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GNOWEE POWER LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The Directors present their annual report and audited financial statements for the year ended 31 December
2020,

Principal activities

The Company is a wholly owned subsidiary of a group of companies of which the principal activities are the
construction and operation of solar plants and the generation of solar power. The primary focus and business
activity of the Company is not expected to change.

Directors

The Directors who held office during the year and up to the date of signature of the financial statements were as
follows:

C Borg (Appointed 5 October 2020)

J Lingard (Appointed 5 October 2020)

P McCartie

AAra (Resigned 5 October 2020)

Going concern

The Company has net current liabilities at 31 December 2020, The Directors have obtained a letter of support
from the Company's immediate parent undertaking, Lightsource Radiate 2 Limited, to provide any necessary
financial support to the Company in order to discharge its liabilities as they fall due. As at the date of signing
these financial statements, the Directors believe that the Company has adequate resources to continue in
operational existence for the foreseeable future, being at least 12 months from the approval of the financial
statements. Thus, they continue to adopt the going concern basis of accounting in preparing the financial
statements.

COVID-19 Implications

In early 2020, the existence of a new corenavirus, now known as COVID-19, was confirmed and since this time
COVID-19 has spread across the United Kingdom and a significant number of other countries. COVID-19 has
caused disruption to businesses and economic activity. As part of the Company’s ongoing review of going
concern, the Directors have reviewed the Company's paosition in detail, including the impact of the recent
outbreak of COVID-19 on the Company’s performance and no issues have been noted in respect of continued
funding or the Company's ability to continue as a going concern,

Qualifying third party indemnity provisions

As permitted by the articles of association of Lightsource bp Renewable Energy Investments Limited (“LS bp"} -
the ultimate parent undertaking and controlling party of the Company — any Director of the Company who is also
a Director of LS bp have had the benefit of an indemnity which is a qualifying third party indemnity provision as
defined by Section 234 of the Companies Act 2006. The indemnity was in force throughout the period covered
by these accounts and is currently in force.

Statement of Directors’ responsibilities
The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland” Section 1A, and applicable law).
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GNOWEE POWER LIMITED

DIRECTORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Under company law, Directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.
In preparing these financial statements, the Directors are required to:

+ select suitable accounting policies and then apply them consistently;

- state whether applicable United Kingdom Accounting Standards, comprising FRS 102 Section 1A, have
been followed, subject to any material departures disclosed and explained in the financial statements;

= make judgements and accounting estimates that are reasonable and prudent; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Company will continue in business.

The Directers are also responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 20086.

Directors' confirmations
In the case of each Director in office at the date the Directors’ report is approved:

+ so far as the Director is aware, there is no relevant audit information of which the Company’s auditors
are unaware; and

« they have taken all the steps that they ought to have taken as a Director in order to make themselves
aware of any relevant audit information and to establish that the Company’s auditors are aware of that
infearmation.

Small company exemption
In preparing this report, the Directors have taken advantage of the small companies' exemptions provided by
Section 415A of the Campanies Act 2006.

The Directors have also taken advantage of the small company exemptions provided by Section 414B of the
Companies Act 2006 and have not prepared a Strategic Report.

Independent auditors
The auditors, PricewaterhouseCoopers LLP, will be proposed for reappointment in accordance with Section 485
of the Companies Act 2006.

On behalf of the board

P McCarti
Director
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Independent auditors' report to the
members of Gnowee Power Limited

Report on the audit of the financial statements

Opinion
In our opinion, Ghowee Power Limited's financial statements:

+ give a true and fair view of the state of the Company's affairs as at 31 December 2020 and of its profit for the
year then ended;

+ have been properly prepared in accordance with United Kingdem Generally Accepted Accounting Practice
{United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland” Section 1A, and applicable faw); and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the "Annual
Repart"), which comprise: the Balance Sheet as at 31 December 2020; the Profit and Less Account and the Statement of
Changes in Equity for the year then ended; and the notes to the financial statements, which include a description of the
significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have cbtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financtal statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or canditions
that, individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
Company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the relevant
sections of this report.
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Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The Directors are responsible for the other information. Our opinion on the financial statements
does not cover the other informaticn and, accordingly, we do not express an audit opinion or, except {6 the extent
otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatemant, we are required to perfarm procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have perfoermed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based cn these respansibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies Act 2006
have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain
opinions and matters as described below,

Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’ Repaort for
the year ended 31 December 2020 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

