——— 2000
Ofherreserves Received and given group confributions 2443 1696
L cquity funds 1729 7724 Cashfl financing actlvities 2122 8851
Legotreserve 1477 ary  <rfewnominoncgactes
Hedaing reserve .59:.3 '3931:; horae e o
& 4000
Profilfloss for the financiol yeor 3502 3070 Change Inliquid funds
Total eaulty o 3619 3252 Liquid funds, ot beginning 12655 8225
Change incosh flows 2519 4430
620 82 95 Uiguld funds, ot end 1523.4 12655
Provisions 6.21 2358 1824
Liabilities
Non-currentliabilties 622 10043 9144
Current liabilities 623 13870 14433
Total liabilities 2,391.2 2,351.7
Equity andliabllites fotal 30072 28848
92
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Review of the year 2022 Proposal on the Dividend

) Auditor's Report =F

Consolidoted income statement

Consolidated statement
of comprehensive income

Consolidatec balance sheet
Consolidated cash flow statement

Consolidated statement
of changes in equity

Notes to the consolldated
financial statements

1. Operaling result

2. Fleetand other fixed assels and leasing
arrangements

3. Copital structure and financing costs
4, Consolidation

5. Othernofes

6. Parent

Notes to Finnair Plc financial statements

6.1 Accounting principles

orchanges in cash flows. The values of derivalives i ging
items current assets and current liabilities.

Finnair opplies the IFRS hedge accounting principles in the hedging of future cash flows (cash flow hedging.
The principles are applied to the forei risk of d sales,
the price risk of jet fuel purchases and the price risk of electricity.

The change in the fair value of Ihe effeclive portion of derivative instruments thal fulfil the terms of cash flow
hedging are- dlreclly reccgnlsed In the fair value reserve of other comprehensive income, o the extent that the

inthe balance sheet

General
Finnalr Pic s the parent company in Finnair Group, domicied in Helsin Firlond, Financil
Ired by Finnish low.

Foreign currency items
Business ions in forei hove been the exchange rate ot the date of

i d liabilities on the bal heet dote are valued using the rate onthe balance
sheet date. i lued in the btk using th ge rote ot the dote
of payment. " trade recei d poyabl treated s the adi "
to iumovev and other operating expenses. Exchange rate onother
entered under financiclincome and expenses.
Derivative contracts
Accordung to ns rlsk momgemenl policy, Flnnolruses foreign exchonge‘ |n1eres| ra|e and commodity

rate, inferest sk h crom the Finnair's

balonce sheel nems currency der purchus i

purchases and sales os well as future jet fuef purchases. The balonce sheet exposure is hedged oNva! group

level, excert for Finnair Aircraft Finance that has hedged it

exposure for all differs from th p-level exposure by the tof

Therelore the balance shee! position and coniracis hedging if are presenied only in note 35. of the Group
Si .

Board of directors’ proposal on the dividend

Auditor's report

Finnoir - Financial Informalion 2022

ilary, the f y cash flow exposure is only hedged at the Group leve! to
take advantage of the netting effect, and is presented in note 3.5 of the Group financia! statements. Derivative
contracis are valued using the rates on the baols sheetdate ing 1 ing Act5:2a §.

The initially original acquisiti 1 (fair value) in the balonce sheet and

L alued al fair value ineach i and inferi . The fair values of the

derivalives are based on the value of which the instrument coutd be
willing and :ndependent parnes withno compulslon 10 sell or buy in the sales situation.

The lcm\a!uescl ] hy h rotes, inferest rates, volatilities and
c i n the closing date. The fair values of currency forward contracts are colculoted
asthe preser\' value of future cash flows. The fair values of currency options are colculcted using the Black-
Scholes option pricing model. The fair values of inferes: y are
the present value o' |u9um cash flows. The falr values of mleres! h s 9 Y

dels. The foir values of forword contracls are calculated as the
present value of future cash flows. The falr values of i erally
accepled aplion valuation models.
" . o

inthe fair vailt r inthe

1o 8 { the derivati ins and k i lifying for hed

are it with th being hedged. Atinception, derivative contracls
are designated as future cash flows hedges, hedges of binding purchase contracts (cash flow hedges or fair
value hedges) or as derivalives nol meeting the hedge accounting criteria or (o whlch hedge accountingis

