JESSUPS MOTOR GROUP L IMITED
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JESSUPS MOTOR SROUP LIMITED

QIREQTORS” REPOAT (continued}
FIXED ASSETS

The movements {n fixed assets are shewn 1N Note 9 on page 9 of

these accountis.

EMPLOYEE |NVOLVEMENT

t

agers are encouraged to adopt itudes and
is

A1l executives and man atti

rocedures which improve relationships with staff and th policy
as been maintained throughout the year. In particuiar:

a) each employee receives a company handbook detailing the many
aspects of their employment with the company;

bl informal consultation between a manager and member of their
staff upon anﬁ mattery or_personal concern at an time I3
encouraged. This policy is 'supported by a forma procedure through
staff or recognised trade union representatives;

D1SABLED EMPLOYEES

?y to encourage good employment practises with
e

mpany po 0
the is d in accordance with the Government
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CHARITABLE AND POLITICAL CONTRIBUTIONS

donations were £4,500 t1988 - £1,900). There were no

Charitable

contributions made for political purposes.

AUDITORS

A resolution to re-appoint Deloitte Haskins & Sells as auditors to
the company will be put to the Annua! General Meeting.

////ﬂ¥"@ DER OF THE BOARD

s e e s
~7714 November 1989
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JESSUPS MOTOR _GROYP LIMITED

PROF{T AND LOSS ACCOUNT

YEAR ENDED 31

AUGUST 1989

Notes

TURNOVER
COST OF SALES
GROSS PROFIT

OPERA
ES {(n

m—

ING
t)

OTHER
PENS

EX
OPERAT ING PROFIT
INTERES T PAYABLE 2

ﬁARY ACTIVITIES
gN ORD I NARY

T ON ORDINARY ACTIVITIES
AXATION

A
EXTRAOQORDINARY 1TEM 5

PRUOFIT FOR THE FINANCIAL YEAR

DIVIDEND 8

RETAINED PROFIT FOR THE YEAR 16

1988
£*'C0Q0s

B2,015
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JESSUPS MOTOR $AOUS LIMITED

BALANCE SHEET
31 AUGUST 1989

FIXED ABSETS Nofes

Tangible assants |

CURRENT ASSETS

Vehictes on short term hire
Stocks 10
Dabtors LR
Deposits with manufacturers
Amounts owed by group companies
Bank and cash

CURRENT LIABILITIES

Creditors 12
Bank Overdraft 20
Loans due within 1 year 13
Amounts owed to group companie

s
NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITYES

Loans falling due after

more than one year 13
Taxation falling due after ~
more than one year

Deferred taxation 14
NET ASSETS

CAP I TAL AND MESERVES

called up shae*s capital 16
Revaluation reserve 16
Profit and loss account 16
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7,482

[fe JARCRAYAY N

1

4,746
6,744

3.648@
15,138

£3,108)

4,376
1,250

161

2,965

3 were approved by

1988
£°000s

1,251

781
295

_2.327

i,3856
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E ,JES_SUPS NOTOR GROUWPE LIMEITED
E SQUE__CE B{ ND APPLICATION OF FUMNDS
YEAR EMNDED 31 AUGUST 1889
1989 1888
£'000s £E'000s
' SOURCE OF FUNDS
E Profit on ordinary activities
beforq taxation 1,426 2,114
Extiaordinary Item before taxaljon (a23) -
Adjustment for |tems not involving
the movement of funds:
Depreciation on tangible fixed assets 2286 221
E Total generated from operations 1,328 2,338
Funds from other sources:
Sale ¢f tangible fixed assets 6856 69
E Taxaticn received 27 0
2,040 2,404
5 APPLICATION OF FUNDS
ons to tangible assets 1,816 764
epayments 21 53
nds paid 331 145
ation expenses 18 -
on paid - 388
. 2,686 1,350
(6462 1,054
E MOVEMENT IN WORKING CAPITAL
Increase in stocks 674 730
(Decrease)/Increase in vehicle deposits (2683) 93
Increase in debtors 676 516
tnecrease in amount owing to
roup companies 2,208 3,643
{Decrease)/Increase in vehicles on
short term hire (4562) 410
(Ilncrease) in creditors (3343 {2611
Movement in net tiquid fupus:
E (Decrease) in bank balances (3,155 {3,977)
(646) 1,054

A
2
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JESSUPS MOTHR GROUP R 1MITED

ACCOUNT ING POLICIES

8A518 OF ACCOUNTING

The accounts are prepared on the histerteal cpst basis of
accounting modified *o i1nclude the revaiuation of certain

assets,

TURNOVER

Tu ver represents the invoiced value of net sales to third
pa es, excluding car tax and value added tax.

DEFERRED TAXATION

Provision is made for deferred taxation at anticipated future
rates on timing differences between the treatment of certatn items
for accounts and taxation purposes where it is probable that a
corporation tax tiability will arise in the foresceable future,.
DEPRECIATION OF TAMu.IBLE FIXED ASSETS
1. No depreciation is provided on frechofd land and buildings.
The buildings were professionai!z revalued as at 31 August
1989 and are maintained to a high standard in order to
attract business.
2. Leasehold land and buildings are amortised over the period of
the lease
3. Plant, furniture, equipment and fixtures and fittings are
depreciated on a straight line basis at rates varying
between 10% and 25% in order to write the assets off over
their estimated useful life.

