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Relis-Aoyce Limjied

Motice of Annual General feeting

er 3

Matice Is hereby given that the seventh Annyal General Meeling of Rolls-Royse iimited will bg,
hald as 65 Buckingham Gate on Thursday the 18ih day of May 1678 at 1239 n.m., forthe foliowing

PUFROSES: C

f To receive the report of the directors and the audited accounts for the year ended 31 sﬂﬁw ‘ %
December 1977, X o

2 Ta re-appoint Coopers & Lybrand, the refiing auditors, and to authotise ihe girectors 1o fix
thein rerrureration.

By order of the: Board
H. E, Travan-kiawks, Secretary
21at April 1978,
. 65 Buckingham Gate

London SW3E 6AT

A rnember antltied to attend and vole at the abova meeling s entitlad o appoint 8 proxy joattend
arich, on & polf, to vote in his gipad, A pioxy need not be a membes of the Company, To bo
effantive, proxies must be rocelvad at 65 Buckingham Gata riotless than 48 hours beforathelima
fixedt for Holding the meeting. . .
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Chairman

Vice-Chairman
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Sir Kenneth Keith

Donald Pepper
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Sir Denis Spotswood, GCB, CBE, DSQ, DFC

Sir Geerge Burton, CBE
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National Westminster Bank Limited
15 Bishopsgate, London EC2P 2AP

Frashfields
Grindall House, 25 Newgale Street
London EG1A 7LH
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Statemerit by the Chairman

The Company's rading position jmproved In 1977 although the results siiil reflect the siow
increase in passenger and freight traffic throughout quld Carriers and the conseguent
celuctance of the anlines 1o order new wide body aircraft in any quantity, preferring to order
aircraft similar (o those already in their fleets. However, aidine traffic did puild un to some degrze
in 1977 and most aiflines are again showing morse profitable business results. 1978 promises ;to.@&
pe the year inwhich airlines start to order replacements for their present fieets and 1o enlarge their
capacity 1o handle the likely increase in traffic in the early eighties. BR are well placed to get a
ghare of this worls The RB211-22, of which over 550 have how been delivered, has & steadily
impraving in-service record and the -524, which went into service last summer with British Airways
in the 747 and saudi Airlines in the 1011, is performing well up to expeciations, Develcpment of
this engine along the lines of increased thrust and decreased fuel consumption is proceeding o
plan and will enable the angine 0 continue io be fully competitive against the GE CF-6.and P &W
JT9 families for the developments of the presant wide body fleets uncer consideration.

Much discusslor: had taken placein 1977 on the new aireraft designs likely to be needed to match

the airine requiraments from the early eighties onwards. No design as yet is finalised aithough
Boeing with thelr 757 and 767 models are near a launch date, AR are continuing with the design

and davelopment of the intermediate engine referred toin the last Annual Report (now designater
RB211-535) with the aim of it being chosen as ihe lead power plant forthe 757 and a version of ’
the BB211-22 would be suitable for the 767.

All this work is reflacted in contihuing high Research and Development charges, which amounted
to £63m In the year.

While civil engines represent about 60% of the total Aero Engine Division activity, military engines
are also of vital importance to the Company. Orders for the RB199 which powess the Anglo-
German-Italian Tonado aircraft were raised to over 400 during the year. The first export order for
the Hawk powered by the Adour {more than 1,300 of which engines hava now peen delivered)
was obtained from the Finnish Goverament and a contact was signed with the Arab Organization
for inclustrializatior, to buitd the Gem engine for the Lynx helicopter under licence in Egypt. Qﬁf’

The Industrial and Marine Division continues to expand. During the year the UK Ministry of
Defence has awirded Rolls-Royce a full development contract for the SM 1A, a new 485,000 HP
marine gas turbine gased upon the industrial Spey which is already in service, Develcpmentoia
50 MW gas turbine generating sat based on the Olympus engine used in the Concorde was 260
authotised. Generating sets using this engine should bs avaifable in the early eighties and should
meatl the need for equipment of substantially higher powss rating than at present available, .

