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DS Spring Midco 1 Limited

STRATEGIC REPORT

The directors present their annual report and audited consolidated financial statements of the Group for the vear ended
31 March 2023,

Principal activities and business review

The principal activity of the group is the manufacture and distribution of pharmaceuticals. The manufacturing is within the
Athlone Laboratories ILimited entity in Ireland. Kent Pharma UK Limited is the distribution business based in the UK primarily
distributing within the UK. Athlone Pharmaceuticals Limited is a distribution business based in Ireland.

The group continues the strategy of development and growth of the distribution trade of generic pharmaceuticals focussing on
further identification and the licencing of additional melecules. With the addition of further molecules to supplement its current
product offering, The group services both wholesale and hospital segments.

Future molecule development can be further enhanced through identified M&A activity.

Key performance indicators

We consider that our key financial performance indicators are those that communicate the financial performance and strength
of the Group as a whole, these being mrnover, gross profit, operating profit and profit on ordinary activitics before taxation as
set out in the profit and loss account and as per below:

2023 2022

£000 £000
Turnover 85.460 60,650
Gross profit 24,515 10,362
Gross profit % 28.7% 17.1%
Cperating profit / (loss) 5,698 (7,380)
Profit/{loss) on ordinary activities before taxation 8,697 (11,926)

Results and dividend
The result for the period is set out in the profit and loss account on page 9.

The directors recommend that no dividend (2022: nil) be paid in respect of the period ended 31 March 2023,

Going concern

The Group is in a net deficit position of £1,349k as of 31 March 2023. The Directors have reviewed the current financial
status of the Group’s operations at the reporting date and at date of approval of the financial statements. This assessment
included a detailed review of the future outlook of the Group which demonstrates that the Company should have adequate
resources to continue operating for at least the 12-month period from date of approval of the financial statements. This
assessment is underpinned by the Group’s ultimate shareholder, who has given assurances that they will not be seeking
repayment of their shareholder loans and will continue to provide financial support to the Group for a period of lease 12
months from the date of approval of the financial statements. Accordingly, the directors consider it appropriate that the
Company and the Group prepare their financial statements on a going concern basis.

The Group requires capital to fund its working capital and continued investment in new product development. The Group
has secured an equity and debt injection alongside a revised Group financing structure with its lenders. This was completed
in September 2022 and the Group continues to have the full support of both its equity investors and banking partners. The
company’s ultimate parent company, Duke Street LLP has confirmed funds will be available to the Company as required.

On this basis, the directors consider it appropriate that the Group prepares its financial statements on a going concern basis.

Accounting records
The directors believe that they have complied with the requirements of section 281 to 285 of the Companies Act 2014 with
regard to adequate accounting records by employing accounting personnel with appropriate expertise and by providing
adequate resources to the financial function. The accounting records of the Group are maintained at Ballymurray, Co
Roscommon, Ireland.



DS Spring Midco 1 Limited

DIRECTORS® REPORT - continued

Subsidiary companies
Details of subsidiary companies are set out in note 10 to the financial statements.

Directors
The directors in office at 31 March 2023, all of whom were directors for the whole of the period then ended unless otherwise

stated, were:

Alastair Troup
Renee Marie Bogdanovic

Secretary
The secretaries of the company during the year were:

Adam Levine (retired on 26" January 2023)
Adrian Narayan (appointed on 26" January 2023)

Relevant Audit Information

The directors believe that they have taken all steps necessary to make themselves aware of any relevant audit information
and have established that the Group's statutory auditor is aware of that information. In so far as they are aware, there is no
relevant audit information of which the Group’s statutory auditor is unaware.

Financial risk management
The Group's operations expose it to a variety of financial risks that include foreign exchange risk and oredit risk. The Group

has in place a risk management programme that seeks to manage the financial exposures of the Group.

Liguidity, interest rate and cash flow risk
The Company has adequate cash resources to fund its activities. The Group has in place a risk management programme to

manage its interest rate and cash flow risk.

Foreign exchange risk
The functional currency of the Group is £GBP. The Group is exposed to foreign exchange risks in the normal course of
business, principally on purchases in Eure. The Group’s policy is to hedge financial risks which significantly reduces the net

exposure.

Credit risk
The Group has implemented policies that require appropriate checks on potential customers before sales are made. The
amount of exposure (o any individual counterparty is subject to a fimit which is assessed regularly by the Group.

Auditor
Pursuant to Section 487 of the Companies Act 2006, the auditor, KPMG, Chartered Accountants, will continue in office.

