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~ Cedar Energy Limited
Annual report and financial statements:
For the year ended 31 July 2022

Directors” Report -
The.directors present their report and the financial statements forthe year'ended 31 July 2022

Results and D|V|dend . ,
During the year ended 31 July 2022 the company made a loss before tax of (£53,069) (2021 £160 135 profit)

‘which, after group relief and corporate taxation, resulted in a loss after taxation of (£62, 494) (2021: £98,145°
profit). The directors do not recommend the payment of a dividend (2021 £Nil). : :

Political and Charitable Donatrons

The company made a charitable donatlon of £113, 264 (2021 £Nil) in the year to its parent company, Harper
‘Adams Unrversrty .

Principal actlvmes and business review

The company supplres heat and power across the/Harper Adams University campus, to the Unrversrty and its
tenants. The company operates a CHP .(Combined Heat and Power) engine, with a gererating capacity of
*.3,400,000 kWh, photovoltaic roof mounted panels with the ability to deliver 580,000 kWh of electricity and a

3,600,000 kWh capacity Biomass boiler during the reporting period. The turnover reported during the year is
in relation to the saIe of heat, power, and green energy incentives. .

: During the year the company‘has invested £252k in capital infrastructure to improve operation processes and
increase the number of roof mounted photovoltaic panels. The investment will increase the electricity
: generatmg capability by a further 152,000 kWh, the recent installation has not been-operational durrng the

reporting perrod

Covid-19 pandemrc related campus lockdown and unscheduled essentlal malntenance has reduced turnover
compared to the prior year by 12%. : :

Key financial performance Indicators .

2022 2021 Change
. Turnover . : ~ £654,158  £740,907 - -12%
Gross Profit , © £363,293 © ' .£488;665 -26%
Gross Profit Margin . . S 56% " 66% 10%
EBITDA . : ' £199,326 £409,926. -51%

Currentrato . 038 .~ 0.59 -26%

' Future prospects '

The Company is working with the University to consider how on campus energy production can be developed
to improve efficiency of heat and power generated and reduction of the site’s carbon footprint. There are likely
to be a range of investment options across the campus with the Company and the University working in
partnership to consider these. : :
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Cedar Energy Limited
Annual report and financial statements
For the year ended 31 July 2022

Directors’ Report (Continued)

| Prlnmpal Risks and Uncertainties .

The company has in place risk management policies, which are implemented at an operatlonai level, been
approved by the company board and supported by the parent entity, Harper Adams University. The principle
risk and uncertainty relate to the cost of gas which is purchased via energy consortium contracts with the
company operating variable price tariffs with its customers enabling mitigation. - -

The 2022/23 budget and operating plan has been considered by the Board, operating assumptions were
consistent with those from previous years. Trading forecasts for the coming year have been prepared based-
on the demand profile for the existing campus rather than any reliance on University plans to expand the
Estate with significant i lncreases in gas and woodchlp :

Going Concern

The activities of the Company, together with the factors likely to affect |ts future growth and performance are
set out in the Directors’ report. The financial position of the Company and. its Ilqwdlty are described in the
financial statements and accompanymg notes. :

' Management has prepared an operational budget and cash-flow forecast for the 2022/23 financial year. The
Company has sufficient financial resources and the dlrectors believe that the Company can manage its
. business activity successfully:

The Harper Adams University (as ultimate holding company) has provided a letter of support to the directors'
. which confirms that it will extend short term working capital facilities if required, to provide further assurance
that the company is in a-position to settle its liabilities for at feast 12 months of the date of 5|gn|ng these finanC|aI

statements.

Accordingly, the directors have a reasonable expectation that the Company has sufficient resources to
continue its operations, and funds to meet its liabilities, as they fall due for at least 12 months from the date of
approval of the financial statements, and for this reason will continue to adopt a going concern ba5|s in the
preparation of its financial statements, : .

Dlrectors

The directors of the Company during the year, and up to the date of sngnlng of these financial statements were
as foIIows .

S E Furey
CE Baxter

No director received any remuneration through Cedar Energy Limited for thelr posutlon as a director of the
company.

