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RANK OVERSEAS HOLDINGS LIMITED
DIRECTORS’ REPORT

The directors present thewr Report and Financial Statements for the year ended 31 December 2007

Business review and prnincipal activities

The principal activity of the Company i1s an investment holding company The directors do not anticipate any change
In the activities of the Company In the foreseeable future The details of principal subsidiary undertakings are given
in note 5

The results of the Company for the year are set out on page 4 The directors do not recommend the payment of a
dmvidend (2006 Ni)

Key performance indicators (KPI)

The directors of The Rank Group Plc manage the group’s operations on a divisional basis  For this reason, the
Company’s directors believe that analysis using key performance indicators for the Company 1s not necessary or
appropriate for an understanding of the development, performance or position of the business of the Company The
development, performance, and position of the group, which includes the Company, 1s discussed in more detail on
pages 3 to 25 of the group’s 2007 annua! report and financial statements which does not form part of this report The
directors do not anticipate any iImmediate or substantial vanations in the Company’s current activities

Directors

The following were directors of the Company during the year -
MrM | Burke

MrP R Gill resigned 1 June 2008)

Mrs P M Coles (resigned 8 May 2008)

Mrs 8 A Wren and Mr P J Gallagher were appointed directors of the Company on 9 May 2008 and 2 June 2008
respectively

Statement of directors’ responsibilities

The directors are responsible for preparing the financial statements in accordance with apphcable law and
regulations Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have prepared the Company financial statements in accordance with International Financiai
Reporting Standards (IFRSs) as adopted by the European Union In preparing these financial statements, the
directors have also elected to comply with IFRSs, 1ssued by the International Accounting Standards Board (IASB)
The financial statements are required by law to give a true and fair view of the state of affairs of the Company and of
the profit or loss of the Company for that perod

In preparing these financial statements the directors are required to

+ select suitable accounting policies and then apply them consistently,

+ make judgements and estimates that are reasonable and prudent,

« state that the financial stalements comply with IFRSs as adopted by the European Union, and

» prepare the financial statements on the going concern basis, unless 1t 1s inappropnate to presume that the
Company will continue In business, in which case there should be supporting assumptions or qualficatons as
necessary

The directors confirm that they have complied with the above requirements in prepanng the financial statements

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the Company and to enable them to ensure that the financial statements comply with
the Companies Act 1985 They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregulanties

So far as the directors are aware, there 1s no relevant audit information of which the Company's auditors are
unaware Each director has taken all steps that ought to be taken as a director in order to make himself/herself
aware of any relevant audit information and to establish that the Company’s auditors are aware of that information




RANK OVERSEAS HOLDINGS LIMITED
DIRECTORS’ REPORT

Auditors
A resolution for the reappomtment of PricewaterhouseCoopers LLP as auditors of the Company will be proposed at
the forthcoming Annual General Meeting

By order of the Beard
/ t)

MrM | Burke
Director

Registered Office Statesman House, Stafferton Way, Maidenhead, Berkshire, SL6 1AY
27 June 2008




RANK OVERSEAS HOLDINGS LIMITED
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF RANK OVERSEAS HOLDINGS LIMITED

We have audited the financial statements of Rank Overseas Holdings Limited for the year ended 31 December
2007 which compnise the Income Statement, the Balance Sheet, the Statement of Recognised Income and
Expense, the Cash Flow Statement and the related notes These financia! statements have been prepared under
the accounting policies set out therein

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the Annua! Report and the financial statements in accordance with
applcable law and International Financial Reporting Standards (IFRSs) as adopted by the European Union are set
out In the Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and lreland) This report, including the opinion, has been prepared for
and only for the Company's members as a body in accordance with Section 235 of the Companies Act 1985 and for
no other purpose We do not, tn giving this opinion, accept or assume responsibility for any other purpose or to any
other person to whom this report 1s shown or into whese hands it may come save where expressly agreed by our
prior consent in writing

We report to you our opinion as to whether the financial statements give a true and fair view and whether the
financial statements have been properly prepared in accordance with the Companies Act 1985 We report to you
whether i our opinion the information given in the Cirectors' Report 1s consistent with the financial statements We
also report to you if, in our opinion, the Company has not kept proper accounting records, if we have not received all
the nformation and explanations we require for our audit, or if information specified by law regarding Directors’
remuneration and other transactions s not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures In the financial statements It also includes an assessment of the significant estimates and judgements
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
approprate to the Company’s circumstances, consistently apphed and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary \n order to provide us with sufficient evidence to give reascnable assurance that the financial statements
are free from matenal misstatement, whether caused by fraud or other irregulanty or error In forming our cpinion
we also evaluated the overall adequacy of the presentation of infermation in the financial statements

