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Raotls-Royos {1571} Limited

Statement by the Chairman

The yoar's resylte

The Campany’s sales In 1975 'were gver £000 millien, any Incrossa of almost 0% over 1974, Pralits for the ysar
befare charging interest and raseerch and develupmiany costs ware' L4846 mitlian, compared with £30:Fmillion
i 1974, but sharplp Increased charges under both theze headings 1educed tha net prefitbalom taxte £4-B:milllen,

againat a 1374 figure of £16+7 militon,

Research and developma: * S L
Tha Company's Research ana Luvelopmant expenditury increased from £18-3 millien In 1974 to £38-5 mikilon.

/

Tha largest single llem in our favilopment budget is thy cost of supporting the 500 BB211-22 engines in
sarvice with alilines all over the world. We have put a very considerable effort info ensurlng the success of this
engine, Soma very encouraging periermance figures ara now being achioved, butwe still have some way 10 go,

In pravious yoears these costs war

¢ borna In full by Her Majesty’s Government under tha taunch oid contracts,

but sinca August 1876 they have boen a Company responsibility, .
The davelopment of tho more powerful RB211-5624, initially for the Lockheed L1011 and Boeing 747 elicrafl,

Is on programma with the initial batch of development angines delivered to Lockhead and Booing for filght
tosting. Production anginas are due to be delivered in 1977, : R

The devalopment of the RB401 is also going well and the f[rl}/t

- ~
£

A

éngine ran on schedulein December, It 15 hopod oA

that the U.S. Justice Department can be pessuaded to allow this engine to proceed in collaboration with

Fratt & Whitney Canada —a subsidiary of Unitad Technologles Corporation, '

During the yaar discussions with Pratt & Whitney commenced on a collaborative project fora newintermediate -
engine and, although no agreemant for funding has yet been reached, the development programma for this®

engine is under way. .

Substantial civil angine invastment programmes are necessary to ensure the Company’s future in lho,‘1980§
and bevond as'ls thg continued development of military engines which, in.the maln, Is undertaken under

" contracts with Hor Majecty's Government. Currently tha major example of military development is on the RB189

engine for the MACA, a European collaborative project with our German and ltalian partners. The development
is progrossing well and it is expected that a production contract for this enging will be entéred into yary snortly.

" Profitability

The major precccupation of the Board at this time 18 to Improve the productivity and pr‘ofitébi!ity of our

existing projects to ensure that future projects are price-compatitive. We have as part of this policy racantly

announced tho closure of three of our smaller plants and we are also cutting back our wark-force elsewhets

through voluntary spverance, early retirement and natural wastage.

o

Wa havs also bean looking at ways of exploiting to the full the substantial Investmen: made in the past.in
oxisting engines. The Spay licensing contract signed with China fast Dacember is an examile of this activity, -

8s is the addad emphasis being placed on the industifal and marine markets, as new outlets for gas turbine X
" angines. ) ‘ ; ”

Cash ™

4

In 1976 the Company received capital funds from Her Majesty's Government amounting to £110 million to
meet its financing requirsments. It must be remembered that the Company has never been given adequate
perrnanent capital, Also =~ and mote Important — 1976 was a year of unprocedented inflation in the U.K.
This caused our inventories to increase in cash value by some £60 million. 1976 was also a year of major
recossion in the alrline business world-wide, and progress payments from customers were some £30 mi{lion, o
lower than in 1974 Both inflation, though at a lower lavel, and the sirline recession will continue to be major

factors alfecting our cash position during the current year,

The future

Commercial airlines all over the world have suffered from saverely depressed markets over the last two years, as
stated in the pravious paragraph. This has resulted in very little requirement for naw equipment, which has
raant that the air-frame and angine manufacturers have suffered from a disastrously low level of order intaks
over that period. Rolis-Royce has besn ne exception. Forlunately, we started this period with 2 healthy order
book and this has kept us busy through 1975, New orders are still provirg difficult to obtain, but recently there
have basn some enceuraging signs for the future. In the cady months of 1976 airline activity hes been at a
highdr level and, if this continues, Is bound to tead eventuatly to further orders for new aireraft, In this situation

wa are confident of o 8

harp upturn in business before long, and when this comes We tan look forward to a

much tmproved financlal perfermance.
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* ment ended in August 1978,

= A statement consenting to the transfer of all the issued-ghare capité'l"uf the Company from:

fielis-Bayes 41971) Himited
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Beport of the Dirsctors
Pringipe] Apilvitivs _ |
Tha Cesnpany's piineioal businesa Is the design, davelopment, reanulacture and salo of gos -
turbine engines. and ancillary squipment far alrcraft and for dwstilat and marine applications, .

Subsldiary corpanies includa Ralle-Rayce and Associates Wimited which designs, covelops
and procures nuclear steameraising plant for naval purposes. Tha othar subtidisres ate . -
mainly concarned with providing sales and service support for the Company’s predusts In P
Qverseas cauntdes, ‘ : : .

Results for the Year 4 ' :_‘ } e
‘Turnaver for the year was £602m (1974 £489m). Profit before Tax smounted do £4bm ., -~
%%?g J§.;16-‘7m) after bearing a sharply incraased development charge of £38:8m (19%4.. =
*3m) . . ) . , . ) ! ‘,
During 1975 the Company incraased its level of development expanditire on haw engines . o
such as the RB211-524, RB401 and a number of industrial and marina applications for sero :
engines. It also, for the first time, had to bear the ongoing in-service devalopmant costs of ﬂﬁg.
the RB211-22 as the pesiod covered by the launch cost contract with Her Maiq;t\;‘s Gova\r(n- 3

The world econiomic recession has caused a slowdown in the growth of ci}fiivéir transpoﬂ and - ix

 this in turn has adversely affectad all our major civil aero engine programmas ant Wil continue

to do so throughou the current vear, ‘
‘The majorfactor calsing the Group's cash outflow of £104m (1974 £37m) is the effect of the
high rates of inflgtion in the United Kingdom on the value of inventary Saried by the Group.

