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Linden Germany B Limited

Report of the directors for the year ended 31 December 2009

The directors present their report and the audited financial statements of the Company for the
year ended 31 December 2009

Directors

The directors of the Company who held office dunng the year and up to the date of this report
{except as noted) were

J Wahlers (resigned on 22 March 2010)

E Jongsma

C J Keyzer (resigned on 19 January 2010)

C Voelker (appointed on 22 March 2010)

C Munstermann {appointed on 22 March 2010)

Independent Auditors

The auditors, PricewaterhouseCoopers LLP, have expressed therr willingness to continue In
office and a resolution concerning their re-appointment will be proposed at the AGM

Statement of directors’ responsibilities

The directors are responsible for prepanng the Directors’ Report and the financial statements
In accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year
Under that law the directors have elected to prepare the financial statements in accordance
with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law) Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period In preparing
these financial statements, the directors are required to

select suitable accounting pohicies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to
any maternal departures disclosed and explained in the financial statements,

+ prepare the financial statements on the going concern basis unless It 1s nappropriate
to presume that the Company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the Company's transactions and disclose with reasonable accuracy at any
time the financial position of the Company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding
the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregulanties

Principal activity and business review

The principal actwvity of the Company, which 1s a member of the Reckitt Benckiser group of
companies, 1s the holding of an investment in an overseas undertaking of the group The
Company carries out the strategy intended by the directors

Future developments

No significant change in the business of the Company or of its subsidiary undertaking has
taken place during the year or I1s expected in the immediately foreseeable future




Linden Germany B Limited

Report of the directors for the year ended 31 December 2009 (continued)
Results for the year and movement on reserves

The financial statements for the year ended 31 December 2009 show a loss of €13,940,000
{perod 1 July 2008 to 31 December 2008 - loss of €14,541,000) which has been deducted
from reserves (2008 — deducted from reserves)

Principal risks and uncertainties

From the perspective of the Company, the principal nsks and uncertainties are integrated with
the principal nisks of the group and are not managed separately Accordingly, the pnncipal
nsks and uncertainties of Reckitt Benckiser Group plc, which include those of the Company,
are discussed on page 6 of the group's annual report 2009 which does not form part of this
report

Financral nsk management

The Company s a subsidiary undertaking within the Reckitt Benckiser group of companies
Cash funds of the group are managed at a group level Interest 1s receved/paid by the
Company on certain loans with other Reckitt Benckiser group of companies

Liquidity and interest rate nsk

The Company's arrangements with the Reckitt Benckiser group of companies, as described
above, ensure it can access the funds needed to meet its liquidity requirements as cash can
be obtained through group funding Interest recevable/payable on loans with other group
companies 1s calculated at floating rates of interest The Reckitt Benckiser group of
companies' Iiquidity requirements and interest rate risks are managed at a group level

Currency nsk

The Company's functional currency 1s Euro and its financial statements are also presented in
Euro Some transactions undertaken by the Company are denominated in currencies other
than Euro In general, the Company does not purchase derivatives to manage s exposure to
currency risk Instead, the Reckiit Benckiser group of companies’ currency rnsks are managed
at a group level

Key performance indicators (KPIs)

Given the straightforward nature of the business, the Company’s directors are of the opinion
that analysis using KPIs s not necessary for an understanding of the development,
performance or position of the business

Going concern

The Company participates in the group’s centralised treasury arrangements and so shares
the banking arrangements with its parent and fellow subsidianes

The directors, having assessed the responses of the directors of the Company's parent
Reckitt Benckiser Group plc to therr enquinies have no reason to believe that a matenal
uncertainty exists that may cause sigmficant doubt about the ability of Reckitt Benckiser
Group plc to continue as a going concern or its ability to continue with the current banking
arrangements

On the basis of therr assessment of the Company's financial position and of the enquines
made of the directors of Reckitt Benckiser Group plc, the Company’'s directors have a
reasonable expectation that the Company will be able to continue in operational existence for
the foreseeable future Thus they continue to adopt the geing concern basis of accounting In
preparing the annual financial statements




