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Lyni Wind Farm Limited
Annuai Report and Financial Staterments

Strategic Report for the Year Ended 31 December 2022

The Directors present thelr Strategic Report of Lynn Wind Form Limited ("the Company”} for the year ended 32
December 2022.

Review of the business

The Company's financial statements have been prepared in accordance with Financial Reporting Standard 101
Reduced Disclosures Framewaork {"FRS 101"}

The wind farm has cperated satisfactorily during the year. Revenue was above plan due to high power prices
throughout the year, which offset lower generation from below average wind.

Principal risks and uncertainties

Lynts Wind Farm Limited’s principal risk which is 2 known feature of wind farms is revenue uncertainty, Revenue is
dependent on wind speeds and the related power curve which together impact the potential revenue of the wind
farm. The availability is driven by the technical parformance of the wind turbines and ancillary eguipment, and the
physical access to the wind farms, The power genersted is sold under power purchase agreements and the power
price is dependent on market pricing subject to a cap ond floor in respect of 75% of the generation. ROCs awardesd are
based on production and have an annual price published by OFGEM which is indexed from 1 April each year. Revenue
uncertainty impacts the company’s cash flow and as such the Group’s ability to make loan repayments and 1o make
distributions to shareholders when appropriate.

Key performance indicators {KPis}

The Directors formally convene regutar board meetings. The board meetings' standing agenda items provide a review
af key performance metrics covering health, sofety and the eavironment, operations and maintenance activity and
financial performance. '

The key drivers of financial performance are revenue and ERITDA. Turnover has increased by 23% {2022 £46,677,000)
from prior year {2023 £37,837,000). This increase is primarily due 1o high power prices,

EBITDA i colonlated as below and has increased by 30% ir line with the increase in revenue during the year.

EBITDA 2022 2023

£ 6o0 £ 000

Operating profit for the year 27,427 18,563
Add back: depreciation 7,011 7,487
34,438 26,450

To create the maximum renewable energy the Company monitors the effectiveness of the wind farm on a regular basis
and endeavours o achicve a high level of perfermance. The level of safety and environmental cases are reviewed by
management on a regular basis. For the current and prior yvear the non-financial KPis were broadly in fine with
management’s expectation.
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Lynn Wind Farm Limited
Annual Report and Financial Statements

Strategic Report for the Year Ended 31 December 2022 {continued)

Financial position

The financiaf position of the Company is presentad in the Statement of Financial Position on page 14. Total
sharehalders' funds at 31 December 2022 were £29,135,000 (2021: £10,513,0000.

Statement by the directors en performance of their statutory duties in accordance with $172{1) Companies &0t 2008
The directors have acted in the way they consider, in good faith, would be most fikely to promote the success of the
corapany for the benefit of its members as a whole and having regard (amongst other matters) to factors {a} to {f}
S172 Companies Act 2006 in the decisions taken during the year ended 31 December 2022 including:-

a the tikely consequences of any decision in the long term;

b the interests of the company’s employees;

¢ the need 1o foster the company’s business relationships with suppliers, customers and others;

d} the impact of the company’s operations on the community and the environment;

e} the desirability of the company maintaining a reputation for high standards of business conduct

e} the nead to act fairly between members of the company;

The Board confirms that, during the year, it has had regard to the matters set out above. Further details as to how
the Directors have fulfilled their duties, together with references to relevant areas within these financial statements
are set out below.

The company’s long-term plan is to generate fixed price revenue for the iife of the wind farms and 1o decommission
or repower the wind farms at the end of the economic Bives. No decision has been made to change the long-term plan.

The company does not have any employees. The directors use service providers for all aperational artivities. The
directors ensure thot any service providers act in due care towards its employ=es while working for the company

including complying to the company’s safety requirements.

The company fosters relationships through the selection of a reliable cperations service provider which 2nsures its
customers are supplied with an uninterrupted supply of clean electricity during windy days.

The cormpany produces green energy thus having a low carbon impact on the environment,
The company has partnered with a reputable service provider 10 operate the windfarms.

When making decisions the board considers how this will impact ail shareholders within the GLID Wind Farms Topco
Limited group and ensures no preforence is given to any one shareholder.,

The divectors ensure they are complying with the above by reviewing operations reparts, wind farm production
numbers and site safety reports.

Futuve developments

Commercial generation is expected to continue from the wind farm for the foreseeable future. Decisions will be made
towards the end of the wind farm's useful economic life, around 2033, to decide if the assets will be decommissioned
or a repowering of the site will be undertaken,
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Lyns Wind Farm Limited
Annuai Report and Financial Statements

Strategic Report for the Year Ended 31 December 2022 (continued}

Approved by the Board on 23 March 2023 and signed by order of the board.

" ?'\ .3
& A
J f/w(}v Y

lonathan Duffy

Director
Campany registered in England and Wales, No. (4155137

Registered office:

Grimsby Renewables Operations Base
North Quay

Grimshy

KE Lincolnshire

N3 38Y
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Lynn Wind Farm Limited
Annuai Report and Financial Statements

Directors’ Report for the Year Ended 31 Becember 2022

The Directors present their report and the audited Financial Statements for the year ended 31 December 2022,

Birectors of the Corgpany
The directors who were in office during the year and up (0 the date of signing the financial statements were!

P Raftery

A Ulens — resigned 26" October 2022

K Smith — resigned 26" October 2022

K Byrne

1 Duffy — appointed 26 October 3022
G Hacon ~ appointed 286" Ocrober 2022

Principal activity
The principat activity of the Company is the operation of the Lynn wind farm.

Resuis and dividends

The rasults of the Company are sct out on page 13, The profit for the financial year ended 31 December 2022 s
£3i8,817,000 (2021 £3,141,000). Dividends of £l (2021: £20,000,000) were paid during the year. The Directors
recommend the payment of a final dividend of £15,000,000 {2021 £nil}.

