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AUTOLEASE LIMITED

DIRECTORS' REPORT

Thedirecbarspresmtthairmmalrwtmﬂnaudit&dfmml
statements of the company for the year ended 3lst: December, 1987,

RESULTS AND DIVIDENDS

The profit for the year after tsxation amounted to £901,771. It is
recommended that no dividends be pald and £901,771 be transferred to reeerves.

REVIEW OF BUSINESS

The principal activities of the company continue to be those of motxr
vghicle hirers.

The tumover for the year at £31,502,356 was 35.2% higher than the previous
year. Profit on ordinary activities before taxation amounted to
£1,020,523 campared with £175,974 in the previous year. Taxation on the profit
far the year abeorbed £118.752.

Mdmmmmiderﬂmstateofaffairsofﬁmmmboba
satisfactory,

DIRECTORS

The following were dixectors of the company at 3lst December, 1987:

Mr. T.C, Cannon ) Director of B.S.G. International plc
Mr. J.B. Tustain

Mr. T.J. Jones

Mr. K.B. Hall

Mr. A. Guast

Mr. J. Haynes
Mr. D. Bourne resigned as a director on l4th Septenber, 1987,

Mr. A. Guest and Mr. J. Haynes were appointed dire~tors on 28th September,
1987.

All the other directors served for ths whole of the year.

In accordance with tha Articles of Association none of the directors
retire.
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AUTOLEASE LIMITED

DIRECTORS' REFORT

DIRECTORS' SHAREHOLDINGS

Nona of the Airectors have any berwficial interest in thae share capital of
the carparyy.

The baneficial interests of the directors in the shares of B.S.G.
International ple (other than directars of that company} are set out balow:

Ordinary shares of 10p each
Director 1987 1986

Mr. J.B. Tustain 13,767 33,767

The direchors (othar then directors of the parent compary) holding options
undaer the B.S.G. Intemational plc Executive Share Option Scheme 1985 are:

Crdinary shares of 10p each
1967 1986

Mr. J.B. Tustain 200, 000 150,000
FIXED ASSETS

Tha movearents in fixed assete during the vesr are set out in rnote 8 to the
finsncial statements.

CLOSE COMPANY PROVISIONS

The company is not a closs company within the meaning of the Income &nd
Curporation Texee Act 1970 as amanded.

AUDITORS

Thae auditors, Meesrs. Kidsons, Chartered Accountants, hasve intimated their
willingnees to continve in office, subject to the approval of the members in

ganaral meating.

Registered Office: By Order of/%ﬁoarﬁ,
Burgess Bouse, -~ R. Thorns,
1270 Coveny Road

Yardley, ey Roeds for B.S.G. Secretarial Services Limited,

Birmingham B25 88T
25th March, 1988

Secretary.
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REPORT OF THE AUDITORS TO THE MEMBERS OF

AUTOLEASE _LIMITED

We have audited the financial statements on pages 4 to 10 in accordance
with approved Auditing Standards.

In ouxr opinion the financial statements, which have been prepared under the
historical cost convention, give a true and fair view of the stabe of the
company's affeirs at 3lst December, 1987 and of its result for the year ended on
that date and comply with the Companies Act 1985. The financial statenents do
not show the manner in which the operations of tha campany have been financed or
in which its financial resources have been used during the year as required by
Statement of Standard Acoounting Practice No.10 as such informstion is of little
value a8 a result of the parent company's financial structuring of ita

subaidiery campanies.

BIRMINGHAM KIDSONS,
25th March, 1988 Chartered Accountants
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AUTOLEASE LIMIT=D

PROFIT AND LOSS ACOOUNT

Year ended 3lst DECEMBER, 1987 1986
Note £ £
TURNOVER 2 31,502,356 23,294,532
Cost of sales (29,510,956) (22,431,043}
GROSS PROFIT 1,991,400 863,489
Administrative expensss (1,535,782) (1,197, 160)
TRADING LOSS 435,618 (333,671)
Net interest receivable 3 564,905 500, 645
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 4 1,020,523 175,974
Taxation 7 (118,752) (65,275)
RETAINED PROFIT FOR THE YEAR 12 901=77l }_LO“EQ_?_

mtsasmfinmcialstatmmts-pmesﬁtolo



AUTOLEASE LIMITED

BPLANCE SHEFRT

31st DECEMBER, 1987

Note
FIXED ASSETS

Tangible assats 8
CURRENT ASSETS

Dabbors 9

Cash at bank
CREDITORS

anants falling due

within coa year 10

NET CURKRENT ASSETS (LIABILITIES)

TOTAL ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERVES

Called up share capital 11
Profit and loes account 12
Tha finsnclal sta were 3
the Board of D. on 25th March,
T.C. Canon ) (.

