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PE1 FOOD BRANDS LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30TH JUNE 2009

The directors present their report with the financial statements of the company and the gioup for the year ended
30th June 2009

PRINCIPAL ACTIVITY
The principal activity of the group 1n the year under review was that of the manufacture and distnbution of pet foods

REVIEW OF BUSINESS
The results for the year and financial position of the group are as shown 1n the annexed financial statements

This year turnover from trading activities has increased by 19 5% from 2008, to £16 9 million which represents an
additional £2 7 million The group has achieved this through additional trade generated from customers

As a result of the increase in busmess activity, costs relating to goods sold have also nsen to £14 6 milhon

The resultant gross profit generated 15 13 94% of turnover (2008 17 45%) The reduction 1s attributable to the increase
m raw matenal costs 1n the peniod

The principal nisks and uncertainties facing the company are raw matenal prices, currency fluctuations and competitive
pressures

DIVIDENDS
No dividends will be distributed for the year ended 30th June 2009

FIXED ASSETS
In the opimion of the directors, the market value of the group's freehold property 1s not matenally in excess of that
shown 1n the financial statements 1n relation to 1ts use in the group's trade

FUTURE DEVELOPMENTS
No significant changes to the group's business are anticipated

DIRECTORS
The directors shown below have held office dunng the whole of the peniod from 1st July 2008 to the date of this report

P E Bieler

J E Davies

A C F Nissen
A P G Raeburn

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with
apphcable law and regulations

Company law requires the directors to prepare financia! statements for each financial year Under that law the directors
have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted Accounting
Practice (Umited Kingdom Accounting Standards and applicable law) Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and the group and of the profit or loss of the group for that period In preparing these financial statements, the
directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s mappropnate to presume that the company
will continue 1n business
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PET FOOD BRANDS LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30TH JUNE 2009

STATEMENT OF DIRECTORS' RESPONSIBILITIES- continued

The directors are responsible for keeping adequate accounting records that are sufficient to show and explamn the
company's and the group's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Compames Act 2006
They are also responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevention and detection of fraud and other irregulanties

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 1s no relevant audit information {as defined by Section 418 of the Companies Act
2006) of which the group's auditors are unaware, and each director has taken all the steps that he ought to have taken as
a director 1n order to make himself aware of any relevant audit information and to establish that the group's auditors are
aware of that information

AUDITORS
The auditors, Amsworths Limited, will be proposed for re-appointment at the forthcoming Annual General Meeting

ON BEHALF OF THE BOARD:

SWF pbell - Secretary

1* February 2010
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
PET FOOD BRANDS LIMITED

We have audited the financial staternents of Pet Food Brands Limited for the year ended 30th June 2009 on pages five
to twenty one The financial reporting framework that has been applied 1n their preparation 1s applicable law and Unated
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Pracuce)

This report 1s made solely to the company's members, as a body, 1n accordance with Sections 495 and 496 of the
Companies Act 2006 OQur audit work has been undertaken so that we mught state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of directors and auditors

As explamed more fully in the Statement of Directors' Responsibilities set out on pages two and three, the directors are
responsible for the preparatron of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 15 to aucht the financial statements 1 accordance with applicable law and Intemational Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards
for Auditors

Scope of the audit of the financial statements

An audit 1nvolves obtaming evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error This mcludes an assessment of whether the accounting policies are appropriate to the group's and the parent
company's circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting esttmates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements

In our opiion the financial statements

- give a true and fair view of the state of the group's and of the parent company's affairs as at 30th June 2009 and of
the group's loss for the year then ended,

- have been properly prepared n accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared 1n accordance with the requirements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmion the information given in the Report of the Directors for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires us to report to

you if, in our opimon

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been recerved from branches not visited by us, or

- the parent company financial statements are not 1n agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

Paul Camey (Senior Statutory Auditor)
for and on behalf of Ainsworths Limited
Chartered Accountants

and Registered Auditors

Charter House

Stansfield Street

Nelson

Lancashire

BBY IXY

1* February 2010
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PET FOOD BRANDS LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30TH JUNE 2009

