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Fred Smith & Sons (Motor Bodies) Limited

Strategic Report for the Year Ended 30 June 2021

The directors present their strategic report for the year ended 30 June 2021.

Principal activity
The principal activity of the company is that of motor body builders, repairers and assemblers and short term
hire of commercial vehicles. ’

Fair review of the business :
The Directors consider trading performance in the year to be good. The financial position at the year end was
considered satisfactory and the Directors anticipate similar performance to be maintained going forward.

The company's key financial and other performance indicators during the year were as follows:

Financial KPIs Unit 2021 2020
Turnover £000 8,479 8,477
Gross Profit % 24 23
Operating Profit £000 425 423

Principal risks and uncertainties

The company continues to recognise areas of risk to the business, in particular compliance with laws and
regulations is a significant risk to the business. The company is always looking at ways to minimise these risks
and investment in this area is given priority.

The Directors have considered Corona Virus and have been meeting on a regular basis to review what measures
need to be taken as circumstances and conditions dictate ad will continue to do so for as long as required.

Approved and authorised by the Board on 13 December 2021 and signed on its behalf by:

Mr James Smith
‘Company secretary and director
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Fred Smith & Sons (Motor Bodies) Limited ~

Directors' Report for the Year Ended 30 June 2021

The directors present their report and the financial statements for the year ended 30 June 2021.

Directors of the company
The directors who held office during the year were as follows:

Mr Clarke Smith

Mrs Emma Cottam

Mr James Smith - Company secretary and director
Mr Martin John Smith

Mr Robert Smith

"Financial instruments

Objectives and policies

The company's operations expose it to a variety of financial risks and the Directors seek to limit any adverse
effects on the financial performance by monitoring the levels of debt finance and liquidity and the related costs.

Price risk, credit risk, liquidity risk and cash flow risk

Price Risk

The company is not significantly exposed to price risk as the majority of the work is short term and quoted for
on a job by job basis.

Credit Risk

The company has implemented policies that require approprite credit and finance checks on customers before
sales are made and operate within set limits for the majority of customers.

Liquidity Risk

The company aims to mitigate liquidity risk by maintaining liquid funds within the business at all times by
utilising a mixture of finance options within the business.

Interest Rate Cash Flow Risk

The company is not exposed to any significant interest rate risk since the majority of their debt is on a fixed rate
basis.

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company's auditors are aware of that information. The
directors confirm that there is no relevant information that they know of and of which they know the auditors are
unaware.

Approved and authorised by the Board on 13 December 2021 and signed on its behalf by:

Mr James Smith
Company secretary and director
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Fred Smith & Sons (Motor Bodies) Limited

" Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
- law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

 select suitable accounting policies and apply them consistently;
« make judgements and accounting estimates that are reasonable and prudent;

 state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and '

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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Fred Smith & Sons (Motor Bodies) Limited

Independent Auditor's Report to the Members of Fred Smith & Sons (Motor Bodies)
Limited

Opinion

We have audited the financial statements of Fred Smith & Sons (Motor Bodies) Limited (the 'company') for the
year ended 30 June 2021, which comprise the Profit and Loss Account, Statement of Comprehensive Income,
Balance Sheet, Statement of Changes in Equity, Statement of Cash Flows, and Notes to the Financial
Statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 30 June 2021 and of its profit for the year
then ended;

 have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor responsibilities for
the audit of the financial statements section of our report. We are independent of the company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the original financial statements were authorised
for issue. '

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information-

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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Fred Smith & Sons (Motor Bodies) Limited

Independent Auditor's Report to the Members of Fred Smith & Sons (Motor Bodies)
Limited

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Strategic Report and Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

» the Strategic Report and Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of directors’ remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.
Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities [set out on page 4], the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor Responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error-and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

Based on our understanding of laws and regulations specific to the company we design procedures in line with
our responsibilities outlined above to identify breaches of the laws and regulations. Specific to the company are
H&S laws, road traffic regulations as well as unethical and prohibited business practices. We consider the areas
covered by Companies Acts and ISAs (UK) with an aim of identifying errors that could have a material effect
on the financial statements. We evaluate management incentives in relation to fraudulent manipulation of the
financial statements and management bias through judgements and assumptions in significant estimates and
one-off or unusual transactions. Audit procedures performed by the auditors included:
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Fred Smith & Sons (Motor Bodies) Limited

Independent Auditor's Report to the Members of Fred Smith & Sons (Motor Bodies)
Limited

1) discussion with management in relation to suspected instances of non-compliance with laws and regulations.
2) substantive testing in relation to major areas of income, expenditure, asset and liability.