Financial instruments

Objectives and policies

The Directors have established objectives and policies for managing financial risks to enable the Company to achieve
its jong-term shareholder value growth targets within 3 prudent risk management framework. These objectives and
policies are regularly reviewed. Exposure to counterparty credit risk and liquidity risk arises in the normal course of
the Company's business.

fnterest Rote & Currency Risk

The Company has no significant exposure 1o currency risk. The company’s transactions and balances are denominated
in steriing. The company loans are at a fixed interest rate. An increase in the interest rate will result in an increase to
the discount rate applied to decommissioning provisions thereby reducing them.

Price Risk

Price risk is based on power prices and RQC prices. To mitigate efectricity price risk, the Company has entered into
power purchase agreements {(“PPAs”) with British Gas Trading Limited to seli power until September 2024, with the
power prices based on marbet prices subject to a cap and floor in respect of 75% of generation. ROC prices are sét
annualiy by OFGEM. :

Credit Risk

Counterparty credit exposures are monitored by individual counterparty. Credit risi is limited to exposures with British
Gas Trading Limdited, and Npower Commercial Gas Limited, both of which are on long term agreements. There is a
Parent Company Guarantee in place in respect of both Agreements.

Liguidity & Cash Flow Risk

in order to review available liguidity, cash forecasts for the company are produced and reviewed regularly. Low
generation due t¢ low wind or low availability affect revenue and cash flow. In order to generate the maximum
renewable energy, the Company monitors the performance of the wind farm on a regular basis and endeavors to
achieve 3 high levei of availability. From Aprii 2017 the company entered into a company service and maintenance
agreement (SMA} with Siemens Gamesa Renewable Energy. The SMA provides warranties on the avaiiability vield and
provides price certainty.
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Lyne Wind Farm Limdted
Annual Report and Financial Statements

Directors’ Report for the Year Ended 31 Becember 2022 {continued)

Future developments

Future deveiopments are discussed in the Strategic Report on pages 2 and 3.

Going concern

The company’s business activities, together with the factors likely to affect its future development and position, are
set put in the Strategic Report on page 2. The company is expected 1o continue (o generate positive cash flows on its
cwn account for the foreseeable future. The company participates in the group’s centralised treasury arrangemants
and so shares banking amrangements with i8s parent and fellow subsidiary. The divectors, having assessed the
responses of the directors of the company’s parent GLID Wind Farms Topeo Limited to their enquiries have no reason
to biclieve that a material uncertainty exists that may cast significant doubt about the ability of the GUD Wind Farras
Topeo Limited group to continue as a going concern or its ability to continue with the current banking arrangements.
On the bosis of thetr assessment of the company’s financial position, tha enguiries made of the directars of GLID Wind
farms Topco Limited and the letter of support issued by GLID Wind Farms Topco Lid for the period to 31 March 2024,
the company’s directors have a reasonable expectation that the company wili be able to continue in operational

pistance for the foreseeable future. Thus they continue to adopt the going concern basis of accounting in preparing
ihc annual financial statements.

Post balance sheet events
There have been no significant events affecting the company since the year end.

Energy and Emissions Report

The SECE disclosure covers our United ngdom greenhouse gas emissions (scope 1 and 2}, an appropriate intensity
ratio, the tolal ernergy usage of gas, electricity, fuel for transport and production, and o summary of energy efficiency
improvernents carried cut during the financial year. ‘

Ail calculations are based on 2022 UK Governmoent GHG Conversion.

D \\\\ §

3.

”ﬁ‘\\ \\%*\%\\\“\\ Rt S ael v \27@ \m

Ul energy use cavers alt Lynn Wind Farm Lid operations and 50% of Grimsby base activities across GLID Wind Farms
Topco Ltd.
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Lynn Wind Farm Limited
Annuai Report and Financial Statements

Divectors’ Report for the Year Ended 31 December 2022 {continued)

GHG Emissions reporting are in fine with the Greenhouse Gas {GHG) Protocoi Corporate Accounting and Reporting
Standard. Emissions factor source: hitos://www.gov.uk/government/publications/greenhouse-gas-raporiing-
conversion-factors-2022.

The comgpany carvied out the following actions during the financial year ending 31 December 2022
£ & v &

s Continued to explore potential collaborations with organisation in the incustry on a number of projects
including offshore electric CTV charging, Subsea ROV's and 5G testbeds.

s podified the usage times of the heating and air conditioning system fo reduce consumption.

o Continued & campaign to replace the lighting at the Grimshy Operational base with LED lighting.

Directors’ liabilities

The Company is 8 wholly-owned subsidiary of GUID Wind Farms TopCo Umited, which is jointly controtled. The
Directors of the Company are nominated by the joint venture partners of its parent company. The Directors are
coverzd by the vltimate parent company's directors’ and officers’ Hability insurance. The insurances do not provide
cover in the event that the Director is proved to have acted fraudulently or uniawfully.

Statement of Divectors' Responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepred
Accounting Practice {United Kingdom Accounting Siandards and applicable law, including FRS 101 ‘Reduced Disclosure
Framework’. Under company {aw the directors must not approve the financial statements unless they are satisfled
that they give a true and fair view of the state of affairs and profit or loss of the company for that peried. in preparing
these financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

s nake judgements and sccounting estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject 1o any material departures
disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless itis inappropriate to presume that the company
will cantinue in business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the

company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and

enable them to ensure that the financial statements comply with the Companies Act 2006, They are also responsible

for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of

fraud and other irreguiarities.