On behalf of the board

S - et

Alistair Troup Renee Marie Bogdanovic
Director Director



DS Spring Midco 1 Limited

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE DIRECTORS’
REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the directors’ report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have elected
to prepare the Group and Company financial statements in accordance with FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland.

Under company law the directors must nat apprave the financial statements unless they are satisfied that they give a true
and fair view of the assets, liabilities and financial position of the Group and Company and of the Group’s profit or loss
for that year. In preparing the Group and Company financial statements, the directors are required 1o:

»  select suitable accounting policies and then apply them consistently;

¢+ make judgements and estimates that are reasonable and prudent;

»  state whether applicable Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

»  assess the Group and Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and

s use the going concern basis of accounting unless they either intend to liquidate the Group or Company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records which disclose with reasonable accuracy at any
time the assets, liabilities, financial position and profit or loss of the Company and which enable them to ensure that the
financial statements comply with the Companies Act 2006. They are responsible for such internal controls as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error, and have general responsibility for taking such steps as are reasonably open to them to safeguard the
assets of the Group and to prevent and detect fraud and other irregularities. The directors are also responsible for
preparing a directors’ report that complies with the requirements of the Companies Act 2006.

On behalf of the board

Alistair Troup
Director

Renee Marie Bogdanovic
Director
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Independent Auditor's Report to the Members of DS Spring Midco 1 Limited Company
Report on the audit of the financlal statements
Opinion

Wa have audited the financial statements of DS Spring Midco 1 Limited Company (‘the Company’) and its
consolidated undertakings (‘the Group") for the year ended March 31, 2023 set oul on pages 10 to 28, which
comprise the Consolidated Profit and Loss Account, Consolidated Statement of Comprehensive Income,
Consolidated Balance Sheet, Company Balance Sheet, Consolidated Statement of Changes in Equity, Consolidated
Statement of Cash Flows and related notes, including the summary of significant accounting policies set out in note 1.

The financial reporting framework that has been applied in the preparation of the Group and Company financial
statements is UK Law and FRS 102 The Financial Reporting Standard applicable in the UK and Republic of ireland.

In our opinion:

the financial statements give a true and fair view of the state of the Group’s and of the Company's affairs as at
March 31, 2023 and of the Group's profit for the year then ended;

the financial statements have been properly prepared in accordance with FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland, and

the financial statements have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“1SAs (UK)"} and applicable
law. Qur responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report, We ara independent of the Group in accordance with ethical
requirements that are relevant to our audit of financial staterents in the UK, including the Financia! Reporting Council
(FRC)'s Ethical Standard, and we have fulfilted our other ethical responsibifities in accordance with these
requiraments,

We baliave that the audit evidence we have cbtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

The directors have prepared the financial statements on the going concerm basis as they do not intend to liquidate the
Group or the Company or to cease their operations, and as they have concluded that the Group and the Company's
financial position means that this is reslistic. They have also concluded that there are no material uncertainties that
could have cast significant doubt over their ability to confinue as a going concem for at least a year from the date of
approval of the financial statements ("the going concem period®),

In our evaluation of the directors' conclusions, we considered the inherent risks t6 the Group and the Company's
business model and analysed how those risks might affect the Group and the Company’s financial resources or
ability to continue operations over the going concemn period.

In auditing the financial statements, we have concluded that the directors' use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncartainties relsting to events or
conditions that, individually or collectively, may cast significant doubt on the Group ar the Company’s ability to
continue as a going concem for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Our respensibilities and the responsibilities of the directors with respect to going concem are described in the
relevant sections of this report.

However, as we cannof predict all fulure events or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a
material uncertainty in this auditor’s report is not a guarantee that the Group or the Company will continue in
operation.

KPMG, an Insh parine rship and 8 membar finm of the KPMG global
omganisation of independent member frms gMilated with KPS MG
Inernational L mitad, & privete English company kniled by puoranies



independent Auditor’s Report to the Members of DS Spring Midco 1 Limited Company (continued)

Detecting irregularities including fraud

We identified the areas of laws and reguiations that couid reasonably be expected toc have a matenal effect on the
financial statements and risks of material misstatement due to fraud, using our understanding of the entity's industry,
regulatory environment and other external factors and inquiry with the directors. In addition, our risk assessment
procedures included: inquiring with the directars as to the Group's policies and procedures regarding compliance with
laws and regulations and pravention and detection of fraud; inquiring whether the directars have knowledge of any
actual or suspected non-compliance with laws or regulations or alleged fraud; inspecting the Group’s regulatory and
legal comespondence:; and reading Soard minutes.