) Directosd 7
J.B. Tustain ) '

st

£ £

324,630
11,464,491
3,950
11,468,441

{10,683, 824)

784,617

1,109,247

550

1,108,697

1,109,247

by
1988

Notes on financial statements - pages 6 to 10

1986

ith
™

209,319

6,822,191
13,658

6,835,849

(8,877,692)

£1,843)
207,476

550
206,926

207,476
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AUTOLEASF. LIMITED
NOTES ON FINANCIAL STATEMENTS

3ist DECEMBER, 1987

ANUCTRTING PULICIES
Basis of sccounting

The financial statements have been prepered under the historical cost
corvention.

Depreciation
Depreciaticn is calculated on cost on a straight line basis to write off

the relevant assets ovar their expected usaeful lives. The principsl arnua:
rates used are as follows:

vehicles 25%
Office equipment 10%

Computer software 20%-33.33%

Daferred taxatic:

Deferred taxaticn is calculated on the 1iability methed in respect of timing
differernces between profits as stated in the financial stabtements and as
far tax purposes. where it cen be shown with reasonsable

probability that no such liability will become payable in the foresessble
future no provision ia made.

Leasing

waayablemﬁarhirearrmganmtsmdopemtmgleamamdmrged

to the profit and loss account on & straight line basis over the psricd of
the hire or lease. Amtstnldforttacarpmy’smusamﬂfwﬂedﬂmmgh
finance lesses have not bsen capitalised in the balance sheat.

TURNOVER

Turnover reprasents the invoiced value excluding value added tax of services
provided to custcmers.

The tumover and profit before taxation is atiritbutable to the principal
activity of the canpany, being that of motor vehicle hirers.

Turnover relatss wholly to the Unlted Kingdom.

INTEREST 1987 1986
Interest paysble co loans repayable within £ £
five years:
Bank overdraft {74,576) (119,499

Interost receivable:

roup Company 639,481 629,144
564,005 509, 545
ELL N - .-



AUTOLEASE LIMITED
NOTES On TINANCIAL STATEMENTS

Jlst DPCEMBER, 1987

4. PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION 1987 1986
Profit on ocxdinary activities
before taxation is stated after charging: £ £
Depreciation 96,824 46,024
Loss on sale of fixed assels 1,384 -
Directors' amlumants (see note 5) 167,753 135, 221
aaditors' remumeration 10,462 9,116
Hire and leass of plant and vehicles 25,384,070 18,874,139
1987 1986
5. DIRECTORS' EMOLUMENTS £ £
For management (including pension contributions) 165‘728 135;221

Broluments, excluding pension contributions
are analysed as follows:

Chairman N_i_J; ﬁi}.
Highast pald director 57 =457 51;?09
Numnber of other directors whoee emolunents

ware within the ranges: Nea. Noa .
£5,001 =~ £10,000 2 -
£15,001 - £20,000 1 -
£20,001 ~ £25,000 - 2
£25,001 - £30,000 1 -
£30,001 -~ £35,000 - 1
£35,001 ~ £40,000 1 -

6. STAFF NUBERS AND COSTS

a. The average number of persons, including directors, employed by the company
during the yesr was:

1987 1986

Salee and distribution 20 25

Administration 73 63

101 83

b. The aggregate costs of employment were as follows: £ £

Wages and salaries 953, 448 295,571
Social security costs 92,907 74,576
1,055,506 836,83

The rests of angloyment shoxwn above are after deducting amounts churged 1o a

follow subeidiary oompany. ;



MJTOLEASE  LIMITED
NOTES ON FINANCIAL STATEMENTS

31gt DECEMBER, 1987

T EER B

1987 1986
7. TAXATICN £ £
United Kingdom corporation tax at 7.5% {ses note)
(1986 356.25%) 92,699 65,275
Prior year adjustments:
Corporation tax 26,053 =
118,752 65:275

The Uaited Kingdom corporation tax charge has been reduced by £339,896 being
the free surrender of advarnce corporation tax from B.S.G. Intemational plc.