The Board considers it necessary to retain “5:the business the whole of tha net profit after
taxation, R T :

Yo ) TN
e o) AL ; ! I oo Lo

‘The National :Egt;rprise‘ Board . - ' , .

Her Majesty's Governmant to the Natiorial Enterprise Board was placed before Pariiament on
27th February 1976. : ; . . . N .

Capitalisation . C -
During 1975 Her Mojesty’s Government provided the Company with £110m in new capital, - -
This involvad the issue of 77m shares of £1 each at par and five year loans of £33m. No further

fluglgcg, have been provided by Her Majesty’s Government 1o the Company sincé the end of
. 3 v .

g;(%‘ith Aprit 1976 the authorised share capﬁal of the Company was increased from £150m to' L
m.

The National Enterprise Board ic continuing to meet the short-term capital requirements of the’
gompanv on a similar basis to that on which funds were previously provided by Her Majesty's
sovernment. -

Up to the date of'. this report £35m has been provided by the National Enterprise Board to the |
Company, £24m in new share capital and £11m in B year loans,

o
s

Prices for Govararent Contracts

Reference was made in last year s Directors” Report to a disagreament with the Ministry of :
Deferice over the valuation for pricing purposes of. certain fixed assets taken over by the o
Company from the Recsiver of Rolls-Royce Litmited. An agreement wtiis feathed on 27th s
February 1978 substantially in the Company's favour. The Company hag always assumed b
that the dispute would bé resolved in its favolir and has prepdred accounts zn that basis, oy
Adcordingly, no thaterial adjustment to the actounts was required to reflect the settlement

of the dispute, - ' : .

4



- Employeas . S 7o T S ‘
employees at/«31 st Dacember 1975 was 64,082 (1874 £5,248), the q;n‘alvsis

"f i

. The weekly average number of persons emp[o;/ed by the Cormipany and ils subsidiafies

R

"

e Hs-Bovee (1971) Limited

ARV T D
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Report of the Dirsctors continued

1975 1974

Exports ansd Oversaas Actlvities £m o Ten
Direct exports, including sales:to ovassaas subsidiaries 240 201
Inditect ewports incorporated in produis of other companies: |/ ., #
Total oxporis from the Mritad Kingdom o 276 . 232
Salas of overseas subsidiaries \ 53 ’

. Lass Dirgct exports to averseas subsidiaries 13 84 17

otz overseas business 3G, 248

Fixad Assets /

There were no matsrial spiwsiraa} changss in the, Company's ﬁxsi{)*p%sets in 1978,

1

Market Value of Land and Buildings -

A professional valuation of the Company's land and buildings on an axisting use basis was’

completed as at 315t December 1975. The-allocated figure for jand and buildings, excluding

.

\ 4
' 0 S ~h
N v ' C oL LT

- cértain items of plant, is approximetely £57m compared with the £1bm at which they are

“yalued in the acgounts.

P .

- The total number of ¢
beiﬂg s a b - W
\} ‘ 1976 57 1974

, UniteaKingdem. : - 61,491 6278%

. Querseas ~ 7 r Mo ‘ 2,691 . 2,483
i ) ' 54.082 65,245

working wholly or mainly in the United Kirigdom was 62,375 {1974 &1,824). Thair aggregue
. remuneration was £205,334,052 (1974 £164,863,325). 0 v

. Donatinhs’

- A

No donations of a poiitical noture were made by the Company or its subsidiaries in the
-United Kingdom. Charitable donations amounted to £10,100 (1974 £7,597).
" Dirdbtors ‘ !
‘the diractors listad on page 2 were in office throughout 1975. Mr. Kennath Wilkinson resigned
frora the Board,on 21st March 1976 and Sir William Nield resigned on 30th Jufie 1876,
None 6f the directors had any intarest in the shares or debentures of the Company or any of
its subsidiarfes.

Auditors ‘
Goopers & Lyhrand continue in office in accordance with section 169 (2) of the Companies

Act 1948,

By order ef the Board

H. E. Trovan-Hawke Secrotary
16t July 1976
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sopnsolidated Profit and Loss Account
mr the y@ar snded 3’& st mecamhar 1975

S e o T Ty T AT . WY o ey

~ Notos Em £ e
Turnovar : : © 60241 469-2

Oporating 2nd Other Gosts ' BV o T
Wages, Salaries and Emplayse Benafits T 246:7 - 1846 *

Materials, Sub-contracting and Bouglt Qut jtems E 3050 2287 | . .‘_\"":r .
Other Expenses o PR 1447 M40

.| 6964 5247
Less Contiibutions to centain Research and De\m opmu co T S
costs and otiver recoveries P 211 = 138 5o

" T o . . ; e
Increasa in Inventories o A - 77 684 - . T

597-6 . 452% .
- . } »f,‘- ’, ' o " L ) ! e . o ‘
) “\ " ; ‘ \ | 5}-/ i ' “ K . </ . . é} : ’
‘Profit before Taxation  .© . 0 o 1T 45 .1 §’7:;«:’:::':::::_-_'—4
© Taxatlon ' S B T N A ,‘G.‘?
. Profit after ‘Taxation . g - 2:0 123 .
Mmoraty Interests in Subsidiery Comoames o o1y 04 .
Ret Profit Rotained S , C .18 \‘y - 122 e a
I I.\\ N ()x | |
Rotainsd Profits - § . - o
For the year: . oo c v : , w e LN
Parent Company . - ) (2 5) - A :
Subsidiary Companies e - © 4eg .. 28
m} . ’ [ - e S p—
P * : 19 1227
- At 1st January ' , .. 274 15 2"
‘At 315t December ) ' . ) I '29-3 ' 3'» 27 4 A Jv“ "’\"" e
N ; . Y e em \A o
. ) ’ : , ,;;‘_".‘\
T 4
o o , R
= . .‘/‘ ' v ;.:‘
"fhe notes on pages 10.t0 18 form part of these accounts o : g -
Tm auditors’ Yeport -1 on page 9 .
N
& S
- ) ’ \ T } ’ ‘ ;I‘:.\ € '
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Lonsolidated Balance Sheet
Bt st Dﬁwmhar 1978

.....