Q) rthe of hedg: have been fulfilled. The gains ardlosses, recognised In
fair . are fo the inthe period in which the hedged item is recognised
inthe i iy i d for the hedging of cash flow matures or is sold, or when
the criteria for hedge accounting are no longer fulfilled, the gain or loss accrued from Fedging insiruments
remains in equity untll the forecast transaction Vukes nlace However ifthe lnrecosled hedged transactionis no

longer expected o occur, the gain or loss accl Q) recog

Financlal assets and liabilities

FInanclol assets have be the follow ana fair volue through
profit and loss. Th ion i de at the fime of igi based o Ihe objecti f the
busi cle th cash flows of the d s finar

are i the trade dats Llubmlles isili { ol it falr value
th h i I d liabililies maturing wwhln 12 monlhs are induded in current usse!s
ond liailitie: jebt ifi , but only when the obj

the business model is to hold lheosse' tc collect ihe coniractual cash flows and the asset's con'wc'uolcﬂsh
flows represent only terest. ial recogmsed ol amortised cost are

valued using the effective inlerest method. Fi | ostirclude frade receivables,
de!evved churges and security deposits for aircraftlease agreemen)s Due to the natute of short-term
their book value it i to the fair value. D i
of financiat assets takes place when Finnair has los! |Is ccnﬂraclual right to receive cash flows or whenit has
ransferred the risks und
Finnair I il i !ed credit losses frem trade receivables
inaccordance with IFRS 9. Finnair has chosen fo apply a simplified credit loss matrix for trade receivables as

based on lifeti

trade i do not have o signific The expected credit loss model is forward-

louklng and expected default rates are based on historical realised credlt losses. The befime expected credl'
els ing the gross carryi

bucket and an expected default rate. The chunges d it los ther expenses

inthe consolidated i Their

appl lo finonciol nwesiments, suchcs
bonds and money marke! funds, h af fair vatue through
profil and loss under IFRS 9, which already fokes into account expected credit [osses. Wilh respect fo the assels
measured ot amortised cosl, Finnair s octively d will recognise impai

t andlossif there Is evid

it quality.
Fixed assefs and depreciation

+ Buildings, 10-50 years from the lime of acquisition 1o a residual value of 10%.
- Othertangible assets, over 3-15 years