3) analytical review of management accounts to verify verbal representations with actual figures.

4) substantive testing of significant estimates.

There are inherent limitations in the audit procedures described above, in particular events that might not be
represented within the financial statements. These together with fraud have less likelihood of detection, fraud
because there is an intent to mislead and a requirement to cover up the action as opposed to accidental errors
which are less likely to be concealed by deliberate acts.

A further description of our responsibilities is available on the Financial Reporting Council’s web51te at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

ichmond (SeniorBtatutory Auditor) .
on benalf of Ian Richmond Limited, Statutory Auditor

Church Cottage
Church Road
Tettenhall
Wolverhampton
West Midlands
WV6 9A]

13 December 2021
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Fred Smith & Sons (Motor Bodies) Limited

Profit and Loss Account for the Year Ended 30 June 2021

Turnover

Cost of sales

Gross profit

Administrative expenses

Other operating income

Operating profit

Other interest receivable and similar income

Interest payable and similar expenses

Profit before tax
Tax on profit

Profit for the financial year

The above results were derived from continuing operations.

Note

o N N

12

2021 2020
£ £
8,478,725 8,477,391
(6,422,050) (6,498,844)
2,056,675 1,978,547
(1,682,231) (1,693,847)
50,831 138,524
425275 423,224
4,249 2,893
(23,489) (48,878)
(19,240) (45,985)
406,035 377,239
(82,658) (70,679)
323,377 306,560

The company has no recognised gains or losses for the year other than the results above.

The notes on pages 13 to 26 form an integral part of these financial statements.
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Fred Smith & Sons (Motor Bodies) Limited

Statement of Comprehensive Income for the Year Ended 30 June 2021

2021 2020

£ £

Profit for the year 323,377 306,560
Total comprehensive income for the year 323,377 306,560

The notes on pages 13 to 26 form an integral part of these financial statements.
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Fred Smith & Sons (Motor Bodies) Limited

(Registration number: 00807879)
. Balance Sheet as at 30 June 2021

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: Amounts falling due within one year

Net current assets ‘

Total assets less current liabilities

Creditors: Amounts falling due after more than one year
Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholders' funds

Note

13

14
15

17
18

2021 2020
£ £
4,393,569 4,148,022
233,473 234,950
1,802,537 1,532,517
2,590,622 3.247.428
4,626,632 5,014,895
(3,886,093) (2,773,999)
740,539 2,240,896
5,134,108 6,388,918
(893,259) (2,374,446)
(102,000) (19,000)
4,138,849 3,995,472
3,000 13,000
4.135.849 3.992.472
4,138,849 3,995,472

Approved and authorised by the Board on 13 December 2021 and signed on its behalf by:

cerredae s T TTLLTATNLT T

Mrs Emma Cottam
Director

Company secretary and director

The notes on pages 13 to 26 form an integral part of these financial statements.
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Fred Smith & Sons (Motor Bodies) Limited

Statement of Changes in Equity for the Year Ended 30 June 2021

At 1 July 2020
Profit for the year

Total comprehensive income
Dividends

At 30 June 2021

At 1 July 2019
Profit for the year

Total comprehensive income
Dividends

At 30 June 2020

The notes on pages 13 to 26 form an integral part of these financial statements.