(o] T

Nat Assots Employed Notes
Curtent Assets -
Curreny Liabiliting ' 4

Nat Current Assety - .
Prapasty and Plant . B

Dafetred Liabilities % ' . G-

-

Financed hy: ‘ : [ : ,
Shate Capital o pl iy
Capital Reserves * B
Retained Profits

Loans and: cher Funding o R 8
' Mmonty !nlerests in Submd:ary Compames ! o

fo, w
p ) R T Y "

2
2

" The notes on pages 10 to 76 form part of these accounts
The auditors’ report is on page 9
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Relfsy-Rayes {1971) Limited

pargnt Company Balance Shest
at Jkst Dasember 1875 :
- - pi————y o ¥ av
1878 1974 . .-
MNotes y £m CfmTTT e
May Assets Employed A -
. Surrent Assets 3. \/ 3784 2812
" Gurrent Liabilities 4 ) 1679 0 1472 0
Net Current Assets %ﬂ::f%’bf/ 221-3 1040 ,:s:-i’i::
Property and Plant By, 798 . 848 .
Subsldiary Companiss 10 . B3 128 Lot
W , ' oo - —— B (“l)
. 4 3104 4817 :
Dafarred Linbilities ‘ 6 86-0 648 7 .
K. . . b L . ,
R Y i IS
i 2044 > 11698 P
15 . E
R I P ¢ .
- Binanged byt . oo S
Share Capital 7 13710 . 800
Capital Reserves . v
Retained Profits N
Loans and Othur Funding \ 8-
e 'J ‘x .
B ' ,. =3
Kenneth Kei;:h } Directors :&’) ‘
John Gardner J - » o E 3
L:l\‘ - ‘_(;; :)‘- {
Th rotes on pages 10 20 18 form part of thesa accounts A
Yhe auditors’ report Is on page 9 L k o
‘ o i
.8 o A /g} ’/
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Rolls-Boyea {1871 Limited

-

'

We reporton the accounts set out en pagas G ta 17, which have begn prapared on the historlc )

aGat bagls,

)

in ourapinjon these accounts give, an the histotic cost basis, a true and Tairview of the state of
alfairs at 31st Dacamber 1976 and of the profit and sourca and application of funds for the
vear ended on that date and comply with the Companies Acts 1948 and 1967, : '

We have also examinad the consolidated accounts adjusted for Inflstion, together with the
explanatory notes, set out on-pages 18 to 20, so far as they relateto the years 7974 and 1976.
Thass have been, prepared in accordance with the Provisional Stetement of Standard Ace
counting Practice No. 7 and, on this basis, in our opinion, fairly restate, in summarised form,
the profit for the year, and the finangcial position of the Group exprassed in terms of the generai

purchasing power of money at 31st December 1 974, , )

o

i

London
1stJuly 1976

o
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Rolis-Royes (1971) Limited

Accounting Policies

Y - s il T o T A

Bazis of Consolldation ‘
The Consalidatad Profit and 1.9ss Account and the Consolidaled Balance Sheet Inverporate.
the accounts of the Company and its subsidiaries after ellminating unwealised profitzoaintra- -
group saleg and minority interests, ‘

The results of assoclated companies ar2 ot includsd except 1o the extent of dividands’
recaived, as neither the results, nor the nat assets concemned, are material.

! . ¥
i The Campany and its major subsidiaries made up their accaunts for the petiod anding on the |
' Saturday before 31st December. . ,
i i N 5 '
1
' i Turnover \
; Turnover comprises : ™ ' - . . L
; () Amounts inveiced to customers (excluding Value Added Tax) where provisional or final 3
e prices have been agreed on executed ‘orders, completed contracts, actual deliveries on -
; uncompleted contracts and work dore on development contracts. ;
i (i) Conservatively estimated sales values, whare prices have not been agreed .with . *
i customers. . C
,, ' ‘ (ifi) Income from rovalties and management fees.
i ) .
; ﬁ;’i; Exchange Rates 4 ’ ’ o8
N Foreign currencies are converted to sterling on the following bases: ‘ R
G ) ' e T . . :
4 ‘: , , (i) Turnover and profits atthe averagerates for the year and the net surplus on exchangs added . . 5
G ‘ 1o profit on consolidation, _ : ST
5';‘5 ; . © (i) Assets and liabilities at the exchange rates ruling at the vear end.

Taxatipn

(i Parent Company and UK Subsidiaries o .
UK Corporation Tax at the rate for the year is provided on the profits adjusted for taxation
purposes, ’ T

The deferred taxation account represents tax at the rate raling at the end of the yearon, -

the difference between the book and tax written down vaiue of property and plant,.. -~ o
lass an adjustrnent for provisions charged in the accounts but only allowable for tax when = = ™" -
and if charges are made against those provisicns. ' B

Further provision is included in the deferred taxation account for taxation ‘on prefits
doferred as a result of continuing relief for increase in stock values under the proposals
contained in Clause 32 of the Finance Bill 1976.

= (1i) ' Overseas Subsidiaries:
Oversyas taxation is provided on the profits.

The Ciose Comipany provisions of the Incoma and Corporation Taxes Act 1970 do nat apply "
to the Company. , N -

o

N

10
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%ﬁaﬂﬁmﬂm {3971) Limited

Accounting Policies continued

Research and Development

' Cepital expenditure on research laboratories, equipmant and plant is wrltten off over [ts

oxpacted working life, All ather research and developmens expenditure borne by the Company
is written off In the year of expenditurs,

‘Her Majesty's (Government hears, or makas centributions by way of launching aid towards.
the cost of some of the Company's research and development, In such cases arrangemenis,

ara made for the Company to pay levies in respect of future sales,

Inventories

Invontories are valued at cost of material, labour and relevant manufasturing overheads, less

provisions for obsolete and surplus items and for reducing cost to estimated realisable value
whare nacessary. ’

Ly U
I

Depreciation of Property and Plant

- Depreciation is provided on a straight line basis related to the priginal‘éost and estimated life
* of the fixed assets. The original cost to Rolls-Royce Limited has been used as the depreciaticn -
. base for property and plant acquired from that company. b o '

Prograss Paymants and Deposits from Customers

Progress payments received are deducted from Inventories up to the limit of the relevant -

work in progress. Other advance payments and deposits are inciuded in Accounts Payabls,
o " : . i
Lll‘1
. . Mz
th IRS
. i
Provisions

Provisions are made, on the basis of in‘formation at presenf available, for all anticipated future

losses on current contracts and projects, and for bad and doubtful debts.