306.09 30608
Notes £°000 £000 £000 £'000
TURNOVER 2 16,891 14,144
Cost of sales 14,467 11,621
GROSS PROFIT 2,424 2,523
Distrnibution costs 1,067 947
Administrative expenses 1,070 1,214
2,137 2,161
287 362
Other operating income 17 7
OPERATING PROFIT 4 304 369
Interest receivable and similar mcome 1 4
305 373
Interest payable and similar charges 3 298 286
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 7 87
Tax on profit on ordinary activities 6 30 44
{LOSS)/PROFIT FOR THE FINANCIAL YEAR
AFTER TAXATION (23) 43

CONTINUING OPERATIONS
None of the group's activities were acquired or discontinued during the current year or previous year

TOTAL RECOGNISED GAINS AND LOSSES
The group has no recogmsed gains or losses other than the }oss for the current year and the profit for the previous year

The notes form part of these financial statements

Page 5




PET FOOD BRANDS LIMITED

CONSOLIDATED BALANCE SHEET
30TH JUNE 2009

FIXED ASSETS
Intangible assets
Tangible assets
Investments

CURRENT ASSETS
Stocks

Debtors

Cash at bank and 1in hand

CREDITORS
Amounts falling due within one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts fallmg due after more than one
year

PROVISIONS FOR LIABILITIES

ACCRUALS AND
DEFERRED INCOME

NET ASSETS

RESERVES

Share premium
Negative goodwill
Profit and loss account

SHAREHOLDERS' FUNDS

Notes

o0

11
12

13

14

18

19

21
21
21

24

30.6.09
£000 £ 000
6,267
6,267
1,444
3,709
26
5,179
6,017
(838)
5,429
(2,931)
(515)
(105)
1,878
496
1,326
56
1,878

30 6 08
£000 £000
53
5,887
5,940
1,204
3,103
80
4,387
4,602
(215)
5,725
(3,220)
(487)
(117)
1,901
496
1,326
79
1,901

The financial statements were approved by the Board of Directors on 1% February 2010 and were signed on 1ts behalf

by

&

A P G Raeburn - Director

The notes form part of these financial statements
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PET FOOD BRANDS LIMITED

COMPANY BALANCE SHEET
30TH JUNE 2009
30.6 09 30608
Notes £'6006 £'600 £000 £000
FIXED ASSETS
Intangible assets 8 - -
Tangible assets 9 - -
Investments 10 995 995
995 9935
CURRENT ASSETS
Debtors 12 83 58
Cash at bank 8 72
7 130
CREDITORS
Amounts falling due within one year 13 16 17
NET CURRENT (LIABILITIES)/ASSETS 75 113
TOTAL ASSETS LESS CURRENT
LIABILITIES 1,070 1,108
CREDITORS
Amounts falling due after more than one
year 14 724 691
NET ASSETS 346 417
RESERVES
Share premium 21 496 496
Profit and loss account 21 (150) 79
SHAREHOLDERS' FUNDS 24 346 417

The financial statements were approved by the Board of Directors on 25th January 2010 and were signed on 1its behalf

&

A P G Raeburn - Director

The notes form part of these financial statements
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PET FOOD BRANDS LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2009

30.6 09 30608

Notes £'000 £'000 £000 £'000
Net cash inflow
from operating activities 1 518 1,584
Returns on investments and
servicing of finance 2 (297) (282)
Capital expenditure 2 (695) (1,345)

(474) 43)

Financing 2 27 51
{(Decrease)/Increase in cash in the period (203) 8
Reconciliation of net cash flow
to movement in net debt 3
{Decrease)/Increase
m cash 1 the penod (203) 8
Cash inflow from
increase 1n debt and lease financing (270) (629
Change m net debt resulting
from cash flows (473) (43)
New finance leases (248) (612)
Movement in net debt in the period (721) (655)
Net debt at 1st July (4,688) (4,033)
Net debt at 30th June (5,409) {4,688)

The notes form part of these financial statements
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PET FOOD BRANDS LIMITED