The directors confirm that:

e sofaras each director is aware, there is no relevant audit information of which the company’s auditor is unaware;
and

» the directors have taken all the sieps that they ought 1o have taken as directors in order 1o make themseives
aware of any relevant audiy information and to establish that the company’s auditor is aware of that information,
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{ynen Wind Farm Limited
Annuai Report and Financial Statements

Directors’ Beport for the Year Ended 31 December 2022 {continued}

independent auditors

Grant Tharnton UK LLP, havieg expressed its willingness to continue in office, will be proposed for reappointment for
the next financial year in accordance with section 489 of the Companies Act 2006.

This Directors’ report was approved by the Board on 23 March 2023,

Jonathan Duffy

Director
Company registered in England and Wales, No. 04155137

Registered office:

Grimsby Renewables Operations Base
North Quay

Grimshy

North East Lincolnshire

N3 35Y
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Lynin Wind Farm Limited
Annual Report and Financial Staterments

independent Auditor’s Report to the Members of Lynn Wind Farm Limited

Cpinion

We have audited the financial statements of Lynn Wind Farm Limited {the ‘company’} for the year ended 31 December

30723, which comprise the Income statement, Statement of comprehensive income, Statemant of financial position,

Statement of changes in equity and notes to the financial statements, including a summary of significant accounting

poticies. The financial reporting framewaork that has been applied in their preparation is applicable law and United

Kingdom Accounting Standards, including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ (United

Kingdom Generally Accepted Accounting Practice).

in our opinion, the financial statements:

s give atrue and fair view of the state of the company’s affairs as st 31 December 2022 anid of its profit for the year
then ended;

e have been properly prepared in accordance with United Kingdom Generaily Accepted Accounting Practice; and

e« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with international Standards on Auditing (UK} {I5As {UK}} and applicable law.

Cur responsibilities under those standards are further described in the "Auditor's responsibilities for the audit of the

financial statements’ section of our report. We are independent of the company in accordance with the ethical

reguirements that are relevant to our audit of the financial statements in the UK, including the FRCU's Ethical Standard,

and we have fuifilled our cther ethical respansibifities in accordance with these requirements. We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating (o going concern ‘

We are responsible for concluding on the appropriateness of the directors’ use of the going concern basis of accounting

and, hased on the audit evidence obtained, whether a material uncerntainty exists related 1o events or conditions that

may cast sigrificant doubt on the company’s ability to continue as a going concern. If we conclude that a material

uncertainty exists, we are required 1o draw attention in our report to the related disclosures in the financial statements

or, if such disclosures are inadegquate, to modify the additor’s oginion. Our conclusions are based on the audit evidenoe

obtained up to the date of our report. However, future events or conditions may cause the company to cease to

COHinue as 3 going concer,

in our evaluation of the directors’ conclusions, we considered the inherent risks associated with the company's

business madel including effects arising from macro-economic uncertainties such as inflationary pressures anid high

interest rates, we assessed and challenged the reasonableness of estimates made by the divectors and the related

disciosures and analysed how those risks might affect the company’s financial resources or ability to continue

operations over the going concern period.

in auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting

in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncentainties relating to events or
oonditions that, individually or coliectively, may cast significant doubt on the company’s ability to continue as a going
concern for a period of at least twelve months from when the finandial statements are authorised for issue.

Our responsibiiities and the responsibiiities of the directors with respect 1o going concern are described in the relevant
sections of this report.
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Lynn Wind Farm Limited
Annual Report and Financial Statements

independent Auditor’s Report to the Members of Lynn Wind Farm Limited {tontinued)

Gther information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the annual
report. Qur opinion on the financial statements does not cover the other information and, except to the extent
othorwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
radterindly inconsisient with the financiol statements or our knowlcdge obtained in the audit or otherwise appears to
be materally misstated. if we identify such material inconsistencies or apparent material misstatements, we are
reguired to doterminge whether there is a material misstatement in the financial statements themselves. i, based on
the work we have performed, we conclude that there is a material misstatemant of this other information, we are
reguired to report that fact.

We have nothing to report in this regard.

Opintons on other matters preseribed by the Companies Act 2006

In our epinion, based on the work undertaken in the course of the audit:

s the information given in the strategic repont and the directors’ report for the financial year for which the financial
statements are prepsred s consistent with the financial stetements; and

s the strategic report and the directors’ report have been prepared in accordance with applicable legal
reguirements.

Matter on which we are required 1o report under the Companies Act 2008

in the fight of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors’ report.

Mattors on which we are required 10 report by exception

Wo have nothing 1o report in raspect of the foliowing matters in relation to which the Companias Act 2000 requires
us to report to you If, in our opinior:

= Adeguate accounting records have not been kept, or returns adeguate for our audit have not been received from
branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

» wo have not received ait the information and expfanations we reguire for our audit.

Responsibilities of directors

Nz explained more fully in the directors’ responsibitities statement, the directors are responsible for the preparation

of the financial statemenis and for being satisfied that they give a true and fair view, and for such internal control as

the directors determine Is necessary to enable the preparation of financial stotements that are free from materiai

misstatement, whether due to fraud or error.

In preparing the financial statements, the dircctors are responsible for assessing the company’s ability to continue as

a going concern, disciosing, as applicable, matters related to going concern and using the going concern basis of

arcounting unless the directors either intend to tiquidote the company or 1o cease operations, or have no realistic

afternative but 1o do so.

Page 10 of 28



Lynn Wind Farm Lirited
Annual Report and Financial Staternents

ndependent Suditor’s Report to the Members of Lyars Wind Farm Limited {continued}

Auditor’s responsibilities for the audit of the financial stetemants

Qur objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are free from
rraterial misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
145 {UK) will always detect a material misstatement when it exisis.

