ROLLS

R

ROYCE

ROLLS-ROYCE (1971) LIMITED

Statement of Accounts

and
Report of the Directors
Year ended 31st December 1973



Rolls-Royee {1971) Limited

Contents

Notice of annuat general meeting
Board of directors

Report of the directors

Report of the auditars to the members
Consolidated profit and loss account
Consalidated balance sheet

Parent company balance sheet

Notes to the accounts

Principal subsidiary . id associated companies

Page
2

S W oN e A

10

17



Rolls-ftoyce {1871) Limited

#otice of Annual General Meeting

Motica is hereby given that the Third Annual General iMesting of Rolls-Royce (1971) Limited
will be held at Norfolk House on Friday the 27th day of September 1974 at 12,30 p.m, for
the following puiposes:

1 To receive the report of the directers and statement of accounts for the year ended 31st
December 973,

2 To authorise the directors to fix the remuneration of the auditors,

A momber who is entitled to attend and vote at this meeting is entitled to appomt a pmnv 1o
attend and upon a pol to vote Instead of him, A person so appointed as a proxy need not
also be a member of the Company. To be effective, proxies must be raceived at Norfo]k House
naot less than 48 hours bofore the time for holding the meetmg.

By order of the Board

H. E. Trevan-Hawke

Sacretary

Norfolk House 3
St James's Square

Landon SW1Y 4R

6th September 1974
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Rolls-Royce {1971) Limited
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Rolls-Royce (1971) Limited

Bepéﬁ: of the Directors

1 General

The accounts for the year ended 315t December 1973 incorporate the settlement of the
price for the gas {urbine undertaking and assets taken over from the Receiver of Rolls-Royce
Limited on 23rd May 1971. The Hearing to decide a purchase price commenced on 2nd May
1973, but was not completed as the parties concemed agreed an amount of £87,500,000 on
ﬁsfh ij.‘;l;g 1973 outside the Hearing. The final payment was made to the Receiver on 23rd
uly .

Following settlement with the Receiver of Rolls-Royce Limited, agreement was reached with
Her Majesty’s Governiment in August 1974 as to the caplialisation appropriate to the price
paid for the assets acquired. Although this agreement took place after 31st December 1973
the accounts at that date incorporate the effects of this capitalisation.

Accordingly, the Authorised Share Capital has been increased by 50,000,000 Ordinary Shares
of E£1 each to a total of £100,000,000 and the Issued Share Capital has been increased 1o
£60,0600,000 by the issue of 30,000,000 Ordinary Shares of £1 each at par to Her Majesty’s
Government on 3rd September 1874 in part satisfaction of advances from Her Maiesty's

Government, The balance of the advances has baen converted into a five year loan expiring
on 23rd July 1978,

2 Principat Activities

The Company is primarily concerned with the design, development, manufacture and sale of
gas turbine engines and ancillary equipment far aircraft and industrial and marine applications.
A list of principal subsidiary companies appears on page 17. These include Rolls-Royce and
Associates Limited which designs, develops and procures nuclear steam-raising plant for
naval purposes. The other subsidiaries are mainly concerned with providing sales ar:d service
support for the Company’s products.

3 Rasults
The turnover and profit before and after tax and extraordinary items shown by the accounts are
set out balow: 1973 1972
£000 £000
Turnover 432,039 374894
Profit before Taxation and Extraordinary Items 22,847 18,373
Profit after Taxation and before Extraordinary ltems 8,690 10,681
Profit after Taxation and Extraordinary ltems 1,020 10,681

The 1973 results include items relating to prior years (see Note 14 to the Accounts).
To bring the Company’s pensior benefits up to modern levels, a substantial pension funding
tharge was made during the year (see Note 17 to the Accounts).

THe present and future profi’ta!;ility of the Campany and its cash requirements should be viewed
in the light of the following points,

The Companyis still bearing a low charge for Research and Development because development
costs in certain major contracts, including the RB211 conlract, which would otherwise fall on
the Company, are bsing borne by the Government. As these contracts come to an ¢nd the cost
of Research and Development falling on the Company is likely to rise substantially.

The fixed assets acquired from the Receiver are being written off over the balance of their ussful
lives. By reason of inflation, the replacement cost of equivalent assets is likely to be sub-
stantially in excess of original cost, and of the depreciation accumulated by the Company.
Under the circumistances described above itis the present view of the Board that the Company
heeds to retaini in the business the whole of the net profits after taxation and, in addition, that
it will probably be necessary (i raise additional capital in the future.