1977 was the end of Stage 2 and the start of Stage 3 of the Government's incomes policy. There

has besn general understanding by our employees that the restrictions are unavoidable, end *-
thers have been riu major pay disputes. However, the successive policies have progressively
srodad the Cotnpany’s abifity tonaintain proper pay ditferentials, For the future, we mustiookto .
the Government 1o minimise inflation, including expectations which are themselves inflationary, @Ig ]
whilst achieving s rmaximum scope for the reward of skill, responsityity and effort. Thigis vital for =%
a comoany Such &% Aolis-Royce operating in an interiitional high-techriology market.

While the pveralt picture shows some improvement, sales are still Tkely to temain relativaly
siepgésse_ci in the irportant civit ertgine afiea for the next two years, butthe improvernents inaiting
yatfiic point to 8 consideratle increase in gr=vand for new equipment from the early gightes

onwatds and RIT =g iy & positiors to obtain a good shate of the resuliing orders.

Kenneth Keith

e

e



Rolis-Bayce Limited

Report of the Directors

Principal Activities

The Company's principal business Is the design, development, manufacture and sale of gas
lurbine engines and ancillary equipment for aircraft and for industrial and marine applications,

Subsidiary companies include Rolls-Royce and Associaies Limited which designs, develops and
procures nuclear steam-raising plant for naval purposes. The other subsidiaries are mainly

conc?gned with providing sales and service support for the Company's products in overseas
cauntries.

Results for the Year

Turnover for the year was £704m (1976 £620m) of which £318m (1976 £276m) represented
exports from the United Kingdom, including direct exports of £285m (1976 £235m).

The Company earned a profit before tax of £16-6m (1976 loss £21-9m) after writing off research
and development expenditure of £63:3m (1976 £57-2m) and a net profit after tax and after
minority Interests of £14-7m (1976 loss £24-2m). All of this has been retained in the business.

Cash Inflow from the year's operations was £9-8m (1976 outflow £75-9m),

inflatlon Accounting

The accounts have not been adjusted for inflation but any such adjustment would significantly
re;dl.rxce the Company's profitability as shown by these Accounts, which are prepared on the hasis
of historic coste.

The Natlonal Enterprise Board

During 1977 the National Enterprise Board provided the Company with additional working capital
of £30m, involving the issue of 21m shares of £1 each at par and five year loans of £8m,

Fixed Assets
There were no material changes in the Company’s fixed assels in 1977.

The professional valuation of the Company's land and buildings as at 31st December 1975 has
been reviewed and amended at the end of 1977 and shows a value of approximately £65m,
compared with the £14m shown in the accounts.

Emplovees

The tats number of employees at 31 st December 1677 was 59,216 (1976 80,985}, 55,846 (1976
58,439) working wholly or mainly in the United Kingdom and 2,570 (1976 2,446) overseas.

The weekly average number of persans employed by the Company and its subsidiaries working
wholly o mainly in the United Kingdom was 57,071 (1876 59,758). Their aggregate remuneration
was £221-8m (1976 £217-5m).

Danations

No donationis of & palitical nature were made by the Company o its subsidiaries in the United
Kingdom. Charitable donations amounted to £15,768 (1976 £20,772).

5
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Rolls-Royece Limited

Report of ifie Direciors continued

Directors

The directors listed on page 3 were in office throughout 1977 except Sir Peter Thornlon,
appointad 1st October 1977, Mr Ashley Raeburn, appointed 1st January 1978 and Mr Samuel
Higginbattom, appointed 14th March 1978.

None of the directors of the Company at 31st December 1977 had, during the year, anyinterasts
in the shares or debentures of the Company, its fellow subsidiaries or its parent company the
Nationa! Enterprige Board.