Dlsclosure of mformatlon to auditor

The directors who held office at the date of approval of th|s Directors’ report. confirm that, so far as they are
aware, there is no relevant audit information of which the Company's’ auditor is unaware; and each director
has taken all the steps that they ought to have taken as a director to make themselves aware of any reIevant
audit information and to establish that the Company’s auditor is aware of that |nformat|on

Stateme’nt of directors’ responsibilities in respect of the Directors’ report'and the financial statements

The directors -are responsible for preparmg the Strategic Report, the Directors’ Report and the finanmal
statements in accordance with applicable law and regulations.
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Cedar Energy errted v
Annual report and financial statements
For the year ended 31 July 2022

Direc_to'rs’ 'Re'p'ort (Continued)

Company law requires the directors to prepare financial statements for each financial year. Under that Iaw'they
have elected to prepare the financial statements in accordance with UK accounting standards and applicable
law (UK Generally Accepted Accounting Practice), including FRS 102 The Financial -Reporting Standard
applicable in the' UK and Republic of lreland ‘ o : o

Under company law the directors must not approve the financial statements unIess they are satisfied that they i
give a true and fair view of the state of affairs of the company and of the profit or loss of the- company for that .
period. In preparing these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently; -
. makejudgements and estimates that are reasonable and prudent; 4

o state whether applicable UK accounting standards have been followed, subject to any materlal departures
disclosed and explained in the financial statements; ' ,

. e assess the company'’s ability to continue as a gorng concern disclosing, as appllcable matters related to
© going concern and . _

e - use the going concern basis of accountmg unless they either mtend to Ilqmdate the company or to cease
. operatlons or have no realistic alternative but to do so.

The directors are responsrble for keeping adequate accounting records that are suffrcrent to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
- company and enable them to ensure that the financial statements comply with the Companies Act 2006.

They are respon5|b|e for such internal control as they determine is necessary to enable the preparat|on of .
financial statements that are free from material misstatement, whether due to fraud or error, and have general
responsrblhty for taking such steps as are reasonably open to them to safeguard the assets of the company
and to prevent and detect fraud and other |rregu|ar|t|es »

The directors are responsible for the maintenance and integrity of the corporate and flnancral mformatron
“included ori the company’'s website. Legislation in the UK governing the preparation and drssemrnatlon of
financial statements may differ from Ieglslatlon in other jurisdictions.

Audltor

Small Company Provrsrons

In preparing this report, the directors have taken advantage ¢ of the small companles exemptlons provrded by
sectlon 415A of the Companles Act 2006. :

By order of the board

A(s‘. < «
~ SE Furey

Director
Cedar Energy Limited -

25 November 2022
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Cedar Energy L|m|ted
Annual report and financial statements
' For the year-ended 31 July 2022

Independent Auditor’s report to the members of Cedar Energy'l'_imi.ted
Op‘inion

We have audited the frnancral statements of Cedar Energy Limited (the ‘ company ") for the year ended 31 July
2022, which comprise the Profit & Loss Account and Other ‘Comprehensive Income, the Balance Sheet and
the Statement of Changes in Equity and notes to the fmancual statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Krngdom Accounting Standards, including Financial Reporting. Standard 102 ‘The Financial .
Reporting Standard applicable in the UK and Republic of Ireland’ (United. Kingdom Generally Accepted

Accounting Practice). : o L '

"In our opinion, the flnancral statements

e . give a true and fair view of the state of the company’s affarrs as at 31 July 2022 and of its profit for
the year then ended,; : . : :

¢ have been properly prepared in accordance wrth Unlted Krngdom Generally Accepted Accountrng :
Practice; and : :

e have been prepared in accordance with the requwements of the Companles Act 2006

: _Basrs for oplnlon

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the ‘Auditor’s responsibilities
for the audit of the financial statements’ section of our report. We are mdependent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements.in the UK,
including the FRC’s Ethical Standard , and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We belleve that the audit evidence we have obtained is sufficient and approprrate to
provide a basis for our opinion. :

Conclusions relatmg to gomg concern

- We are respon3|b|e for concluding on the appropnateness of the directors’ use of the gorng concern basrs of A
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events -
or conditions that may cast significant doubt on the company’s ability to continue as a going concern. If we
‘conclude that a material uncertainty exists, we are required to draw attention in our report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify the auditor's opinion.

- Qur conclusions are based on the audit evidence obtained up to the date of our report. However, future events
or condrtrons may cause the company to cease to continue asa going concern.