In light of the kngwledge and understanding of the Company and its environment obtained in the course of the audit, we
did not identify any material misstatements in the Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the Directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities, the Directors are responsible for the preparation of
the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The Directors are also responsible for such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the Directors are responsible for assessing the Coempany's ability to continue as a
going concern, disclasing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do
s0.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.
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Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect matenal misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the Company and industry, we identified that the principal risks of non-compliance with
laws and regulations related to UK tax legislation, and we considered the extent to which non-compliance might have a
material effect on the financial statements, We also considered those laws and regulations that have a direct impact on the
financial statements such as the Companies Act 2006. We evaluated management's incentives and opportunities for
fraudulent manipulation of the financial statements (including the risk of averride of controls), and determined that the
principal risks were related to posting of inappropriate journal entries to overstate profit. Audit procedures performed
included:

Discussions with management. including consideration of known or suspected instances of non-compliance with laws
and 1egulalion and fraud;

Review of board minutes:

Review of legal expenditure in the year to identify potential non-compliance with laws and regulation;

Evaluation of management's controls designed to prevent and detect irregularities, in particular their anti-bribery
controls;

Identifying and testing journal entries, in particular any journal entries posted with unusual account combinations.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-campliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion,

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www. frc.org.uk/auditersresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the Company's members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

+ we have not obtained all the information and explanations we require for our audit; or

+ adeguate accounting records have not been kept by the Company, or returns adequate for cur audit have not
been received from branches not visited by us; or

= certain disclosures of Directors' remuneration specified by law are not made; or

» the financial statements are not in agreement with the accounting records and returns,

We have no exceptions to report arising from this responsibility.
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Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the Directors were not entitled to:
prepare financial statements in accaordance with the small companies regime; take advantage of the small companies
exemption in preparing the Directors’ Report; and take advantage of the small companies exemption from preparing a
Strategic Report. We have no exceptions to report arising from this responsibility.

-7

/ /,/ .

E

s

JInnathan Greenaway (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
MNewcastle

29 September 2021
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GNOWEE POWER LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2020

2020

Notes £

Turnover 519,501
Cost of sales ) (169,583}
Gross profit 349,918
Administrative expenses (5.829)
Other operating income 58,561
Operating profit 4 402,550
Interest payable and similar expenses 6 (169,914)
Profit before taxation 232,636
Tax on profit (23.643)
Profit for the financial year 208,993

All results relate to continuing activities.

There are no other items of other comprehensive income for the current year or prior year.
separate statement of other comprehensive income has been prepared.

The accompanying notes on pages 11 - 18 form an integral part of the financial statements.

2019
£

511,205
(150.646)

360,559

(10,331)

350,228

(213,746)

136,482

(24,736)

111,746

Therefore, nc
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GNOWEE POWER LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2020

Notes

Fixed assets
Tangible assets 7

Current assets

Debtors 8
Cash at barnk and in hand

Creditors: amounts falling due within
one year 9

Net current liabilities
Total assets less current liabilities

Creditors: amounts falling due after
more than one year 10

Provision for liabilities 11
Net assets/{liabilities)

Capital and reserves

Called up share capital 12

Retained earnings/{accumulated losses)

Total shareholders' funds/(deficit)

2020

£ £

1,515,190
58,023
20,000
78,023
(101,125)

(23,102)

1,492,088

(1,301,094)

(64,151)

126,843

28,000

98,843

126,843

2019

£ £

2,032,716
54,547
20,000
74,547
(99.657)

(25,110)

2,007,606

(2,049,248)

(40,508)

(82,150

28,000

(110,150)

(82,150)

The financial statements have been prepared in accordance with the provisions applicable to small companies
within Part 15 of the Companies Act 2008 and in accordance with the provisions of Financial Reporting Standard
102, "The Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland” as

amended by Section 1A “Small Entities”.

The fiyan?ial statements on pages 8 to 18 were approved by the Board of Directors and authorised for issue
on 29/09/2021

......................... and are signed on its behalf by:

P McCarti
Director

Registered number 07447559
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GNOWEE POWER LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Called up Retained Total
share capital earnings/ shareholders'
{Accumulated funds/(deficit)

losses)

£ £ E
Balance at 1 January 2019 28,000 (221,896) (193,896)

Year ended 31 December 2019:

Total comprehensive profit for the year 111,746 111,746

Balance at 31 December 2019 28,000 {110,150) (82,150)

Year ended 31 December 2020:
Total comprehensive profit for the year - 208,993 208,993

Balance at 31 December 2020 28,000 98,843 126,843

The accompanying notes on pages 11 - 18 form an integral part of the financial statements.