Auditors ,

A resolution to re-appoint the auditors, Coopers & Lybrand, will be proposed at the general
maeting. :

By order of iha Board

H, E, Trevan-Hawke, Secrelary
30th March 1978,

@{g*m
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Aolls-Royce Limited

Report of the Auditors

To the Members of Rolls-Royce Limited

in ouy opinion the accounts set out on pages 8 to 19 give a true and fair view of the state of the
Company’s affairs at 31st December 1977 and of its prefit and source and application of funds for
the year ended on that date, according fo the historical cost convention, and comply with the
Companies Acts 1948 and 1967, «

Coopers & Lybrand

London Charlered Accountants
ard Aprl 1978
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Consolidated Profit and Loss Account
for the year ended 31st pecember 1877

—

1977 1976
Motes £m £m
Turnover 703-9 620-2 ﬂﬁl‘ | E
.
Profit/{Loas) bofare Taxation ‘ 1 15-B (21:9)
Taxation 3 (1:7) 1)
Profit/{Losz) after Taxation 14-8 {24-0)
~ Minority Interests In Subsidiary
Companles {0-2) wa ‘
;iot Profiti{Loss) Retained ' 147 (24-2) .
1«“_\
i
Rotained Profits and Reserves 1977 1976
£m £m 2m £m
Retainod Prolits
At 1st January — as previously reported — ‘283 .
— as restated 70 —
Datorred taxation adjustrent 3 4.9

I

7-0 et 32 .

Profit’(Loss) for year

Parent Company 14:9 {29-3)
Subsidiary Companies ' (0-2) 51 i
147 —— (24-.2)”&;@55
mbamre—— mnrtdetrtsl A
217 I C
Capital Roserve (Parent and Consolidated) :
AF 1st Jariuary — as previously reported — 94 .
- as restated 405 e '
Delerred taxation adjustment 3 — at-t
405 —_— 408
RS SR

Total fetainod Profits and Reserves 522 47-5

The notes on pages 12 to 19 form part of these acootnts
The auditers' repont is on page 7

B
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Ralis-Royce Limitid

Consolidated Bajance Sheet

at 319t December 1977
1877 1976
Notes " fm £m
Net Assets Employed
Current Assets 4 4836 466-2
Current Liabilities 5 1729 202-6
Net Cutrent Assels 3037 2636
Property and Plant 6 96-9 263
400-6 3599 .
Defarred Liabilities Iy g 52:8 567
348-0 3032
Financed by
Share Capital 8 196-0 1750
Retalned Profits and Reserves 62-2 4745
258-2 2225
Loans and Other Funding 9 887 797
Minority Interests In Subsidiary Companies 11 19
248-0 3032

Fiie riotes or pages 1216 19 form part of thedy accounts
i auditors' report is on page 7
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Rolis-Boyce Himnea

"

Parent Company Balance Sheet

at #ist December 1877
1977 1976
Notes £m E£m
MNet Assets Employed
Current Assets 4 4365 4164 ,
Current Liabilities 5 157-2 175@ [P
Net Current Assets 2793 '249*,6
Property and Plant ] 871 862
Subsidiary Companies 11 11-6 10-6
3779 337:4
Deferred Liabilities 7 506 559
‘BR78 282:4
Fimanced by ‘
Share Capital 8 196-0 1750
Ratained Profits and Reserves 457 30-8
241.7 2058
Loans and Othar Funding 9 856 76-6

827-3 2824

Kenneth Keith

Johry Gardner } Biractors m W V\—f:k v‘\

GKQQ.A@_E-

The notes on pages 12 fo 19 formi part of thase accounts
The audttors' repoit is on page 7
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Aciis-Boyce Limited

Source ¢f Funds
Profit/(Loss) before tasation
Depreciation

Tax repayment

Application of Funds
Capital expenditure
Taxation payments
Increase/(decrease) in net current assels (see note below)

Other tems

Net Cash Inflow/(Outfiow) from Operations

Capital Funds from the National Enterprise Board
Shares

Loans

nciease/{Dacreass) in Group Cash

Note

The increase/(decrease) in net current assets, as shown below,

excludes movements in Group cash and current taxation.

Ihcrease in Inventories
{increase)/decrease in Progress Pay'nents from Customers
Ihcreasef{decrease) in Accounts Receivablg

Decreass in Accounts Payable

The hotes on pages 12 to 19 form part of thes@ accounfs
The auditers teport is on page 7
1

1977 1978
em £m
166 ©1-9)
163 159
— 93
@29 3.3
187 234
1-8 1:0
{o-4) 858
3.0 {1:9)
2341 78:2
o8 (75:9)
210 380
8.0 17:0
30:0 550
298 (208)
1977 1078
em em
33 530
33 (13:3)
(7:0) §94
—_ 47
104) e




Rolls-hoyce Limjted
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Accounting Policies

ey

The accounts are prepared on the histaric cost basis.

