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Report of the directors

The directors present their report and the financial statements of the company fot the vear ended
31 December 2007

Principal activities

The principal acuvity of the company during the year was the producuon of Peter Gabnel's touring
activities outside of North America and the hire of stage and equipment

Directors
The directors who served the company dunng the year were as follows

Mrs A F Goldsworthy
Mr M D Large

Directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements 1n accordance
with applicable law and regulatons

Company law requires the directors to prepare financial statements for each finanaal year Under that law
the directors have elected to prepare the finanaal statements 1n accordance with United Kingdom
Accountng Standards (United Kingdom Generally Accepted Accounting Pracuce) The financal
statements are required by law to give a true and fair view of the state of affairs of the companv and of the
profit ot loss of the company for that period In preparing these financial statements, the directors are
requrred to

- select suitable accounung policies and then apply them consistently,
- make judgements and esimates that are reasonablc and prudent,

- prepare the financial statements on the going concern basis unless it 15 tnapproprate to presume that
the company will continue i business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any ume the financial positton of the company and enable them to ensure that the financial
statements comply with the Companies Act 1985 Thes are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the preventuon and detecuon of fraud and other
rregularites
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In so far as the directors are aware
- there 1s no relevant audit tnformaton of which the company’s auditor 1s unaware, and

- the directors hav e taken all steps that they ought to have taken to make themselves aware of amy
relevant audit nformation and to establish that the auditor 1s aware of that information

Auditor

Grant Thornton UK LLP offer themselves for reappointment as auditors in accordance with section 385
of the Compames Act 1985

Small company provisions

This report has been prepared in accordance with the special provisions for small companies under Part
VII of the Companies Act 1985

BY ORDER OF THE BOARD

Pibb-

Mr D Hatchman

Secretary
30 October 2008
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Report of the independent auditor to the members of
Real World Tours Limited

We have audited the financial statements of Real World Tours Limited for the year ended

31 December 2007 which compnmnse the principal accounung policies, profic and loss account, balance
sheet and notes 1 to 17 These financial statements have been prepared under the accounting policies set
out therein

This report 1s made solely to the company's members, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them 1n an auditor's report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anvone other than the
company and the company's members as a body, for our audit work, for this report, or for the opimons
we have formed

Respective responsibilities of directors and auditor

The directors' responsibilities for prepaning the Report of the Directors and the financial statements 1n
accordance with United Kingdom law and Accounung Standards (Unuted Kingdom Generally Accepted
Accounung Practice) are set out in the statement of directors' responsibilines

Out responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Audiung (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Compantes Act 1985 We also report to vou whether 1n our
opimon the mformauon given in the Report of the Directors 1s consistent with the financial statements

In additon we report to you if, in our opinton, the company has not kept proper accounting records, 1f we
have not recerved all the mformation and explanatons we require for our audit, or if informauon specified
by law regarding directors’ remunerauon and other transactions s not disclosed

We read the Report of the Directors and consider the implicatons for our report if we become aware of
an\ apparent musstaternents within 1t




Report of the independent auditor to the members of
Real World Tours Limited (contnued)

Basis of opinion

We conducted our audit 1n z2ccordance with Internatonal Standards on Auditing (UK and Ireland) 1ssued
by the Audiing Pracuces Board An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements It also includes an assessment of the sigmificant
estimates and judgements made by the direcrors in the preparation of the financial statements, and of
whether the accounting polictes are appropriate to the company's circumstances, consistently applied and
adequately disclosed

We planned and performed our audit 56 as to obtan all the informanon and explanations which we
constdered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other iregulanty or
error In forming our opinton we also evaluated the overall adequacy of the presentation of informauon 1n
the financial statements

Opinion
In our opinton

- the financial staternents give a true and fair view, in accordance with United Kingdom Generally
Accepted Accounung Practice, of the state of the company's affairs as ar 31 December 2007 and of
its loss for the year then ended,

- the financial statements have been properly prepared in accordance with the Companies Act 1985,
and

- the information given 1n the Report of the Directors 1s consistent with the financial statements

GRANT THORNTON UK LLP

REGISTERED AUDITORS G(Nb' [ R or~f~ Ul LL’P

CHARTERED ACCOUNTANTS

Bristol
30 October 2008
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost conventon, and 1n accordance with
appheable UK accountng standards

The principal accountng policies of the company have remamed unchanged from the previous year and
are set out below

Cash flow statement |

The directors have tahen advantage of the exempuon m Financial Reporung Standard No 1 (Revised
1996) from including a cash flow statement in the financial statements on the grounds that the company 15
small

Turnover

Turnover represents performance related income due in the year, including advances, excluding value
added tax Performance income and advances are credited to the profit and loss account on the date of
tecetpt

Fixed assets
All fixed assets are mntially recorded at cost
Tangihle fixed assets and depreciation

Depreciaton 1s calculated so as to write off the cost of an asset, less 1ts esumated residual value, over the
useful economuc life of that asset as follows .