Research and development costs

not applied ecanomic hedges). Hedging of the fair value of net Excep for mojor o costs, Sy ore epensed s they occur.
derivatives have not been used. g primariy By
At the inception of hedge accounting, Finnair documents the economic relationship and the hedge ratio Leasing
s e e L e T T L st s e vcdos il s s
gy i X o ) . N
. Finnair i hedge - by gthe In future years under aircraft fease confracts are presented as off-balance sheet items.
past and i pacily of the hedging i to offsel changes in the falr vaiue of the hedged item
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Appropriations 6.4 Materials and services
The difference belween fotal and planned iation is she Ut inthe
balance sheet and the change during the financiol year in the i i ain o .
ven ;  contribuli EURmill. 2022 2021
Income taxes Groundh 2208 W3
Income taxes in the income: include t for the financial year based on Finnish tax Fuel costs 836.0 204
provisions, totaxesi financial years and the change in deferred foxes. ‘Aircraft malerls ond overhoul 2663 798
Pensionschemes T expenses 142 108
The Vo of the company's domesfi imarily b dthrough Otheritems 867 217
aFinnish company and other addil i through the Finnair pension fund or Total 14239 5470
aFinnish pension insurance company. Since 1992, the pension fund has no longer accepted employees other
ilots for addil pensior . The Finnair penston fund’s pension obligation s fully covered with
respect k i Pension it inthe notes fo the financial statements. 6.5 Staff costs
Provisions ;
Provisions in the balance sheel and enlered s expensesin the comprise those items which EUR mill 2022 2021
the company i ing through inthe fuh 2363 1398
have no corresponding revenue and whose monelary value can be reasonably assessed. P 459 227
The company Is obliged to return leased aircraft ot the required redelivery condition. To fulfl these Othersocial expenses 264 05
maintenance obligations the company has recognised provisions based on flight hours flown during the Total 3086 1631
maintenance period.
Salary and bonus expenses of Chief Executive Officer and Members of the Board
6.2Revenue by business area olDireclors _ .
Chief Execulive Officer and his de| 12 13
irech A
EUR mill. 2022 2021 Board of Directors 04 0.
Revenue by division 3979 4248
22414 8135 X ]
Passenger revenue 1.786.0 4401
Ancillary services 1030 37 6,6 Planned depreciation and amortisation
Corgorevenue 3524 3348
EUR mill. 2022 2021
Distribution of turnover by market areas bosed on flight routes, % of turnover Onotherl T 85 ns
g Y X
Finland 6% 8% Onbuidings 12 10
Europe 6% 37% Onother 33 33
Other countries a8% 55% Total 134 15.8
Total 100% 100% . .
- 6.7 Other operating expenses
6.3 Other operatingincome P 9 exp!
; EUR mill. 2022 2021
EUR mill. 2022 2021 ? p— T Y
"0'""’" 1054 206 Other rentsfor aircrafi capacity 1024 74
0;:’ p 20 200 o rents 34 278
rincome, 321 259 Troffic charges 2065 1204
Total 1596 666 Sole: 956 337
_Other expenses 1262 904
Total 9726 761.7
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Board of Directors . Proposal onthe Dividend ~ Auditor’s Report
Audit fees in other expenses 6.9 Appropriations
EUR mill. 2022 2021
Aulhorised Public A¢ KPMG KPMG EUR mill, 2022 2021
Auditors fees 03 0l Change in depreciation difference. 12 15
Tox advising 00 Recei i 126.6 2443
Other fees 02 ol Total 1219 2459
Total 05 0.2
6.10Income taxes
6.8 Financial income and expenses
EURmill. 2022 2021
EUR mill. 2022 2021 Income tax for the financict year 708
Dividend income Changerr -17.0 76
Fromotter i 00 00 Totat -n7.0 785
Total 0.0 0.0
inferestincome 6.11Intangible assets
89 55
I EUR mill. 2022 2021
Nel gains on debt i il FVPL 37 04 Otherlong-term
Otherinlerestincome 27 00 Acquisition cost 1 January 849 854
Total 15.3 50 Additions 22 46
Disposals -19 -39
he dividend 59 -2
Acquisition cost 31 791 849
Interest expznses
Toother ¢ i -54.8 -46.0 iotion 1 January 577 -50.)
Total -54.8 -46.0 Disposals 78 36
D i ind reducti volue -84 -3
Other fi Accumulated depreciation 31 December -58.4 577
Financial ince i i jes né
Total ne Book value 31 208 271
Other financial expenses Total 31 208 271
i i hed; -5.2
Revaluat onof shares 4.1
Other -28.1 -191
Total -239 -243
Exchange gains ondlosses 19.5 229
Financialinzome and expenses total -44.0 -249
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The Report of the Board of Directors’
. inancial Statements L . i
Board of Directors Proposal on the Dividend Auditor'sReport
6.12 Tangible assets 6.13 Investments
Tanglble assets 2022 EUR mill 2022 2021
Other Advances inies
EUR mill Lond  Buildings equipment paid Totat ‘Acquisition cos! | Joruory 5536 5406
isil 1January 07 542 599 08 156 ‘Additions 130
Additions 03 03 07 fshores 41
Disposals 0l -08 09 Book 310ecemb: 649.4 653.6
isi 3 0.7 54.2 60.2 03 154
djoint ventures
1January 67 202 269 11 Jonuory 00 25
Disposals ol 01 Disposals 24
Depreciati -2 -33 A8 Book value 31 0.0 0.0
Accumulated depreciation 31 December 79 235 -314
Sharesin other companies
Book value 31 December 071 463 367 03 841 ) Jonuary 04 04
Additions 00
The share of machines and equipment 8ook value 31 04 04
inthe book value of fangible assets 31
December 41.4% .
Share of
Tanglble assets 2021 parent
Assocliates and joint ventures company %
Other Advances Nordic Regiondl Airlines AB, Swed 20.00
EURmill Lond _ Buildings equipment paid Total LHodicReglonal Arines A Sweden B
isi VJanuary 07 543 545 72 1167
Additions 79 02 8l Share of Share of
ifi 09 09 parent parent
Disposals 00 -1 -24 -6.6 -10.2 Group companies % %
Acquisition cost 31 December 0.7 54.2 59.9 0.8 156 Finnair Cargo Oy. Finland 10000 Kiinteistd Oy L Fintong 100.00
Finnair Aircraft Finance Oy, Fintand 100.00 Amadeus Finland Oy, Finland 95.00
1anuory 63 -170 232 Oy Aurinkomatkat - Suntours Ltd Ab,
Disposals 06 00 06 Northport Oy, Finiand 100.00 Finland 100.00
b 20 33 43 Finnair Technicol Services Oy. Finlond 100.00_FTS Fi Oy. Fintand 100.00
67 202 269 Finnair Engine Services Oy. Finiand 10000 Finnair O, Estonia 100.60
FinnairKitchen Oy, Finland 10000
Book vafe 31 December 07 475 327 08 887 0n30th June Oy Aurinkomatkat - Suntours Ltd Ab, d downby 4149
08236 EUR.
The share of machines and equipment
inthe book value of tangible assets 31
December 23% 6.14 Non-currentloan and other receivables
EURmill. 2022 2021
From group componies
From other i 25 18
Total 25 18
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Review of the year 2022 . Financial Statements o ditor's Report
4 Board of Directors Proposal on the Dividend Au P
Consolidated income statement 6.15 Deferred tax assets 6.17 Investments
Consolidaled statement "
of comprehensive income EUR mill. 2022 2021 EUR mill. 2022 2021
Deferred tox assets | January 2200 1474 Short-termi Igir value 7386 5314
Consolictated balance sheet Fromyesl for 'h::z:f‘ize‘" 7‘;'2
y £ "
Tairvolue 09 59 6.18 Cash and bank equivalents
Consolidaled cash flow statement n - -
for taxes of prior periods 7.0
5 31December 104.0 2200 EUR mil. 2022 2021
Consolidated stalemen) Funds ingroup bank accounts inthree months 7847 7341
of changesin equity
6.16 Current receivables
Notes to the consolidated 6.19 Shareholder's equity
financial statements
EUR mill. 2022 2021 Un-
" Short-term receiy roup componies Share restricted
% Operatling resull Teod 7y e Share premium  Legal Hedging  equity Refained Capital Equity
2. Fleetand other fixed assels and leasing Grol 1266 2843 EUR mill. capital _account reserve reserve funds _earnings loan total
t: - y r
arrangements ) Accniedireome and prepoid expenses 28 6 Equity11.2022 754 247 117 37 7724 693.7 774
3. Capital structure and financing cosls Other 2856 2290 Change infairvalue
4. Consolidation Total 3954 062 o:eqm:y msl:umems 136 136
5. Othernotes poyments 06 06
6. Parent | Short i i joint ventures i of
Trade receivables 0.0 00 4000 4000
B f direclors’ the divi Prepoid expenses 65 67 Result for
oard of direclors’ proposal on the dividend o ' o he fincincial year 3502 3502
" Equity 3112.2022 75.4 207 1417 99 7729 10489 4000 3619
Auditor's report
Short- ) thers
i 858 656 un-
Prepald expenses 629 606 Share restricted
Derivalive iati nis 9.6 49 Share premium  Legal Hedging equity Retained Capital Equity
Other 64.6 36 EUR mill. capital _account reserve _reserve funds _earnings loan total
Total 2229 1347 Equity1..2021 754 247 w7 198 7720 -390.5 609.5
Change infair value
Short otal 5227 o276 of equlty instruments 235 -235
Share-based
payments 04 04
Purchase of own
Accruedincome and prepaid expenses 2022 2021 shares -4 -1
1266 2043 Result forthe financial
a4 403 -30"0 -3070
Employee dreceivables 09 6 Equity 31.12.2021 754 247 w17 37 7724 -698.7 3252
Olher precaidexpenses 299 270
Prepaid expenses total 198.8 313.2