Basis of Consolidation

The Consolidated Profit and Loss Account and the Consolidated Balance Sheet incorporate the
accounts of the Company and its subsidiaries aftar eliminating unrealised profits on intra-group
sales and minority interests. ‘

The results of associated companies are not included except t the extent of dividends received,
as neither the results, nor the net assets concerned, are material,

Turnover

Turnover comprises:

(iy Amounts invoiced to customers (excluding Vaiue Acided Tax) where provisional or final -

prices have besr; agreed on exacuted orders, completed contracts, actua! deliveries on
uncompleted contracts and work done on development contracts.

{ii) Conservatively astimated sales values, whers piises have not been agreed with customers.
£y tncoms from licences and management fees.

Exchange Rates ‘ S E

Foreign currencies are translated into sterling on the following bases: ‘

{ij Turnover and profits at the average rates for the year and the net 1oss on exchange éﬁﬂl‘
deducted from profit on consoiidation. }

() Assais and liabilities at the exchange ratés ruling at the year end.

(i) The eitect of changes in exchange rates during the yearonthe opening assets and lizbililies
of overseas subsidiary companies is shown in note 1.

Taxation
(i) Parent Company anid United Kingdom Subsidiaries:

Unjted Kingdom Corporaticn Tax at the rate for the year is provided on the profits
adjusted for taxation purposes. @ﬁi
No provision is made in respect of the liability for deferred taxation exceptwherethereis a L@
rqasonabfe prohability that such liability will arise in the foreseeable future. 1n those
circumstantes pravision is made calculated on the liabifity mathod at the currentrate of
gorporation tax,

'flThis constitutes a change fromthe accounting policy iy previous yearswhen 1ylf provision
or deferred tax was made. The comparative figures for 1976 have been restated onihe
Hasis of the riew policy (see note 3}.
(i ngrSeas Subsidiaries:
verseas taxation is provided on the profits acjusted for taxatior puf ses3 icloding
provision for deferred taxation. P ’ e

The Glose Company provisions of the Income and Corporatior; Taxes /ct 4970 do niot 2pply 10
the Company-

12



Ralls-BoYEER Limited

Accounting Policies continued

o

———r W g — ,—ﬂr,w______.——-—-—""'r e

flesearch and pevelopment

Capital expenditute on research laboratories, equipment and ptant js written off over 1S expected
wioriking fife. Alt-other research.and development expenditure borne by the Company js wiitten off
in the year of expendituie.

Her Ma}esty's Govermment bears, or makes contributinns By way of launching aid towards, the
cost of some of the Company’s [eseavch and deyziopment. In such cases arrangements &
made for the Company 10 pay levies in respect of future sales, .

{nventories

fnventories are valued at cost of material, jabour and relevant manufacturing overheads, lase
provigions for obsolete and surplus itarns and for reducing cost 10 estimated realisable value
where necessary.

Progress payments received are deducted from inventories up 10 iho limit of the relevant work in
progress. Other advance payments and deposits 8@ included in Accounts Payabie.

Dopreciation of Property and Plant

Depreclation g providad on a straigit line basis (elated to the estimated lile of the fixed assels
and the originat cost 10 the Cornpany of its predecessot.

provislons

provigions are made, on the basls of information at present avaitable, {of alf anticipated future
lcsses on gurrant contracts and projects. and for bad and doubtiul debts.