Opinion

in our opinion

¢ the financial statements give a true and fair view, in accordance with IFRSs as adopted by the European Union,
of the state of the Company's affairs as at 31 December 2007 and of its profit and cash flows for the year then
ended,

« the financial statements have been properly prepared in accordance with the Companies Act 1985, and

« the information given in the Directors' Report Is consistent with the financial statements

Q:wukﬁm(ﬂ}m\ S

PrncewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
1 Embankment Place

London

27 June 2008




RANK OVERSEAS HOLDINGS LIMITED

INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2007

Other operating Income (expense)

Dividend income from subsidiary undertakings
Net profit on sale of subsidiary undertakings
Operating profit (loss)

Financing
- Interest payable and similar charges

Profit (loss) before tax
Taxation

Profit (loss) for the year

Al results are from continuing operations

Note

2007 2006
£000 £000
108,807 (89,635)
- 3,356
49,550 -
158,357 (86,279)
(53,972) (46,999)
104,385  (133,278)
3,643 3,048
108,028  (129,330)




RANK OVERSEAS HOLDINGS LIMITED
BALANCE SHEET AS AT 31 DECEMBER 2007

Note
Assets
Non-current assets
Financial assets
- Investment in subsidianes 5
Deferred tax 8
Current assets
Trade and other recevables 6
Total assets
Liabiiities
Current habilities
Trade and other payables 7
Net current habilities
Net assets
Shareholder’s equity
Ordinary share capital 9
Other reserves 10
Total equity 10

2007 2006
£000 £000
308,228 936,227
1,650 -
309,878 936,227
220,842 172,085
530,720 1,108,312
(222,032)  (907.652)
(1.190)  (735,567)
308,688 200,660
900,000 900,000
(591,312)  (699,340)
308,688 200,660

The notes on pages 7 to 14 are an integral part of these financial statements

These accounts were approved by the Board on 27 June 2008 and signed on its behalf by

T
}/*_

MrM | Burke
Director




RANK OVERSEAS HOLDINGS LTD

STATEMENT OF RECOGNISED INCOME AND EXPENSE FOR THE YEAR ENDED 31

DECEMBER 2007
2007 2006

Note £000 £000
Profit (loss} for the year 10 108,028 (129,330)
Currency translation net of tax 10 - 2,401
Total recognised income (expense) for the year 108,028  (126,929)
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006

Note £000 £000
Cash flows from operating activities
Cash generated from operations 11 - 3,356
Interest pad {63,972) {46,999)
Net cash used in operating activittes {53,972) (43.643)
Cash flows from investing activities
Proceeds from disposal of investments 793,657 -
Acquisition of subsidiary undertaking - {41,763)
Net cash from (used in) operating activities 793,657 (41,763)
Cash flows from financing activities
Funding provided (to) from fellow subsidiary
undertakings {739,685) 85,406
Net cash (used in) from financing activities (739,685) 85,406

Net movement in cash and cash equivalents -
Cash and cash equivalents at 1 January -

Cash and cash equivalents at 31 December -




RANK OVERSEAS HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below These policies have been consistently applied to all the years presented, unless otherwise
stated

A Basis of preparation

The Company's financial statements are prepared in accordance with International Financial
Reporting Standards ('IFRS') and IFRIC interpretations and with those parts of the Companies Act
1985 applcable to companies reporting under IFRS The financial information 1s prepared under the
historical cost convention as modified by the revaluation of avallable for sale investments and,
financial assets and liabilittes held for trading A summary of the more important Company
accounting policies 1s set out below

The preparation of financial statements in conformity with IFRS requires the use of certain cntical
accounting estimates It also requires management to exercise its judgement in the process of
applying the accounting policies The areas requiring a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements, are set out in the
relevant accounting policies below The best estimate of the directors may differ from the actual
results

(1) New standards and amendments effective in 2007

. IFRS 7, Financial instruments disclosures, and
IAS 1 {(Amendment), Capital disclosures,