Finnalr - Finoncial Information 2022
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Distributable equity 6.22 Non-current liabilities
EUR mill. 2022 2021
Hedging reserve 99 EURmill, 2022 2021
Unrestri ity fun 7129 7724 Loans from financiali 4000 3000
Retained earnings -698.7 -391.7 Bonds 400.0 4000
Received gronts 60 i 2000 2000
Profit/loss tor the financial year -350.2 -307.0 Other liabilities 43 144
Total -291.9 737 Total 1,0043 9144
Finnair Oyj wi iflion capital loan in 2022. During the yeor, the pany ¢ Jpport for ity of infer
uncovered fixed expenses in total of & millon euros from the State Treasury of Finlond. Share and dividends 5yours 5505 7550
Joble in ] 39,
afterSyears 2000 2000
Total 1,000.0 900.0
6.20 Accumulated appropriations
6.23 Currentliabilities
EUR mill 2022 2021
Accumulated deprecialion difference 1 January 195 210 EUR mill. 2022 2021
Changeln L difference -2 -5 Currentliabilities
Accumulated depreciation difference 31 December 182 195 Trede poyables 511 220
138 160
182 19.5 bank occount liabililies 377 5049
Totel 4366 5429
6.21Provisions Currentliobililes to associates andjoinl ventures
Trade payables 01 01
EURmill 2022 2021 " neome 0 i5
Provisions  January 182.4 155.9 Total [T 15
P the period 67.0 345
o " 225 197 Currentliobilliesfoothers
Exhonge rate differences 88 0y Loans from financic insfitutions 2000 3989
Py 2358 1824 T 9.7 457
Of which long-lerm 164.3 1703 6615 4484
‘Of which short-term 715 121 Other liabilities 82 59
Total 2358 1824 Total 949.3 8989
Long-term aircraft » isi pectedto be used by 2033. Currentliabilifies total 1387.0 14433
Unflown air Iransport revenues 3562 2026
tel 509 498
Holiday payment liability 56.0 386
Other employee related ac 342 188
Loyalty program Finnaiir Plus 515 552
Derivative ial i Il 215 03
Accrued other charges 780 686
Otheritems 29 320
Total 676.2 465.9
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Review of the year 2022