Misstatements cen arise from fraud or error and are Considered material if, individually or in the aggregate, they
caulid reasonably be expected 1o influence the economic decisions of users taken on the basis of these financial
staterments.

irregutarities, including fraud, are instances of non-compliance with iaws and regulations. The extent to which our
procedures are capable of detecting irregularities, inclusding fraud, is detailed below:

s we obtained an understanding of the legal and regulatory frameworks applicable to the company, and the
industry in which it operates. We determined the Companies Act 2006 and the financial reporting framework,
being Financial Reporting Standard 101 ‘Reduced Disclosure Framework’, to be the most significant of the laws
and regulations applicable to the entity.

e we enguired of management whether there were any instances of non-compliance with laws and regulations or
whether they had any knowledge of actual, suspected fraud. We corroborated the results of our enguiries to
supporting documentation such as board minute reviews. From the procedures performed we did not identify
any material matters relating 1o non-cempliance with faws and regulation or matters in refation to fraud.

e toassess the potential risks of material misstatement, we obtained an understanding of:

o the company's operations, including the nature of its revenue sources, expected financial statement
disclosures and business risks that may result in risk of material misstatement and

o the company’s control environment including the adequacy of procedures for authorisation of
transactions, ‘

e we assessed the susceptibility of the company’s financial statements to material misstatement, including how
fraud might occur. Audit procedures performed by the engagement team included:

o evaluating the processes and controls established to address the risks refated to irregularities and fraud;

¢ testing manual journal entries, in particular journal entries refating to management estimates and

journal entries determined to be large or relating to unusual transactions;

> identifying and testing related party transactions.

e the engagement leader assassed the appropriateness of collective competence and capabilities of the
engagemant tearm, including consideration of the engagement team's:

o understanding of, and practical experience with, audit engagemaents of a similar nature and complexity,
through appropriate training and participation;

o knowiedge of the industry in which the Company operate; and

o understanding of the legal and reguiatory frameworks applicable to the Company.

e these auddit procedures were designed to provide reasonable assurance that the financial statements were free
from fraud or error. The risk of not detecting 2 material misstatement due to fraud is higher than the risk of not
detecting one resulting from error and detecting irregularities that result from fraud is inherently more difficult
than detecting those that result from error, as fraud may involve coftusion, deliberate concealment, forgery or
intentional misrepresentations. Also, the further removed non-compliance with laws and regulations is from
avarts and transactions reflected in the financial statements, the less likely we would become aware of it;

~

N

e}

A further description of our responsibilities for the audit of the financial statements is focated on the Financial

report.
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Lynn Wind Farm Limited
Annual Report and Financial Statements

independent Auditor’s Report to the Members of Lyns Wind Farm Limited {continued}

Use of sur report

This report is made solely to the company’s maembers; as a bedy, in accordance with Chapter 3 of Part 16 of the
Corapanics Act 2006, Qur audit work has been underiaken. so that we might state to the company’s membears thase
matters we are required to state to them in an auditor’s report and for no other purpose. To the fulless extent
germiited by law, we do not accept or assume responsibility 1o anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the upinions we have formed.

S/
Mark Querfieid 85¢ +CA
Senior Statutory Auditor
for and on behaif of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Leeds '
23 March 2023
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Lyne Wind Farm Limited
Annual Report and Financial Statements

Income Statement for the Year Ended 31 Decembey 2022

2022 2021

Note £008 £000

Revenue 4 46,877 37,837

Cost of Sales {16,646} {16,523)

Gross profit 30,031 21,314

Administrative expenses {2,604} {2,351}

Operating profit 5 27,827 18,963

Finance cost 7 - {4,978} {5,145)

Profit before income tax 22,889 13,818

income tax charge 10 {3,632} {4,677}

Profit for the financial year 18,817 9,141
Statement of Comprehensive Income for the Year Ended 31 December 2022

2022 2021

£ 800 £000

Profit for the financial year 18,817 9,141

Total comprehensive income for the year 18,837 9,141
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Lynin Wind Farm Limited
Annual Report and Financial Statermnents

Statement of Financial Position as at 31 December 2022

2022 2021
Note £000 £000
Fined Assots
Property, plant and equipment 4 12 76,473 84,042
Current assets .
Trade and other receivables i3 10,809 13,497
Cash and cash equivalents ) 36 848
14,905 13,345
Creditors- amounts falling due within one year
Short term finance Habilities 16 {150) (144)
Trade and other pavables _ 14 {36,365} {64,149;
Total current Habilities » {36,525} {64,293}
Net current liabilities {25,630} {50,948)
Total assets loss current lHabilities 50,853 33,094
Non-current Habilities
Deferred tax liabilities _ 135 13,185} {11,795)
Long term finance liabilities i6 {2,828} {2,984;
Frovisions for other Habifities and charges i7 {7,542} {7,806}
Net assets 29,328 16,511
Eguity '
Called up share capital 18 - -
Retained sarnings 39 29,328 16,511
Total shareholder furdds ‘ 29,328 10,811

The financial statements on pages 13 to 28 were approved and authorised for issue by the Board of Direciors on 23
March 2023 and signed on its behalf by:

lonathan Dutfy
Director

Company number 04155137
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Lynn Wind Farm Limited
Annual Report and Financial Statements

Seaternent of Changes in Equity for the Year Ended 31 December 2021

Retained
Share capital earnings Total
Note £ 0300 £ 000 £ 000
Balance as at 1 janyary 3021 18/19 21,370 21,370
Profit for the year - 9,141 8,141
Total comprehensive income for the financial year 9,141 9,141
Dividends i1 {20,000} {20,000}
Total transactions with owners {20,000) {20,000}
Balance as at 31 December 2028 - 10,511 10,511
Seatement of Changes in Equity for the Year Ended 33 December 2022
Retained
Share capital farnings Total
Note » £ 000 £000 £ 000
Balance as at 1 lanuary 2022 18/19 - 30,511 10,531
Profit for the year 18,817 18,817
Tatal coraprehensive income for the financial year . 18,817 18,817
Balance ax at 33 December 2022 29,328 29,328
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Lyni Wind Farm Limited
Annuai Report and Financial Statements

plotes to the Financial Statements for the Year Ended 21 Decomber 3022

3 General information

Lynn Wind Farm Limited {the 'Company') is a company limited by shares and incorporated and domiciled in England
and Waies.