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2009

[

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING

ACTIVITIES
30.6.09
£'000
Operating profit 304
Depreciation charges 636
(Profit)/Loss on disposal of fixed assets (19)
Rounding adjustment )
Government grants (12)
Increase 1n stocks (240)
Increase 1n debtors (606)
Increase 1n creditors 459
Net cash inflow from operating activities 518

36608

£000
369
472
347

(242_)
(80)

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

30.6.09
£'000

Returns on investments and servicing of finance
Interest recerved 1
Interest paid (246)
Finance lease charges (52)
Net cash outflow for returns on investments and servicing of finance (297)
Capital expenditure
Purchase of tangible fixed assets (732)
Sale of tangible fixed assets 37
Net cash outflow for capital expenditure 695)
Financing
New loans in year 100
Loan repayments 1n year (230)
Movement m mvoice discounting facility 754
Capital repayments 1n year (353)
Net cash inflow from financing 271

The notes form part of these financial statements

30608

£'000

F-N

(201)
(85)
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PET FOOD BRANDS LIMITED

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2009

3 ANALYSIS OF CHANGES IN NE1 DEBT

At 1.7.08
£'000
Net cash
Cash at bank and 1n hand 80
Bank overdraft (256)
(176)
Debt
Hire purchase (948)
Invoice discounting facility (856)
Debts falling due
within one year {216)
Debts falling due
after one year (2,492)
(4,512)
Total (4,688)

Other
non-cash
Cash flow changes
£'000 £'000
(34)
(149)
(203)
353 (248)
(754) -
(63) -
194 -

(270) {248)

(473) (248)

The notes form part of these financial statements

At
30.6.09
£'000
26

(405)

(379)

(843)
{1,610)
(279)

(2,298)

(5,030)

(5,409)
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PET FOOD BRANDS LIMITED

NOTES TO THE CONSCLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2009

1 ACCOUNTING POLICILES

Accounting convention
The financial statements have been prepared under the historical cost convention

Basis of consolidation
The consohidated financial statements include the company and its subsidiary undertaking  Inter group sales and
profits are eliminated fully on consohdation

Turnover
Turnover represents net mnvoiced sales of goods, excluding value added tax

Goodwill
Goodwill, bemng the amount paid i connection with the acquisition of a business in 2000, 1s being amortised
evenly over 1its estimated useful hife of ten years

Negative goodwill ansing on consolidation 1s credited to reserves in the pertod in which 1t anses

Tangible fixed assets
Depreciation 18 provided at the following annual rates i order to write off each asset over 1its estimated useful

life

Freehold property - 2% on cost

Assets under construction - Nl

Plant and machinery - 15% on reducing balance,
10% on cost and
5% on cost

Fixtures and fittings - 20% on cost

Motor vehicles - 25% on cost

Office equipment - 25% on cost and
12 5% on cost

Stocks

Stocks have been valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving ttems Cost for this purpose consists of matenals, direct labour and an appropnate proportion
of production overheads

Deferred tax
Deferred tax 1s recognised in respect of all itming differences that have onginated but not reversed at the balance
sheet date

Foreign currencies

Assets and liabilities 1n foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date Transactions 1n foreign currencies are translated 1nto sterling at the rate of exchange ruling
at the date of transaction Exchange differences are taken mnto account 1n amving at the operating result

Pension costs and other post-retirement benefits
The group operates a defined contribution pension scheme Contnbutions payable to the group's pension
scheme are charged to the profit and loss account 1n the period to which they relate

Hire purchase

Assets purchased under hire purchase agreements and finance leases have been recorded in the balance sheet as
tangible fixed assets, with future instalments under such agreements, net of finance charges, being included m
creditors  Operating leases have been charged to the profit and loss account on a straight line basis over the life
of the lease

Page 11 continued




PET FOOD BRANDS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS- continued
FOR THE YEAR ENDED 30TH JUNE 2009

1 ACCOUNTING POLICIES - continued

Government grants

Capital grants are credited to the profit and loss account 1n accordance with the depreciation policy of the asset

to which they relate  Revenue grants are credited to the profit and loss in the period to which they relate

