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AIRPORT ADVERTISING (UK) LIMITED
Directors’ report
For the period ended 31 August 2006

The directors present their annual report and the audited financial statements for the 10 months period
ended 31 August 2006

Principal actvities

The principal activities of the company are the operation of advertising sites and provision of advertising
services

Incorporation

The company was incorporated on 1 Novernber 2005 and commenced trading in June 2006
Review of the business and future developments

The results for the period are shown in the Income Statement on page 7

On 8 June 2006, the company commenced business having secured concessions to manage advertising
at arport locations The income statement 1s therefore for a start up trading period

it 1s anticipated that the company will continue to establish itself In the market during the forthcoming year
Results and dividends
The loss for the three month trading period after taxation was £451,833
The directors do not recommend payment of a dvidend
Dirsctors and therr interests
The directors who held office during the period were as follows
J Corfield (appointed 1 November 2005)
P J Montgomery {appointed 1 November 2005)
G W Thorley (appointed 1 November 2005)
The directors had no beneficial interests in the shares of the company
Interests in other group companies are disclosed in ther financial statements
Disabled employees
Applications for employment by disabled persens are always fully considered, bearing in mind the aptitudes
of the applicant concerned In the event of members of staff becoming disabled every effort 1s made to
ensure that their employment with the company continues and that appropriate training I1s arranged It 1s

the policy of the company that the training, career development and premotion of disabled persons should,
as far as possible, be identical with that of other employees




AIRPORT ADVERTISING (UK) LIMITED
Directors’ report (continued)
For the period ended 31 August 2006

Statement of directors’ responsibilties

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable United Kingdom law and those International Financial Reporting Standards as adopted by
the European Union

The directors are requrred to prepare financial statements for each financial year which present farly the
financial position of the company and the financial performance and cash flows of the company for that
penod In preparing those financial statements, the directors are required to

s select suitable accounting policies In accordance with 1AS 8 Accounting FPolicies, Changes in
Accounting Estimates and Errors and then apply them consistently,

+ present iInfermation, including accounting policies, In a manner that provides relevant, reliable,
comparable and understandable information,

* provide additional disclosures when compliance with the specific requirements in IFRS 1s insufficient to
enable users to understand the impact of particular transactions, other events and conditions on the
company's financial pesition and financial performance, and

* state that the company has complied with IFRSs, subject to any matenal departures disclosed and
explained In the financial staterments

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Companies Act 1885 and Article 4 of the IAS Regulation They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities

Auditors

Horwath Clark Whitehill LLP were appointed as auditors in September 2007 A resolution for therr re-
appomntment will be proposed at the next annual general mesting

On behalf of the board

% 05 FEB 2008
G W Thorle

Difgctor

2007




AIRPORT ADVERTISING (UK) LIMITED
Report of the independent auditors to the members
for the period ended 31 August 2006

We have audited the financial statements of Arrport Advertising (UK) Limited for the period ended 31
August 2006 which comprise the iIncome statement, the statement of changes in equity, the
balance sheet, the cash flow statement and the related notes These financial statements have been
prepared under the accounting policies set out therein

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the financial statements in accordance with applicable
law and International Financial Reporting Standards (IFRSs) as adopted by the European Union are
set out In the Statement of directors' responsibilities

Qur responsibility 15 to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and
have been properly prepared in accordance with the Companies Act 1985 and Article 4 of the 1AS
Regulation Woe also report to you whether, 1n cur opinion, the information given in the directors'
report 15 consistent with the financial statements,

In addition, we report to you If the company has not kept proper accounting records, If we have not
receved all the information and explanations we require for our audit, or if Information specified by
law regarding directors' remuneration and other transactions Is not disclosed

We read the directors' report and consider the implications for our report If we become aware of any
apparent misstatements within it

Our report has been prepared pursuant to the requirements of the Companies Act 1985 and for no
other purpose No person Is entitled to rely on this report unless such a person is a person entitlied
to rely upon this report by virtue of and for the purpose of the Companies Act 1985 or has been
expressly authonsed to do so by our prior written consent Save as above, we do not accept
responsibility for this report to any other person or for any other purpose and we hereby expressly
disclam any and all such liability