Linden Germany B Limited

Report of the directors for the year ended 31 December 2009 {continued)
Directors’ Indemnity
Gn 28 July 2009 Reckitt Benckiser Group plc executed a deed poll of indemnity for the benefit
of each individual who 1s at any time on, or after 28 July 2009, an officer of Reckitt Benckiser
Group plc and/or any company within the Reckitt Benckiser group of companies in respect of
costs of defending claims against them and third party lrabilihes
Disclosure of iInformation to Auditors

Each of the persons who 1s a director at the date of approval of this report confirms that

{1) so far as the director 1s aware, there 1s no relevant audit information of which the
Company’'s auditors are unaware, and

{2) each director has taken all the steps that he/she cught to have taken as a director in order
to make himselffherself aware of any relevant audit information and to establish that the
Company's auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of $418
of the Companies Act 2006

Onb If of the Board

C Voelker
Director
27 May 2010




Linden Germany B Limited

Independent auditors' report to the members of Linden Germany B Limited

We have audited the financial statements of Linden Germany B Limited for the year ended 31
December 2002 which comprise the Profit and loss account, the Balance sheet, the
Reconciiation of movements in shareholders’ funds and the related notes The financial
reporting framework that has been applied in thew preparation 1s applicable law and United
Kingdom Accounting Standards (United Kingdem Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the statement of the directors’ responsibilities set out in the Report
of the directors the directors are responsible for the preparation of the financial statements
and for being satisfied that they give a true and fair view Our responsibibty 1s to audit the
financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the Company's
members as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and
for no other purpose We do not, in giving these opinions, accept or assume responsibility for
any other purpose or to any other person to whom this report 1s shown or into whose hands it
may come save where expressly agreed by our prior consent in wnting

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial
statements sufficient to give reasonable assurance that the financial statements are free from
matenal misstatement, whether caused by fraud or error This includes an assessment of
whether the accounting policies are appropnate to the Company’s circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial
statements

Opinion on financial statements
In our opinion the financial statements

s give a true and farr view of the state of the Company's affarrs as at 31 December
2009 and of its loss for the year then ended,

* have heen properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

» have been prepared in accordance with the requirements of the Companies Act
2006

Opinion on other matters prescribed by the Companies Act 2006

In our opinign the information given in the Report of the directors for the financial year for
which the financial statements are prepared is consistent with the financial statements




Linden Germany B Limited

Independent auditors' report to the members of Linden Germany B Limited (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006
requires us to report to you if, in our opinion

[

adequate accounting records have not been kept, or returns adequate for our audit
have not been received from branches not visited by us, or

the financial statements are not In agreement with the accounting records and
returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit

Graham Parsons (Sentor Statutory Auditor)
For and on behalf of PricewaterhouseCoopers L.LP
Chartered Accountants and Statutory Auditors

London
28 May

2010




Linden Germany B Limited

Profit and loss account
for the year ended 31 December 2009

Year ended Period ended

31 December 31 December

Notes 2009 2008

€000 €000

Administrative expenses (14) (5
Operating loss 2 (14) (5)
Interest receivable and similar income 18 1
Interest payable and similar charges (11,972) (14,026}
Loss on ordinary activities before taxation (11,968) (14,030)
Tax charge on loss on ordinary activities 5 (1,972) {511)
Loss for the financial year {13,840) {(14,541)

Note:

1)

2)
3)

The Company had no recognised gains or losses other than the loss for the year and
therefore a statement of total recognised gains and losses has not been prepared

The results for the year denve entirely from continuing operations

There 1s no matenal difference between the loss on ordinary activities before taxation
and the retained loss for the financial year stated above and their histonical cost

equivalents




Linden Germany B Limited

Balance sheet
as at 31 December 2009

Note

Fixed assets
Investments 6

Current assets
Cash at bank

Current liabilities
Creditors amounts falling due within one year 7
Net current liabilities