2 TURNOVER

The tumover and profit before taxation are attributable to the one principal activity of the group

An analysis of turnover by geographical market 1s given below

30.6.09 30608
£'000 £000
Umnited Kingdom 16,230 13,523
Europe 661 621
16,891 14,144
3 STAFF COSTS
30.6.09 30608
£1000 £000
Wages and salanes 2,495 2,281
Social secunty costs 206 190
Other pension costs 50 50
2,751 2,521
The average monthly number of employees during the year was as follows
30.6.09 30608
Admimstrative and selling 22 22
Production and distribution 120 115
142 137
Page 12 continued




PET FOOD BRANDS LIMITED -

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS- continued
FOR THE YEAR ENDED 30TH JUNE 2009

4 OPERAI ING PROFIT

The operating profit 1s stated after charging/(crediting)

30.6.09 30608
£'000 £000
Depreciation - owned assets 582 422
(Profit)/Loss on disposal of fixed assets (19 347
Goodwill amortisation 53 50
Auditors' remuneration 11 11
Other services relating to taxation 1 -
Foreign exchange differences (130) 37N
Lease charges - land and buldings 254 202
30.6.09 30608
£ £
Dhirectors' remuneration 133,727 63,357
5 INTEREST PAYABLE AND SIMILAR CHARGES
30.6.09 30608
£'000 £000
Bank interest 80 50
Loan note interest 97 97
Invoice discounting 52 83
Hire purchase mterest 69 54
298 286
6 TAXATION
Analysis of the tax charge
The tax charge on the profit on ordnary activities for the year was as follows
30.6.09 30608
£'000 £000
Deferred tax 30 44
Tax on profit on ordinary activities 30 44

Page 13 continued




PET FOOD BRANDS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS- continued
FOR THE YEAR ENDED 30TH JUNE 2009

6 TAXATION - continued

Factors affecting the tax charge
The tax assessed for the year 15 lower than the standard rate of corporation tax in the UK The difference 1s
explained below

30.6.09 30608

£'000 £000
Profit on ordmary activities before tax 7 87
Profit on ordinary activities
multiphied by the standard rate of corporation tax
m the UK of 21% (2008 - 21%) 1 18
Effects of
Expenses not deductible for tax purposes 20 18
Capital allowances (in excess of)/less than depreciation and other timing
differences (52) (101)
(Utilisation)/mcrease of tax losses 31 60
Chargeable gain - 5

Current tax charge - -

Factors that may affect future tax charges
Trading losses of approximately £437,000 are available to utilise against future tradmg profits

7 LOSS OF PARENT COMPANY
As permutted by Section 408 of the Compantes Act 2006, the profit and loss account of the parent company 1s

not presented as part of these financial statements The parent company's loss for the financial year was
£(71,208) (2008 - £(68,026))

8 INTANGIBLE FIXED ASSETS

Group
Goodwill

£000
COST
At 1st July 2008
and 30th June 2009 500
AMORTISATION
At 1st July 2008 447
Amortisation for year 53
At 30th June 2009 500
NET BOOK VALUE
At 30th June 2009 -
At 30th June 2008 53

Page 14 continued




PET FOOD BRANDS LIMITED -

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS- continued
FOR THE YEAR ENDED 30TH JUNE 2009

9 IANGIBLE FIXED ASSETS

Group
Assets
Freehold under Plant and
property construction machinery
£'000 £'000 £'000
COST
At 1st July 2008 796 208 7,446
Additions - - 974
Disposals - - (22)
Reclassification/transfer - (208) 208
At 30th June 2009 796 - 8,606
DEPRECIATION
At 1st July 2008 168 - 2,488
Charge for year 16 - 533
Elminated on disposal - - {4)
At 30th June 2009 184 - 3,017
NET BOOK VALUE
At 30th June 2009 612 - 5,589
At 30th June 2008 628 208 4,958
Fixtures
and Motor Office
fittings vehicles equipment Totals
£000 £'000 £'000 £'000
COST
At st July 2008 60 32 157 8,699
Additions 2 - 4 980
Disposals - - - (22)
At 30th June 2009 62 32 161 9.657
DEPRECIATION
At 1st July 2008 38 28 90 2,812
Charge for year 10 1 22 582
Eliminated on disposal - - - 4
At 30th June 2009 48 29 112 3,390
NET BOOK YALUE
At 30th June 2009 14 3 49 6,267
At 30th June 2008 22 4 67 5,887