We discussed identified laws and regulations, fraud risk factors and the need to remain alert among the audit team.

The Group is subject to laws and regulations that directly affect the financial statements including companies and
financial reporting legisiation. We assessed the extent of compliance with these {aws and regulations as part of cur
procedures on the related financial statement items, including assessing the financial statement disclosures and
agreeing them to supportting documentation when necessary.

The Group is subject to many other laws and regulations where the conseguences of non-compliance could have a
material effect on amounts or disclosures in the financial statements, for instance through the imposition of fines or
litigation. The Group, is not subjoct to other laws and regulations where the consequences of non-compfiance could
have a material effect on amounts or disclosures in the financial statements.

Auditing standards limit the required audit procedures to identify non-compliance with these non-direct laws and
regulations to inquiry of the directors and inspaction of regulatory and legal correspondence, if any. These limited
procedures did not identify actual or suspected non-compliance.

We assessed events or conditions that could indicate an incentive or pressure to commit fraud or provide an
opporiunity to commit fraud. As required by auditing standards, we performed procedures to address the risk of
management override of controls. On this audit we do not believe there is a fraud risk related to revenue recognition.
We did not identify any additional fraud risks.

In response te risk of fraud, we also performed procedures including: identifying joumnal entries to test based on risk
criteria and comparing the identified entries to supporting documentation; evaluating the business purpose of
significant unusual transactions; assessing significant accounting estimates for bias; and assessing the disclosures in

the financial statements.

Owing to the inkerent limitations of an audit, there is an unavaidabie risk that we may not have defected some
material misstatements in the financial statements, even though we have properly planned and performed our audit in
accordance with auditing standards. For example, the further removed non-compliance with laws and regulations
(irregularities) is from the events and transactions refiected in the financia! statements, the less likely the inherently
limited procedures required by auditing standards would identify it.

In addition, as with any audit, there remains 2 higher risk of non-detection of imegularities, as these may involve
collusion, forgary, intentional omissions, misrepresentations, or the override of internal controfs. We are not
responsible for preventing non-compliance and cannot be expected to detect non-compliance with all laws and
regulations.

Other information

The directors are responsible for the other information presented in the Annual Report together with the financial
statements. The other information comprises the information included in the directers’ report. The financial
statements and our auditor's repori thereon do not comprise part of the other inforrmation. Qur opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except as
expiicitly stated below, any form of assurance conclusion thereen.

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial

statements audit work, the information therein is materially misstated or inconsistent with the financial statements or
our audit knowledge. Based solely on that work we have not identified material misstatements in the other

information.



KPMG

Independent Auditor’s Report to the Members of DS Spring Midco 1 Limited Company (continued)

Dpiniois vo uller inallers pruscribed by the Comparmies ACt 2uU6

Based solely on our work on the other information undertaken during the course of the audit:
we have not identified material misstatemants in the directors’ report or the strategic report, )
in our opihion, the information given in the directors’ report and the strategic report i consistant with the financial
statements;

-~ in our opinion, the directors’ report and the strategic report have been prepared in accordance with the Companies
Act 2008.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are requirad to repart to you if, in our opinion:
adequate accounting records have not been kept by the Company, or returns adequate for our audit have not
been received from branches not visited by us; or
the Company financial statements are not in agreement with the accounting records and retums; or
cartain disclosures of directors’ remuneration specified by faw are not made; or
we have not received all the information and explanations we require for our audit.
We have nothing to report in these respects.

Respective responsibiiities and restrictions on use

Responsibllities of directors for the financial statements

As explained more fully in the directors' responsibilities statement set out on page 5, the directors are responsible for:
the preparation of the financial statements including being satisfied that they give a true and fair view; such intermnal
control as they determine is necessary to enable the preparation of financial statements that are free from material
misstatemnent, whether due to fraud or error; assessing the Group and Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern; and using the going concem basis of accounting
unless they either intend to liquidate the Group or the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
malerial misstatement, whether due to fraud, other irregularities or error, and to issue an opinion in an auditor's
report. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will afways detect a material misstatement when it exists. Misstatements can arise from
fraud, other irregularities or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the aconomic decisions of users taken on the basis of these financial
statements.

A fuller description of our responsibilities is provided on the FRC’s website at www. frc, org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibiiities

Our report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

DN ~ é:;" —— 22 December 2023

David Moran

(Senior Statutory Auditor}

for and on behalf of KPMG, Statutory Auditor
1 Stokes Flaca

St. Stephen's Green

Dublin 2

Ireand



DS Spring Midco 1 Limited

CONSOLIDATED PROFIT AND LOSS ACCOUNT
Year ended 31 March 2023

Turnover

Cost of sales

Graoss profit

Distribution costs

Administrative expenses

Operating (loss)/profit

Interest payable and similar charges

Profit/(loss) on ordinary activities before taxation
Taxation

Profit/(loss) for the financial period

All of the above results are derived from continuing activities.

STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 March 2023

Loss for the financial period
Other comprehensive income for the year, net of income tax

Total comprehensive income for the period

Note

2023 2022
£'000 £'000
85,460 60,650

(60,944)  (50,288)
24,516 10,362
(4,918) (4.336)

(13,900)  (13.406)

T 5698 (7.380)
2,999 {4,547)

T 8697 (11,926)
(1,884) 1,139

T 6813 (10,787)
2023 2022
£'000 £'000
6,813  (1G,787)

6,813 (10787)




DS Spring Midco 1 Limited

CONSQOLIDATED BALANCE SHEET
As at 31 March 2023

Fixed assets
Goodwill
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at hand and in bank

Creditors (amounts falling due within one year)

Net current assets

Creditors (amounts falling duc after one year)

Net liabilities

Capital and reserves
Called up share capital
Share premium

Other reserves

Profit and loss account

Total shareholders' deficit

The notes oh pages 15 to 28 form part of the financial statements.

On behalf of the board:

Alistair Troup
Director

Nates

11
12
13

14

15

16

17

22
22

ProgfillE

Renee Marie Bogdanovic

Director

203 2022
£000  £'000
7,262 8435
4565 4678
5158 5,907

16985 19,020
24351 17,79
21,630 16,114
__ 10829 3,963
56810 37,872
G2921)  (26,135)
23880 11738
@2,225)  (49,376)
(1,349) __(18,618)
560 391

10,737 -
am 34
(11,869  (19,042)
(1,349) _ (18,618)

10



DS Spring Mideo 1 Limited

COMPANY BALANCE SHEET
As at 31 March 2023

Non-current assets
Luans (u subsidiaiics
Investments in subsidiaries

Current assets

Debtors

Creditors (amounts falling due within one year)
Net current (liabilities)/assets

Creditors: amounts falling due after one year

Net assets/(liabilities)

Capital and reserves
Calied up share capital
Profit and loss account
Share premium

Total shareholders' funds

The notes on pages 15 to 28 forin part of the financial statements.

On behalf of the board:

Alistair Troup
Dircctor

Notes

10
10

15

16

17

22

2023 2022
£'000 £'000
2648  20.872
391 391
26877 21,263
8,833 6,194
(576) -
8,326 6,194
(17,583) (27.799)
17,550 (342)
560 391
6,253 (733)
10,737 .
17550 (342)

Renee Marie Bogdanovic

Director

11



DS Spring Midco 1 Limited

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 31 March 2023

Called up Share Other Profit and

share  Premium reserves loss account Total

capital account equity

£000 £000 £000 £°000 £°000

At 5 April 2021 3o - 35 (7.895) (7,539

Comprehensive loss for the - - (10,787) (10,787}
period

Translation adjustments - (294) - (294)

At 31 March 2022 T 31 - (329) _ (18,862) __ (18.618)

Comprehensive profit for the - - 6,813 6,813
period

Translation Adjustments - {448) - 779

Subscription of Share Capital 169 10,737 - - 10,906

At 31 March 2022 560 10,737 arn 11,869  (1,349)

12



H

DS Spring Midco 1 Limited

COMPANY STATEMENT OF CHANGES IN EQUITY

Year ended 31 March 2023

Called up Share Profit and
premium

share account loss account Total

capital equity

£°000 £000 £°000 £°000

At 1 Apnl 2ul ol )] (289) m2

Comprehensive loss for the (444) (444)
period

At 31 March 2022 39 - (733) (342)

Comprehensive profit for the - 6,987 6,987
period

Subscription of share capital 169 10,737 - 10,906

At 31 March 2023 560 10,737 6,252 17,550

13



DS Spring Midco 1 Limited

CONSQLIDATED STATEMENT OF CASH FLOWS
Period Ended 31 March 2023

Cash flows from operating activities
Profit/(Loss) after taxation

Adjustments for:

Depreciation and amortisation

Finance (income)/cost

Unrealised foreign exchange translation loss
Taxation charge/(credit)

(Increase)/Decrease in stock
(Increase)/Decrease in trade and other debtors
Inctease in trade and other creditors