-10-
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GNOWEE POWER LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

21

2.2

2.3

General information

Gnowee Power Limited is a private company limited by shares incorporated and domiciled in England in
the United Kingdom (registered number 07447558). The registered office is 7th Floor, 33 Holborn, London,
EC1N 2HU.

The Company is a wholly owned subsidiary of a group of companies of which the principal activities are the
construction and operation of solar plants and the generation of solar power. The primary focus and
business activity of the Company is not expected to change.

Summary of significant accounting policies

The principal accounting pelicies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the periods presented, unless otherwise stated.

Basis of preparation

The financial statements are prepared on the geing concern basis, under the historical cost convention and
in accordance with Section 1A of Financial Reporting Standard 102, the Financial Reporting Standard
applicable in the UK and the Republic of treland and the Companies Act 2006.

The preparation of financial statements requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the Company accounting
policies. No critical judgements have been applied to these financial statements.

FRS 102 allows certain disclosure exemptions for qualifying entities, subject to certain conditions, which
have been camplied with, including notification of, and no objection to, the use of exemptions by the
Company's shareholders.

The Company has taken advantage of the following exemptions:

» from preparing a statement of cash flows, required under Section 7 of FRS 102 and para 3.17(d),
on the basis that it is a small company;

- from disclosing the Company's key management personnel compensation as required by FRS 102
para 33.7; and

» from disclosing related party transactions that are wholly owned within the same group.

Going concern

The Company has net current liabilities at 31 December 2020. The Directors have obtained a letter of
support from the Company's immediate parent undertaking, Lightsource Radiate 2 Limited, to provide any
necessary financial support to the Company in order to discharge its liabilities as they fall due. As at the
date of signing these financial statements, the Directors believe that the Company has adequate resources
to continue in operational existence for the foreseeable future, being at least 12 months from the approval of
the financial statements. Thus, they continue to adopt the going concern basis of accounting in preparing
the financial statements.

Foreign exchange

(i) Functional and presentation currency
The Company's functional and presentation currency is the pound sterling.

(i) Transactions and balances
Foreign currency transactions are translated into the functional currency using the spot exchange rates at
the dates of the transactions.

11 -
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GNOWEE POWER LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

24

2.5

2.6

Summary of significant accounting policies (Continued}

At each period end foreign currency meonetary items are translated using the closing rate. Non monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and
non monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
period end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the Profit and Loss Account within administrative expenses.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured. Revenue is measured as the fair value of the consideration
received or receivable, excluding discounts, rebates, value added tax and other sales taxes. The following
criteria must also be met before revenue is recognised:

Sale of goods
Revenue from the sale of goods is recognised when all the following conditions are satisfied:

- the Company has transferred the significant risks and rewards of ownership fo the buyer;

+ the Company retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

= the amount of revenue can be measured reliably;

- itis probable that the Company will receive the consideration due under the transaction; and

« the costs incurred or to be incurred in respect of the transaction can be measured reliably

Tangible assets

Tangible assets are stated at cost (or deemed cost) less accumulated depreciation and any accumulated
impairment losses. Cost includes the original purchase price of the asset and the costs attributable to
bringing the asset to its working condition for its intended use. The assets’ residual values and useful lives
are reviewed, and adjusted, if appropriate, at the end of each reporting period. The effect of any change is
accounted for prospectively. Repairs, maintenance and minor inspection costs are expensed as incurred.

Tangible assets are derecognised on disposal or when no future economic benefits are expected. On
disposal, the difference between the net disposal proceeds and the carrying amount is recognised in the
Profit and Loss Account, Depreciation is provided at rates calculated to write off the cost of fixed assets,
less their estimated residual value, over their expected useful lives on the following basis:

Land Not depreciated
Plant and machinery 4% and 10% straight line

Impairment of non-financial assets

At each reporting date non-financial assets not carried at fair value are assessed to determine whether
there is an indication that the asset (or asset's cash generating unit) may be impaired. If there is such an
indication the recoverable amount of the asset (or asset's cash generating unit) is compared to the carrying
amount of the asset (or asset's cash generating unit).