Warranties and Guarantees

Provision is made for likely future expenditure on warranties and guarantees related to sales
up to the year end, The sum set aside for this purpose is included under deferrad liabilitias.

11
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Rolis-Royes (1971) Limited

.

et T Ty T ey,

Notes to the Aucounts

e Lt bl g

% Profit bafora Taxatien 1 Qgr?] mgrg

The profit Is arrivad at afier charging {stditing) 3 K

Company research and development - 385 163 !

Diopragiation . , ‘ 158 128 L

Hire of plant and maghinary Ll G2 41 !

Audit feas 2nd expenses (1976 £220,000, 1974 £152,000) 2 02 K

Emaluments of directors (1975 £261,000, 1974 £248.000) {Nots 15) 0-3 $2 o

tnterest payabla: : . o ‘ :
On hank overdralls and other short term indebtedngss - 71 447
On loans In excess of five vears - e 01 043

Interast recsivable (1-8) {(41) >

‘ ‘w1976 : Gk

2 Taxation « v fm 193’; i

" “Tha tax charge is made up as follows: ' . ' A
United Kingdom Corporation Tax: . : T
For the current vear ' . o 10 8+6 i
Adjustments relating to previous years . {C5} (BB} =

“ Overseas Taxation : : . 20 1-3 T
Net charge in Consolidated Profit and Loss Aceount . 26 44 o

I . . h . v 7

o - : i

A United Kingdom Corporation Tax rate of 52% has been used for 1975. T !
United Kingdom taxation includes deferred tax charges of £8-6m (1974 £12-8m) for the - j
current year and £2-4m (1974 £2.8m) for previous years. - ! J 200

e 1975 Parent . . 19(_']Jgnsolidated R )

X A P
.3 Current Assets . £m '19£?m £m wf.?ni

" Cloventories . '3186 2466 13401 2624 . 0 .
Progress Payments against Inventories (81-8) {110-4) (83-8) (112-3) gl
“Accounts Receivable . 140-4 1145, 154-4 1291 f

. -Dank Balances and Depaosits 13 B ¢ 4.8 < 1.8 oy
‘ : ' - - 8784 2512 . 4155 - 2810 - R
Amounts due from overseas customers on , ‘ T T
deferred tarms included in Accounts ‘ T R
Recsivable A 78 . 89 786 94 A

N . . ’If :\‘a

The comparative figures for 1974 show a change from those given in the 1974 published &
accounts due to a reclassification of certain items, A corresponding adjustment appears under )
current liabilities. . : : §

- p

. ' !
{4 current Liabilitios £m fm fm L4 fm |
*._. Accounts Payable and Provisions 1666 1384 1790 =~ 148-8 |
+_ Rank Loang and Overdrafts g 7:3 5.3 ° 87 . d
‘Short Term Loan , — — 04 — i
Taxation : (9-4) 15 {8-4) 2:0 4
1671 1472 1772 1680

it

1

12 |



af; 3-Boyes 1871 Limited

T ST < e T T T Fico A PP gt e T E T R L S i
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sy

o

Ongmal cost ingludes property and plant acquired from the Ret,ewar of Bollsamyce meed nt

the origirial cost shown in tha bioks of that company.

‘The origittal cost of assets still in use, but now fully written o, amounts o £74m {1974 £64m).
‘Traniafor of all the legal titles to the propartiés acquired fromthe Receiver of Rolls- oyee Limitad

has Uil 1o be DOmp!eted.

ofE

hs
.. p3
5 |
“\\\ : . ;
N@t@a m *&iw Acuounts mnmwd AR . *-
14 wibgal gt e ol SChag s tensy ;r e ppens b NI At " TRy -
N %ssf‘sﬁ ad ﬂul&ﬁ@ga g, i
‘ mmaw - ] ‘
§rashold ?-%ﬁ@ fham £qul I’ Ang 3? 3‘{5}1 ST
P , JELR L Lt UIRTNSH LN §
§ Proparuy and Plant £m * ﬁ T N tn il
Cormolidatad -
Qrigingd oty b
- Ak et dasuary a6 85 23 A0l 2L o
" Exchange Adistmanls. g . [N i
Additiona Zi T2 o1 8 "'it) 2 -
mgmaﬁi R o &) By {3 153 y | .
A4 35 Dacermbag 248 88 28 w‘* T S
Ageurnulated depueciation: = HAE
At Pt Janugsy 178 18 146 ‘; '»iﬂv(i f8Ra3 .
Ex-:;han&e& Adiustmants 03 - un - AR ;
E’tmicz duglng yane R S ¢ ] v ‘2»5 3 'I!s&) .
At 31st Deeambet.,{ 19+ 18 148 m»)\ : MM S
. - . j/ - ” " - . 3 :‘\ iy 4 :
“Nat boak valiye at 3tat Decamber = 162 8 07 EL I 1EY '
) ; . : W' s . e B ] DA P &m’ ) §
. , . ‘ CL N i
Pﬂtont " ﬂ?. - ’;A; . .‘ - n » o “.‘
Qriglnateostt " ¢ ’ EE 4 g
Atlstdanuary 7 2744 22 22 9 ﬁs‘gw 4. 371\2 e
Addions  ~ 7 16 - Q1 20+ \2832\ )
\Df%posa?s /:" T —— - O @) @ ,2) N
At'31st December B 250 22 24 . 4789 21%‘3 ;\ |
Accurilated depraciations . ’ ’
Atistdanuary 158 O {od o8 YR 4
" Provided during ydar. 1+ 01 e < Y48 . 130 ]
. Disposals — — - (30) (30) xg
At 315t December - 7 08 14 1188 132% i
Net book value at 31st Decambef' 1243 14 08 61313 Vo8 fi
. . “ ‘\g‘
]