Loss from disposal of tangible assets

Cash used in operating activities

Interest paid
Corporation Tax Paid
Net cash used in operating activities

Cashflows from investing activities
Investment in Dalkeith

Purchase of tangible fixed assets
Purchase of intangible fixed assets
Repayment of vendor escrow amount

Net cash used in investing activities
Financing activities

Proceeds from issue of share capital

Proceeds from long-term borrowing
Repayment of Loans

Net cash gencrated from financing activities

Net increase /(decrease) in cash and cush equivalents

Cash and cash equivalents at start of period
Forex

Cash and cash equivalents at end of period

2023 2022
£2000 £2000
Note
1 6,814 (10,787)
11.12,13 4,247 2,116
(2,999) 4,425
(534) 127
1,884 (1,139)
0412 (5.258)
(6,561) 806
{(6,515) (3.664)
16,724 3,013
209 -
13,269 (5,103)
(1,158} (2.014)
- (0
12,111 (7.148)
- (1,158)
13 (889) (72D
12 {1,533) (743)
I - 500
) 0
Q4 2378
70 -
7,000 -
(9,955) (174)
T (2,885) T (174)
6,804 (4.944)
3,968 8,929
56 18)
_ 10829 7 3968

14



DS Spring Midcoe 1 Limited

NOTES TO THE FINANCIAL STATEMENTS
1  Accounting policies
DS Spring Midco 1 Limited (the “Company™) is a private company incorporated, domiciled and registered in the UK.

Statement of Compliance
These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland ("FRS 102™).

The functional currency of the Company is sterling and its presentation currency is sterling. The presentation currency
of the consolidated financial statements is sterling, in alignment with the subsidiary entity’s functional and
presentation currency. All amounts in the financial statements have been rounded to the nearest thousands.

The Group has taken advantage of the exemption conferred by FRS 102 not to disclose transactions with Group
undertakings where 100% of the voting rights are controlled within the Group.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

Measurement convention
The financial statements are prepared on the historical cost convention in accordance with Companies Act 2006 and
FRS102.

Tangible fixed assets
All tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each part
of an item of tangible fixed assets. The annual rates of depreciation are as follows:

Fixtures and fittings 10% - 33.33%
Land and Buildings 2.5%-20%
Plant and equipment 10% - 33.33%

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.

Dividends

Dividends on equity shares are recognised in the financial statements when they have been appropriately approved or
authorised by the shareholders and are no longer at the discretion of the Company. Interim dividends declared by the
directors are recognised when paid.

Intangible assets
Goodwill
Goodwill is stated at cost less any accumulated amortisation and accumulated impairment losses. Goodwill is

allocated to cash-generating unit or groups of cash-generating units that are expected to benefit from the synergies of
the business combination from which it arose.

Other intangible assets
Expenditure on internally generated goodwill and brands is recognised in the profit and loss account as an expense as

incurred.

Other intangible assets that are acquired by the Group are stated at cost less accumulated amortisation and less
accumulated impairment losses.

The cost of an intangible asset acquired in a business combination is its fair value at the acquisition date.

15



DS Spring Midco 1 Limited

NOTES TO THE FINANCIAL STATEMENTS

1

Accounting policies - continued

Amortisation

Amortisation 15 charged to the profit and loss account on a straight-line basis over the estimated useful lives of
intangible assets. Intangible assets are amortised from the date they are available for use. The amortisation rates that
are used are as follows:

Goodwill 10%
Other intangible assets 14.29% - 33.33%

The Group reviews the amortisation period and method when events and circumstances indicate that the useful life may
have changed since the last reporting date. Goodwill and other intangible assets are tested for impairment in accordance
with Section 27 Impairment of Assets when there is an indication that goodwill or an intangible asset may be impaired.

Stocks
Stocks are valued on the average cost basis, at the lower of cost and net realisable value after making due allowance for
any obsolete or slow moving items.

Turnover

Turnover comprises the fair value of the sale of goods and services to external customers net of value added tax,
allowances and discounts. Revenue from the sale of goods is recognised when significant risks and rewards of
ownership of the goods are transferred to the customer and when the amount of revenue and costs incurred can be
measured reliably. The Group derives its revenue from the sale of a broad range of third party and own-branded
pharmaceutical products.

Non-derivative financial instruments
Non-derivative financial instruments comprise trade and other debtors, cash and cash equivalents and trade and other
creditors.

Trade and other debtors
Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment losses.

Trade and other creditors
Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances. Bank overdrafts that are repayable on demand and form an integral
part of the Group’s cash management are included as a component of cash and cash equivalents for the purpose only of
the cash flow statement.

Interest-bearing borrowings classified as basic financial instruments
Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial

recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method.