The address of its registercd office and the principal place of business is:

Grimshy Renewables Operations Hase

North Quay

Grimnshy

North East Lincolnshire

DN31 38Y

The principal activity of the Company is the operation of the Lynn wing farm.

-2 Accounting policles
Basis of preparation
The Company's financial statemenis have been prepared in accordance with Financial Reporting Standard 101
Reduced Disclosure Framework {“FRS 101"). In preparing these financial statements the Company applies the
recognition, measurement and disclosure requirements of International Financial Reporting Standards but makes
amendments where necessary in order to comply with Companies Act 2006 and has sct out below where advantage
of the FHS 101 disclosure exemptions has been taken.

in these financial statements the Company has applied the exemptions availabic undar FRS 101, in respect of the
folicwing disclosures:

s A Cash Flow Statement and related notes;

= Comparative pericd reconcitiations for tangible fixed assets;

o Dizclosures in respect of the compensation of Key Management Personned;

»  Disclosures in respect of capital management; and

The effects of new but not yet effective 1FRSs.

&

As the consolideted financial statements of GLID Wind Farms TopCo Limited include the equivalent disclosures, the
Company has also taken the exemptions under FRS 101 available in respect of the following disclosures:

o Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 8 Financial
Instruments and IFRS 15 Revenue from Contracts with Customers have not been provided apart from those which
are relevant for the financial instruments which are held at fair value,

These financiol statemernts are presented in pound sterling (with all values rounded to the nearest thousand pounds
except when otherwise indicated), which is also the functional currency of the Company.

The financial statements are prepared on the historical cost basis.
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Notes to the Financial Statements for the Year Ended 31 Decomber 20322

2 Accounting policies {continued)

Gaolrgg concern

The company’s business activities, together with the factors likely to affect its future development and position, are
set out in the Strategic Report on page 2. The company has performed sensitivity analysis on cash flows which show
that the company is expected to continue to generate posttive cash flows on 88 own account for the foreseeable
future. The company patticipates in the group’s. centralised treasury arrangements and so shares banking
arrangements with its parent and fellow subsidiary. The directors, having assessed the responses of the directors of
the company's parent GUD Wind Farms Topes Limited to their enquiries have no reason to believe that a material
uncertainty exists that may cast significant doubt about the ability of the GLID Wind Farms Topco Limited group to
continue as a going concern or its ability to continue with the current banking arrangements. On the basis of their
assessment of the company’s financial position, the enquiries made of the directors of GLID Wind Farems Topoo Limited
and the letter of support issued by GUD Wind Farms Topco Ltd for the period to 31 March 2024, the company’s
directors have 3 reasonable expeciation that the company will be able (o continue in gperational existence for the
foreseeable future. Thus they continue to adopt the going concern basis of accounting in preparing the annual financial
siatements.

Sumimary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the praparation of these financial statements are set oul helow. These
policies have Been consistently applied to alt the years presented,; uniess otherwise stated.

Revenue recognition

Revenue relates to the sale of generated power and the associated Renewables Obligation Certificates {"ROCs"}
Revenue is recognised 1o the oxtent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. Revenue is recognised on the basis of power supplied during the period, together
with assaciated ROCs, except that the ROC Hecveling Benefit and Triad revenue is recognised once the value of the
benefit is declared and highly unlikely 10 reverse. Revenue which has not been billed at the reporting date is included
as accrued incoms. '

Cast of sales

Cost of sales inciudes depreciation of assets and operations and maintenance costs of the wind farm.
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Annuai Report and Financial Statements

pNotes to the Financial Statements for the Year Ended 31 Decomber 2022
2 Accounting policies {continuad)

Leasad Assels

The Compary makes the use of feasing arrangements principaily for the occupation of the Seabed for the Wind Farm,
The lease is for a fixed term of 36 years with no extension. The Company does not enter into sole and leaseback
arrangements.

The Company assesses whether a contract is or contains a lease at inception of the contract. A lease conveys the right
to direct the vse and obtain substantially all of the economic benefits of an identified asset for a period of time in
exchange for consideration.

Measurement and recagnition of ieases as a lessee

At lease commencement date, the Company recognises a right-of-use asset and a iezase Habitity in its statement of
financial position. The right -of use asset is measured at cost, which is madoe up of the initial measurcment of the lease
fability, any initial direct costs incuyred Iyy the Company, an astimate of any costs to dismantle and remove the asset
at the end of the lease, and any lease payments made in advance of the lease commencement date (net of any
incentives received). The Company depreciates the right-of-use asset on a siraight-line basis from the lease
commancement dote to the earlier of the end of the usefuf life of the right-of-use asset or the and of the lsase term.
The Company also aisesses the right-of-use asset for imgairmont whoen such indicators exist.

At the commencement date, the Company measures the {ease Hability at the present value of the lease payments
unpaid at that date, discounted using the Company's incremental borrowing rate because as the lease contracts are
nogatioted with third partics it is not possible to determine the interest rate that s implicit in the fease. The
incremental borrowing rate is the estimated rate that the Company would have 1o pay to borrow the same amount
owar g sionilar term, and with similar securnty to obitain an asset of equivalent value. This rate is adjusted should the
lessen ontity have a different risk profiie to that of thé Company.

Lease payments included in the measurement of the lease liability are made up of fixed payments {including in
substance fixed), variable payments based on an index or rate, amounts expected to be payable under a residual value
cuarantee and payments arising from options reasonably certain 1o be exercised.