In our evaluation of the directors’ conclusions, we consrdered the inherent risks associated with the company s -

_ business model including effects arising from macro-economic uncertainties such as.Brexit and Covid-19, we

" assessed and challenged the reasonableness of estimates made by the directors and the related disclosures
and analysed how those risks might affect the company’ s frnancral resources or ability to continue operations
over the going concern penod .

Based on the work we have performed; we have not identified any material uncertainties relating to events or

- conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as

" a going concern for a period of at Ieast twelve months from when the frnancral statements are authorised for
issue.

In auditing the financial'statements, wé have concluded that the directors’ use of the going concern basis- of
accounting in the preparation of the financial statements is appropriate. S

The responsibilities of the directors with respect to going concern are descrlbed in the ‘Responsrbllltles of
directors for the financial statements’ sectron of this report :

-Page |7



- Cedar Energy Limited
Annual report and financial statements .
For the year ended 31 July 2022

Other information

The directors are responsible .for the other information. The other information comprises the information -
included in the annual report!, otherthan the financial statements and our auditor’s report thereon. Our opinion .
on-the financial statements does not cover the other information and, except to the extent otheanse explicitly
stated in.our report, we do not express any form of assurance conclusion thereon :

In connection with our audit of the financial statements, our responsibility is to read the other information and,.
“in doing so, consider. whether the other information is materially inconsistent with the financial statements or .
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material -
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material mlsstatement of this other information, we are
required to report that fact.

We have nothlng to report in this regard. .
Opmlons on other matters prescribed by the Compames Act 2006

In our opinion, based on the work undertaken in the course of the audit; .

* the information given in the difectors’ report for the financial year for which the financial. statements
are prepared is consistent with the financial statements; and §

. the directors’ report has been prepared in accordance with applicable"legal requirements.

Matter.on which we are required to report under the Companies Act 2006

+ In the light of the knowledge and understanding of the company and its environmeént obtained in the course of
the audit, we have not identified material misstatements in the directors’ report.

Matters on whlch.we are requured to report by exception

We have nothmg to report in respect of the followmg matters in relation to which the Compames Act 2006 -
requires us to report to you if, in our opinion:

. e. adequate accountlng records have not been kept or returns adequate for our audlt have not been
received from branches not visited by us; or

e the financial stateme_nts are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit; or

o the directors were not entltled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies’ exemptions in preparing the
‘dlrectors report and from the requirement to prepare a strategic report

‘ ResponS|b|I|t|es of directors for the financial statements

As explained.more fully in the directors’ -responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
.internal control as the directors determine is necessary to enable the preparatlon of financial statements that
are free from material misstatement, whether due to fraud or error. : '

In prepanng the financial statements, the directors are responsible for assessing the company’s ability to -

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either mtend to Irqmdate the company or to cease operations,
or have no realistic aIternat|ve but to do so.

v
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- Cedar Energy Limited
Annual report and financial statements
“ For the year ended 31 July 2022

.Audltor s responsrbrlltles for the audit of the finarncial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high-level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. ‘Misstatements can arise
from fraud or error-and are considered material if, individually or in- the aggregate they could reasonably be
‘expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's websrte at www.frc.org. uk/aud|torsrespon5|brllt|es This description forms part of our
auditor’s report. - :

Explanation as to what extent the audit was consrdered capable of detectlng lrregularltres :ncludmg
fraud .

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design'
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
. irregularities, including fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that
‘material misstatements in the financial statements may not be detected, even though the audit is properly
planned and performed in accordance with the ISAs (UK). » .

The extent to which our procedures are capable of detectlng |rregular|t|es mcludlng fraud is detailed below

o We obtarned an understanding of the Iegal and regulatory frameworks that are appllcable to the
compary and the sector in which it operates. We determined that the following laws and regulations
were most significant: The Financial Reporting Standard-applicable in the UK and the Repubhc of
Ireland (FRS 102) and the Companles Act 2006;

e We understood how the company is complying with these IegaI and regulatory frameworks by-making-

" inquiries of managément and those charged: with governance. We enquired of management and
those charged with governance whether there were any instances of non-compliance with laws and -
regulations, or whether they had any knowledge of actual or suspected fraud. We corroborated the
results of our enquiries through our review of board minutes, through our legal and professional
expenses revuew and through inquiries of solicitors who served during the period,;

e We assessed the susceptlblllty of the company’s fmancral statements to materlal mlsstatement
*including how fraud might occur and the risk of material override of controls. Audit procedures
performed by the engagement team included:

’_~ -_ Identlfymg and assessmg the design effectlveness of certarn controls management has in place .
to prevent and detect fraud .