4 RB211 Engine | |
Negotiatiess of oufstanding points on the contract for the launching and produiction funding
of the RBZ11-22 engine continued during the year and agreement was reached with Her

Majesty’s Government iv March 1974. The eifect of the agreed contract terms has been
inicorparated in these sceounts.
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Rolls-Royee (1971) Limited

Report of the Directors
continued

it has always been realised that the ultimate success of the RB211 was dependent on the
establishment of other versions. For some time development work has been proceeding on
the RE211-524 engine of 48,000/50,000 Ibs thrust needed by Lockhesd Aircraft Corporation
to match 11011 airframe development and suitable for application to the Boeing 747,

5 Olympus Engines f::r Concorde Aircraft

The Company has a substantial interest in the Concorde, Her Majesty’s Government |s fully
funding the engine development costs and production costs of the engines for use with the
sixteen aircraft so far authorised for manufacture.

6 Value of Land and Buildings

fn the opinion of the directors, any difference between the market value of land and buildings
and the amount at which they are included in the Balance Sheet is not of significance to the
members of the Company.

7 Changes in Fixed Assets tind Valuation

There were no material physical changes in fixed assets during 1973, which are now shown at
the original cost to Rolls-Royce Limited, less the depraciation provided by that Company,
but without deduction of Investment Grants.

8 Exports

Total exports from the United Kingdom, including sales to overseas subsidiaries, were
£197,922,531, including direct exports of £176,022,787.

9 Employees and Romuneration
The weekly average number of persons employed by the Company and its subsidiaties

working wholly or mainly in the United Kingdom was 61,446. Their aggregate remuneration
was £130,863,5662. -

10 Donations
No donations of a political nature were made by the Company or its subsidiaries in the United
Kingdom. Charitable donations amounted to £2,861.

11 Directow _

Recent apfuiirsments to the Board were Sir William Nield on 1st April 1973; Mr. /7thur
Knight on 30th September 1973; -Mr. Dennis Head, Mr. Donald Pepper and Mr. Raymond
Whitfield on 1st January 1974; Mr. John Gardner on 26th February 1974; and Sir Denis
Sootswood on 31st March 1974. .

Resignations from the Board were Mr. Gordon Richardson ot 1st April 1973; Sir lan Morrow
and Sir Atnold Weinstock on 30th September 1973 and Lord Elworthy on 31st March 1974,
The present directors are listed on page 3.

None of the directors had any interest in any shares or debentures of the Company or any of
its subsidiaries.

12 Auditers

Coopers & Lybrznd continue in office in accordance with section 159 (2) of the Compahles
Act 1948,

By order of the Board
H. E. ‘Travan-Hawke
Secretary
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Roils-Royce {1971) Limited

Report of the Auditors to the Members

% We report on the accounts set out on pages 7 1o 17 which, as explained in Note 3,
iieorparate certain changes in the Company’s capital structure since 315t December 1973,

2 i our opinfon the accounts together give a true and fair view of the state of affairs at
3ist December 1973 as adjusted 1o reflert the above-inentioned changes and of the
profit for the year ended on that date and coxyt- iy with the Companies Acts,) 948 and 1867,

COOPERS & LYBRAND

Charlered Accountants
London, 3rd September 1974



Rolis-Royee (1971) Limited

'C-Snsa!i.datéfd Profit and LossAccount
for the year ended 31st December 1973

1973 1972

Note £00D £000

Turnover 6 432,038 374,894
Profit hefora Taxation and "

Extraordinary items 3,4814 22,847 18,373

Taxation 8815 14,101 7.594

— o 8746 10779
Net Profit attributable to Minority Interasts in

Subsidiary Companies 56 58
Profit after Taxation and before

Extraordinary ltems 364 8,690 70,687
Extraordinary items less taxation

attributable thereto 17 7,670 —
Net Profit Retained 3g4a 1,020 10,687
Held by:

Subsidiary Companies 1,652 1.964

Parent Company G323 8717

1,020 10,681

The notes on pages 10 to 17 form part of these dccounts
Atditors” Report—Page 6



Reoils-Boyee {1971) Limited

Consolidated Balance Sheet

at 31st December 1973
1973 1572
Note £000 £040 £009
Employmant of Capital
Property, Plait & Equipment 5618 65,023 47,743
investments 5819 146 748
65,660 47,891
Current Assets D
Inventalies 59820 100445 | 82805
Accounts Roceivable 138 04,682 84,684
Bank Balancas & Deposits 25,262 711,208
221,389 178.295
Current Liabititias
Accaunts Fayable & Provisions 11 &13 93,382 78,006
Bank Loans & Overdrafts 1,884 1B34.
Short Term Loan 92 214
Taxation 8 33,043 9,271
128,401 90,121
Net Current Assets 92,988 88,177
158,657 136,068
Deaforred Liahilitias 13 & 22 45,157 711,357
113,500 124,711
Coaplial Employad
Share Capital 23 60,000 30.000
Capital Raserve 24 9,288 76,613
Retained Profits 25 5,185 12,165
84574 118,778
Loan from Her Majesty’s Government 26 25,264 —_
Dabsntures & Long Term Loans 27 2,483 3,057
Rinority Interssts in Subsidiary Companiaes 695 674
Fund for Fuiurs Dovelopment 25 — 2,000
Regiarial Development Grants 484 182
913,500 124,711