IFRS 7, and the complementary amendment to IAS 1, ntroduce new disclosures relating to financial
instruments This standard does not have any impact on the classification and valuation of the
Company’s financial instruments

(1}  Standards, amendments and interpretations effective in 2007 but not relevant

The following standards, amendments and interpretations to published standards are mandatory for
accounting penods beginming on or after 1 January 2007 but they are either not matenal or relevant
to the Company's operations

. IFRIC 7, Applying the restatement approach under 1AS 29,
. IFRIC 8, Scope of IFRS 2,

. IFRIC 9, Re-assessment of embedded denvatives, and

. IFRIC 10, Intenm financial reporting and impatrment

{m) Standards, amendments and mterpretations with an effective date after the date of these
financial statements

. IFRS 3, Business Combinations {Revised)

. IFRIC 14, The Limit on a Defined Benefit Asset, Minimum Funding Requrements and their
interaction

. IFRIC 11, IFRS2 Group and Treasury Share Transactions

IFRIC 12, Service Concession Arrangements
{FRIC 13, Customer Loyalty Schemes

IAS 23, Borrowing Costs (Revised)

IFRS 8, Operating Segments

The directors do not anticipate that the adoption of the above standards and interpretations will have
a matena! impact cn the Company's financial statements in the period of initial application

The Company's ultmate parent The Rank Group Plc has confirmed its intention fo provide support to
the Company to enable the Company to meet its labiities as they fall due As a result, the directors
have deemed It appropriate to prepare the accounts on a going concern basis




RANK OVERSEAS HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

B Foreign currency translation
Foreign currency transactions are translated into the functional currency using the exchange rates
prevaling at the dates of the transactions Foreign exchange gains and losses resulting from the
settlement of such transactions and from the transiation at year-end exchange rates of monetary
assets and liabiities denominated 1 foreign currencies are recognised in the income statement,
except where hedging criteria are met

C Investments

Investments In subsidianes and associates are held at cost, after adjustment for foreign currency
retranslation, less imparment Dividends received from the pre-acquisiion profits of subsidianes
are deducted from the cost of investment

Investments in group undertakings are stated at cost As permitted by section 133 of the
Companies Act 1985, where the relief afforded under section 131 of the Companies Act 1985
applies, cost 1s the aggregate of the nominal value of the relevant number of the company's shares
and the fair value of any other consideration given to acquire the share capital of the subsidiary
undertakings

D Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment Assets that are subject to amorbisation are rewiewed for iImpairment whenever events
or changes in circumstances indicate that the carrying amount may not be recoverable An
impairment loss 1s recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount The recoverable amount 1s the higher of an asset’'s fair value less costs to
sell and value in use For the purposes of assessing imparment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows (cash generating units)

The expected cash flows generated by the assets are discounted using asset specific discount
rates, which reflect the risks associated with the groups of assets

E Taxation
Current tax is applied to taxable profits at the rates ruling m the relevant country

Deferred tax 1s provided in full, using the balance sheet lability method, on temporary differences
ansing between the tax bases of assets and habilities and ther carrying amounts in the
consolidated financial statements However, If deferred income tax arises from the mntial
recognition of an asset or iability in a transaction other than a business combination that at the time
of the transaction affects neither accounting nor taxable profit or loss, it 1s not accounted for
Deferred tax i1s determined using tax rates (and laws) that have been enacted or substantially
enacted by the balance sheet date and are expected to apply when the related deferred tax asset 1s
realised or the deferred tax liability 1s settled

Deferred tax assets are recognised to the extent that it 1s probable that future taxable profit will be
avallable against which the temporary differences can be utlised Deferred tax is provided on
temporary differences arnising on investments in subsidiaries and associates, except where the
timing of the reversal of the temporary difference 1s controlled by the Company and it is probable
that the temporary difference will not reverse in the foreseeable future

2. Profit (loss) for the year
The following items have been included in armving at the profit (loss) for the year

2007 2006

Note £'000 £'000

Profit on disposal of investment in subsidiary undertakings 49,550 -
Reversal of impairment of investment in subsidiary undertaking 5 141,716 -
Impairment of investment in subsidiary undertakings 5 {4,731) (35,533)
Exchange loss (28,178) (54,102)