_ Challenging’ assumptlons and Judgements made by management in its srgnlflcant accountlng .
policies . :

.— ldentifying and testlng journal entries, with a focus on manual postlngs journals that dlrectly
impacted-on the surplus reported in-the statement of financial activities and Journal entries
posted in the closing and accounts preparation perlod

— - Identifying and testing related party transactions
- lnspeoting the board and other committee minutes -

. — Assessing the extent of compllance with the relevant laws and regulatlons -as part of our
procedures on the related financial statement item

e These audit procedures were designed to provide reasonable assurance that the fmancral
statements were free from fraud or error. However, detecting irregularities that result from fraud is
inherently more difficult than detecting those that result from error, as those irregularities that result
from fraud may invoive collusion, deliberate concealment, forgery or mtentlonal mlsrepresentatrons
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. Also the further removed non-comphance with laws and- regulations is from events and transactlons .
 reflected in the financial statements, the less Irkely we would become aware of it.

o Assessment of the approprlateness of the collectlve competence and capabilities of the engagement
team included con5|derat|on of the engagement team's.

- understanding of ‘and practrcal experience with audit- engagements of a similar nature and
compIeX|ty through appropriate training and participation

- understandlng of the legal and regulatory requrrements specific to the charitable company,

e The team communications in respect of potential non-compliance with relevant laws and regulatlons ,
including the potential for fraud in revenue through mampulatron of income and management ovemde
of controls; and - .

e In assessing the potential risks .of material misstateme"nt, we obtained an understanding of:

"~ ‘the company’s operations, including the nature of its income and expenditure and its services and
-of its objectives and strategies to understand the classes of transactions, account balances,
-expected financial statement disclosures and busrness risks that may result in risks of material -

mrsstatement '

. — the company's control envrronment mcludrng the policies and procedures implemented by the
"~ charitable company to ‘ensure compliance with the reéquirements- of the financial reporting
framework and relevant laws and regulations.

~ — the.policies and proéedu'res implemented by the charitable company to ensure compliance with
the requlrements of the financial reporting.framework and refevant Iaws and regulations-

— the adequacy of- procedures for authorisation of transactions and review of management accounts
- procedures to ensure that possrble breaches of laws and regulations are approprlately resolved.

Use of our report

This report is made solely to the company’s members, as a body, .in accordance with Chapter 3.of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

. Qf“"E %@n_&fl@ ULf\ e

u\\\ wm—.ar# Devitt
Senior Statutory Auditor
for and on behalf of Grant Thornton UK LLP
* Statutory Auditor, Chartered Accountants
Birmingham

I 7_7 ] November 2022
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-Cedar Energy Limited
~Annual report and financial statements -
For the year ended 31 July 2022

Proflt and Loss Account and Other Comprehenswe Income
for the year ended 31 July 2022 : :

Note . 2022 - 2021.
£ £
Turnover D - T 654,158 740,907
- Cost of sales N - A (290,864) (251,768)
Gross profit - IR L 363204 . 489,139
Administrative.expenses - ' - 2 (366,151) . (281,937)
‘Operating Profit =~ S o © (2,857) 207,202
Interést Payable | . 3 (50,211) (46,593)
(Loss) / Profit on ordin_ai’y activi‘tifes before taxation N o (53,068) A - 160,609
Taxation _ B .4l (9425) (62,464)
(Loss) for the financial year - L . 4 (62,494) 98,145 °

Other comprehensnve income

There were no recogmsed gains or losses other than the loss of £62 494 in the year ended 31 July 2022 (2021:
£98 145 profit)

All amounts relate to continuing activities -

“Page | 11



o " Cedar Energy Limited 3
Annual report and financial statements
For the year ended 31 July 2022

Balance Sheet

Shareholders’ funds

‘The notes on pages 14 to 19 form part of the-financial statements.