Warrantles arid Guarantees
Provision s made fof Gkaly future expenditure ofF warranties and guarantees related to sales up 10

the year end. The suivset aside for this purpose 1 included under Deferred Liabilites.

pe e BT

e



gois-Royce Limited

_—r

Notes to the Accounis

T

1977 1976
1 Profit(Loss) before Taxation £m £m
The profitifoss) is arrived at after charging (crediting):
Research and development
fB211 family 321 260
Other aero projects ‘ 242 248
industriat applications 7:0 &6
63-3 572
Depreclation . 163 159
Hire cf plant and machinery g2 73
Audit fees and expenses (1977 £327,000 1976 £278,000) . 0-3 03
Ermnoluments of directors (Note 2) 02 02
Interest payable on short-tam indebtedness 12:9 12:2
Interest payabla on loans in excess of five years 0B 04
Interast receivable (2:8) (3:2)
Provisions established in prior years no longer required {14:2) —r
Spacial tooling write-of 56 —
Exchange loss/(gain) on opening net assets of overseas subsidlaries 39 {3-1)

2 Directors’ and Senlor Employees’ Emoluments

The emelurments of directars, charged before arriving at the profit/(loss) bafore taxation, were:

1977

<

Fees 5,500
Managernent, including penston contributions 196,480

1978
£

4,086
234,508

The emoluments of directors, and of senior employees working wholly or mainly in the United

Kingdomm, excluding pension contsibutions, fell within the ranges telow:

Directors Number

. Tax Net Income 1977 1976
£ £
Nil to 2,500 400 2,100 5 4
7,561 to 10,000 3,200 6,800 — 1
10,001 to 12,500 4,600 7,900 — 1
15,001 to 17,500 7,900 9,600 — 1
17,501 to 20,000 9,700 10,300 — 1
25 05 to 27,500 15,800 14,700 3 3
30001 132,500 19,900 12,600 - 2
45,604 o 37,500 24,100 13,400 2 e
Including £ £
Chairrnan —— o
Highest paid director 36,009 31,159
Senior Employeas

e Nurmbs?
10,001 to 12,500 4,600 7.900 65 el
12,501 16 15,000 6,100 8,900 a 1
15,001 to 17,500 7.900 9,660 12 1%
17,501 1o 20,000 8,700 16,300 3 &
20,001 t& 22,500 14,600 10.900 2 1
25.00% to 27,500 15,900 {4700 2 -

Net ingome is based udon United Kitigdom tax payable at the uppar limit of each tange & me
1977178 tax rates dnd assumes that the fecipient is a married mu:rgﬁﬁthm‘ﬁ chitdren and withio

otier ource of ncome or réliafs.

14



Ralts-Boyce Limited

Notes to the Accounts contiued

e

1977
3 Taxation £m
The tax charge is made up as follows:
Urited. Kinggom Corparation Tax:
Current year 03
Overgeas Taxation 14
Net charge in Consolidated Profit and Loss Account 17

1976
2m

() & United Kingcdom Corporation Tax rate of 52% has been used for 1977,

(iy No provision for deferred taxation has been made to the axtent that there is @ reasonable
probability that no jability for tax will arise in the foreseeable future dueto loases for taxation

purpases carrled farward and future investment plans,

{liy The comparative figures for 1976 have been restated to reflect the change in accounting

policy stated in (i) above and £33.0 miflion has been released from the d

eferred tax

pravision existing at 1st Januasy 1978, Of this amount, £31.1 million was originally

astablished by transfer from capital reserve and has heen credited thereto and £1 -9

nas been transferred 1o retained profits.
(v) Deferred taxation Is set out in note 16.

million

Parent Consolidated
1977 1976 1977 1976
4 Current Assets em em £m £m
nventorles 3729 368-1 3%6-4 3931
Progress Payments against inventories {89-6) {(854) {93-8) {o7:1)
Accounts Recelvable 136-4 1431 158-8 1658
Bank Balances and Depasits 168 06 22:2 44
4365 4164 4836 4662
s ,
Inventories are analysed thus:
Raw Material 311 387 332 409
Work in Progress 1889 1694 1942 1738
Finished Parts and Engines 1501 1497 1651 166:3
Migcellaneous 2-8 103 39 124
3729 3681 3964 59341
Amounts due from overseas gustomars on
deferred terms included in Accounts
Receivable 136 95 185 133
5 current Liabilities £m £m £m em
Accounts Payable and Provisions 157-2 1575 1752 1752
Bank Loaris znd Ovardraits - 183 42 26:2
Taxatior — — ” '0.5 12
1572 1758 1788 2026

15



Rolis-Boyee Limited

sty

St a3

Notes to the Accountis continued

r—

Land and Buildings Plantand 1977
Long Short Equipment  Total
Freehold  lease Lepse