The audit fee 1s borne by Rank Leisure Holdings Limited




RANK OVERSEAS HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

2. Profit (loss} for the year {(continued)

On 5§ March 2007 the Company disposed of its subsidiary undertaking HRC Canada Inc resulting in

a profit of £3,756,000

On 8 November 2007 Rank Insurance Limited, a wholly owned subsidiary undertaking, cancelled
and returned to the Company 14,500,000 ordinary shares of £1 each

On 18 December 2007 Rank Amernica Inc, a wholly owned subsidiary undertaking, repurchased
74,109 of the 74,585 shares the Company held for the consideration of US$1,558 3 million

Further detalls are disclosed in the table below

Rank HRC Rank
America Canada |nsurance Total
inc Inc Limited 2007
£000 £000 £000 £000
Proceeds received 773,524 5,633 14,500 793,657
Cost of iInvestment disposed (727,730) (1,877} (14,500) {744,107)
Profit on disposal of investment n
subsidiary undertakings 45,794 3,756 - 49,550
3. Financing
2007 2006
£000 £000
Interest payable to Group companies (53,972) (46,999)
4. Taxation
2007 2006
£000 £000
Current tax
- UK corporation tax in respect of current year {11,648) (12,767)
- Adjustment in respect of prior years 9,655 8,819
Total current tax {1,993) (3,948)
Deferred tax
- Restatement of deferred tax from 30% to 28% 118 -
- Adjustment in respect of prior years (1,768) -
Total deferred tax (1,650) -
Tax credit In the iIncome statement (3,643) (3,948)

The tax on the Company's profit before tax differs from the standard rate of UK corporation tax

(30%) The differences are explained below

Profit (loss) before tax

Tax credit on loss before tax muttiplied by standard rate of

corporation tax in the UK of 30% (2006 30%)

Effects of
- Income not subject to tax
- Expenses not deductible for tax purposes
- Restatement of deferred tax from 30% to 28%
- Adjustment in respect of prior years

Total taxation

Tax on items charged to equity

Current tax charge on exchange movements offset in reserves

]

104,385  (133,278)
31,316 (39,983)
(57,380) (15,797)
14,416 43,013
118 -
7,887 8,819
(3.643) (3.948)
- 1,028




RANK OVERSEAS HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

5. Financial assets - investment in subsidiaries

Shares 1n subsidiary undertakings
Cost at 1 January

Currency translation adjustment
Disposals

Additions In year

Cost at 31 December

Impairment in subsidiary undertakings
At 1 January

Disposals

Reversal of impairment for year
Impairment charge for year

At 31 December

Net cost of investment in subsidiary undertakings
At 31 December

2007 2006
£000 £000
1,372,103 1,438,182
(20,877)  (107,842)
(779,640) .
- 41,763

571,586 1,372,103
(435,876)  (400,343)
35,533 -
141,716 .
(4731)  (35,533)
(263,358)  (435,876)
308,228 936,227

At 31 December 2007, the Company held the following interests in subsidiary undertakings, which

are all ncorporated and registered in England and Wales

Principal subsidiary undertakings

Except where otherwise stated, Rank Overseas Holdings Limited owns either directly or indirectly

interests In the share capital of the following companies

Principal subsidiary Country Principal activities Class

undertaking

Rank America Inc USA Owns the Group’s Investments in  Ordinary
the USA

Rank Holding Espaiia Spain Owns the Group’s Investments in  Ordinary

SA Spain

Rank Holdings (France) France Owns the Group’s investments in  Ordinary

SA France

Rank Holdings Netherlands Owns the Group’s investments in -~ Ordinary

(Netherlands) BV the Netherlands

* Indrectly owned

Percentage
100%
100%*
100%"

100%

On 5 March 2007 the Company disposed of its subsidiary undertaling HRC Canada Inc resulting in

a profit of £3,756,000

Following the sale of Hard Rock the directors reviewed the carrying value of nvestments in
subsidiary undertakings, resulting in a net impairment reversal of £136,985,000 In the opinion of
the directors, the aggregate value of the Company’s investment in its subsidiary undertakings is not

less than the amount at which they are stated in the balance sheet

10




RANK OVERSEAS HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

6. Trade and other receivables

2007 2006
Amounts falling due within one year £000 £000
Amounts owed by fellow subsidiary undertakings 48,757 -
Amounts owed by parent undertakings 172,085 172,085