Subseguent to initial measurement, the liability will be reduced for poymoents made and increased for interest. it is
remeasured to reflact any reassessment or modification, or if there are changes in in-substance fived payments. When
the lease Hability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or profit and toss
if the right-of-use asset is already reduced to zero.

The Company hos elected to account for short term lesses and leases of low vaiue assets using the praciical
expedients. instead of recognising o right-of use asset and {ease lability, the payments in relation to these are
recogitised as an expense in profit or loss on a straight-line basis over the irasa term.
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"2 Accounting policies {continued)

Taxation

Current tex, being UK corporation tax, is provided at amounts expected to be paid {(or recovered) using the tax rates
and aws that have been enacted or substantially enacted by the balance sheet date. Tax is recognised in the income
statement, except that a change attributable to an item of income or expense recognised as other comprehensive
income is also recognised directly in other comprehensive income.

Doferred income tax is recognised on temporary differences arising between the tax bases of assets and {iabilitics and
their carrying amounts in the consolidated financial statements and on unused tax losses or tax credits in the group.
Deferred income tax is determined using tax rates and laws that have been enacted or substantively enacted by the
reperting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a voluation aliowance is sct up
against daferred tax assets so that the net carrying amount equals the highest amount that is more likely than not to
be recovered based on current or future taxable profit.

Property, plant and eqguipment ("PPRE")

BPEE ic stated in the Statement of Financial Position at cost, fess any subsequent accumuloted depreciation and
subsequent accumulated impairment losses.

The cost of PP&E includes directly attributable incremental costs incurred in thelr acguisition and instaliation.

Depraciation
Bepreciation is charged so as to write off the cost of assets,; other than land and properties over their estimated useful
lives, as follows: :

fsset ass , Depreciation meothod and rate
Piant and Machinery traight line, between 810 25 years
{ocommissioning asseh: Straight line, 25 years

impairmeng

The carrying values of PPEE are reviewed for impairment when events or changes in circumstances indicate that the
carrying value may not be recoverable. If any such indication exists, the recoverable amount of the asset is estimated
irr order to determine the extent of any imgpairment. The recoverable amount is the higher of fair value less costs to
seli and value in use. In dssessing vaiue in use; the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. if the recoverable amount of an asset is estimated to be less than it's carrying amount, the carrying
arount of the psset ks immediately reduced to its recoverable amount.

Provisions

Provisions are recognised when the Company has a prasent obligation (legal or consiructive) a5 a result of a past event,
it is probabie that the group will be required to settle that obligation and a refiable estimate can be made of the
amount of the obligation.

Provisions are measured at the Directors’ best estimate of the expenditure required 1o setile the obligation at the
reporting date snd are discounted to present value where the effect is material,
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2 Accounting policies {continued)

Decommissioning costs
Provision is made for the net present value of the estimated cost of decommissioning the wind farm at the end of its
uscful iife, based on price fevels and technology at the balance sheet date.

Whenthis provision refates to an asset with sufficient future economic benefits, a decommissioning asset is recognised
and included as part of the associated PPEE and depreciated accordingly. Changes in these estimates and changes to
the discount rates are dealt with prospectively and reflected as an adjustment (o the provision and carresponding
decommissioning asset included within PPE&E. The unwinding of the discount on the provision is included in the Income
Statement within interast expense. )

Financial assets and Habilities

financial assets and financial liabilities are recognised in the Company’s Statement of Financial Position when the
Campany becomas a pariy to the contractual provisions of the instrument. Financial assets are de-recognized when
the Company no longer has the cghts 1o cash flows, the risks and rewards of ownorship or control of the asset.
Financial fiabilities are de-recognised when the obligation under the lability is discharged, cancelled or expires.

The company recegnises a loss allowance for expected credit losses on financial assets which are either measured at
amaortised cost or fair value through other comprehensive income. The measurement of the loss allowance depends
upen the company's assessment at the end of cach reporting period a5 to whether the financial instrumant’s cradit
sisk has increased significantly since initial recognition, based on reasonable and supportable information that is
available, without undue cost or effort to obtain.

Trade and other receivables
Al amounts are short term. The net careving value of trade receivables is considered a reasonable approximation of
fair value,

The receivable due from customers relates 1o power soid or services performed in the erdinary course of business.

Trade ard other payables
Al omounts are short term. The carrying value of trade payables and short-term bank overdrafts are considered to be
a reasonabie approximation of fair value.

Equity, reserves and dividend payments

Financiat instruments issued by the group arc classified as equity only to the extent that they do not meet the definition
of a financial tiability or financial asset. The Company's ordinary shares are classified as equity. Transaction costs on
the iscue of shares are deducted from the share premium account arising on that issue. Dividends on the group's
ordinary shares are recognised directly in equity. Interim dividends are recognised when they ara paid. A Hability for
unpaid dividends is recognised when the dividends have been approved in a general meeting prior to the reporting
date.
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Notes to the Financial Statements for the Year Ended 31 Decomber 2022

2 Accounting policies {continued)

Cash and cash eguivalents )
Cash and cash aguivalents comprise cash on hand and call deposits.
interast-bearing loans and other borrowings

Ailinterest-bearing loans and other borrowings with banks or similar institutions and intercompany entities are initially
recognised at fair value net of directly attributable transaction costs {if any, in respect of intercompany funding). After
initial recognition, these financial instruments are measured at amortised cost using the 'Effective interest Rate
method, except when they are the hedged item in aneffective fair value hedge relationship where the carrying value
is also adjusted to reflect the fair value movements associated with the hedged risks. Such fair value movements are
recognised in the Company's Income Statement. Amortised cost is caiculated by taking into account any issue cosis,
discount or premium, when applicable.