ORI

-
o s s

& e, LY



Roliz-Royes (1871) Limited

T T s e

T

14

Motes to the Acgounts continued |
Perept Consolidatsd b
i, 1976 1574 1975 1974 o\
& Daferrad Labllities 3‘?11\ ‘ 24;33 o L£m N
Defenad Taxation 42 1.9 4 239 s
Ginar Chafesiad Lighifies | S w6 a9 .
- - 860 64-8 877 88 . O
fiaforeed teation lncludes £77-8% ausibutable 1o saliof for appreciagion of invantories less e +
dachuction of £44 Qminraspoct of osges for taxation purposes cotfled forwprdwhich ardse ssz <
rosils of clalming tis reliel, ( , :
. Parsnt and %
o Consolidated i
o | N 1975 1978
¥ SHagau Capliat , , o Em fin ;}&
Ashortdod: 81 {8t Jununny » i 1000 . BOD .- -5“
fngesage by Ordinasy Roselutlan ot Ist May 1876 600 7 60O . gl
R N . e
Autherlsadd at 315t Decembar 1600 0007
© fssued at Yet January S o 3 L §
B0 mittion Oecnary Shares of £1 each fully pald 800 [0,
~ Furttiot jssued durtag 1976 . - ]
77 fifiion Oidingry Shares of £1 vach fully paid _77-0 0.
fesued at 318t December . 7870 8O0
Tha shates issued In 197#‘ tepietent d cupiatisation of foans. 9 . °
© During 1076 &}t the tssued shars cepitdl has boen transferred to the National Eh%&rpﬁse
_ Board, whith is fncorporeted int Great Hritain.® ‘ o «
o - Parent’ w%nsni‘iﬂet%%ﬂ’ T :
8 Loang and Other Funding L fm T fm em
* Loans from Her Majasty’s Gaverament S _ R
sxpiring ofr 23rd July 1978 253 252 263 252 o
axpiring during 1980 - 330 - 330 st g
Debentures and Long Term Loans.{(Nots 9) 5 q48 39 . 2-3 b
897 27 621 ¢ By
- . s N B -‘ - :?
- |
8 Debenturen and Long Torny Loans £ ) £ 2 I
§4% Usbentura Stock 1970/81 (secured) =
teprayable by equal ennual instalments - _ Sk
1870 t0 1981 - - 58 o8 .
Maongage (secured) repayable over § years : 8
figm 1976 ’ yoas. - — 1.8 o ,;
Mottgage (Sectred) repavable ovar 24 years - , A )
- from 1870 with Interest averaging Q{-g;o 143 T g 1+3 o
7 Deterrsd purchsc? of equipment, payabile over FEE A i
S yents from TU70 with interest at 10% 02 02 (s AN o N
. ' ‘\ bt - N M_._.,,ﬂ-; e
N « o 1B ge8 49 3w
. 3 .y b o b’ '

*

&
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Motes to the Accounts continued

e O el

Paran} ' Consnlidated o

1978 1974 W76 1874 .

& Deferved Liabilities £m ~fm - Em m N

Dafaprsd Taxation - 324 2149 B4 . wPaQ i
Othe;: Daferred Liabifities 536 42, 53+ 42:3
860 648 - BIT 661

Deforred tamtmnnl‘ﬁctudas £77-8m attributable to relief for apprecianor of inventories Iass s ek

deduction of £44-9m inrcspeact of losses for taxatlon purposes carried forward whicharisa esa , !
result of clatmlng this relief. \ S
Parent and” | “‘5)3 Ll

" Consolidated % " ¢

g , 1975 1974 7
‘7 “Shiive Capital . - £m £m gr .
" duthedised at 1st January o 01000 50-0 e
fncrease by Crdinary i’iasoiutlon Gn 1st May 1975 ' 500 . | 800 . !

: Au’ihorlsed at 31st Db emher N ‘ ‘ 150-3.\\ 1000 T«
Lfssuex. at st Jdnuary « ) ' _ N ST 8
.+ 60 miifion Ordinary Shares m‘ €1 ea'ch fully paid 600 - S0 8

’ ‘Further issues during 1975 o

" miltion Ordinary Shares of £1 each wllv‘ paid ) o770 0 300 -y
Iasuad &f31st December. ‘ o ©187:0 7 U600

The nares issuad i in 1974 represent a capntahsat:on of loans

Durlng ‘|'976 all the issued share capltal has been transferred tcrfthe Natlonal Enterpnsa-
Board, whnch is ingorporated in Great Brr:fam .

-
et
’\z

!
i)
1

i

!
b
A%
]
"
"
!
4
3
o
. ﬂ,’

) Parent’ 2 : ggonsohdated 24
~ L 97 ‘ 974 5.
8 Loans and Other Funding g,-g ! £m fm £m ;
Loans from Her Majesty's Government ‘ - i g
expiring oti 23rd July 1878 25:2 252 262 25 g & ]
expiting during 1980 330 . — 330 “ o
Deberitures dnd Long Term Loans (Note 9) 15 16 = 38 - 23+ o
o B97 T 287 0 621 276 . . i
o ; : 4 o
. ) i
9 Debentures and Long Term Loans £m £m £m £m i
§4% Debentura Stock 1970/81 (securad) o 4 0
repayable by equal annual instalments ' ‘ o
1970 t0 1981 — — 08 08 4
Mongage (secured) repayable over B yaars N 1
Mortgage (secured) repayable over 24 vears : ' ‘ e
from 1970 with interest averaging 94% 1-3 13 13 13
Dsfened purchase of equipment, payable over ey
20 years frotn 1970 with interest at 10% 02 02 02 02 A
‘ 15 16 39 28
14 E
; ] "\.\;‘\\‘1‘ S
y L\"\