220,842 172,085

The Company held no trade recevables at erther balance sheet date and accordingly no provision
for trade recevables was held The other classes within trade and other receivables do not contain
impaired or past due assets

The carrying value of trade and other receivables are assumed to approximate to therr far value
due to the short term nature of the recewvables This includes amounts owed by related
undertakings which are unsecured and repayable on demand

The maximum exposure to credit nisk at the reporting date I1s the farr value of each ciass of
receivable disclosed above The Company does not hold any collateral as secunty

7. Trade and other payables — current

2007 2006
£000 £000
Amounts owed to fellow subsidiary undertakings - 711,345
Amotunts owed to subsidiary undertakings 222032 186,307

222,032 807,652

Amounts owed to related undertakings are repayable on demand and accordingly have no set
matunty date The Company has provided no collateral as secunty

8 Deferred tax

2007 2006
£000 £000
Other timing differences 1,650 -
Deferred tax asset 1,650 -
Other timing differences 1,650 -
Deferred tax credit in the income statement 1,650 -

The above numbers are shown net of the deferred tax charge of £118k resulting from the reduction
in the headline UK Corporation tax rate from 30% to 28%

The reconciliation of movement in the deferred tax asset 1s as follows

At 1 January - -
Deferred tax credit in the ncome statement 1,650 -
At 31 December 1,650 -
9. Share capital
2007 2006
£000 £000
Authorised, 1ssued and fully paid
900,000,000 ordinary shares of £1 each 900,000 900,000

11




RANK OVERSEAS HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

10.Shareholders’ funds and statement of changes in equity

Share Other

capital reserves Total

£000 £000 £000

Balance as at 1 January 2006 900,000 (572,411) 327,589
Loss for the year - (129,330) {129,330)
Exchange adjustments net of tax - 2,401 2,401
Balance as at 31 December 2006 900,000 (698,340 200,660
Profit for the year - 108,028 108,028
Balance as at 31 December 2007 900,000  (591,312) 308,688

11. Cash generated from operations
Reconcihation of operating profit (loss) to cash generated from operations

2007 2006

£000 £000
Operating profit {loss) 158,357 (86,279)
Exchange loss 28,178 54,102
Profit on disposal of investment in subsidiary undertaking (49,550) -
Reversal of impairment for year (141,716)
impairment charge for year 4,731 35,5633
Cash generated from operations - 3,356

12 Financial risk management

The Company's activities expose it to a vanety of financial nsks including market nsk, credit risk
and hquidity nsk However, as a wholly owned subsidiary of The Rank Group Plc many of these
risks are combined on a group basis and managed by a centralised treasury team The treasury
team identifies, evaluates and hedges financial nisk in close co-operation with the Company and
with the overall am to minimise potential adverse effects on performance

Market risk

(y Forewgn currency nisk

The Company has certain investments in foreign subsidianes denominated in foreign currency
However the cost of investment has been fully impaired, and accordingly any currency revaluation
assoclated with revaluation of the cost of investment 1s matched by a currency revaluation of the
impairment provision

The Company has loans with foreign operations which are exposed to foreign currency translation
nsk These loans are denominated in US Doliars, Canadian Dollars and Euros Currency
exposure ansing from the loans with these foreign operations 1s managed primartly at group level
through the matching of borrowings to assets and by the purchase of denvatives denominated in
the relevant foreign currencies Group policy i1s te hedge 90% of identified exposures None of
these dervatives were held in the name of the Company

With the exception of the investments and balances with related parties, the Company's cperations
are all located in the UK and transacted in UK Sterling

At 31 December 2007, if the US Dollar had weakened/strengthened by 4 7% agatnst the pound
sterling with all other vanables held constant, post-tax prefit for the year would have been £15 1m
higher/£13 7m lower (2006 £12 2m lower/£11 1m higher), as a resuit ¢f foreign exchange
gains/losses on translation of loans with foreign operaticns

12




RANK OVERSEAS HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

12. Financial nsk management {(continued)

At 31 December 2007, if the Canadian Dollar had weakened/strengthened by 4 5% against the
pound sterling with all other vanables held constant, post-tax profit for the year would have been
£1 4m lower/£1 3m higher (2006 £1 2m lower/E1 1m higher), as a result of foreign exchange
gainsflosses on translation of loans with foreign operations