at 31 July 2022
" Note 2022 - 202
: £ o £
'Non-Current Assets - o _ ; B
Tangible assets o "6 3,768,823 3,723,808
-'Current Assets S . - o
"Debtors -+ 7 . 57,720 o 120,351
“Stocks. - - o . ' 158 L 474
Cashatbankandinhand . o . 91,660 A 82,266
T ’ - 149,538 203,091
Creditors: amounts fallrng due within 8 (391,313) (341,782)
one year '
" Net current liabilities (241,774) (138,691) " '
Creditors:
Amounts due after more than one » o . ' , '
year - ' : 9 . ‘ (1,285,000) - ~.(1,290,000)
" Provisions for liabilities and charges .5 ~(140,994) (131,569)
_Total assets less current I|ab|l|tles, 2,101,055 ' '2,163,5'48
being net assets ' ) o .
Capital and reserves S
Profit and loss account 1,101,055 - 1,163,548 .
Called up-share capital 1,000,000 - 1,000,000
2,101,055 2,163,548

The financial statements have been prepared in accordance with the special provrsrons for small companies
under Part 15 of the Companles Act 2006 ' :

The financial statements were approved by the Board on 25 No'vember' 2022 and sig_ned', on its behalf by:

S E Furey
Director

Dr C E Baxte
‘Director

Company registration num‘be.r: 06973738
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Statement of Changes in Equity

Total .

Called up - Profit and
share capital loss account equity -
1 : : : £ £ S 3
" Balance at 1 August 2021 1,000,000 1,163,548 2,163,548
- Total cbmprehensive .income'-for the year - ) . . .
Loss for the year e ‘ - (62,494) ~(62,494)
- Balance at 31 July 2022 - 1,000,000 .1,10'1,055 : 2,'101,055'
X ._Balanc'e at"l August 2020_ '1,000,0_00 1,065,403 - 2,065,043
Total cbmbrehensive income for the year , ' L
- Profit for the year . : C : - o 98,145 98,145
" Balance at 31 July 2021 1,000,000 1,163,548 2,163,548

’Page|13



Cedar Energy Limited
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‘Notes and accounting policies
(forming part of the financial statements)

Accountmg pollcles

The following accounting pohcres have been applied consistently in deallng with items which are conS|dered
‘material in relation to the financial statements. Cedar Energy Limited (the “Company”) is a company limited by
shares and mcorporated and-domiciled in the UK. :

The company’s ultimate parent undertaklng Harper Adams Umversrty mcludes the company in its consolidated
financial statements. The consolidated financial statements of Harper Adams University are prepared in
" accordance with International Financial Reporting Standards as adopted by the EU FRS 102 and are available
‘to the public and may be ‘obtained from Harper:Adams University. in these financial statements, the company
is considered to be a. qualifying entity (for the purposes of thls FRS) and has applied the exemptlons avallable
under FRS 102 in respect of the following disclosures:

o Cash Flow Statement and related notes; and
) Key Management Personnel compensation.

‘The consohdated financial statements of Harper Adams Umversrty are prepared in accordance with FRS 102
As the consohdated financial statements of Harper Adams University, mclude the equivalent dlsclosures

e The disclosures requrred by FRS 102.11 Basic Financial Instruments and FRS 102. 12 Other Financial
Instrument Issues in respect of financial instruments not falling within the fair value accountrng rules
4 of Paragraph 36(4) of Schedule 1. '

The accountmg poIrcres set out below have unless otherwrse stated, been applied conS|stentIy to all periods
, presented in these flnancral statements. :

Measurement convention . )
The financial statements are prepared on the historical cost basis .
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Cedar Energy Limited '
Annual report and financial statements
For the year ended 31 July 2022 .-

Notes and accounting policies (continued)
Basic financial instruments

Financial Assets Trade and other debtors

- Trade and other debtors are recognised initially at transaction prlce less attnbutable transaction costs. The
assets are subsequently carried -at amortised -cost using the effective interest method. At the end of each
'reportmg period the financial assets are assessed for evidence of impairment.’ If an asset is impaired, the
impairment loss is recognised in the profit and loss. Financial assets are derecognised. when (a) the contractual
- .rights to the cash flows from the asset expire or are settied, or (b) substantially all the risks and rewards of the -
" ownership of the asset are transferred to another party, or (c) control of the asset has been transferred to
" another party who has the practical ability to unllaterally sell the asset to an- unrelated third party without
|mposmg additional restnctlons :

Financial Llabllltles Trade and other credltors

Trade and other credltors are recognised initially at transactlon price plus attributable transactlon costs
Subsequent to initial recognition they are measured at amortised cost using the effective interest method.
Financial Liabilities are derecognised when the liability is extmgmshed that is when the contractual obllgatlon
is dlscharged cancelled or explres

Cash and cash equwalents
'Cash and cash equwalents compnse cash balances

Tanglble flxed assets .