St I
-y AR
3 3 R
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Bristal Engine Bervices Limited - RS

~Rolls-Royce and Associates Limitad (25% "A*Shares 100% ‘8" Shares), |, . 43

Rolls-Roycee (Far East) Limited ‘ - , 100

. Holls-Royce (France} Limited. a S 100
Rolls-Royce Leasing Limited , 0. .-100
Sawley Packaging Company Limited ~ R 100
incorporated Overseas: _ ‘ g S
Auistralia — Rol{s-Royce of Australia Pty, Limited © 100
Brazil -~ Motores Rolls-Rayce S.A. o 100
Canada - Rolls-Royce Holdings North America Limited ~ ' 100

— Bristol Aero-Industries (Montreal) Limited 100 -

— Bristol Aerospace Limited” N 100* J

- Rolls-Royce {Canada) Limited ] ! B _ .00 . £
U.S.A. - Rolls-Royce Asero Engines Inc. -+~ o . 100* .
Associated Companies . .

' Raegistered in England: : : o
Concorde Engines Support Organisation Limited (100% A’ Shares) 50 - L
Rolls-Royee Turhomeca Limited (100% B Shares) A 50 :
Turbo-Union Limited. {40% Crdinary Shares 37-5% ‘A’ Shores) . N 40 ‘
incorporated Oveyseas) ) T A W PR
France -+ Ralls-Royie Tiroomeca International 3.A. (50% Ordinaiy Share®) - 50 - . &

Bodise & mop (V801 UmBag

b TR Aol r: ek

hNotes to the Accounts continued

T o alited

7 Parant ava
10 Investments Tm 1‘}; ;
Subsidiary Companiess ,
Shayes, le=s atnouiis written off 31 o AE
Amounts awing from subsidiaties o109 12+
Amounis owing to subsidiaries B G0 I {3-8)
93 . 129

R
- e
5 vy
7

investments in subsidiary companiss are in tha Company's books at the net book value of the
agsats and Habllitios at 22nd ilay 1971, with subsequent additions at cosé fess post-acquisition - 5

. losses. Invastments in associated companieg are not material.. ‘

b - - o

\ .
W R . . . LN . ]

T , U e

, )

: |
11 ' Principal Subsidiary and Associated Companies

The Compa;‘?{(‘s shargheidings in its princinat subsidiary and associated gompanies did not
?hﬁange during the year. The companies and thu percentage of equity held in sach are as
ollows: t : T .
‘ ) Percentage-

‘of pouity

‘Subsidiary Companies

‘Registered in England: " 7 ‘ 4

Bristol Engine Rentals Limited ~ o 100 e
o v 100

interests in cotmpanies marked * are heid by Rolls-Roype Holdirigs North America Limited.

12 Pensioi Funding .

The several pension schemes of the Company anr its subsidiaries are administered by trustees, '

and the assets of the funds are invested by tier independantly of thy finances of the Group.

v

The schemes are funded by annual contributions based upon 8 threo yearly professional ..

valiation.

]
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Aolis-Royes {187%) Umnmci
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Notes to the Accounts continued
T TR ¥ T IR A aas ] T Ll qg‘
Barent Consolidated ,
1976 1974 1976 1974 .
’3,3"Future Lapltal Expenditura , £m £m £m - fm P
Capitrd aspenditure authorised but nat speit ) ;
. “at a1t Decambier 260 329 272 383, o
o which thcre has bean committed : 14-7 217 15+2 218 i
. n-._\..( . ; '::\'4} .\‘!’-
. R J e o L L ] ‘, Y ;j:‘,“,.u\ . H
14 Contlagent tidbilitles » fm 0 fm 7 £ T W g 2}
Guarantaes. Custonyd Bonds and mhar - N
matias emfmamd at o i2:6 09 - 128 111 i
b NS r—n.—)—-— . 4
’ ~ nJE: N
The Campany hac; ‘indérmnifiad tha Recalver of Rolils- Rovyee Limied against liabilives undaf C #
agreaments (othar than the RB211-22 agraements) enteriid Into by him rétaling 10 any pbrt .~ i
at the undertaking or asse@ ‘of ‘Rolls-Royee Limited acqli-ad by Bolls~Royce g 971) Lt'nhed i
Na stgmfnc'ant costs are e)fpected to ?al! on the Company. , Ty ,
!1‘ \ ' '. 4 \'
k30 Dlrmtors and Seonior Employaes Ramuneration oo Co
. Tne emolumynts of directors, chargad before arsiving at proflt before taxation, v"eqﬂ: g ),’f’%ae é
L e - ki, T8 \’ 1974 _ j
N T sooh s e
Management mcluding penszun contnbutlons o . 257 78“:' 94‘4 z?a S
The ramunemuon of dtrec':tax}sk’ andﬂ of sanior employeeu worklng wl"nlly or malni\f in ihe Unued -
Krngdom exc..\d.ng pensmn comiributions, fell within tha range=‘ below 4 ’ , Lo, N
DJfﬂCIors L : T o Nur‘;tber L j
. v Hg75 . 19%4 .
7 Nilto£2500 R £
£16,007 to £17,600° . _ 1 A0
£17.601 to £20,000 N o 1 2 e &
£20,001 to £22,600 ‘ K 1 2 “}i
£2601 to £27,600 S 5 N
£32,601to £35,000 co oy e, -y
- £95001 to £87,600 . - By - 1 9) |
[nC!UdI"Ig ‘ s o/ e S ’ o st £ L TEE " ‘£‘§
Chalrman - Do - : P ‘I 047 7 .y
Highest paid dirscior A . o :35,000 85,1 33 %
Senior Employees . . e Number A w7 'i; '
£10,001 to £12,600 .~ = L 35 18 T o3
£12,60%1 o £15,000. .. - ! 19 - g
£16,001 to £17,500 L 7 4 o
£17,801 10 £20,000 3 - 1 -]
'£20,001 to £22,600 j 1 - e
' : - . - s "g
"' 'v\’,/,‘ ) n \X?i
S
S - i "i
, I
o Y oo
.
. . . s ) i “E .
186 ‘ . 'T‘ C LT q;