6 Property and Piant £m £m £m £m £m
Consolitated @&3
Original cost: ’
At 15t January 362 36 23 2118 2540
Exchange Adjustments (1:0) — —_— (2:6) {36)
Additions 1-8 3. 03 16-3 187
Disposals — — - {(38)  {38)
At 31st December 370 38 26 0020 2695
Accumulated depreciation:
At 1st January , 20-7 2:0 15 133-5 1577
Exchange Adjustments (0-5) - - (1-5) {20
Provided during year 11 02 o2 14-8 16:3
Disposals —_— —_ - (34) (34
At 31st December 213 2.2 47 . 1434 1686 *
Nat book value at 31st December 157 17 o 786 969
————— - s———— L]

Parent
Otiginal cost: .
At st January 300 22 2:2 1054 2296
Additions . 07 e 03 153 163
Disposals —_ —_ — @7 (37)
At 31st Dacember 30-7 2:2 2:5 2067 2421 @Ej
Accuindlated depreciation: T '
At 1t January 178 09 1-5 4231 1438
Pravided during year 10 01 02 138 151
Disposals —_ — —_ (34)  134)
At 31st December i8-8 10 17 1336 1559

P Preese i———— Ar—————tr e
et book value at 31st December 119 12 08 732 874

P

|
|
|
|

a

5 .
Property and plant acquired from R-R Realisations Limited is included at the original cost showh gy '
in the bocks of that company. )

The original cost of assets now fully written off, but Still in use, amounts to £95m {1976 8o,

Transfer of alf legal titles to the properties acquired from F.H Realisations Limited will be
completed during 1978.

1®



falis-Royee Limited

-

Notes to the Accounts confinued

—

1977F'anant 1076 ; Consolidate
97 977 1976
7 Deferred Liabiiitles em £m £m £7rh
Ceferred Taxation — —_— 16 1:0
Other Deferred Liabliities 506 55:0 51:0 557
506 550 52:6 567

Other ceferred liabilities include provisions in respect of future expenditure on warranties and’

guarantees.
Parent and
Consolidated
1977 1976

g8 Share Gapital £m . £m
Authorised at 1st January 2000 §80-0
Increase by Qrdinary Resolution on 17th May 1977 500 50-0
Authorised at 31st December ' 2500 200-0
lssued at st Jaruary

175 milllon Ordinary Shares of £1 each fully paid 1750 1370
Further Issues durifig 1977

21 million Ordinary Shares of £1 each fuily paid 21-0 380
tssued at 3ist Decemb.er 196-0 1750

— L ——

Tha Company is a wholly owned subsidiary of the National Enterprise Board, which e
incorporated In Great Britain.

Parent Consolidated
1677 1976 1977 14976
g Loans and Other Funding : e£m £m £m £m
Loans frem the National Enterprise Board
Expiring on 23rd July 1978 : 252 252 252 2652
Explring 1980, 1981 and 1982 590 50-0 590 500
61% Debenture Stack 1970/81 (secured) — — 04 07
Mortgage {secured) repayable over 5 yedrs ’
from 1975 — - 12 19
Notes tepayable over 5 years
frorr 1976 —_ — 02 —
Lorig Term Loans (Note 10) 1-4 14 2 18
st it it e

856 76-6 887 799

_.——-I-‘.i__-——!

Arrangements ate undet discussion with the National Eviterprise Board fof the re-fimancing of the
pok.om loar expiting or 23¢d July 1878.
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Rolis-Royee Limited

Notes io the Accounis continued

10 Long Term L.oans

Mortgage {secured) repayable over 24 years
from 1970 with interest averaging N%

Deferred purchase of equipment, payabile
over 20 years from 1970 with inferest
at 10%

74% Bonds 1978/92 (secured)

11 Investments

Subsidiary Companies:
Sharas, less amounts written off
Amounts owing from subsidiaries
Amounts owing 1o subsidiaries

Investments in subsidiary companies are in the Company's
assats and fiabilities at 22nd May 1971, with subseguent additio

12 ‘ﬁﬂ‘*

Parent Consolidated
1977 1976 1977 1976
£m £m £m £m
12 12 12
02 02 n2 02
—_ —_ 1-3 05
14 14 2.7 149
Parent
1977 1976
£m £m
4-0 22
136 153
1) {6-9)
115 10-6

fossaes. Investments In associated compantes are not material.