VEHICLES ON SHORT TERM HIRE

are depreciated by reference to their market valuation at

These
the balance sheet date,.
STOCKS
Stocks, which include work in pro ogre s. have been valued at the
lower of cost and net realisa bl vaiu
7
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ESSUPS MOTOR GROUP L IMITED

—

'OTES‘TO THE ACCOUNTS
1989 1988
1. OTHER OPERATING EXPENSES (net) £°000Ss £+000s
HRHHB R L3 s
minlstration &x enses . )
Oth t ip 1',}.59 2804
er oparatin ncome
P 9 2eT —97E
2. INTEREST PAYASBLE
~"Op holding company loans
rapazabie within five years.
not installment 1,128 621
- On other loans repayable within
five years, not by instaiment 154 a7
1,282 {18
3. PROF{T ON ORD t NARY ACTIVITES BEFOHE TAXATION
profit before taxation i3 stated after charging:
Depreciation charge for the year
~ tangible assets 226 221
Auditors’ remuyneration 30 20
4. TAXATION
U.K. corporation tax at 35%
Current 583 781
Deferred (58) (38)
527 743
(overd/under provision in
respect of prior years
Current (14) 3
Deferred - 45
513 791
5. EXTRAORD I NARY {TEM N
Costs arising on the disposal
of Skelmersdale Dealership 323 -
U.K. Corporation tax at 35%
Current (44 -
Deferred (18) -
201
6. EMPLOYEES
staff costs during the year:
Wages snd salarics 4,412 3,990
Social security costs 3712 313
Pension sosts 1982 _ 118

The average weekly numbeft of persons employed by the compan
during the yedr was 445 (1988 - 4507, pany
remuneration exceeded £30,000

The number of employees whose
{excluding pension contributions and including performance
related bonuses), was @as follows:
NUMBER OF EMPLOYEES
1989 1988
8 3

30,001-£35,000
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JESSUPS MOTOR GROUP LIMIYED

MOTES TO THE ACCOUNTS (centinued)

10, STOCKS

New vehicle stock

Used vehicle stock

Parts stock .

Other stock and work in progress

11. DEBTORS

f=a ™
L
Ches O
Wwmpm Oom

W |ty oW

3

Amounts falling due within one year:
Vehicles 2,726
Parts, service other trading debts 1,138
Other prepayments and misc, debts 289
4,163
12. CREDITORS
Amounts falling due within one year:
Taxation and social
security payable 137
Vehicle creditors 1,378
Accruals and other credifors 1,707
Corporation tax 1,524
4,748
13. LODANS
Falling due within one year -
Falling due after one ysar 1.250
1,250
Amounts fatting due wholly within
five years -
Amounts repayable other than by
installment, failing due after
five years -
Amounts repayable other than by
installment to holding company falling
due after five years 1,250

1,250
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1,250

1,271



JESSUPS MOTOR GROUP LIMITED

NOTES TO THE ACCOUNTS (continued)

{

Cym

DEFERRED TAXATION 1989 1988
£'000s £7000s
Al fowances for tan?ible fixed assets
exceeding depraciation . 161 L3886
Movement of deferred taxation in the year is as follows:
At 1 September 1988 295 288
Transfer from Profit & Loss (134) 7
At 31 August 1989 161 >
SHARE CAPITAL 1989 1988
NO. £ NO, £
Ordinary shares of
E1 each
Authorised 1,000,000 1,000,000 1,000,000 1,000,000
lssued and Fully
Paid 500,000 500,000 500,000 500,000
RESERVES
AEVALUATION DiSTRIBUTABLE TOTAL
£'000s £°'000s £'000s
At 1 September 1988 136 449 885
Revaluation surplus 1,569 0 1,569
Retained profit for year 0 11 11
At 31 August 19889 2,005 460 2,465
CAPITAL COMMITMENTS
1989 1988
£'000s £'000s
Capital expenditure that has been
contracted for but has not been
provided for in the accounts 20 120
Capitatl expenditure that has been
autharised by the directors but
has not yet been contracted for - 3715

11



JESSUPS MNDTOH GROUP LIMITED

NOTES TQ THE ACCOUNTS C(continued)

18, CONTINGENT LIABILITIES

d guarantees n

aompany has given unlimite cofcerning

ovardrafts incucrred by othey companies in the group. At 31
August 1989 those overdrafts amounted to E760,000 (1988 ~
£v,063,000)., .

The company has a contingent (iability for the outstanding
valuve added tax balance of the other companlies in the group
amounting to £474,000 (1388 - £320,000).

19, ULTIMATE HOLDING COPMPANY
The company is a wholly owned subsidiary of Jessups p. cr d

company incorprated in England.

20. QVERDRAFT

mpany's overdraft is secured by charges over the
fe fixed assets.

21. PENSION COMMITMENTS

The Jessups group operates a Life Assurance and Pension scheme
‘pFOVldln? benefits based on final pensionable pay and the
campany (s a member of the scheme. The assetls of the schame
are held separately from those of the group, being Invested
with an insurance company. Contributions to the scheme are
tharged to the profit and loss account 50 a5 to spread the
sions over amployees' working lives wilhn the

cost of pen

group, taking account of benefit improvements currently under
dascusslon. The coniributions are determined by the directlors
on the basis of actuarial advice. Actuarial valuations atrte
carried out at three vearly intervals., The mos! recent
valuation was as at 31 April 1989 and showed a funding level
at that date of 107%. The assumpiions which have the most
significant effect on the results of the valuation are those
relating to the rate of return on itnvestments and the rates of
increase in salacries and pensions It was assumed that the
investment returns would be 9% per annum, that salary
increases would average 8% per annum and that present and
future pensicons would increase at the rate of 3% per ananum.
The pension charge for the year is shown in note 6 of these
accounts. The company contributes 6.8% ot pensionable

earings of the members. The member contributes 4%.