& -
4
7

.
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" /V;"‘)h T Ly s )
Ifricwass in deferred liabilities (

Rovs-HBauyes {19733 timited

G i Rk i e 5 * Y e T T T T Y, ot -paas e} e i =y

Consolidated Funds Flow B

Soures of Funds - S
Profit before taxation ‘ C oM 4-6 16:7°
Dapreciation . o 1886 ’ 128 =

184 2045

N 7 - - s

“

Application of Funeds [/;»" T L
, : G
‘ )

32'7 Ty ‘ ,,‘ B'E &

fapiinl expenditure (et \Rﬁ dispusals, elc.) -
R o e

> M

Taxatiorpayments . Sy s D
increes in iventortas . "
Da.cl;e:ase‘(19?'4 indfease) in pébﬁregé pQVhétgiﬁ i \ S ams )
o ., 253 v Ao
: ’ e : : (316) *(24.7)'
@ @)

i

incredse in accounts receivable ¢

Incroass in accounts payableiand provisions -

oK
a

ather than tax)
. ,§‘ 3 . N .

=

E | C L P 220 607

Net Cash Qutflow fbr Year

R o .
: 1

Capital Funds from Her Majesty's Government”

Share"ca'pital

Loans

incraasa/(Decraase) in Group Cash ? ,
A | W i ’
7 A
G
g
..(T
v

~ The suditars’ report is on page 9
17
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Rells-Royee (1671} Laniiod
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Pocause of inflation, tha emounts shown in 1hg ageousts selput on Dages 10 17 focluds

tfemsactions 1o which thoy 1slate, The followiag staterments ,,how the offggl of. ﬂxprssﬂgs .;;1; ﬂ

3tst Decamber 1975,

N

kS
i
I

4
\\ A

profit and lms Accoum:

Mmonty Interests in Subsldiary” Compantes

t}c A
o, K
.‘{\ 3‘;" ¥

o 2

. o . ‘ 't ' N 5 G

Turnover o ‘ S

. ) -k,/< N e . .

Profit hafore Taxation and Extraord'inarv!tems e T
Taxation )

Extraordlnary lterns (less Tapzsinn) -

s Retolned Frofita/[Lossas) B
Balanue Shest
Inventories’ ey o
Progress Payments against lnventones ‘
o Agcounts Recew&ble and Cash
g .,Current Liabilities U TS
. - ‘ o {)U N ’ ) - -
gt . Net Current Assets
Co Property and Plant ", ‘ 2
‘ . 'Deferred Liabilities o o
Loans and Other Fundmg : i
Minority Interests in Subs:dnary Compames 5 g
. N + '“’FJ
o Total Equrty interest o ~\ Sy B e g
Ve L
. \‘t o 1 \.
o 0 L a0
' ‘ SN
“r N 0
st ’ J - N ‘ !:
s )
' . 7 VoL
, ;7 ST
2 . “'"l‘:‘"'- i
\!'\\) ' . . ‘,g/;’r’./ . W NG )'
' 13 - ‘ 3 NN
’ (\}Di
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pounds of differant purchasing pewer, depanding c'mhthe value of the pound at the time of the
. the amounts included in the accounts in terms of the current purchasing power of the pound at

S
H

. Historic basis 4 I “\\ Currant purchasing power basis
1976 1974 1973 1972 79‘5'\? 1974 1873 7872 ‘
fm - fm.! £rn fm - - Em £m £m . £m k,

60241 4692 43210 © 3749 . . G481 6324 672-3 6388

276

45 . 167 228 184 - v (126) 137 262
a8 a-4 144 76 . T\ 25 557 209 724
2 ~ 77 — e — 179 -~
0 - 01 v L 0 01 01 02
1e. 122 1-0 107 T (152) 87 67y 150 ¥
3407 26244 2040 1769 . 3586 5427 3126 3956 ’
(938) ' (112:3) (103-6)  (76:0) . -~ :(838) (140:3) (154:2) (122:§)
1892 1309 1494 1334 1592 1635 2217 2178
4166 - 2810 2498 2340 . . 4339 3653 3801 3906 . - -
1772 © 1690 1866 1271 9772 1985 2330  209€ S
. 2883 1220 932 1069 . 2567 71674 1471 71810
. 880 892 855 719 137-0 1317 1360 1530
3263 1912 1587 1780 3937 2097 2831 3340 . ° .
877 6641 457 427 _ v 877 827 679 69-9
2986 1284 1130 1868 o ) 3080 2164 2152 2647
629 275 277 510 5 621 844 413 836
0B 08 07 07 14 13 7-3 1.2
1767 988 846 836 2425 1807 1726 71793 )

2y




Nites on Consolidated Accounts Adjusted for Inflation -~ BE

4 e

Basis . :
C Ao fimres in Mistorie pousds have bean gonvatled 10 thelr syrant purehasing povier
x&:gigf”&;vg«éfémma mt the fgqvemams,m 1 Uniteg Ringdom eongumers' exgenditure difiatar
%c,mam un to 1952 and the genaral index of rata pricas sins ihan, During 1878 tha indaic
roséfrom 1169 at 1stJaouary 10 146-0 at Hst Dayember implying & rate of inflation in the
Unicet Kinadom af 26% during 1978 (1974 19%), Other lndex figures used weres 3° . 52
Decambor 1971 82+4:1 1972 §9-8: 1873981, RSN Y

iauras in historic pounds for inventories and fixed assets have been converted by ¢ AR
éet'{)tr‘gu{ag;‘gﬁ raflect the ck?angas in the purchasing power of the pound from thy date ofthe V. !
ariginal transactions 1o 31st December 1978, The Tigures in historic pounds for tther asssts ¢
and liabifities at 31st December 1875 (inctuding progress payments against inventories) ara
1aken to he ajready expressed in CPP pounds. . . .