Consolidoted income statement

Consolidated statement
of comprehensive income

Consolidated batance sheet
Consolidated cash flow statement

Consolidaled stalement
‘of changes in equity

Notes to the consolidated

The Report of the
Board of Directors

6.26 Financial assets and liabilities measured at fair value

Falrvalue y of falr value

Falr the porting p

EUR mill. 2022 Levell Level2
fair value

Securities held for trading 7386 690.8 478

Derivati

-of whichin fair value hedge accounting

PR Currency derivotives X ol
~of whichin cash flow hed i 01 o1
X Commadily derivalives 95. 95
\. Operafing resull - of which in cash flow hedge accounting 86 86
2. Fleet ond other fixed assels and leasing Total 7282 6908 w14
arrangements
3. Copilol structure and financing costs Financioiabiities of tow volue
4. Consolidation Derivati

5. Othernotes Currency derivatives 74 74
6. Parent -of whichin cash flow hed i 74 74
C ity derivatives 14.1 143
Board of directors' proposal on the dividend —of whichincash flow hed [ 141 143
Total 215 215

Audilor's report

Finnair - Financial Information 2022

6.27 Fuel pricerisk in flight operations

Timing of the notional dori
Moturity
Hedged price Notional
31December 2022 $/tonne _amount (fonnes) Underlyear 1to2years
Jetfuelc iced with NWE index 10429 358,000 338000 20,000
Foreign exchange risk
Maturity
Timing of the notional Average exchange rate
EUR mill, of hedging instruments Notional
31December 2022 againsttheeuro _amount (gross) Less than1year
usD 105 258.50 25850
JpY 14110 262 262
Ci y interest includedin the incl nt fion.

inancial Statements Board of Directors

Proposal on the Dividend _,

Auditor's Report
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Review of the year 2022

Consolidated income statement

Consolidated statement
of comprehensive income

Consolidated balance sheet
Consolidated cash flow statement

Consolidated statement
of changes in equity

Notes to the consolidated
financial statements

I Operating resuft

1 Fleet and other fixed assets and leasing
arrangements

Capital structure and financing costs
Consolidation

Other notes

Parent company financial satements

N

® Board of directors’ proposal on the dividend

Auditor’s report

Finnair - Financial Information 2022

Crassified as Internat

The Reportofthe
Board of Directors

Financial Statements

Board of Directors Auditor's Report

Proposal on the Dividend

Board of directors’proposal on the dividend

Finnair Pic's distributable equity on 31 December 2022 arwounts to-291.913,121.87 euros, of which the nec result for

the financlal year 2022 is -350.246.231.89 curos.

The Board of Directors proposes to the Anaual General Mecting that ne dividend be paid based on the balance
sheet to be adopted for the financial year, which ended on 31 December 2022, and the result be retined in the

equity.

Signing of the Report of the Board of Directors and the Financial Statements

Helsinki, 14 February 2023
The Board of Directors of Finnair Plc -

o M bbb
ouko K: Tiina Alahuhta-Fasko

arvinen

A S
()yfua ErlGnd (2 Hannel

ZZ\T /%/‘Z L rd
Stinon Larg ‘Mafja Strandberg

T pi%
President and CEO of Finnair Pic

/“‘&5"}"4/-%’—\-
[akosi-Jarisson

/.
]
7k Kjellbes
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Review of the year 2022

Consolidoted income statement

Consolidated statement
of comprehensive income

Consolidated balance sheet
Consolidated cash flow statement

Consolidoled slafement
of changes in equity

Notes to Ihe consolidated
financial statements

1. Operating result

2. Fleetond olher fixed assels and leasing
arrangements

Capital structure and financing cosls
Consofidation
Other notes

o oA oW

Parent company financidl statements
Board of directors’ proposal on the dividend

® Auditor's report

Finnair - Financial Informalion 2022

Board of Directors

The Report of the Financial Statements

Board of Directors’
Proposal on the Dividend

Auditor's Report

Auditor’'sreport ..

To the Annual General Meeting of Finnair Pic
Report on the Audit of the Financial Statements

Opindon

Weh dited the fi

Finrair Plc {business identity code 0108023-3) for the year ended
31December 2022. The fnurx:lal slatements comprise the ccnsolldc'ed balonce sheet, income statement,
statement of comprehensive income, stafement >f ct of cash i d
including @ summary of significant accounling policies, as well as the purenl company’'s balance sheet, mcome
statement, statement of cash flows and nofes.