At 31 December 2007, if the Eurc had weakened/strengthened by 2 2% agamnst the pound sterling
with all other variables held constant, post-tax profit for the year would have been £3 2m

lower/£3 1m higher (2006 £2 8m lower/£2 7m higher), as a result of foreign exchange gains/iosses
on translation of loans with foreign operations

{(n) Cash flow and far value interest rate nsk

The Company's interest rate nsk arises from loan balances between related parties  Interest on
these loans I1s fixed annually by the central treasury team at the commencement of each financial
year

As a resuit of no significant interest rate nsk exposure of financial instruments at entity level
changes in the nsk variables are not considered to have a significant effect on the Company’s
Income statement or equity

Credit nsk

The Company 15 exposed to credit nsk on amounts owed by related undertakings The
performance of all subsidiary undertakings of The Rank Group Plc are monitored at group level,
including frequent projections of future performance to ensure funding to related undertakings
provide a suitable return to the group and rematn recoverable Where losses are forecast actions
are taken to mitigate the loss and maximise the recoverability of receivables

Further credit qualty information on trade and other receivables i1s disclosed in Note 6

Liquidity risk

The Rank Group Plc manages the iquidity nsk of its subsidianes on a group basis Regular cash
forecasts, which include forecasts of the Company, are produced to identify the liquidity
requirements of the group The cash forecasts are sensitivity tested for different scenarios and are
reviewed regularly to ensure sufficient headroom exists for at least a 12 month period

Due to the dynamic nature of the group, the central treasury team aim to mantain flexibility in
funding by keeping committed credit ines available A four year strategic forecast 1s prepared
annually to facilitate planning for future financing needs The group has commutted financing
faciities until 2012, of which £250 Om (2006 £367 8m) was undrawn at 31 December 2007

The funding policy of the group 1s to maintain, as far as practicable, a broad portfolio of funding
diversified by source and matunty to maintain committed facilities sufficient to cover the hquidity
requirements of all subsidiary undertakings These requirements are funded through loan
accounts, which are repayable on demand and accordingly have no set matunty date

Capital risk management

The Company'’s objective when managing capital 1s to safeguard the Company's ability to continue
as a going concern The Company defines shareholders’ equity as capital and aims to maintain
positive equity In order to monitor the capital structure the Company performs regular forecasts
and carnies cut an annual strategic plan for the next four years The Company may pay dividends,
return capital to shareholders or 1Issue new shares to adjust capital

13




RANK OVERSEAS HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

13 Related party transactions

The loan to the parent undertaking 1s unsecured, interest free and repayable on demand All other
loans are unsecured and repayable on demand All related parties have expressed they do not
intend to call in the loans in the next 12 months

The Company paid average interest of 5 025% (2006 3 85%) on the loan from its subsidiary
undertaking Rank Holdings {Netherlands) BV, average interest of 5 235% (2006 5 01%) on the
Canadian Dollar loan from its fellow subsidiary undertaking, Rank Group Finance Ple, and an
average interest of 6 46% (2006 5 99%) on the loan from its fellow subsidiary undertaking, Rank
Group Finance Pic

Rank Overseas Holdings Limited paid interest to its subsidiary undertaking, Rank Holdings
(Nethertands) BV for the year ended 31 December 2007 of £9,156,000 (2006 £6,673,000) and to
its fellow subsidiary, Rank Group Finance Plc of £44,816,000 (2006 £40,326,000)

As at 31 December 2007 the Company was due £48,757,000 (2006 owed to £711,345,000) from
Rank Group Finance Plc, a fellow subsidiary undertaking and £222 032,000 (2006 £186,307,000)
to Rank Holdings (Netherlands) BV, its subsidiary undertaking It was also due £172,085,000
(2006 £172,085,000) from Rank Leisure Holdings Limited, its parent company

The Company’'s ulttmate parent undertaking 1s The Rank Group Pic Both the Company and The
Rank Group Plc are incorporated and registered in Engtand and Wales The ultimate parent
undertaking and controlling party 1s The Rank Group Plc, which i1s the parent undertaking of the
smallest and largest group to consolidate these financial statements Copies of The Rank Group
Plc conselidated financial statements can be obtained from the Company Secretary at Statesman
House, Stafferton Way, Maidenhead, Berkshire, SL6 1 AY
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