Total assets less current liabilities

Creditors amounts falling due after more than one
year 8

Total net assets

Capital and Reserves

Called up share capital 9
Share Premium

Profit and loss reserve

Total shareholders’ funds

Thefinancial statements

directors on 27 May 2010 and were signed on its behalf by

C Voelker
Director

Linden Germany B Limited

2009 2008
€000 €000
1,669,473 1,669,473
90 7

90 7
(27,084) (6,247)
(26,994) (6,240)
1,642,479 1,663,233
(601,681) (608,495)
1,040,798 1,054,738
7,564 7.564
1,110,972 1,110,972
(77,738) (63,798)
1,040,798 1,054,738

d related notes on pages 6 to 12 were approved by the board of

Registered no. 2987262




Linden Germany B Limited

Reconciliation of movements in shareholders® funds
for the year ended 31 December 2009

At 1 July 2008

Shares I1ssued

Loss for the financial period ended
31 December 2008

At 31 December 2008

Loss for the financial year ended
31 December 2009

At 31 December 2009

Profit and

Called up share Share loss Total
capital premium reserve

€000 €000 €000 €000

7.564 71,083 (48,257) 29,390

- 1,039,889 - 1,039,889

- - (14,541) (14,541)

7,564 1,110,972 (63,798) 1,054,738

- - (13,940) (13,940)

7,564 1,110,972 (77,738) 1,040,798




Linden Germany B Limited

Notes to the financial statements for the year ended 31 December 2009

Accounting policies

Accounting convention

These financial statements are prepared on the going concern basis, under the
historical cost convention, and in accordance with the Companies Act 2006 and
apphcable United Kingdom accounting standards The pnncipal accounting policies,
which have been applied consistently throughout the year, are set out below

Fixed assets investments

Fixed assets investments are stated at the lower of cost and their recoverable amount,
which 1s determined as the higher of net realisable value and value in use A review for
the potential impairment of an investment 1s camed out if events or changes in
circumstances Indicate that the carrying value of the Investment may not be
recoverable Such imparrment reviews are performed in accordance with FRS 11

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and other deposits with a matunty
of less than three menths when deposited Bank overdrafts are repayable on demand

Creditors
Creditors are recognised at cost
interest

Interest payable 15 charged to the profit and loss account as incurred and interest
receivable 1s credited as it falls due

Foreign currency translation

Transactions denominated in foreign currencies are translated at the rate of exchange
on the day the transaction occurs or at the contracted rate If the transaction 1s covered
by a forward exchange contract Assets and liabilities denominated in a foreign
currency are translated at the exchange rate ruling on the balance sheet date or, I
appropnate, at a forward contract rate Exchange differences ansing during the year
are recorded as part of profit on ordinary activities before taxation

Taxation

The tax charge i1s based on the profit for the pernod and takes into account taxation
deferred due to timing differences between the treatment of certain items for taxation
and accounting purposes Deferred tax labilities are provided for in full and deferred
tax assets are recognised to the extent that they are considered recoverable




Linden Germany B Limited

Notes to the financial statements for the year ended 31 December 2009 {continued)

Year Period
ended ended
Ky M
December December
2009 2008
€000 €000
2 Operating loss is stated after debiting
the following:
Legal fees 10 5
Other expenses 4 -
14 5
Interest receivable and similar income
Foreign exchange gain 18 1
Interest payable and similar charges
Interest payable to group undertakings 11,972 14,026
Tax charge on loss on ordinary activities
Current tax (1,972) (511)

The current tax charge for the year 15 greater than (2008 — greater than) the standard
rate of corporation tax in the Netherlands at 25 5% (2008 ~ 25 5%)

The differences are explained below

Loss on ordinary achvities before tax (11,968) {14,030)
Tax at standard rate of corporation tax at 25 5% (3.052) (3.578)
(2008 25 5%)
Effects of
Tax on iIncome not recognized in these accounts 1,972 511
Permanent differences 3,052 3,578
Total current tax (as above) 1,972 511