Investments in subsidiaries
Investments in subsidiaries are carried at cost less impairment in the Company financial statements.

16



DS Spring Midco 1 Limited

NOTES TO THE FINANCIAL STATEMENTS
1 Accounting policies - continued

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates and
laws enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of
previnus years

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initiai recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates and laws enacted or
substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised.

Foreign currencies

Transactions denominated in foreign currencies relating 1o revenues, costs and non-monetary assets are translated into
pounds at the rates of exchange ruling on the dates on which the transactions occurred. Monetary assets and liabilities
denominated in foreign currencies are translated into pounds at the rates of exchange ruling at the balance sheet date.
The resulting profits or losses are dealt with in the profit and loss account.

Pension costs

Retirement benefits to employees are funded by the Group and employees. Defined contributions are made to individual
pension funds which are financially separate from the Group and these are charged to the profit and loss account as
incurred.

Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Group pays fixed contributions into a
separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions
to defined contribution pension plans are recognised as an expense in the profit and loss account in the periods during
which services are rendered by employees.

Going concern

The Group reviewed the current financial status of its operations at the reporting date and at date of approval of the
financial statements. This assessment included a detailed review of the future outlook of the company which
demonstrate that the Company should have adequate resources to continue operating for at least the 12 month period
from date of approval of the financial statements. This assessment is underpinned by the Group’s ultimate shareholder,
who has given assurances that they will not be seeking repayment of their shareholder loans and will continue to
provide financial support to the Group for a period of lease 12 months from the date of approval of the financial
statements. Accordingly, the directors consider it appropriate that the Company prepares its financial statements on a
going concern basis.

The Company requires capital to fund its working capital and continued investment in new product development.
Through the Company’s shareholder Duke Steet LLP and other related group entities {(the “Group”), the Group has
secured an equity and debt injection alongside a revised Group financing structure with its lenders. This was completed
in September 2022 and the Group continues to have the full support of both its equity investors and banking partners.
The company’s ultimate parent company, Duke Street LLP has confirmed funds will be available to the Company as
required.

On this basis, the directors consider it appropriate that the Group prepares its financial statements on a going concern
basis.
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1

Accounting policies - continned

The group requires capital to fund its working capital and continued investment in new product development. The
board has completed an equity injection into.the Group, alongside a revised Group financing structure with its lenders.
This was completed in September 2022 and the Group has the full support of both equity investors and banking
partners. The company’s uttimate parent company, DS Spring Top Co Limited has confirmed funds will be available
to the Company as required.

On this basis, the directors consider it appropriate that the Group prepares its financial statements on a going concern
basis,

Ultimate parent company

Duke Street LLP is the ultimate controlling party. This is the largest company of the group in which the results of the
company and its subsidiaries are consolidated.

Turnover 2023 2022
£000 £000
By geographical market:
Ireland 3,860 2,428
United Kingdom 77,886 54,311
Other 3,734 3,911
Total turnover 85,460 60,650
Expenses and auditor’s remuneration 2023 2022
£'000 £000
Included in operating profit and loss are the following:
Ameortisation 2,818 1,318
Depreciation 1,429 702

Auditor’s remuneration

Audit of Kent — Athlone group including these financial statements 118 118
Audit of Athlone Laboratories Limited Financial Statements 26 26
Tax 47 47

Net interest receivable/(payable) and similar charges

2023 2022

£'000 £'000

Interest payable — bank 2,015 2,015
Interest forgiven — loan notes (note 21) (7,442)

Interest payable — loan notes 2,420 2,532

(2,999) 4,547
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6 Employee information

The average number of persons employed by the Company

including executive directors, during the year was as follows:

Sales
Manulacluring
Administration

6 Employee information continued.

The Company's employment costs for all employees, including executive directors, comprise:

Wages and salaries
Social security costs
Retirement benefit costs
Redundancy costs

7 Directors’ remuneration

Directors’ remuneration

8 Deferred tax asset / (liability)
Deferred tax liabilities are altributable w the following:

Opening balance March 2021

Origination and reversal of timing differences during period
Adjustments in respect of prior years

Origination and reversal of timing differences during period
Closing Balance March 2022

Origination and reversal of timing differences during period
Adjustments in respect of prior years

Origination and reversal of timing differences during period
Closing balance March 2022

2023 2022
Number Number
12 13
116 78
80 74
208 165
2023 2022
£'000 £'000
8,960 7,058
956 801
197 192
191 31
10,304 8,082
2023 2022
£'000 £°000
95 95
95 85
2023
£000
(142)
1,184
(635)
22
999
(783)
(2635)
(49)
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9 Taxation