-12 -
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GNOWEE POWER LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

27

2.8

2.9

210

Summary of significant accounting policies {Continued)

The recoverable amolnt of the asset (or asset's cash generating unit} is the higher of the fair value less
costs o sell and value in use, Value in use is defined as the present value of the future cash flows before
interest and tax obtainable as a result of the asset's {or asset's cash generating unit) continued use. These
cash flows are discounted using a pre tax discount rate that represents the current market risk free rate
and the risks inherent in the asset.

If the recoverable amount of the asset (or asset's cash generating unit) is estimated to be lower than the
carrying amount, the carrying amount is reduced to its recoverable amount. An impairment loss is
recognised in the Profit and Loss Account, unless the asset has been revalued when the amount is
recognised in other comprehensive income to the extent of any previously recognised revaluation.
Thereafter any excess is recognised in the Profit and Loss Account,

If an impairment loss is subsequently reversed, the carrying amount of the asset (or asset's cash generating
unit) is increased to the revised estimate of its recoverable amount, but only to the extent that the revised
carrying amount does not exceed the camrying amount that would have been determined (net of
depreciation or amortisation) had no impairment loss been recognised in prior periods. A reversal of an
impairment loss is recognised in the Profit and Loss Account.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts, when
applicable, are shown within borrowings in current liabilities.

Financial instruments

Financial liabilities and equity instruments are classified according to the substance of the centractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the entity after deducting all of its financial liabilities.

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
similar debt instrument, those financial instruments are classed as financial liabilities. Financial liabilities are
presented as such on the Balance Sheet. Finance costs and gains or losses relating to financial liabilities
are included in the Profit and Loss Account, Finance costs are calculated so as to produce a constant rate
of return on the outstanding liability.

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
liability this is classed as an equity instrument. Dividends and distributions relating to equity instruments are
debited direct to equity.

The Company has chosen to adopt the sections 11 and 12 of FRS 102 in respect of financial instruments.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment.

Creditors

Short term trade creditors are measured at the transaction price. Other financial liabilities, including bank
and shareholder loans, are measured initially at fair value, net of transaction costs, and are measured
subsequently at amortised cost using the effective interest method.

-13-
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GNOWEE POWER LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

211

212

213

214

Summary of significant accounting policies (Continued)

Interest receivable and payable

Interest is recognised by applying the effective interest rate. The effective interest method is a method of
calculating the amortised cost of a debt instrument and of allocating the interest income/expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts/
payments through the expected life of the debt instrument to the net carrying amount on initial recognition.

Distributions to equity holders

Dividends and other distributions to the Company's sharehclders are recognised as a liability in the financial
statements in the period in which the dividends and other distributions are approved by the sharehalders.
These amounts are recognised in the statement of changes in equity.

Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax
is recognised in the Profit and Loss Account, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case tax is also recognised in other comprehensive
income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.

Current fax

Current tax is the amount of income tax payable in respect of the taxable profit for the period or prior
periods. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the period end.

Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they are
recognised in the financial statements.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and other
deferred tax assets are only recognised when it is probable that they will be recovered against the reversal
of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the
period end and that are expected to apply to the reversal of the timing difference.

Leases

Hire Purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets.
Assets acquired by finance lease are depreciated over the shorter of the lease term and their useful lives.
Assets acquired by hire purchase are depreciated over their useful lives. Finance leases are those where
substantially ali the benefits and risks of ownership are assumed by the Company. Obligations under such
agreements are included in creditors net of the finance charge allocated to future periods. The finance
element of the rental payment is charged to the Profit and Loss Account so as to produce a constant
periodic rate of charge on the net obligation outstanding in each period.

Operating leases
Rentals under operating leases are charged to the Profit and Loss Account on a straight line basis over the
lease term.

-14 -
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GNOWEE POWER LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

215

216

217

Summary of significant accounting policies {Continued)

Related party transactions
The Company discloses transactions with related parties which are not wholly owned with the same group.
It does not disclose transactions with members of the same group that are wholly owned.

Contingent liabilities

Contingent liabilities, arising as a result of past events, are not recognised when (i) it is not probable that
there will be an outflow of resources or that the amount cannot be reliably measured at the reporting date;
or {ii) when the existence will be confirmed by the occurrence or non occurreénce of uncertain future events
not wholly within the Company's control. Contingent liabilities are disclosed in the financial statements
unless the probability of an outflow of resource is remote.