) Tanglble fixed. assets are recorded at cost or valuation less deprecnatlon DepreC|at|on is charged on all. -
- tangible fixed assets except freehold land, towrite off the cost or revalued amount of an asset over its useful
life. _

Thevfollowing: rates are normaIIy applied on a straight line basis.

-Freehold Buildings _ 20 Years .

. Minor Plant and Equipment 5to 10 Years
-Major Plant and Eqmpment 20 to 25 Years
Motor Vehicles -~ 4 to 10.Years
- District Heat Main' = - 40 Years - -

Impalrment of assets

Impairments of assets are calculated as the dlfference between the carrying value -of the asset and-its
recoverable amount if lower. Recoverable amount is defined as the higher of fair value less costs to sell and
the estimated value in use at the date ‘the impairment revuew is undertaken Material impairments are
recognised in the proflt and loss account.as material items...

'Deferred taxation -

. Deferred taxation is recognused on all timing differences at the balance sheet date where transactlons or events
that gives the company an obllgat|on to pay more tax in'the future, or right to pay Iess tax in the future, have -
.occurred : K

Deferred tax assets are recognlsed when |t is more likely than not that they will be recovered Deferred tax is .
measured using rates of tax that have enacted or substantively enacted by the balance sheet date. Deferred
tax assets and |Iabl||tles are not discounted. - »
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" Cedar Energy Limited
Annual report and financial statements
For the yearended 31 July 2022

Notes and accounting policies (continued)'

- Gift Aid

" No provrsron has been made for corporation taxation on the grounds that the company transfers its taxable
profits by Gift Aid to its parent undertaking, Harper Adams University. Therefore, no corporatlon tax debtor or
liability will be realised in the company for the year end|ng 31 July 2022.

Turnover

Turnover comprises revenue recognised by the company in respect of goods and services supphed durlng the :
year exclusive of value added taxes and trade dlscounts : :

Révenue from services» are recognised when the following conditions are satisfied:

. The company has prowded the buyér with provision of services as agreed between both parties,
¢ The amournit of revenue can be measured and calculated reliably;
o ltis probable that the economic benefrts associated W|th the transactlon WI|| row to the entity

Materlal |tems

Material items are non-recurring matenal |tems which are outside the normal scope of the company s ordinary -
activities. Such items are disclosed separately W|th|n the financial statements.

Provisions .

" Provisions are récognlsed rn the financial statements when the company has a present obligation (legal or:
constructive) as-a result of a past event, it is probable that a transfer or economic benefits will be requrred to
settle the obligation and a reliable estimate can be made of the amount of the obligation. '

1. Accountmg estlmates and judgements

- The application of the company's accounting policies requires estimates and assumptlons to be. made ‘
concerning the future and judgements to be made on the -applicability of policies to particular situations.
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. The key
Judgements and Judgements requrred when prepanng the company s accounts are as follows:

2. Turnover and Operating Profit-
Turnover arises in the United Kingdom and relates to the Company’s principal activity.

Included in the profit and loss account are the following.

12022 - .- 2021

S ' ' : : £ o £ .
Depreciation — owned assets (note 6) ‘ .. 207,379 . 203,198
Management charges from parent undertaking - ‘ o - 36,025 45,336.
Auditor’s remuneration (Audrt of these financial statements) - o 4,060 . 4,000
Non-audit services o . o 2,512 2,475

3. Interest Payable
2022 - 2021
. : ' , : £ ' . £
Interest payable to group undertakings _ o o 50,211 ' . 46,593
50,211 46,593
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4. Taxation

". Total tax expense/ ((':redit) recognised in the profit.-and loss account, other comprehensive income and equity.