Profit and loss

Share capital account Total
£ £ £

3,000 3,992,472 3,995,472

- 323,377 323,377

- 323,377 323,377

- (180,000) (180,000)

3,000 4,135,849 4,138,849

Profit and loss

Share capital account Total
£ £ £

3,000 3,865,912 3,868,912

- 306,560 306,560

- 306,560 306,560
- (180,000) (180,000)

3,000 3,992,472 3,995,472
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Fred Smith & Sons (Motor Bodies) Limited

Statement of Cash Flows for the Year Ended 30 June 2021

Cash flows from operating activities

Profit for the year

Adjustments to cash flows from non-cash items
Depreciation and amortisation

Profit on disposal of tangible assets

Finance income

Finance costs

Income tax expense

Working capital adjustments
Decrease/(increase) in stocks
Increase in trade debtors
Increase in trade creditors

Cash generated from operations
Income taxes paid
Net cash flow from operating activities

Cash flows from investing activities
Interest received

Acquisitions of tangible assets
Proceeds from sale of tangible assets

Net cash flows from investing activities

Cash flows from financing activities
Interest paid '

Proceeds from bank borrowing draw downs
Repayment of other borrowing

Payments to finance lease creditors
Dividends paid

Net cash flows from financing activities
Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at 1 July

Cash and cash equi\)alents at 30 June

The notes on pages 13 to 26 form an integral part of these financial statements.

Note

12

23

Page 12

2021 2020
£ £
323,377 306,560
1,623,887 1,760,590
(501,863) (327,271)
(4,249) (2,893)
23,489 48,878
82,658 70,679
1,547,299 1,856,543
1,477 (26,635)
(270,020) (19,470)
247,204 361,853
1,525,960 2,172,291
(92,658) (50,779)
1,433,302 2,121,512
4,249 2,893
(1,932,189) (457,693)
564,617 388,281
(1,363,323) (66,519)
(23,489) (48,878)
(1,000,000) 1,000,000
14,507 (42)
462,197 (841,264)
(180,000) (180,000)
(726,785) (70,184)
(656,806) 1,984,809
3,247,428 1,262,619
2,590,622 3,247,428




Fred Smith & Sons (Motor Bodies) Limited

Notes to the Financial Statements for the Year Ended 30 June 2021

1 General information
The company is a private company limited by share capital, incorporated in England.

The address of its registered office is:
Sams Lane

West Bromwich

West Midlands

B70 7TEG

England

These financial statements were authorised for issue by the Board on 13 December 2021.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland'.

Basis of preparation
These financial statements have been prepared using the historical cost convention except that as disclosed in -
the accounting policies certain items are shown at fair value.

Revenue recognition )

Turnover comprises the fair value of the consideration received or receivable for the sale of goods and provision
of services in the ordinary course of the company’s activities. Turnover is shown net of sales/value added tax,
returns, rebates and discounts.

The company recognises revenue when:

The amount of revenue can be reliably measured;

it is probable that future economic benefits will flow to the entity;

and specific criteria have been met for each of the company's activities.

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that
a change attributable to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates taxable
income.

Deferred tax is recognised in respect of all timing differences between taxable profits and profits reported in the
financial statements.

Unrelieved tax losses and other deferred tax assets are recognised when it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
reporting date and that are expected to apply to the reversal of the timing difference.
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Fred Smith & Sons (Motor Bodies) Limited

Notes to the Financial Statements for the Year Ended 30 June 2021

Tangible assets
Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated depreciation and
subsequent accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and
installation.

Depreciation .
Depreciation is charged so as to write off the cost of assets, other than land and properties under construction
over their estimated useful lives, as follows:

Asset class _ ‘ Depreciation method and rate

Short Leasehold Land & Buildings 10% pa straight line basis _
15% pa reducing balance basis,33%

Plant & Machinery . 20%,12.5% and 10% reducing balance
basis.

15% pa reducing balance basis and 25%

Office Equipment pa straight line basis.

Motor-Vehicles 25% pa reducing balance basis

Cash and cash equivalents :

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value.

Trade debtors
Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary
course of business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for the impairment of trade
debtors is established when there is objective evidence that the company will not be able to collect all amounts
due according to the original terms of the receivables.

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is
determined using the first-in, first-out (FIFO) method.