 BBFDPRBREDERESY

Plant, Machingry,
- and
. TANGIBLE ASSEIS Motor Vehdcles
Costs £
1st Jamuary, 1987 269,845
Additices 214,020
Disgposals {6,882)
31st Decembexr, 1987 576,983
Dapreclaticon:
1st January, 1987 160,526
Charge for year 96,824
Disposals (4,997)
31st Decembar, 1697 252,353
Nat bock value:
31t Decerber, 1987 324‘630
415t Decembar, 1986 209,319



AUTOLEASE LIMITED
NOTES ON FINANCIAL STATEMENTS

3lgt DECEMBER, 1987

9. DEBTORS 1987 1686
Amounts falling dua within one year: £ £
Trade debtors 925,023 816,679
anounts owed by fellow subsidlaries 9,049,638 5,171,126
Prepayments 11,489,830 .. 834,386

11,464,491 6,822,191

;‘

10. CREDITORS 1987 1986
Anounts falling due within ooe year: £ L
Bank overdraft (eece nota) 2,412,533 2,419,037
Treds creditors 2,579,841 1,685,388
Amoant owed to parent company 307,467 331,746
Anouryts owed to fellow subsidiaries - 3,485
Corporation tax payable 157,234 203,463
Other taxes £09,58L 116,170
Accruals and defexred incoma 4,657,168 2,078,403

10,683,824 6,837 692

Note: The bank overdraft is secured by fixed and floating chargee on the
compny's assets.

Tesued and
Authorised Fully ™udd

1l. CALLED UP SHARE CAPITAL (1987 and 1986) £ £
Ordinsry shares of £1 each 1,000 550

12.  PROFIT AND LOSS ACCOUNT £
Balance lst January, 1987 206,925
Rektained prmfit for the year 901,771
Balance 3lst December, 1987 1,108, 697

13. POTENTIAL LIABILITY FOR DEFERRED TAX

There is no potential lisbility for deferred tax.
14. TRANSACTIONS INVOLVING DIRECTORS

Directaors' interest in contracts

No director has had any heneficial interest in any material coantract to
wideh the company was & party.

S

2332323222283
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15.

16'

17.

18.

ANJTOLEASE LIMITED
NOTES ON FINANCIAL STATEMENTS

31st DECEVBER, 1987

CAPITAL CQOOMLTMENTS

femmitments 'nder leases entered into, but not yet pxovided for in the
financial statements at 31st December, 1987 amounted to £167,444
(1986 £Nil).

CONTINGENT LIABILITIES

A reciprocal guarantee has been given fox the bank overdraft of a fellow
subsidiary company which at 3lst December, 1987 amounted to £615,342 (1986
£293,392).

At 3lst Dacember, 1987 the ooampany was contractually bound to pay future
rentals to finsnce cawpanies in cormection with vehicle leaging agreements
arrarged for customars. The sums payable are secursd by various charges
overagreananbsmdebemeenﬂxacmpanyanditswstamvﬂﬂdainﬂxe

oom‘seofh;sinesspu:widethemaambymﬁ&futuramttal
1iabilities can be met.

LEASING OBLIGATIONS

Payments due in 1988 undexr operating leases, analysed by date of lease
explry, are as follows:
Pient, machinary
equipment and
mobor vehicles

Date of lease explry: £

1988 2,377
1989 to 1992 inclusive 13,015
Total psysble in 19388 13,392

Anounts payable under finance leasa obt iqations are due in tha following
yesrs:

Total
£
1988 284,109
1989 to 1992 inclusive 271,713
555,822
Less Finance charges allocated to future pericds (56,749}
Net obligations st 3lst December, 1987 499 073

ULTIMATE HOLDING COMPANY

The campany ig a direct subgidiary of 1.8.G. Interrational ple, a company
incorporated in Englardd.

- 10 -~