In Sur opinion
—the consolidoted financial statements gwe alrue ond foir view of the group’s financial puslllon ﬁnunclol

is an English the Fi

performance and cash flows in with i} led
by the EU
—the financial statements give a true and fair vizw of the px company's financial eand
financial position in accordance with the laws and i ing th f finonciat

InFinland and ith sta Y requit
Our opini withthe it port to Ihe Audit Commitiee.

Basis for Opinion
We conducted our audit in accordance with goad auditing prachce inFintand. Our responsibilities under good

Key Audit Matters

‘s report, Only the Finnish version of the report ks legally binding.)

Key audil matiers are those matters that, in our professional judgment, were 0’ most significance in our oudil of

the financial stalements of the current period. The

of our audit ot the

financiol s'c!emems asa whole, ond in forming our opmlon 1thereon, and we do not pravide o separale opinion

onth ificant risks of reterred toin Ihe EU Regulation No 537/2014
Point (€ ofAvtcle 10(2) are includediin the description of key audit matters below.
the r I controls Thisincludes consideration of
whether there: idi bias that risk of material due to fraud.
The key dudit matter How the matter was addressed in the audit
and funding
{Referto ing principles for inanci dNotes33,35and 39)

Resulting from the prolonged COVID-19 pundemic and
the Ukrainian war Ihe Group hesincurred a netloss of €
476 million decreesmg the equity (o € 41l milion. Liquid

Withthei t " IFRS
specialists, we assessed the terms of the llnancmg

bemmg liabilifies were € 2,629 million,
its operullons and execulingits ex!ens{ve financing

fo1he tinancial

financialsiatements.

‘We obtuined an understanding of the financial

. 3 g 3
cash flow forecosts based on differenl scenarios, the

e uncerlainty

audting practice are further in the Audifor's for the Audit of the Financiol Stotements programme.
sechon of our report. ) -
V/e ore independent of the parent company th ith the ethical e e
that inFinland anc o our audit, and we hove fulfled our ofher ethicl hy
ibiftiesi ith th i . forecasling the ultimote duration of it, the Board of
In our best ing, t dit services thal we h ided to the porent Direclors have reviewed three different scenarios
company and group i in i ith i InFinland regarding

Accordingtothe

Y ecastsand
whether etfec
plansis reasonable.

We challenged the approprioteness of key assumptions

g

these services, and we have not provided non-audit services referred to i Arficle 5(1) of e e a0ard of Diree) e

regulation (EU) 537/2014. The non-audit services that we have provided hove been disclosed innote 133 to fhe Tolcse of oozt 12monthe aller the et o1 The aumes the y

consolidoted financial stafements, of the financlolstarements. Totest 0 the Group fo
We believe that the audit evidence we he is sufficient and i ide o basis for our beable

opinion. the

Materiality ‘and financiol position.

Thescopeolouroudi' i by our application of iclity. The

on
andisused ! the nature, timing and extent of our audit procedures and

to evu!uale the effect of uaemmed

the fina whole. The level of

we setis based on our f mi tha, individually or in aggregale, coutd
be expected on-he economic d f the users of the fi

We have atso tok and/or possible mi that in our opin ial

for qualitative reasons for e usersof he finonciol statements.

102



Review of the year 2022

Consclidated income statement

Consclidated slatement
of comprehensive income

Consolidated batance sheet
Consolidated cash flow statement

Consclidoted siatement
of changes in equily

Notes to the consolidaled
financial statements

1. Operating resull

~

Fleet and other fixed assels andteasing
anangements

3. Copitalstructure ond financing costs
4. Consolidation

5. Othernofes

6. Parent company financial statements

Board of directors’ proposal on the dividend

© Auditor'sreport

Finnair - Finoncial Informolion 2022

The Report of the
Board of Directors

The key oudit matter

Finaricial Statements

Board of Directors’
Proposal on the Dividend

How the matter was addressed in the audit

Auditor’'s Report

Thekey audit matter

J

How the matter vias addressed in she audit

(Refer to Accounting princi for

Fleet valuation

dNote 2)

finar

Deferred passenger revenue

{Referto A i for

dNote1.2.4}

The d right of

Thy e Io €452

wiln Io!ul carrying vmlue of € | ,828 million
44%

mudev

million. Passenger i

de:wectcﬂan charge was € 277 million. Finnoir scid
'our owned A321 dircrofts. Asa resull of 1he closue of

recognized reloling fo four owned A330 aircrafts.

these ussumuhons against corrying values of olrcroﬁ

1 financial
position trom the point o sale unfil ihe flghtis flown

process, tyti
revenue flows and risks n revenue recognition of icket
sales and focused our audit onkey risks dentified.

her, 90

theincome statement.

unused fickels os revenue isbosed on the expected
break i ini . The

Furll
revenue of unflown lickels.