Basis of audt opinton

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland)
1Issued by the Auditing Practices Board An audit includes examination, on a test basis, of ewidence
relevant to the amounts and disclosures in the financial statements |t also includes an assessment
of the significant estimates and judgments made by the directors In the preparation of the financial
statements, and of whether the accounting policies are appropriate to the company's
circumstances, consistently applied and adeguately disclosed

We planned and performed our audrtt so as to obtamn all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
that the financial statements are free from matenal misstatement, whether caused by fraud or other
irregularity or error  In forming our opinion we also evaluated the overall adequacy of the
presentation of information in the financial statements




AIRPORT ADVERTISING (UK) LIMITED
Report of the independent auditors to the members
for the period ended 31 August 2006

Opinion
In our opinion

e the financial statements give a true and far view, in accordance with IFRSs as adopted by the
European Union, of the state of the company's affars as at 31 August 2006 and of its loss for
the period then ended,

¢ the financial statements have been properly prepared in accordance with the provisions of the
Companies Act 1985 and Article 4 of the IAS Regulation, and

¢ the inforrmation given in the Directors’ Report 1S consistent with the financial statements

As explained In Note 1 to the financial statements, the company, in addition to complying with its
legal abligation to comply with those IFRSs as adopted by the European Union, has also complied
with IFRSs as 1ssued by the International Accounting Standards Board

In cur opinion the financial statements give a true and far view, in accordance with IFRSs, of the
state of the company’s affarrs as at 31 August 2006 and of its loss for the period then ended

Ao LENTLALLP  vrrem

Horwath Clark Whitehill LLP
Registered Auditors
Arkwright House
Parscnage Gardens
Manchester

M3 2HP

2007




AIRPORT ADVERTISING (UK) LIMITED
Income statement
for the three month period ended 31 August 2006

Notes

g
Revenus 2 774,308
Cost of sales (805,293)
Gross loss {130,985)
Administrative expenses 312,554
Eamings before interest tax depreciation and
amortisation (443,539)
Depreciation (8.917)
Loss from operations 3 {452 ,456)
Finance income 623
Loss before tax {451,833)
Tax expense 7 -
Loss for the penod (451,833)

The notes on pages 11 to 16 form part of these financial statements




AIRPORT ADVERTISING (UK) LIMITED
Statement of changes in equity
for the period ended 31 August 2006

Changes In equity

2006
Loss for the period
Issue of share capital

Balance at 31 August 2006

The notes on pages 11 to 16 form part of these financial statements

Share
capital
2

10

Retaned
eamings Total
L g
(451,833) {451,833)
- 10
{451,833) {451,823)




AIRPORT ADVERTISING (UK) LIMITED
Balance sheet
As at 31 August 2006

Notes
20086 2006
£ £
Assets
Non-current assets
Property, plant and egquipment 6 336,709
Current assets
Trade and other receivables 7 1,355,581
Cash and cash egquivalents 40713
Total current assets 1.396,294
Total assets 1,733,003
Liabilities
Current llabilittes
Trade and other payables 8 (632,364)
Naon-current liabilities
Amounts owed to group undertakings 14 {1,488,801)
Prowvisions 9 (163.861)
Total non current habilities {1.652 462}
Total labiliies (2,184.826)
Total net assets /(llabities) —(451,823)
Capital and reserves
Share capital 10 10
Retaned earnings — deficit 11 {451,833
Total equity {451,823}
The financial statements on pages 7 to 16 were approved by the board of directors on 2007

and signed on its behalf by

7
B\] ; , 05 FEB 2008
\recior

The notes on pages 11 to 18 form part of these financial statements




AIRPORT ADVERTISING (UK) LIMITED

Cash flow statement

for the three month period ended 31 August 2006

Cash flows from operating actmities
Net loss from ordinary activities
Adjustments for

Depreciation

Interest receved

Increase in trade and other receivables
Increase In trade and other payables

Net cash inflow from operations

Cash flows from investing activhes

Purchase of property, plant and equipment
Finance income received

Net cash used In Investing activities

Cash flows from financing actmvties
Proceeds from 1ssue of share caprtal

Net cash from financing actvities

Net increase In cash and cash equivalents

Cash and cash squivalents at the beginning of the period

Cash and cash equivalents at the end of the penod

The notes on pages 11 to 16 form part of these financial statements

Note

10

(451,833)

8,017
(623)
(1,355,311
2,184,556

385,706

(345,626)
623

{345,003}

10

10

40,713

10




AIRPORT ADVERTISING (UK) LIMITED
Notes to the financial statements
for the period ended 31 August 2006