Office and musical equipment 25% straight hine
Foreign currencies

Transactions in foreign currencies are translated at the exchange rate ruling art the date of the transacuon
Monetary assets and liabilines in foreign currencies are translated at the rates of exchange ruling at the
batance sheet date All other exchange differences are dealt with through the profit and loss account
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Profit and loss account

2007

Note £

Turnover 1 2,897,079
Cost of sales (2,774,755)
Gross profit 122,324
Other operating charges 2 (136,131)
Operatng loss 3 (13,807)
Interest receivable 5 13,845
Interest payable and simular charges 6 (1,884)
Loss on ordinary activities before taxation (1,846)
Tax on loss on ordinary acuviues 7 -
Loss for the financial year 15 (1,846)

All of the activites of the company are classed as continuing

The company has no recognised gains or losses other than the results for the year as set out above

The accompanying accounting policies and notes form part of these financial statements,

2006

7,310
(6,852)
458

(1,175)
(717)

157

(560)

(560)
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Balance sheet

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors. amounts falling due within one year
Net current habilities
Total assets less current habihines

Capital and reserves
Called-up equuty share capital
Profit and loss account

Deficit

Note

10

14

-

15

16

2007
L

400,549
215,834

616,383
622,980

(6,597)
(6,597)

b

(6,599)
(6,597)

2006
£

2,056
15,373

17,429
22,180

(4,751}
+,751)

2
(+.753)
(4,751)

These financial statements were approved by the directors and authorised for 1ssue on 30 October 2008,

and are signed on their behalf by

L //,

AMr M DD Large
DPirector

The accompanying accounting policies and notes form part of these financial statements
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Notes to the financial statements

Turnover

The turnover and loss before taxanon are aunbutable to the continuing acuvitv of the production of Peter
Gabnel’s touring actrvities outside of North America and the hire of stage and equipment
An analysts of turnover 1s given below

2007 20006
£ L
United Kingdom 2,897,079 7,310
Other operating charges
2007 2000
£
Adminstrative expenses 136,131 1,175
Operating loss
Operaung loss 1s stated after charging
2007 2006
£ L
Auditor's remuneration
Audit fees 3,500 1,000
Net loss on foreign currency translanon 19,350 60

Directors and employees

There were no employees of the company during the year, other than the directors who recerved no
remuneraton (2006 £ml)

Interest receivable

2007 2006

™~
ST

Bank interest recervable 13,845 1

|
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Interest payable and similar charges

2007 2006
£ L
[nterest payable on bank borrowing 1,884 -
Taxation on ordinary activities
Factors affecting current tax charge
2007 20006
£ £
Loss on ordinary activiues before taxation {1,846) {(560)
Loss on ordinary acuvities by rate of rax (554) (168)
Capital allowances 1n excess of depreciation “@n (62)
L.osses carried forward 601 230
Total current rax - -
Tangible fixed assets
Office and
musical
equipment
£
Cost
At 1 January 2007 and 31 December 2007 112,184
Depreciation
At 1 January 2007 and 31 December 2007 112,184
Net book value
At 31 December 2007 -
At 31 December 2006 —
Debtors
2007 20006
£ £
Trade debtors 138,208 2,056
Amounts owed by group underrakings 72,186 —
VAT recoverable 190,155 -

400,549 2,056
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Creditors: amounts falling due within one year

Amounts owed to related parties

Trade creditors
VAT
Accruals and deferred income

Capital commitments

2007

£
465,989
13,491

143,500

622,980

The company had no capital commutments at 31 December 2007 or 31 December 2006

Contingent liabilities

There were no contingent liabilities at 31 December 2007 or 31 December 2006

12
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Related party transactions
All transactions with related parues totalling over £5,000 are detailed below

During the year, the company invoiced £38,750 (2006 £ml) i respect of a performance fee charged to
World In The Park Limuted, of which M M D Large 1s also a director

Dunng the year, the company was invoiced by Real World Smdios Limited, of which Mr M D Large 1s
also a director, £7,331 41 (2006 £ml} of recharged expenses

Dunng the year, the company was 1nveiced by Real World Holdings Limited, of which Mr M D Large 1s
also a director, £100,000 (2006 £rul) 1n respect of management charges and £5,000 (2006 £nil) for design

worh

During the year, the company was invoiced by Real World Records Limiuted of which Mr M D Large 15
also a director, (12,869 05 (2006 £ml) 10 respect of recharged expenses

During the year, the company was mnvoiced by Peter Gabriel Lamited of which Me M D Large 15 also a
director, £55,706 29 (2006 [ o) 1n respect of recharged expenses and £37,958 64 (2006 £nil) of salary
recharges

During the year, the company was invoiced by Real World Productions Limited of which Mr M D Large
15 also a duirector, £5,312 (2006 £nil) m respect of recharged tour mcome

At 31 December 2007, the company had balances due from and due to other assoctated companies as
follows

Debtor Creditor

£ £
Real World Holdings Tamited - 271
Real World Records Limited 13,436 -
Peter Gabriel Limuted - 51,404
World 1n the Parh Limtted 58,750 -
Real World Studios Limuted - 70
Real World Productions Limited - 0,242

Included within amounts owed to related parues 1s £407,942 (2006 £mil) owing to Peter Gabnel who 1s
related to Mrs A F Goldsworthy, a director

Included wathin accruals 15 £135,000 (2006 £mil) owed to Peter Gabriel for performance services during
the year

Share capital

Authorised share capital

2007 2006
£ £
100 Ordinary shares of £1 each 100 100
Allotted, called up and fully paid
2007 2006
No £ No £
Ordinary shares of £1 each 2 2 2 2
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Profit and loss account

2007

£

Balance braught forward (4,753)

Loss for the financial year (1,846)

Balance carried forward {6,599)
Reconciliation of movements in shareholders’ funds

2007

£

Loss for the financial year (1,846)

Opening shareholders' deficit (4,751)

Closing shareholders’ deficit {6,597)

Controlling related party

Mrs A F Goldsworthy 1s the company's controlling party by virtue of her majority shareholding

2006

(4,193)
(360)

(4,753)

2006

(560)
(4,191)

(4,751)