) PP
i —

3 The bonversion procass described above increases the net book valug of fixed assets by REC
total of £49m to £137m. This does not imply that'these assets could be raalised at this \s‘”n .
higher figure.

@ 4 |“ v i
Profit before Tax 4 o O

4 The migin sources of the fiifference betwégn the profits be"ifo‘re tax shown in the historic
accounts and those arrived «f after adjustment to the current purchasing power basis (CPP): "7 ;

X

are shown in the following'réconeiliation : : : ) . ol

S e 1975 . 1974 0 1973 - 1972 o

; - A £ ' £m i £m moe

Profit before Tax - Historic T4 = 167 22-8 184 =
Adjiistmentd required to convert to CPP basis: , .

Dapreciation — increase resulting from o o e

v restatertent of fixed assets.in year-end
pounds | -

Inventoriesi— addkional charge resuiting from . ' ‘ g
rostating'opening and closing inventories

t11.4) (6°5) ',-‘(G-’S) (5"’?)!4)"

s

in year-ehd pounds, thus eliminating the - ' '
inflationaly element from the profit on ) ‘ . gy’ T
the sale of Inventories ' (62-0) (83-8) get - @9 .
Monstary items — inflationary gain arising 2 s
because the net liabilitles, the amounts ) : '
of which ate fixed in monetary terms, have . ~, TR
declined duiring the yearin real terms 495 302 14-1 e
Sales, Purchases and Other Costs ~ increase ey
in profit arising from the restatement of S
transactions during the yearin year-end 06
pounds 5 ) 6-8 4-5 28 -
S (12+8) 111 177 72
Adjustment to update profits to 1975 pounds — 26 85 - 1%
Profit before Tax - CPP Basis (12:8) 137 262 23-_6_ T
20 Printed in England at Tha Kynoch Presa, Bitminghom Bo7BA
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vngings b agsemts'ed for oy I CaT

Haaker Siddeley Hamer combat Lo v R ,
airerafy at the Brotul tactores of ‘ ot - ‘ ‘
the Aero Divisior. &
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In 1978 Saudi Aratran Aishnes ‘ .
tacame the tenth operatur to fly F . A ;
A8 211-powered Lockhecd . S O oA
TuStars on its routes, Saudia wilt Ty ey :*‘*"‘“ur?ﬁﬁ*f "’,ﬁ-.ire%f"t:ai-

i
R

b Mor e : ; Fratlinies
b thies first anrline to operate PR S e e RO
Tredtars aith increased thrusy “%‘ AR

BRE 211524 engines whaen they Wtz A

S0 . T
ertar serviee in 1977, a2 B Y
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STATESTST ANNENEDR 0 ANSPAL BETVEN
£ COMPLYANGE WITH COMPAHIES AT 1007

fubsidiary Companies . Pereent pae
oF Fouity

Resintered in Englandi-

Avmstruny Siddeley Motors Linited A0
Blackburn Engines Limited / ¥ 10D
Bristol Acvo-Bugines Limited 00
Bristol Enaine Rentals Limited 300
Bristel Bngine Services Limited | S LU
Bristol Siddelay Bagines Limited 100
Rolls-Royee and Associates Limitod ) ‘ c A8
{254 'AY Shares 1Q0% TBY Shaves) ‘ ’ !
Roils-Rovce Developments Limitcd I = ok
{1002 'A% Shares) o 2 )
Rolls~Royce (Far East) Zhimi.i:ed, EE N - 1ok
Rolls~Royece (T"anca)vtimited. ° . e 360
Rolls~Royce Leasing Limitod w o g 108 o
S&wley Eackaglng Company Limited : : ' “ 4B h%

The de Havilland Dnglne Company Limited . : ) 100 .

Incorporatad.ﬂverseaq-

Kl

Austra+1a - ROllb—ROYCb of Australla Pty. Lxmlted . <169

Brazil - Motores Rolls-Royce SA ' | A 1
Canada - Bristol AerowInduqtrles lelted | o 100 % .
« " ‘Bristol Aero—Indu&Lrles (MonLr&al) Limited B 100 ke f%
" Bristol Aerospace Limited . - 100 %
Rolls-Royce (Canada) Limited ) i 100 %
" Rolls-Royce Holdings North America Limited { ) 1060
N The Bristol Aeroplane Company of Canada Liﬁlt‘ﬁ MJ,\10ﬁ7%'
Mexico' —~ Rolls-Royce SA o 109 /
Spain - Rolls-Royce de Espana SA _ ‘_ v 50%
. USA - Dulles Tnternational AOTOHSC?VlGe» Tne. -, 51
| ' Rolls-Royce Aero Engines Tne : - 100 *
Roycélif Realty Inc. ‘ ‘ o 1o *
Roylind Realty Inc, 4 E 100 *

RIIPCIN

Noted. Int*rea .5 in companies marked ¥ are held indirectly.
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&gﬁ@@ﬁa@m& Conpnanies

peztebered fu Englands '

ﬁ@&@wmwm Limakod
EBOREE NRe &hﬂmwsﬁ

ﬂfﬁ‘m *ﬂd;r** Epaines Sappant Grzenisghann Limidhed

§AA0% FAE Sharea)

Neclear Dosedsppents Linitest

(1067 S0 Shares)

Nuclear Fuels fAskted
Rai?auﬂuv@@ gurhoneca Linkted

{1045 1BY Shaves)
Purbd EBnion Limihod

{40% Qﬂdxnary Shares 37.3% YAY Shapas)

o

.
Inuarporateu\eversdaﬂﬁu

Australia - Gcnmaxr Pty. Limibed -

N

ﬂommonweaith Nr&gﬂaﬁt Cﬁrgbrdﬁiaﬂ Limi#&d
‘ Rex. Avaatmon Hnlﬂxngs Limdted .
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Noke:  Interests in

-

-

.

- Rolls—Royre SFurbomeca Xnte
{50% Ordlﬁmry Shares)

3

companien, marked ¥ ave hold indirectly.”
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