The cost of finished goods and work in progress comprises direct materials and, where applicable, direct labour
costs and those overheads that have been incurred in bringing the inventories to their present location and
condition. At each reporting date, stocks are assessed for impairment. If stocks are impaired, the carrying
amount is reduced to its selling price less costs to complete and sell; the impairment loss is recognised
immediately in profit or loss.

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the company does not have an
unconditional right, at the end of the reporting period, to defer settlement of the creditor for at least twelve
months after the reporting date. If there is an unconditional right to defer settlement for at least twelve months
after the reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at amortised cost
using the effective interest method.
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Fred Smith & Sons (Motor Bodies) Limited

Notes to the Financial Statements for the Year Ended 30 June 2021

Borrowings .

Interest-bearing borrowings -are initially recorded at fair value, net of transaction costs. Interest-bearing
borrowings are subsequently carried at amortised cost, with the difference between the proceeds, net of
transaction costs, and the amount due on redemption being recognised as a charge to the Profit and Loss
Account over the period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest payable
and similar charges.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement
of the liability for at least twelve months after the reporting date.

Leases

Leases in which substantially ali the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to profit or loss on a straight-line basis over
the period of the lease.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee.

Assets held under finance leases are recognised at the lower of their fair value at inception of the lease and the
present value of the minimum lease payments. These assets are depreciated on a straight-line basis over the
shorter of the useful life of the asset and the lease term. The corresponding liability to the lessor is included in
the Balance Sheet as a finance lease obligation.

Lease payments are apportioned between finance costs in the Profit and Loss Account and reduction of the lease
obligation so as to achieve a constant periodic rate of interest on the remaining balance of the liability.

Share capital

Ordinary shares are. classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.

Dividends
Dividend distribution to the company’s shareholders is recognised as a liability in the financial statements in the
reporting period in which the dividends are declared.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and
the company has no legal or constructive obligation to pay further contributions even if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If
contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.

3 Revenue
The analysis of the company's revenue for the year from continuing operations is as follows: )
2021 2020

£ £
Sale of goods 8,478,725 8,477,391
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Fred Smith & Sons (Motor Bodies) Limited

thes to the Financial Statements for the Year Ended 30 June 2021

4 Other operating income

The analysis of the company's other operating income for the year is as follows:

2021 2020
£ £
Government grants 45,791 133,484
Sub lease rental income 5,040 5,040
50,831 138,524
5 Other gains and losses
The analysis of the company's other gains and losses for the year is as follows:
2021 2020
, £ £
Gain/loss on disposal of property, plant and equipment 501,863 327,271
6 Operating profit
Arrived at after charging/(crediting)
2021 2020
£ £
Depreciation expense 1,623,887 1,760,590
Profit on disposal of property, plant and equipment (501,863) (327,271)
7 Other interest receivable and similar income
' 2021 2020
£ £
Interest income on bank deposits 4,249 2,893
8 Interest payable and similar expenses
2021 2020
£ £
Interest on obligations under finance leases and hire purchase contracts 23,489 48,878
9 Staff costs
The aggregate payroll costs (including directors' remuneration) were as follows:
2021 2020
£ £
Wages and salaries 2,321,500 2,374,553
Social security costs 240,112 237,412
Pension costs, defined contribution scheme 156,502 154,994
2,718,114 2,766,959
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Fred Smith & Sons (Motor Bodies) Limited

Notes to the Financial Statements for the Year Ended 30 June 2021

The average number of persons employed by the company (including directors) during the year, analysed by
category was as follows:

2021 2020
No. . No.
Production 63 57
Administration and support 7 7
Other departments 5 5
‘ 75 69
10 Directors' remuneration
The directors' remuneration for the year was as follows:
2021 2020
£ £

Remuneration 562,758 559,170
Contributions paid to money purchase schemes 119,405 119,004
' 682,163 678,174

During the year the number of directors who were receiving benefits and share incentives was as follows:

2021 2020
No. No.
Accruing benefits under money purchase pension scheme S 5
In respect of the highest paid director:
' 2021 2020
£ £
Remuneration 128,060 110,530
11 Auditors' remuneration
2021 2020
£ £
Audit of the financial statements 4,250 4,250
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Fred Smith & Sons (Motor Bodies) Limited

Notes to the Financial Statements for the Year Ended 30 June 2021

12 Taxation

Tax charged/(créditéd) in the income statement

2021 2020
£ £
Current taxation
UK corporation tax - 93,000
UK corporation tax adjustment to prior periods (342) (721)
(342) 92,279
Deferred taxation .
Arising from origination and reversal of timing differences 83,000 (21,600)
Tax expense in the income statement 82,658 70,679

The tax on profit before tax for the year is the same as the standard rate of corporation tax in the UK (2020 -

lower than the standard rate of corporation tax in the UK) of 19% (2020 - 19%).

The differences are reconciled below:

2021 2020
£ £
Profit before tax 406,035 377,239
Corporation tax at standard rate 77,147 71,675
Effect of expense not deductible in determining taxable profit (tax loss) 517 970
Decrease in UK and foreign current tax from adjustment for prior
periods (342) -
Tax (decrease)/increase from effect of capital allowances and
depreciation (77,342) 20,050
Tax increase/(decrease) from other short-term timing differences 83,000 (21,600)
Other tax effects for reconciliation between accounting profit and tax
expense (income) (322) (416)
Total tax charge 82,658 70,679
Deferred tax
Deferred tax assets and liabilities
Asset Liability
2021 . £ £
Accelerated capital allowances - 149,000
Repairs 47,000 -
47,000 149,000
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Fred Smith & Sons (Motor Bodies) Limited

Notes to the Financial Statements for the Year Ended 30 June 2021

Liability

2020 £
Accelerated capital allowances 19,000
Repairs -
19,000
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13 Tangible assets

Cost or valuation
At 1 July 2020
Additions
Disposals

At 30 June 2021

Depreciation

At 1 July 2020
Charge for the year
Eliminated on disposal

At 30 June 2021
Carrying amount
At 30 June 2021
At 30 June 2020

Fred Smith & Sons (Motor Bodies) Limited

Notes to the Financial Statements for the Year Ended 30 June 2021

Furniture,
Land and fittings and Other tangible
buildings equipment  Motor vehicles assets Total
£ £ £ £ £
141,177 344,424 420,612 12,114,880 13,021,093
1,360 - 214 34,500 1,896,115 1,932,189
- - (66,360) (2,051,285)  (2,117,645)
142,537 344,638 388,752 11,959,710 12,835,637
76,091 316,694 258,565 - 8,221,721 8,873,071
12,123 10,446 44,247 1,557,072 1,623,888
- - (65,686) (1,989,205)  (2,054,891)
88,214 327,140 237,126 7,789,588 8,442,068
54,323 17,498 151,626 4,170,122 4,393,569
65,086 27,730 162,047 3,893,159 4,148,022
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Fred Smith & Sons (Motor Bodies) Limited

Notes to the Financial Statements for the Year Ended 30 June 2021

Assets held under finance leases and hire purchase contracts
The net carrying amount of tangible assets includes the following amounts in respect of assets held under
finance leases and hire purchase contracts:

2021 2020

£ £
Plant and machinery 3,023,602 2,067,099
Motor vehicles _ : 49,829 66,439
3,073,431 - 2,133,538
14 Stocks
2021 2020
. £ £
Raw materials and consumables 154,073 124,699
Work in progress 79,400 110,251
233,473 234,950
15 Debtors
2021 2020
£ £
Trade debtors 1,619,140 1,255,667
Other debtors 46,339 52,298
Prepayments _ 137,058 224,552
Total current trade and other debtors 1,802,537 1,532,517
16 Cash and cash equivalents
2021 2020
A £ £
Cash on hand 1,429 1,202
Cash at bank 157,432 287,884
Short-term deposits 2,431,761 2,958,342
2,590,622 3,247,428
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Fred Smith & Sons (Motor Bodies) Limited