Recognised in the profit and loss account
UK corporation tax

Current tax on income for the period
Adjustments in respect of foreign exchange

Deferred tax

Origination and reversal of timing differences
Adjustments in respect of prior years

Impact of changes in tax rates

Tax on profit on ordinary activities

Reconciliation of effective tax rate
Profit/(loss) on ordinary activities before taxation

Tax using the UK corporation tax rate of 19.0% (2022: 19.0%)
Effect of foreign taxes

Adjustments in respect of prior periods

Expenses deductible for tax purposes

Expenses not deductible for tax purposes

Impact of change in tax rates

Deferred tax not recognised

Foreign exchange

Non taxable income

Tax on profit on ordinary activities

2023 2022
£'000 £000
835 -

1
783 (1,184)
- 65
264 22)
1,884 (1,139)
8,697  (12.200)
1,653 (2.318)
47 188
- (167)
1,014 760
300 315
(124) 82
3 -
(1,009) -
1,884 (1,139)
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10 Investments in subsidiaries and loans to subsidiaries

At 31 March 2023 the Group directly or indirectly held 100% of the equity of the following companies, for companies
with the registration number shown below the companies are entitled to exemption under section 479a of the

Companies Act 2006:

Name

DS Spring Midco 2
Limited

DS Spring Bidco
Limited

Kent Pharma UK
Limited

Kent Pharma Holdings
Limited

Kent Pharmaceuticals
Limited

Athlone
Pharmaceuticais
Limited

Athlone Laboratories
Limited

Herbal Concepts
Limited

OTC Concepts Limited

Linnum Holdings
Limited

Beacon
Pharmaceuticals
Limited

Dalkeith Laboratories
Limited

Class of Shares

Ordinary

Ordinary
Ordinary
Crdinary
Ordinary

Ordinary

Ordinary
Ordinary
Ordinary

Ordinary

Ordinary

Ordinary

Registration
Numbher

11979670

11979744

04787593

03371228

03661526

04574659

03953215

02179517

Holding

100%

100%
100%
100%
100%

100%

100%
100%
100%

100%

100%

During the period the company made no investments (2022: Nil).

Principle Actlvity

Holding company
Holding company

Distribution of
Pharmmaceuticals
Helding company

Holding company

Non trading
company

Manufacture of
Pharmaceuticals
Manufacture of
Pharmaceuticals
Manufacture of
Pharmaceuticals
Holding company

Manufacture of
Pharmaceuticals

Manufacture of
Pharmaceuticals

Registered Office

2nd Floor, Connect 38 |
Dover Place, Ashford,
England, TN23 1FB

As above

As above
As above
As above

As above

As above
As above
As above

Ballymurray, County
Roscommon F42 EW02, IE,
Ireland

The Bower 4 Roundwood
Avenue, Stockley Park,
Heathrow, United Kingdom,
UBI11 IAF

2 Park Street, Wobum,
Milton Keynes, England,
MKI17 SPG

Loans to subsidiaries Company Company
2023 2022

£'000 £'000

Amounts due from group undertakings 26,486 20,872
26486 20872

Amounts due from group companies are interest bearing and are repayable on 16 September 2029.
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11 Goodwill £'000
Cost at 31 March 2022 12,203
At 31 March 2023 12,203
Accumulated amortisation at March 2022 3,768
Charge for the year 1,173
At 31 March 2023 4,941
Net book value at 31 March 2022 L 8.435
At 31 March 2023 7,262

On September 16™ 2019, the Group acquired control of DS Spring Bidco Limited and its subsidiaries from a combination
of equity and debt, whose principal activity is the sale and distribution of generic pharmaceuticals. Of the purchase price
paid, £5m was held in escrow until certain vendor conditions were satisfied. In November 2021 this amount was rcturned to
the company and has been reflected the opening gocdwill amount above.

12 Intangible assets Licences
£°000
Cost at 31 March 2022 5,016
Additions 1,529
Disposals _ 853-
At 31 March 2023 6,545
Accumulated depreciation at 31 March 2022 338
Charge for the year 1,646
Disposals “
At 31 March 2023 N —1,98(_1
Net book value B
At 31 March 2022 4,678
At 31 March 2023 4,565

On 25® June 2021, Kent Pharma UK purchased Dalkeith group of companies for £1,158k. Following a fair value exercise
on the identified assets and liabilities acquired. intangibles relating to the value of a key pharmaceutical produet of Dalkeith
of £3,054k was recognised and this is being amortised over three years.