Included within plant and machinery are assets held under hire purchase and finance leases, with a net book
value of £1,627,000 (2008 £1,594,000) Depreciation charged on these assets dunng the period amounted to
£117,000 (2008 £64,000)
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PET FOOD BRANDS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS- continued

FOR THE YEAR ENDED 30TH JUNE 2009

10 FIXED ASSEL INVESTMENTS
Company
Shares in
group
undertakings
£'000
COST
At 1st July 2008
and 30th June 2009 995
NET BOOK VALUE
At 30th June 2009 995
At 30th June 2008 995
The group or the company's investments at the balance sheet date in the share capital of companies include the
following
Subsidiary
Pets Choice Limited
Nature of business Manufacture and distribution of pet foods
%
Class of shares holding
Ordmary and Founder shares 100 00
Preference shares 100 00
11 STOCKS
Group
30.6.09 30608
£'000 £000
Raw materials 671 652
Finushed goods 773 552
1,444 1,204
12 DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
Group Company
30.6.09 30608 30.6.09 306 08
£'000 £'000 £'000 £000
Trade debtors 3,400 2,822 - -
Amounts owed by group undertakings - - 83 58
Prepayments 309 281 - -
3,709 3,103 83 58
Page 16 continued




PET FOOD BRANDS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS- continued
FOR THE YEAR ENDED 30TH JUNE 2009

13 CREDITORS: AMOUN'1S FALLING DUE WITHIN ONE YEAR

Group Company
30.6.09 30608 30 6.09 30608

£'000 £000 £'000 £000
Bank loans and overdrafts (see note 15) 651 472 - -
Other loans (see note 15) 33 - - -
Hire purchase contracts (see note 16) 284 262 - -
Trade creditors 2,747 2,330 1 2
Social secunty and other taxes 464 382 -
Other creditors 58 99 - -
Advanced by mmvoice discounter 1,610 856 - -
Accrued expenses 170 201 15 15

6,017 4,602 16 17

14 CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE

YEAR
Group Company
30.6.09 30608 30.6.09 30608
£'000 £000 £'000 £'000
Bank loans (see note 15) 792 1,044 - -
Other loans (see note 15) 58 - - -
Hire purchase contracts (see note 16) 559 686 - -
Loan notes/loan stock due within five years 1,448 1,249 650 650
Unsecured loan stock due after more than
five years - 200 - -
Accrued expenses 74 41 74 41
2,931 3,220 724 691
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PET FOOD BRANDS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS- continued
FOR THE YEAR ENDED 30TH JUNE 2009

5 LOANS

An analysis of the matunty of loans 1s given below

Group
30.6.09 30608
£'000 £000
Amounts falling due within one year or on
demand
Bank overdrafts 405 256
Bank loans 246 216
Other loans 33 -
684 472
Amounts falling due between one and two
years
Bank loans - 1-2 years 670 229
Other loans - 1-2 years 33 -
703 229
Amounts falling due between two and five
years
Bank loans - 2-5 years 122 798
Other loans - 2-5 years 25 -
147 798
Amounts falling due in more than five years
Repayable by 1nstalments
Bank loans mere 5 yr by mstal - 17

The bank loans are repayable as follows by instalments over 120 months at an interest rate of 2% per annum
above the Bank's base rate, over 84 months at an interest rate of 1 85% per annum above the Bank's base rate,
over 36 months at an interest rate of 1 7% above the Bank's base rate and in full after 36 months with the mterest

being pawd at an mterest rate of 1 7% above the Bank's base rate over the 36 months

16 OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS AND LEASES

Group
Hire
purchase
contracts
30.6.09 30608
£000 £'000
Net obligations repayable
Within one year 284 262
Between one and five years 559 686
843 948
Page 18 continued