Our audit procedures, with the involvement of KPMG it oyt v luoted the design and testedthe op:
The evalualion of lhe expected usefulite of ihe i ialist integri fair value ond recognise d i L !
of the aircral, thy h d the lechnicol model. We hove athe fime We tested ) o
alue, of d testing he fim ; curacy P
of whether onerous contract tathefulure  andtheir reconciling ogainst 21;’;'2'5'"“-‘"‘5” osrevenue or when the poinis d used! the
significant i scenaric oxage
degree of management judgement, the Board of Direclors and our own views. Larg i g the customerloyally
lhe fleetis < computer date of program.
o othe hy loted 1o dlosure of by isrecogni of profil or )t possenger revenue recognized
consolidated s!axemen! of financial position, Geto h ions withi s cash fk o e recondl Pl eomoumong ot unused icketsin the deferred
y estimoles, We p: onolyse: > -
AL pavd " timing of herevenus recog
cash flows. N ” " i d i possenger
o revenueis therefore determined as a key audil matterin
isclosures. our audil of the consolidated financiol statements.
Valuation of deferred tax asset for unused taxlosses Aircraft maintenance provision
uaIon o ) UNUSS "
(Referto P note51) (Refer to Accounting principles for i inanci d Note 13.6)
As aresult of the prolonged COVID-19 panderricand Th g oy which
Lkeainicn war Finnair recorded tax: Iosses DmOJnIII\g t menhly isti 1 0 I arry heldunder T} is obliged fo ™ -

0 EUR 1.3 billionin 2020-2022. Due fo t}

uncertainty caused by the closure of Ihe Russicn

the
recognmcn threshold of the deferred tox asset for
the

cirspact

relumleased oircrofl and iheir engines according (o

maintenonce mode} and by which the variabte factors
within i isic i .

Tc!ulﬂllhesemom!enunce abligations, lhe Group

taxabe lossesin 2022 Furthermore, Ihe carryirg y exami forpreporing  engine
amount of the deferred tax asset related to fas oss i i engmnelile ‘and  Provision ] ged thekey s
canytorwards has beenreduced by EUR 117 rillion. The 1 ts for prior v 1 her R jog used i cost of mai e
remaining balonce of deferred lox assef arisicg from  results 247 million checks,
1zixlosses amounts 10 EUR 99 million, . . ™
key Th i
Dcicncd taxassels are recognizedtotheexlentthal  usedin e aircraft ¢ loevaliale th fthe
xable  adopted fornon-current osset Impqlrmeﬂllesls specioly d il ions al the
proﬂllnthe future. The valuation of deferredtax osselsis . 3 Thefuture  redelivery ot theendof thelecse.
based onmanogement's estlimate of the futurs toxable s 0 -
dts whi accuracy of ta and thelr liming we i
Posses expire, inloconsideration lhe Finnalr snew stiolegy and high on :Eé'e;g‘r:v;nle how (ulu ise.lhe  ofthe fon musso:ellcsv_ the
k i closure. the actuol condition of the uuaqucnne fime of the . )
-audit matter I maintenance event. 3 the

Tuture toxable profits ond the si
smounts.

of carrying

9
accordance with [FRS,

aso
model

roft Pt
Y due i y compf

and it i i

assumpfions used in the calculation.

accuracy of the provision.
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Review of the year 2022

Consolidated income statement

Consolidated stalement
of comprehensive income

Consolidated balance sheet
Consolidoted cash flow statement

Coensolidaled statement
of chonges in equity

Noles to Ihe consolidated
financiol stalements

Operating result

N~

Fleet ond other fixed assels ond leasing
arrangements

Capital structure and financing costs
Consolidation
Other notes

o v bW

Parent company financial statements.
Board of direclors’ proposal on the dividend

® Auditor's report

Finnair - Finoncial Informolion 2022

The Report of the

Board of Directors Financial Statements

Boord of Directors’
Proposal on the Dividend

Auditor's Report

of Direct ing Director for the Fii we icate with th gedwithg regarding, among other malfers, the planned scope
{ Direci dthe .ging Dirzclor ible for i finoncial and fiming of the oudit and si oudihfindings includ significan® fthot

statements that give a frue and fair view with i ial Reporting we idenﬂ’v during our audit.
(IFRS) the EU, and of fi i give atrue und lclv view in accordonce with the Id ged with with a stalement thal we have complied wilh refevant
laws and regutatios i ion of fi wnn stalutory thical i ith th malers
reqmremems The Board of Direclors und the Monaging Director ible for such that moy reosnmblv be 'hough! 10 bear onauris ond relaled
asthey r ylo enable the of financi thol are free Fromth ed with ged with governance, we i thal
.wsswemen' whether due o traud or error. were of most si the aucm of th i h t period and are therefore the