10




Linden Germany B Limited

Notes to the financial statements for the year ended 31 December 2009 {continued)

6 Investments 2009 2008
€000 €000

Cost
At beginning of the year 1,700,424 60,535
Additions during the year - 2,658,157
Disposals dunng the year - (1,018,268)
At balance sheet date 1,700,424 1,700,424

Impairment in Value

At beginning of the year {30,951) (30,951)
At balance sheet date (30,951) (30,951)
|
Net book amounts ‘
At beginning of the year 1,669,473 29,584
‘ Al balance sheet date 1,669,473 1,669,473

At 31 December 2009, the Company had the following subsidiary undertakings

Country of Business Class of °
incorporation Share % Held
Reckitt Benckiser Holding Trading
GmbH & Co KG Germany company Ordinary 50
Reckitt Benckiser Healthcare Trading
cv Netherlands company Ordinary 99

7 Creditors: amounts due within one year

Amounts owed to group undertakings 24 529 5,736
Corporate tax 2,555 511
27,084 6,247

Included 1n amounts owed to group undertakings 1s an amount of €28k (2008 €23k)

which 1s unsecured, repayable on demand and carnes interest at LIBOR plus a margin

of 0 20% (2008 LIBOR ptus 0 25%) and an amount of €24,501k (2008 €5,713k) which \
\ IS unsecured, repayable on demand and carnes Interest at EURIBOR plus a margin of :
| 0 75% {2008 EURIBOR plus 0 75%) !

8 Creditors: amounts due after more than one year ‘

2009 2008 ‘
| €000 €000
| !
Amounts owed to group undertakings 601,681 608,495

included in amounts owed to group undertakings 1s an amount of €600,000k {2008 -
€600,000k) which 15 unsecured, repayable on demand and carries interest at LIBOR
plus a margin of 0 40% (2008 LIBOR plus 0 40%)

1




Linden Germany B Limited

Notes to the financial statements for the year ended 31 December 2009 (continued)

9 Called up share capital 2009 2008 2009 2008
Number Number £000 £000
of Shares of Shares
Authorised
Ordinary shares of £1 each 10,000,000 10,000,000 10,000 10,000
Allotted and fully paid
Ordinary shares of £1 each 6,000,004 6,000,004 6,000 6,000

The existing share capital was converted to euros on 30 June 2008 using an exchange

rate of 1 2607

10 Directors and staff

Dunng the year the Company had 3 directors, 2 resident in the Netherdands and 1

resident In Germany, none of whom received any emoluments in respect of services
the Company (penod 30 June 2008 to 31 December 2008 - 3 directors, 2 resident
the Netherlands and 1 resident in Germany - no emoluments)

to
in

The Company had no employees dunng the year and consequently did not incur any

expenditure In respect of wages and salanes, social security costs or other pensi
costs

11 Cash flow statement

Reckitt Benckiser Group plc has presented a group cash flow statement in its 20

on

09

group financial statements Therefore, as permitted by Financial Reporting Standard
No 1, {revised 1996) 'Cash Flow Statements', the directors have not prepared a cash

flow statement for the Company

12 Ultimate parent company and controlling party

The immediate parent company 1s Reckitt Benckiser (UK) Limited

The ultimate parent company 1s Reckitt Benckiser Group plc, a company registered

In

England and Wales into whose group financial statements the Company's financial
statements have been consolidated Copies of the group financial statements of Reckitt

Benckiser Group plc can be obtained from 103 - 105 Bath Road Slough, Berkshire, S
3UH

13 Related party transactions

The Company s a wholly owned subsidiary of the Reckitt Benckiser group

L1

of

companies The Company has taken advantage of the exemption within Financial
Reporting Standard No 8 not to disclose related party transactions with wholly owned

subsidiaries of the Reckitt Benckiser Group There were no other related pa
transactions (2008 — none)

14 Auditors’' remuneration

ry

The auditors' remuneration 1s met by the ultimate parent company, Reckitt Benckiser

Group plc

12