PET FOOD BRANDS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS- continued
FOR THE YEAR ENDED 30TH JUNE 2009

16 OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS AND LEASES- continued

The following operating lease payments are committed to be paid within one year

Group
Land and Other
buildings operating
leases
30.6.09 30608 30.6.09 30608
£'000 £000 £000 £000
Expinng
In more than five years 197 - 197 -

17 SECURED DEBTS

The following secured debts are included within creditors

Group
30.6.09 30608
£'000 £000
Bank overdraft 405 256
Bank loans 1,038 1,260
Other loans 91 -
Hire purchase contracis 843 948
Amounts advanced from factor 1,610 856
3,987 3,320

=

The bank loans and overdrafis are secured by way of fixed and floating charges over certain assets of the
company

The Other Loan bears no nterest, 1s repayable by instalments over 36 months and 15 secured on the asset to
which 1t relates

Amounts due under ture purchase contracts are secured on the assets to which they relate
The amounts advanced from the factor are secured on the trade debtors to which they relate

18 PROVISIONS FOR LIABILITIES

Group
30.6.09 30608
£000 £'000
Deferred tax

Accelerated capital allowances 597 546
Losses carried forward (80) (58)
Other timing differences (2) (1)

515 487

Page 19 continued




PET FOOD BRANDS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS- continued

FOR THE YEAR ENDED 30TH JUNE 2009

18 PROVISIONS FOR LIABILIIIES - continued
Group
Deferred
tax
£'000
Balance at 1st July 2008 487
Movement in the year 28
Balance at 30th June 2009 515
19 ACCRUALS AND DEFERRED INCOME
Group
30.6.09 30608
£'000 £'000
Deferred government grants 105 117
20 CALLED UP SHARE CAPITAL
Allotted, 1ssued and fully paid
Number Class Nomunal 30.6.09 30608
value £'000 £000
9,033 Ordinary Ip - -
21 RESERVES
Group
Profit
and loss Share Negative
account premium goodwill Totals
£'000 £000 £000 £000
At 1st July 2008 79 496 1,326 1,901
Deficit for the year (23) 23)
At 30th June 2009 56 496 1,326 1,878
Company
Profit
and loss Share
account premium Totals
£'000 £'000 £'000
At 1st July 2008 (79) 496 417
Deficit for the year (71) (71)
At 30th June 2009 150) 496 346
Page 20 continued
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PET FOOD BRANDS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS- continued
FOR THE YEAR ENDED 30TH JUNE 2009

22

23

24

CONTINGENT LIABILITIES

Pet Food Brands Limited and Pets Choice Limited have guaranteed each others habilities to the bank The
aggregate of bank loans and overdrafts outstanding at 30th June 2009 was £1,443,000 (2008 £1,433.000)

RELATED PARTY DISCLOSURES

Transactions with related parties subsisted duning the year within the subsidiary, Pets Choice Limited as noted
below

Mr J E Davies, a director of both compames n the group and a shareholder in the Parent company, has an
mterest m J E Davies Settlement Mr A P G Raeburn, a director of both compames in the group and a
shareholder in the Parent company, has an mnterest m May & Raeburn Limited All transactions were
undertaken on an arms length basis

Rent was charged to Pets Choice Limited by ] E Dawvies Settlement of £22,000 (2008 £89,000) No balances
were outstanding at the year end

Durning the year royalties received by Pets Choice Limited from May & Raeburn Limited amounted to £13,000
(2008 £nil) and purchases from May & Raeburn Limited amounted to £415,000 (2008 £236,000) As at the
year end an amount of £310,000 (2008 £101,000) was owed to May & Raeburn Limited

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Group
30.6.09 30608
£'000 £000
(Loss)/Profit for the financial year {23) 43
Net (reduction)/addition to shareholders' funds {23) 43
Opening shareholders' funds 1,901 1,858
Closing shareholders' funds 1,878 1,901
Company
30.6.09 30608
£'000 £'000
Loss for the financial year {71) (68)
Share tssue
Net reduction of shareholders’ funds ) (68)
Opening shareholders' funds 417 485
Closing shareholders' funds 346 417
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