12 Principal Subsidiary and Assoclated Companies

The Company's shareholdings in its principal subsidiary and associat
change during the year. The companies and the percentage of equity held in

Subsidiary Companies
Registered in England:
Bristol Engine Rentals Limited
Bristol Engifie Services Limited

Rolls-Royce and Associates Limited (25% 'A’ Shares 100% 'B' Shares)

Rolis-Royce (Far East) Limited

Rolls-Royce (France) Limited

Rolls-Royce Leasing Limited

Sawley Packaging Company Limited
Incorpeorated Overseas:

Australia — Rolls-Royce of Australia Pty. Limited

Brazif — Motores Rolls-Royce Limitada

Canada — Rolfé-Royce Holdings North America Limited
— Bristol Aero-Industries (Montreal) Limited

— Bristol Aerospace Limited
~ —Rolls-Royce (Cariadaj Limited
U.S.A. -~ Rolls-Royce Inc.

Associated Companies
Registered in England,

Concorde Engines Support Organisaion Limited {100% A’ Shares)
Ralls-Rayce Turbomeca Limited (100%% "B’ Shares)
Yurbo-Union Limited (40% Otdinary Shares 37-5% *A" Shares)

Intérests in compariies marked * are held by Folls-Royce Holdings No

18

books at the net book value of the
ns at cosl less posi-acquisition

Percentage

of equily

100
100

43
100
100
100

100
00

100
100
100*
100*
100"
100*

50
50
40

4y Amenica Limited.

ed companies did not {Eﬁﬁ
-eachare asfcliows:

»
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Holls-Rayce Limited

iNotes to the Accounts continued

13. Pension Funding

The several pension schemes of the Company and its subsidiaries are administered by hustees
and the assets of the funds fnvested by them independently of the finances of the Group. The
schemes are funded by annuat contributions at rates based upon ihtee yestly professional
valuations designed 1o provide for the future pensions, including amaeunts based upon past
service, over the period of employment. ‘

Parent Consclidated
1977 1976 1977 1978
14 Future Capital Expenditure £m £m £m £m
Capital expenditura authorised but not spent
at 31st December 26:3 192 26:6 © 2R4
of which there has baen committed 109 97 108 121
15 Contingent Liabllities £m £m £m £m
Guarantees, Customs Bonds and other
matters astimated at 23-1 29-4 234 315

The Company has indemnified R-R Realisations Limited against liabilities under agreements
(other than the RB211-22 agreements) entered into by it relating to any part of the underiaking or
assets of R-R Reafisations Limited acquired by Rolls-Royce Limited. No significant custs are
expected to fall on the Company. N

16 Deferred Taxation

The total potential liabilities for deferred taxation are set out below, together with the amounts
provided in the accounts in accordance with the Group's accounting policy described on page
12,

Parent Consolidated g

1977 1976 - 1977 1076

£m £m £m £m

Accelerated Capital Allowances 355 4143 37-8 443
Provisions, reserves, etc (54-1} (417} (541 {497
Stock Appreciairh Relief 107-0 98-8 107-5 288
Losses and charges carried forward (73-9) {81-2) {73-9) {82:4)
Potential Liabilities 145 172 17-3 180
Pravided in the Accounts (1976 restated) — —_ 16 1.0
Potential Liabilities not provided 145 172 157 8.0

18



Rolls-Boyes Limited

R

byl
FSIES

Value Added Siatement

1977
£m
Turnover 7038
Less: Cost of materials,
sub-contracting, bought-out
ftems.and services 3790
Value Added 3249
Applled as Follows
To employees in wages, salaries and .
benefits 2783 1
To providers of loans by way of ;
interest 187 ?
To government by way of taxation 17 ¥
Funds retained in business | S
Depreciation 163 159 ! ‘
Profit (1976 loss) S 14-9 {24:0} ¢!
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