Notes to the Financial Statements for the Year Ended 30 June 2021

17 Creditors

2021 2020
Note £ £
Due within one year
Loans and borrowings 21 1,251,118 293,228
Trade creditors ] 769,664 631,975
Amounts due to related parties 24 665,754 558,229
Social security and other taxes 222,452 496,653
Other payables 929,486 - 661,430
Accrued expenses 47,619 39,484
Income tax liability . 12 - 93,000
‘ 3,886,093 2,773,999
Due after one year
Loans and borrowings 21 893,259 2,374,446
18 Provisions for liabilities
Deferred tax Total
£ £
At 1 July 2020 _ 19,000 19,000
Increase (decrease) in existing provisions 83,000 83,000
At 30 June 2021 102,000 : 102,000

19 Pension and other schemes

Defined contribution pension scheme

The company operates a defined contribution pension scheme. The pension cost charge for the year represents
contributions payable by the company to the scheme and amounted to £156,502 (2020 - £154,994).

20 Share capital
Allotted, called up and fully paid shares

2021 2020

Ordinary of £1 each 3,000 3,000 3,000 3,000
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Fred Smith & Sons (Motor Bodies) Limited

Notes to the Financial Statements for the Year Ended 30 June 2021

21 Loans and borrowings

2021 2020
. £ £
Non-current loans and borrowings
Bank borrowings - 1,000,000
HP and finance lease liabilities : 893,259 1,374,446
' 893,259 2,374,446
2021 2020
£ £
Current loans and borrowings
HP and finance lease liabilities 1,197,943 254,559
Other borrowings 53,175 38,669
1,251,118 293,228
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Fred Smith & Sons (Motor Bodies) Limited

Notes to the Financial Statements for the Year Ended 30 June 2021

22 Obligations under leases and hire purchase contracts

Finance leases -

The total of future minimum lease payments is as follows:

2021 2020
_ £ £
Not later than one year 1,224,348 915,300
Later than one year and not later than five years 906,095 739,441
2,130,443 1,654,741
Operating leases _

The total of future minimum lease payments is as follows:
2021 2020
£ £
Later than one year and not later than five years 50,000 50,000
Later than five years 119,500 119,500
169,500 169,500

The amount of non-cancellable operating lease payments recognised as an expense during the year was

£285,617 (2020 - £287,891).

23 Dividends

Interim dividends paid

2021
£

Interim dividend of £60 per each Ordinary 180,000

2020
£

180,000
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Fred Smith & Sons (Motor Bodies) Limited

_Notes to the Financial Statements for the Year Ended 30 June 2021

24 Related party transactions

Summary of transactions with parent

Telldeal Limited

The company has a loan from Telldeal Limited which at 30.06.21 was £665,753 (2020 £558,229)
The loan is unsecured, interest free and repayable on demand

Summary of transactions with entities with joint control or significant interest

Saxon Lettings Limited

The Company has made a loan to Saxon Lettings a company owned and controlled by the Directors of Fred
Smith and Sons Limited.

The loan is interest free and repayable on demand.

Expenditure with and payables to related parties

Parent
2021 £
Leases 219,500
Parent
2020 £
Leases 219,500
Loans to related parties
Entities with
joint control or
significant
influence Total
2021 £ £
At start of period 52,301 52,301
Repaid (5,962) (5,962)
At end of period 46,339 46,339
Entities with
joint control or
significant
influence Total
2020 £ £
At start of period 58,262 58,262
Repaid (5,961) (5,961)
At end of period 52,301 52,301

Loans from related parties

Page 25



Fred Smith & Sons (Motor Bodies) Limited

Notes to the Financial Statements for the Year Ended 30 June 2021

Parent Total

2021 ~ £ £
At start of period 558,229 558,229
Advanced 243,400 243,400
Repaid (135,875) (135,875)
At end of period 665,754 665,754
o Parent Total
2020 £ £
At start of period 438,139 438,139
Advanced » 182,390 182,390
Repaid (62,300) (62,300)
Atend of period 558,229 558,229

25 Parent and ultimate parent undertaking

The company's immediate parent is Telldeal Limited, incorporated in England.
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