3 Critical accounting judgements and key sources of estimation uncertainty

Useful lives of PP&E {accounting judgement)

Depreciation is charged 50 as to write off the costs of the assets over their estimated useful iives. The expected useful
fives of the assets are anticipated to be 25 years, should the expected lives change then this will affect the annual
depreciation charge

impairment of PP&E (accounting judgement)

The Company's wind farm assets comprise various property, plant and equipmert. The Company makes judgements
and estimates in considering whethear the carrying amounts of these assets are recoverable. Should the recoverable
amounts be less than the current carrying values then an imgpairment charge is made to reduce the assets down to
their net recoverable amounts. There are no indicators that PPE is impaired based on performance during the year
and post year end. ‘

Dacommissioning costs {estimate)

The estimated cost of decommissioning at the end of the wind farm's iife is reviewed periodically and is based on price
feveis and technoiogy at the balance sheet date. The uninflated discounted cost of decommissioning is as per the latest
{2019 independent decommissioning report which was comumnissioned by the Group for use by the Crown Estate. The
main assumptions used are based on leaving the cables in situ. The report is updated every 5 years with the next
review expected by the end of 2023. Management have used the report as a basis for the provision and reassessed
the assumptions and judgemeants and consider them stili (o be appropriate for the estimated cost of decommissioning
at the bafance sheet date. The fundamental cost drivers are targely unchanged, and a review of the repont’s proposed
decammissioning process delivered a view that this was also the most efficient process as of the balance sheet date.
The payment dates of total expected future decommissioning costs are uncertain but are currently anticipated to be
2033, Due to changes in refation to these items the future actual cash outflows in relation to decommissioning are
fikedy 1o differ in practice. In determining the provision, the cash flows have been discounted on a pre-tax basis using
an annual risk-free interest rate of 3.77% {2021: 3.2%). The assumed rate of inflation is 11.07% for 2022 followed by
an average rate of 1.59% to 2033 {2021: 2.5%).

Right to cancel’ option for leases (accounting judgement)

When the entity has the right to cancel 3 lease, management uses its judgement to determine whether or not the right
would ke reasonably certain to be exercised. Management considers all facts and circumstances including their past
practice and any cost that will be incurred to change the asset if the right 1o cancel is not taken, to help them determine
the leace term. Management believe it is reasonably certain that the vight (o cancel the lease Wil be exercised at the
end of the useful fife of the wind farm.
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4 Revenusg
Al turnover relates to the principal activity of the business and occurs wholly in the United
Kingdom,

The analysis of the Company's revenue for the year from continuing operations is as follows:

2022 2021
£ 000 £ 000
Sale of generated electricity and associated environmental
credits . 46,6877 37,837
5  Operating Profit
2022 2021
£ 000 £000
Operating profit is stated after charging:
Depreciation of ible assets » 12 ’ .
Depreciation of tangibie assets {note 12) 6,645 7,096
Depreciation of right-of-use assets {note 12} 333 931
Depreciation of decommissioning asset {note 12} 133 159

& Employee Costs

The Company had no employees and therefore no staff costs {2021 £nil). Any costs relating to staff
or Directors seconded to the Company were borne by other group companies of their respective
ultimate parent comparies.

7 finance costs

2022 2021

. £ 000 £ 000

interest on amounts owad to group undertakings 4,398 4,585
Interest expense for leasing arrangements 203 212
Interest on bank overdrafts and borrowings 8z 94
Unwinding of discount on decommissioning provision 294 254
Total finance cost ) 4,878 5,145

R Directors' remuneration

The aggregate emoluments paid to directors in respect of their qualifying services were fnil (70?1
£nil), Lynn Wind Farm Limited is a wholly-owned subsidiary of a company that is jointly cantrolied
ang the Directors are nominated by the jeint venture partners of its pamnt company. Accordingly, no
gmciuments are paid for their services to the Company.
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8 Auditor's remuneration

Auditor’s remuneration was £14,000 {2021: £13,000) and relates to fees for the audit of the financial

statemenis provided 1o the Company.

10 Taw on ;Smﬂt

Tax charged in the income statement

Curvent taxation
UK corporation tax at 19% (2021 19%)

Deferred taxation

Current year - Origination and reversal of timing differences

Tax on profit on ordinary activities

Provision for deferred tax
Movement in provision:
Provision at start of period

Deferred tax charged in the income statement in the period

Provision at end of period

2022 2021
£ 000 £ 000
4,382 2,116
4,242 2,116
{610} 2,561
3,632 4,677

11,795 9,734
{610} 2,561

11,185 11,795

Tax charge for the vear is lower {3021: charge higher) than the standard rate of corporation tax in
the UK for the vear ended 31 December 2022 at 19% {2021 19%). The differences are explained

below:

Reconciliation of tax charge

Profit before tax

Profit multiplied by the standard rate of tax in the UK of 1%
{20210 19%) :

Effects of:

Fixed asset differences

Expenses not deductible for tax purposes

Movement in decommissioning asset

Remeasurement of deferred tax for changes in tax rates *
Group relief cisimed:

Total income tax charge

2023 2021
£ 000 £000
22,449 13,813
8,265 2,625
42 48

‘i -

(25} {30)
{146} 2,830
{505} {796}
3,632 4,677

* Change in forecast rate of deferred tax from 19% to 25% recognised in the prior year {2021).
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11 Dividends
2022 2021 20622 2021

per per
Amounis recogrised as distributions: share shara Total Total
£ 000 £ 000 £ 000 £ 000
Crdinary Shares
Interim dividends paid - 20,000 - 20,000

Dividends not recognised at the end of the reporting period

in addition to the above dividends, since year end the directors have recommended the paymentof a
final dividend of £15,000,000 per fully paid ordinary share {2021: £nil). The aggregate amount of the
proposed dividend expected to be paid out of retained earnings at 31 December 2022, but not recognised
as a Hability at year end, is £15,000,000 {2021: £nil}

12 Property, plant and equipment

tand and Plant and Decommissioning Total
buiidings machinery azset
£ 006 £ 000 £ GO0 £ Q00