1 BASIS OF PREPARATION

These financial statements have been prepared in accordance with Internationa!l Financial Reporting Standards
(IFRS and IFRIC interpretations} 1ssued by the International Accounting Standards Board (JASB) and with those
parts of the Companies Act 1985 applicable to companies prepanng their accounts under IFRS

The financial statements are prepared on the going concern basis The balance sheet shows net habilities of
£451,823 at 31 August 2006 and the company relied upon financial support from group undertakings in the
form of loans totalling £1,488,601 Dunng 2007, loans were capitalised with the 1ssue of share capital
amounting to £4,522,336

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared on the histoncal ¢costs basis  The principal accounting policies
adopted are set out below The policies have been consistently applied throughout the period, unless otherwise
indicated

Revenue recognition
Advertising revenue I1s recognised 1n the penod over which services are provided, on an accruals basis

Finance iIncome 1s accrued on a time basis, by referencs to the principal outstanding and at the interest rate
applhcable

Operating leases

Operating leases are those where substantially all of the benefits and risks of ownership remain with the lessor
Rentals payable are charged to the income statement on the straight ine basis over the lease term

Where there are fixed contractual increases in rent year on year, a provision Is made to spread the impact of
these Increases over the full lease term, to charge for use of the assets evenly

Foreign currencies
Transactions in foreign currencies are inttially recorded at the rates of exchange prevailing on the date of the
transaction Monetary assets and habilities denominated in foreign currencies are retransiated at the rates

prevaiing on the balance sheet date Gains and losses ansing on exchange are included in the net profit or loss
for the pernod

Retirement benefit costs
Payments to defined contribution retirement benefit plans are charged as an expense as they fall due

Taxation

The charge for current tax is based upon the adjusted results for the penod It I1s calculated using rates that
have been enacted or substantively enacted by the balance shest date

Deferred tax 1s accounted for using the balance sheet liabiity method in respect of temporary differences ansing
from differences between the carrying amount of assets and habilities in the financial statements and the
corresponding tax basis used in the computation of taxable profit In pnnciple, deferred tax habilties are
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it 1s
probable that taxable profits will be avallable against which deductible temporary differences can be utlised

Deferred tax 1s calculated at the rates that are expected to apply when the asset or hability 1s settled

11




AIRPORT ADVERTISING (UK) LIMITED
Notes to the financial statements
for the period ended 31 August 2006

2 SUMMARY OF SIGNIFICANT ACCOUNTING PCLICIES (continued)

Property, plant and squipment

itemns of property, plant and equipment are intially recognised at cost As well as the purchase price this may
iInclude directly attributable costs

Depreciation is charged so as to write off the cost of the assets over therr estimated useful economic lives on a
straight line basis using the following annual rates

Fixtures and equipment 7 5%

Motor Vehicles 20%

Computer equipment 10% - 40%

Plant 5% - 33%

Leasehold mprovements Over the term of the lease

Assets under construction are not depreciated until they are bought into use, at which time they are transferred
to plant

The gan or loss ansing on the disposal of an asset 18 determined as the difference between the sales proceeds
and the carrying amount of the asset and I1s recogrused in the iIncome statement

Provisions
Prowisions are recogrised for present obligations as a result of a past events, where 1t 1s probable that an
outflow of economic benefits will result and this can be reasonably estimated

3 LOSS FROM OPERATIONS

The loss from operations is stated after charging

3 month

period ended

31 August

2008

£

Staff costs {note 4) 100,717

Operating lease rentals — concessions site rental 884,676

Operating lease rentals — land & buildings 15,578

Depreciation of plant, property & equipment 8,917

Foreign exchange (gains)/losses 2,719
Auditors remuneration

Statutory audit 3,000

Other 197

12




AIRPORT ADVERTISING (UK) LIMITED
Notes to the financial statements
for the period ended 31 August 2006

4

STAFF COSTS

Wages and salanes
Social security costs
Other pension costs

Directors remuneration

3 month
penod ended
31 August
2006

£

89,601
9,719

1,397

100,717

28,049

The average monthly number of employees, including directors, dunng the period was as follows

Management
Admirustration

TAX EXPENSE

No tax llability anses based upon the results shown by these financial statements