In preparing the fi the Baard of Oirect d key audit matters, We describe Ihese moltersin our uditor's repcn less low or regutal lud 2

s abilily to conti oncem, disclosing, as disclosure about the matter or when, | ly rare cl that o matter

tor assessing the porent company's and th

and using Ihe going concern basis of accounting. The financial

be
communicated in our report because the adverse consequences of dolng sowould reasonably be expected ta

are prep: ing the going unless there s an infention to liquicale the oulweigh the public interes! benefils of such communicalion.
crent the group or ions, or th I H
i . goe - - putlodosa Other Reporting Requirements
Auditor" tor the Audit of the Fi
Our objectives are to obtain reasonable assurance about whether the financial ol onour audit
free from material missiatement, whelherdueaovmudorerror and toissue an auditor's repori thot includes We were first i dilors by the Annuot | ing on Moy 22, 2020, and our appointment
our opinion. assurance s a high f isnota tee that an audit P atolal period of uninterrupted engagement of three years.

inaccordance with good ouditing proctice will always delcc' amatericl mlsslu!emer\i when \l exists.

Other

Misstalements con arise from lmud orerrorard are mclElvuI if.
could P th
slotements,

As part of an audil in accordance with gooc a ice,
meinlain professional skepficism throughoui ire cudit. We also:

Ohe bcsxs of the Ilnunclul

judgment and

The Board of Directors and the Managing Direcior are responsible tor the other information. The other
information comprises the report of the Board of Directors and the information included in the Annual Report
but does nof include he financial statements and our audilor's report thereon. We have obicined the report of
the Boord of Directors prior to the dcte of this auditor's vepori ond the Annual Report is expected to be mude

— idenlity and assess the risks of ot the financiat . whether due 1o fraud available to us after that dote. Our opini the fi cl cover the other ir

or error, design and perform audit procedures fo those risks, and obtain audit evidt thatis In connection with our cudit of , our vistoread the other

sufiicien! and appropriaie 1o provide a bosis fer our opinion. The risk of not detecting a malerial misstalement lder\hllEd cbove and in domg 0, consider whether the other it i ially i with the

resulling from fraud is higher than for one resulfing from error, s fraud may involve collusion, forgery, inthe oudil, or ppP2ars | y mi

omssions, mxsrep'esenlohons or the override cf internal control. Withrespect o the reporl 0' the Bccrd of Drreclovs our alsoincludes whether the

- Ob'Cllllun of inte ! trol relevant dit in order to desig Jit procedures that are reporl of the Board of Directors ho: withlhe d regutations.
, bul not for thz purpose of ing an opini the i In our opinion, the information in the report of the Bcard of Direclors s consistent with the information in

parant company’s or the gmup s Gﬂemul cmw!ml the financiat stalements and the repori of the Board of Directors has been prepared in accordance with the

— Evaluate th lici and th f accounting estimoles applicable fows and regulations.

and relaled disclosures made by management
~— Conclude on |he oppropﬂu(eness of the Boad of Directors’ and the Mor\aglng Direclor's use of the going
conzern b d based on the cudil evid biained, whether a material uncertainty exists
rela‘ed § t that may cast si doubt on the puven) company’s of the group’s ability fo
coniinue as a going concern. If we conclude thl materialuncerlainly exists, we are required to drawanenhon
in our auditor'sreport to t ! isclosures in the fir i . if such discl

to modify our opinion, Our conclusions ore based on the audit evidence ob!ovned upto the dote of ouvcucil!u(s
reporl. However. future evenls or mav cause the p company or the group

as agoing concern.

luate the overall . struch d content of the finar including
and whether the financiol represent that the financio!
stolements give a true and fair view.

dit the financiat f i busine:
activities within the grcup o inion an lhe i financicl We are
fortFe direction, sup dp ect the it, We remal i our audit
opinton,

If. bosed on the work we have pel
auditor's report, we conclude thot there I
report thot fact. We have nothing to report in this regard.

onthe otheri ion that b d prior 10 th f this
of this other ion, quired to

Other opinions

We support that the financial d the i fi ial dopted. The
the Board of Direclors ding the treatment of distril fundsisi e with the

LUimited Liability Compantes Act. We support that the Members of the Boord of Cirectors of the parent compony

and the Managing Director should be dischorged from liability for the financiol period audited by us.

Helsinki, 14 February 2023

KPMG OY AB

KIRSIJANTUNEN
Authorized Public Accountont, KHT
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company.finngircom
investors.finnaircom
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