In February 2023, the group made an additional payment of £700k in relation to the Dalkeith purchase following the first
sales of this key pharmaceutical product, as per the conditions of the sales purchase agreement.
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13 Tangible assets

Cost at 31 March 2022
Additions

Disposals

Exchange adjustment
At 31 Mareh 2023

Accumulated Depreciation at 31
March 2022
Charge for the year

Disposals
Exchange Adjustment
At 31 March 2023

Net book value
At 31 March 2022

At 31 March 2023

14 Stocks

Raw materials
Work in progress
Finished goods

Land and Fixtures Plant and Total
Buildings and fittings equipment
£°000 £°000 £7000 £7000
2,709 1,115 3,885 7,709
- 156 733 389
- (929) - (929)
136 - 185 321
2,845 342 4,803 7,990
487 144 1,170 1,802
158 520 751 1,429
- (430) - (480)
24 - 58 82
669 184 1,978 2,832
T 2221 960 2,726 5,907
2,175 160 2,824 5,158
2023 2022
£000 £000
2,529 1,533
417 29
21,405 16,228
24,351 17.790

The replacement cost of stocks is not significantly different from the amounts shown above. Stocks are stated net of a
provision for obsolescence of £1,408,688 (2021: £1,371,318).

15 Debtors

Trade debtors

Prepayments and accrued income
Deferred tax {note 8)

Other taxation

Group
2023
£'000

19,407
1,985

239-
. 21,630

Group
2022
£000

13,800
1,132
999
182

16,114

The Group’s impairment loss allowance for trade receivables amounted to £12,000 (2022: £17,729) for the year.

Amounts owed by group undertakings

Company
2023
£000

8,733

8,733

Amounts owed by group undertakings are interest free and repayable on demand.

Company
2022
£'000

6,194
6,194
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Group Group

16 Creditors (amounts falling due within one year) 2023 2022
£'000 £'000

Bank loan (note 18) - 4,950
Trade creditors 14,813 13,443
Tax and social welfare 4,682 1,588
Corporation tax 927 83
Deferred Tax 49 -
Other creditors 16 830
Accruals 12,434 5236

32921 26138

Company Company

2023 2022
£'000 £'000
Amount owed to group undertakings 2 391
391

Amounts owed to group undertakings are interest free and repayable on demand.
2023 2022
17 Creditors (amounts falling due after one year) £'000 £'000
Arbuthnot CID Facility 7,000 -
Bank loan (note 18) 17,642 21,577
Shareholder loan notes (note 21) 17,583 27,799
42,225 49376

Company Company

2023 2022

£000 £'000

Shareholder loan notes (note 21) 17,583 27,799
17,583 27,799

The Bank loan includes an arrangement fee of £857,500 amertised over the loan period of 7 years. £122,500 has
been amortised during the year (2022: £122,500). The total amortised to date is £490,000.

18 Bank loans

At the start of the year, the group had a term loan facility of £22 million, repayable in full on 19 May 2026, and a £5
million revolving credit facility that was repayable on demand.

In September 2022, following the refinancing as provided in more detail in note 21 below, the Group drew down a
new confidentizal invoice discounting facility of £7 million, repaid in full the revolving credit facility and repaid
£5.97 million of the term loan facility.

On the term loan facility, interest is charged at LIBOR plus 7.25%, is repayable in 2026 and is secured over meeting
the covenants set out in the loan agreement. For the confidential invoice discounting facility, interest is charged at
3.25% plus the bank of England base rate, for an initial term of three vears and is secured over the trade debtors of
the Company’s subsidiary Kent Pharma Limited.
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18 Bank loans (continued)

19

2023 2022
£000 £'000
Term loan 17,907 22,000
Confidential invoice discounting facility 7,000 -
Revolving credit facility - 4,950
_ 24,907 26,950
Analysis of maturity of bank loans:
Within one year or on demand - 4,950
Between one and five years 7,000 -
After five years 17907 22,000
24,907 26,950
2023 2022
Financial instruments £'000 £'000
Financial assets
Cash at bank 10,829 3,968
Trade debtors 19,407 13,800
Other debtors 1,985 1,132
3221 18,900
Financial liabilities
Trade creditors 14,812 13,443
Bank loan - 4,950
Long-term loans 42,225 49,376
§7,037 67,769

N

Financial assets
Receivables

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They arise principally through the provision of goods and services to customers (e.g. trade receivables).

Financial liabilities

Creditors

Creditors contains both interest and non-interest bearing and are normally settled on negotiated commercial terms
depending on the nature of the c