The Company has a constructive obligation to return the land on which solar sites are built to its original
condition, at the end of the lease. The Directors believe that given the nature of the assets, the lessor may
wish to either take fitle of the assets for either continued use or to realise value through selling the assets
and as such the Directors do not believe that an outflow is probable to settle this restoration obligation. The
Directors will continue to monitor this situation at each balance sheet date.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Judgements and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.

(a) Critical judgements in applying the entity's accounting policies

The Company has not made any critical judgements in applying the entity's accounting policies with the
exception of the contingent liability in relation to the decommissioning provision. See note 2.16 for details.

{b) Critical accounting estimates and assumptions
(1) Impairment of tangible assels

The Company makes an estimate of the recoverable value of tangible assets. See note 2.6 for details. See
nate 7 for the net carrying amount of tangible assets.

Operating profit

2020 2019
Operating profit for the year is stated after charging: £ £
Fees payable to the Company's auditor and its associates for the audit of
the financial statements 2,235 3,077

Depreciation of owned tangible fixed assets 126,087 126,087
Employees

The Company has no employees other than the Directors. The Directors' remuneration was borne by
another group entity (2019: £nil).
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GNOWEE POWER LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

6 Interest payable and similar expenses
2020 2019
£ £
Shareholder loan interest payable 169,861 213,687
Bank charges 53 59
169,914 213,746
7 Tangible assets
Land Plant and Total
machinery
£ £ £
Cost
At 1 January 2020 391,438 2,702,512 3,093,951
Disposals (391,439) - {391,439)
At 31 December 2020 - 2702512 2,702,512
Depreciation and impairment
At 1 January 2020 - 1061235 1,061,235
Charge for the year - 126,087 126,087
At 31 December 2020 - 1,187,322 1,187,322
Carrying amount
At 31 December 2020 - 1515190 1,515,190
At 31 December 2019 391,439 1641277 2,032,716

The total value of fixed assets are held as a security against the bank debt of the parent company,
Lightsource Radiate 2 Limited.

8 Debtors
2020 2019
Amounts falling due within one year: £ £
Trade debtors 2,646 -
Other debtors 430 -
Prepayments and accrued income 54 947 54,547
58,023 54,547
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GNOWEE POWER LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

9 Creditors: amounts falling due within one year

Trade creditors

Other taxation and social security
Other creditors

Accruals and deferred income

10 Creditors: amounts falling due after more than one year

Amounts owed ta group undertakings

2020 2018

£ £

- 1,752

- 18

89,136 89,135
11,989 8,752
101,125 99,657
2020 2018

£ £
1,301,094 2049248

Included within amounts owed to group undertakings are unsecured loans with year-end balances totalling
£1,301,004 (2019 £2,049,248). The loans bear interest at 10% (2019 10%) and are repayable after more

than five years.

11  Provision for liabilities

Deferred tax liabilities

12 Called up share capital

Ordinary share capital
Issued and fully paid
2,800,040 (2019: 2, 800,040) Ordinary shares of 1p each

13 Contingent liabilities

2020 2019

£ £
64,151 40,508
2020 2019
£ £
28,000 28,000

The Company has a constructive obligation to return the land on which solar sites are built to its criginal
condition, at the end of the lease. The Directors believe that given the nature of the assets, the lessor may
wish to either take title of the assets for either continued use or to realise value through selling the assets
and as such the Directors do not believe that an outflow is probable to settie this restoration obligation. The

Directors will continue to monitor this situation at each balance sheet date.
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GNOWEE POWER LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

14

15

16

Operating lease commitments

At the reporting end date the Company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2020 2019

£ £

Within cne year 26,273 -
Between two and five years 105,083 -
In over five years 298,077 -
430,443 -

Related party transactions

During the period the Company entered into transactions, in the ordinary course of business, with related
parties. The Company has taken advantage of the exemption under paragraph 33.1A of FRS 102 not to
disclose transactions with fellow subsidiaries under common ownership. There are no other related party
transactions noted in the period.

Ultimate parent undertaking and controlling party

The immediate parent undertaking is Lightsource Radiate 2 Limited.

The ultimate parent undertaking and controlling party is Lightsource bp Renewable Energy Investments
Limited, which is the smallest and largest group to consolidate these financial statements. Copies of
Lightsource bp Renewable Energy Investments Limited consolidated financial statements can be obtained
from the Company Secretary, 7th Flocr, 33 Holborn, London, EC1N 2ZHU.
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