Reconcihation to the loss per the Income statement -
Loss before tax

Tax on loss on ordinary activities at UK corporation tax rate of 30%
Expenses not deductibie for tax purposes

Capital allowances in excess of depreciation

Losses carried forward

Current tax expense

3 month
period ended

31 August
2006
No

4
__6
__10

3 month
pencd ended
31 August
2006

£

{451.833)

(135,550)
25
(3,832)
139,357

No deferred tax asset has been recognised in relation to trading losses The directors consider that, on the
basis of current avallable evidence, there 15 Insufficient certainty surrounding the timing and quantum of future

profits to justify recognition of a deferred tax asset

13



AIRPORT ADVERTISING (UK) LIMITED
Notes to the financial statements
for the period ended 31 August 2006

8

7

PROPERTY, PLANT AND EQUIPMENT

Fixtures Assets under
and  Motor vehicles Computer construction
fithngs equipment Total
£000 £000 £000 £000 £000
Cost
Addrtions 11,308 45,725 87,575 201,018 345,626
At 31 August 2006 11,308 45,725 87,575 201,018 345,626
Depreciation
Charge for the penod - 8,817 - - 8,917
At 31 August 2008 - 8,817 - - 8,917
Carrying amount
At 31 August 2008 11,308 36,808 87 875 201,018 336,709
TRADE AND OTHER RECEIVABLES
31 August
2006
£
Trade recenables 1,194,926
Other receivables 36,449
Prepayments and accrued income 124,206
1,355,581
TRADE AND OTHER PAYABLES
31 August
2006
Current £
Social Secunty and other taxation 65,481
Accruals and deferred income 466,883
532,364
PROVISIONS
31 August
2008
g
Provided in the penod 163,861

Under a concession contract, Site rental charges increase annually by fixed amounts The provision has been
made so as to spread the mpact of these increases over the full lease term and to charge for use of the assets
evenly In accordance with 1AS 17

14




AIRPORT ADVERTISING (UK) LIMITED
Notes to the financial statements
for the period ended 31 August 2006

10

1

12

SHARE CAPITAL

Authonsed
Ordinary shares of £1 each

Issued and fully pad
Ordinary shares of £1 each

All of the shares were 1ssued In the pernod
RESERVES

Retained samings

Loss for the period

At the end of the period - deficit

Retained earnings represent cumulative net gans and losses recognised in the income statement

OPERATING LEASE COMMITMENTS

SHe rental — advertising sites

Minimum leasing commitments as follows,
Due within one year

Due In the second to fifth years inclusive
Due after five years

Property leases - office premises

Minimum leasing commitments as follows,
Due within one year

Due in the second to fifth years inclusive
Due after five years

31 August
2006
£

10

31 August
2006
£

(451,833)
(451,833)

2006

3,165,189
14,197,077
20,155,068

87,517,334

2006

£
33,000
105,000
28.000

166,000

15



AIRPORT ADVERTISING (UK) LIMITED
Notes to the financial statements
for the period ended 31 August 2006

13

14

15

16

RETIREMENT BENEFIT PLANS

The company operates defined contribution retrement benefit plans for all qualfying employees The assets of
the schemes are held separately from those of the company in funds under the control of trustees

The total pension cost for defined contnbution schemes was £1,397 This represents amounts payable to these
schemes by the company at rates specified in the scheme rules  As at 31 August 20086, contnbutions of
£1,397 due in respect of the current reporting penod had not been paid over to the schemes

RELATED PARTY TRANSACTIONS

Key management are those persons having authority and responsibility for planming, controlling and directing
the activittes of the Company In the epinien of the Board, the company's key management are the directors of

Airport Advertising {UK) Limited Information regarding ther remuneration (s given in note 4

The company received working capital loans from its parent undertaking, Eye Corp (UK) Limited, of £1,488,601
dunng the period

No interest has been charged on inter-company borrowings

ULTIMATE CONTROLLING PARTY

The company’s mmediate parent undertaking 1s Eye Corp (UK) Limited, registered in England The ulimate
parent undertaking and controlling party at 31 August 2006 was The Ten Group Pty Limited, incorporated in
Australia From 28 August 2007, the ultimate parent and controlling party became CanWest Global
Communications Corp, iIncorporated in Canada

POST BALANCE SHEET EVENTS

Duning the year ended 31 August 2007, 4,522,336 ordinary shares of £1 each were issued at par and loans to
group undertakings were repaid

16