20227 - 2021
. . : ‘ : A ‘ £ R
Adjustments to UK Corporation tax in respect of prior periods = - - - ' 3,573
Deferred tax: Origination and reversal of timing differences . - - 9,425. 58,891
Total tax charge / (credit) S o 9,425 " 62,464

. The tax assessed for the years difference from the standard rate of »corpo'ration. tax in the UK as follows:

2022 . 2021

Reconciliation of Tax Charge ' . g : £
Profit / (Loss) on ordinary activities before tax R (53,067) - . 160,609
Tax on profit on ordlnary actlvmes -at standard CT rate of 19% . oy - '
(2021: 19%) : ) ‘ . (10,083) - 30,516
 Effect of. . o
~ Fixed asset differences ' - (687) 30,173
. Adjustments to tax charge in respect of prewous perlods . ' - 3,573
- Expenses not deductible for tax purposes . . 21:520 o :
‘Amounts (charged)/credited dlrectly to STRGL or otherwise - 3 587) : L -
transferred S - '
Amounts relatlng to other comprehensuve lncome or othervwse ) )
transferred ,
Adjustments to tax. charge in respect of previous periods deferred ' ‘ (11,854)
‘tax : . _ 11,
Remeasurement of deferred tax for B S - . '
changes in tax rates : o 2'263 A 31'5.76
Deduction for gift aid to be paid within 9 months : _ : - (21,520)
9,425 .- 62,464
5. Deferred Taxation
. ‘ ‘ I
. The potential liability to deferred taxation is as follows
2022 2022 2021 : 2021 -
£ C £ . . £ - £
Potential . . Amount Potential Amount
-asset /" . Provided - " asset/ .  Provided
: , (liability) - ) (liability) - o
 Balance Bfwd. . (131,569) (131,569)  (72,678) (72.678)
Adjustment in Year ‘ ‘ (9,425) h (9,425) "~ (58,891) . " (70,745)
Balance Cfwd- . - . (140,994) (140,994) (131,569) . (131,569)
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6. Tangible fixed assets

Plant & : : Assets E -_ Total
Equipment - . under o
. ) construction
" Cost S . £ £ o £
At 1.August 2021 Lo , 4,398,259 R 4,398,259
Additions : ‘ S © 100,334 T 152,080 252,394
At31July2022 o S 4498593 152,060 ' 4,650,653
' De'preeiation : : , .
At'1 August 2021 o S (674,451) . , (674,451)
Depreciation charge for the year ' o © (207,379) : . - - (207,379)
At 31 July 2022 - S » . (881,830) - - (881,830)
Net book value o : : _ ! . o
At31July2022. . . . 3,616,763 - . 152,060 | 13,768,823
At31duly 2024 . - : 372388 . - . 3723808
7. Debtors: amounts,‘f,alli"rig due Within one year
2022 2021
Trade Debtors _ . .- 26,081 - 98,961
~* Amounts owed from group undertaklngs : Co . 21,287 9,662
' VATI?edauname . o S 10,372 11,728
L ‘ ' 57,7200 0 130,351
8. Creditors: amounts falling due within one year
2022 . - 2021
Trade creditors ‘ - . - 22,055
Accrued Expenses and Deferred Income =~ - - = . . 454460 14,450
- Long term loans falling due within one year o SR 290,000 290,000
Amounts owed to group undertakings - T o - 55,853 - 15,277
' o 391,313 - - 341,782

Long term loans famng due wnthm one year include £240,000 owed to the company s sole shareholder Harper
Adams Umver3|ty and is non-interest bearing. . : :
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9. Creditors: amounts falling due after more than one year

2022 2021

Harper Adams Unrversrty loan (mterest free) o - _ -.Aso,ooo - 300,000
. Harper Adams University loan (interest bearing) - . 1,225,000 940,000
Commercial loan (interest free) S ' - ' - ' 50,000

1,285,000 - 1,290,000

Harper Adams University has extended a publrc benefit entity concessmnary Ioan to the company £3.29m of
which £300,000 was outstanding at 31 July 2022 (2021: £540,000) and is repayable by October 2023 As at-
-July 2022 £60,000 (2021: £300, 000) falls due after one year. .

Harper Adams University has provrded a worklng capital facrllty loan to the company of £1.32m of WhICh
£1,225,000 was outstanding at 31 July 2022 (2021 £940, 000) The outstandlng loan. balance attracts an-
annuallsed interest rate of 5.2%. _ . , .

10. Ultlmate parent company and parent company of Iarge group .

The ultimate- parent entity and controlling party is. Harper Adams University, which is the parent undertakrng
which consolidates the group accounts. The consolidated parent accounts can be obtained from the principal
‘place of business at Harper Adams University, Edgmond, NEWPORT, Shropshire TF10 8NB.

T ’,::

Page | 19