Cost or vatuation
At 1January 2022 3,469 183,273 5,158 191,800
Additions - & - 6
Revisions 22 - {586} (564)
At 31 December 2022 3,491 183,272 4,572 181,342
Accumuiated Depreciation
At 1 January 2022 693 103,536 3,629 107,858
Charge for the year 233 6,645 133 7,011
At 3% Becember 2032 926 310,181 : 3,762 114,869
Carrying amount
At 33 December 2022 2,565 73,098 810 76,473
At 31 December 2021 2,776 79,737 1,528 84,042
included in the above line iterns are right-of-use assets over the foltowing-
Land and Buildings - Seabed 2,565

Additions in the year are Hoists costing £6k to be depreciated over the remaining usefui life of the Wind
Faree. Revisions are the annual Decommissioning cost update and an IFRS16 modification due 1o a change in
the Seabed minimum lease payments,
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i3

14

Trade and other receivables

Trade receivables
Corporation Tax
Accrued incoms
Prepayrment

Trade and other payables

Corporation Tax
Amounts owed to group undertakings
Accrued expenses

VAT

2022 2021
£000 £000
69Y 3,036
128
9,888 5,278
54 183
10,809 12,497
2022 2021
£ 000 £.000
- 117
34,328 62,040
297 328
1,740 1,663
36,365 64,149

On 4 November 2009, the Company received a secured loan of £149,600,000 from GLID Wind Farms Toplo
Limited, its immediate parent undertaking. The outstanding balance at 31 December 2022 was £34,328,000
{2021: £62,040,000). The joan is repayable on demand and may be repaid by the Company at any time without
penafty. The rate of interest is 9% per annum. 6LID Wind Farms TopCo Limited, the parent company, intends
to support the Company to ensure it can meet its obligations as they fall due. The Directors have received
confirmation that GLID Wind Farms TopCo Limited infends to support the Company for at ieast one year after

the financial statements were authorised,
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1% Deferred tox

is

Defarred tax liability

PPE and intangible assets

Other taxabie temporary differences
Total Habilities

Deferred tax asset
Provisions

Total assets

Net deferred tax Hability

Movement

Balance sheet in period

2823 2021 Income

£ 000 £ 000 £000
12,862 13,364 - 502
202 382 180
13,064 13,746 682
1,879 1,951 - 73
1,87% 1,853 - 77
13,18% 11,795 610

A deferred tax asset was recognised based on the expected recovery in future years following the usuai business
raodet for a project-financed wind farm, with cash generated from operations used to repay interest and loans

and hence successively reduce future financing costs.

Deferred tax assets and labilities are within the same tax jurisdiction and have been offset for financial reporting

Purposes.

Lease Habilities

Long-term lease fiabilities
Seabed
shori-term lease Hiabilities
Seabed

3022 2021
£ 0500 £000
2,828 2,984

160 144
2,988 3,128

The company has entered into a lease agreement with the Crown Estate to rent the seabed on which the
windfarm is focated. The lease is expected to be termmated in 2033 at the end of the useful ife of the

windfarm, Refer to Note 3 for further details.
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17  Gther provisions

2022 2021
£ 000 £000
Becomnissioning provision
At 1 ianuary . 7304 7,848
Revisions : {586} {298)
Unwind of discounting 294 254
At 31 December 7,512 7,804

The decommissioning provision represents the future expected costs of decommissioning the company's wind
farm at the end of iis useful economic life, discounted to the present value. The payment date of the iotal
expected future decommissioning costs is uncertain but is currently anticipated to be 2032, The uninflated
discounted cost of decommissioning per the iatest {2019) report is £8,069,000 {2018: £7,872,00() and is based
on a probabilistic model which leaves the cables in situ. Due to changes in relation to these items the future
actual cash outflows in relation to decommissioning are likely to differ in praciice. The above provision relates
solely to assets held as at the date of these financial statements. in determining the provision, the cash flows
have been discounted on a pre-tax basis using an annuai risk-free interest rate of 3.77% {2021: 3.2%). The
assumed rate of inflation is 11.07% for 2022 followed by an average rate of 1.58% to 2033 (2021: 2.5%).

18 Cailed up share capital

Alfotted, called up and fully paid shares

2022 2022 2021 2021
M. € NoO. £
Grdinary shares of £1 each 1 1 1

The share capital of Lynn Wind Farm Limited consists only of fully paid ordinary shares with a nominal value of
£ ger share, All shores are equally eligible to receive dividends and the repayment of capital and represent
org vote ai shareholders’ meetings of Lynn Wind Farm Limited.

18 Reserves

Calicd-up shave capital - represents the nominef vaiue of the shares that have beer issuesd
fotained caredngs - includes alf current and prior period retained profits and losses

20 Related party transactions

Exempiion has been taken for reporiing of intra group transactions.

No Key Management Personnel (KMP] compensation was paid during the year. No Director has entered into a material
contract with the consolidated entity since the end of the previous financial year and there were no material contracts
invalving Directors’ interests existing at year end.
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21 Parent and ultimate parent undertaking

The Company’s immediate parent undertaking is GLID Wind Farms TopCo Limited, a company registered in England
and Wales and was the parent company of the smailest and largest group to consolidate these financial statements.
Copics of the GLID Wing Farms TopCo Limited financial statements can be obtained from GLID Wind Farms TopCo
Limited, Grimshy Operations Base, North Quay, Grimsby, North East Lincolnshire, DN31 35Y.

GHD Wind Farms TopCo Limnited's immediate parent undertalings are UK Green investment UD Limited {(60.8%
holding}, Ri Income UK Holdings Limited {34.3% holding) and Rl EU Holdings (UK} Limited {4.9% holding}. There is joint

control by virtue of g joint venture agreement.
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