The riotas on pages 10 to 17 form part of these accounts

Auditers® Report—Page 6
&
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Rolis-Royce (1871) Limited

Balance éheet
at 31st December 1973

1973 15972
Note £000 £000 £000
Employmont of Capital -
Property, Plant & Equipment 5&48 62,086 43,794
Investments 5819
Subsidiary Companies 10,238 , 8083
Unquoted Investments 131 10,370 1371
72,456 53,008
Current Assets
Inventories 5 9&20 91,569 74,645
Accounts Receivable 13 & 21 81,064 73,665
Bank Balances & Deposits 23,048 9,_{3'46
195,681 157,656
Current Liabilitias :
Accounts Payable & Provisions 11 613 84,406 ‘ - 71,880
Taxation 8 31,322 . 7.78%
115,728 78,671
Net Current Assets ' 79,953 77,985

152,409 730,993
Doferrad Linbilities 13822 44,571 70,921
| 107,838 720,072

Capital Empioyed

Share Capital 23 - 60,000 30,000
Capital Raserve 24 9,389 76,613
Retained Profits 25 11,107 9,639

-80,496 716,252

Loan from Her Majesty’s Government 26 26,264 —
Long Term: Loans 27 1,594 7,638
Fund for Futura Development 25 —_ 2,000
Ragional Devolopment Grants 484 182

107,838 120,072

Kenneth Keith

John Gardner } Directors

The notes on pages 10 to 17 form part of thase accounts
Auditors” Réport—Page 6



Rolls-Royce {1971} Limited

\

™

fotes to the Accounts
General and Accounting Policies

1 Comparative figures for 1972

Following the settlement with the Receiver of Rolls-Reyce Limited which covered the price for the assets
aequired, a number ¢ provisions were no longer required and were relsased, The interest payable under the
settfement also became known.

As stated in Note 4 below, cutstanding points on the contract foy the Jaunching and production funding of the
RB211-22 praject were agread with Her Majesty's Government. This gave rise to substantia! adjustments to
profits of pifin years, necessitating an additional provision in 1973.

With tha excaption of Mote 18, comparative figures for 1972 have not been adjusted for the above items, but
their effact on prior years is shown in Notes 14 and 17.

2 purchase Frice for Assets acquired and Interest thereon

On 26th Juna 1973 a settlement was reached with the Receiver of Rolls-Royce Limited which covered the
price to be paid for the assets agquirad from him en 23rd May 1971, The balance of the sum payable was paid
on 23rd July 1973, together with Interest therson in accordance with the sottlement of 261h June 1973,
Transfer of all tha lagal titles to the propartios and investmenis acquirad from the Receiver of Rolls-Royce
Limited haos still to be completsd.

3 Copitelisation

Fojlowing settlement with the Receiver of Rolls-Royee Limited, agreement was reached with Her Majosiy's
Government in August 1974 as to the capitalisation appropriate to the pice paid for the assets scquirod,
Althiough this agreement took place after 31st Decembe: 1973 the accounts at that date incorporate the effects
of this capitalisation,

Accordingly, the Authorised Share Car’1al has been increased by 506,000,000 Ordinary Sharas of £1 eachto a
total of £400,000,000 and the Issued Shere Capital has been increasedto £60,000,000 by the issue of 30,000,000
Ordinary Shares of £1 each at par to Her Majesty’s Government on 3rd September 1974 In part satisfaction
of advances frem Her Majesty’s Government. The balance of the advances has been converted into a five year
loan sxpiring on 23rd July 1978,

4 RB211-22 Engine

Negotiation of outstanding points on the contract for the launching and production funding of this project was
completed with Her Majesty’s Government in March 1974. The sffect of the agreed centract terms has been
incorporated in the accounts for the ysar ended 31st December 1873 (sew Note 14).

5 Assets and Liabilities taken over from fiolls-Royce Limitad and vajuation thereof
The aseets acquited from the Receiver of Rolls-Royce Limited ware brought inta the Company’s accounts on the
tollowing bases:
(i) tnventories at the net book value in the books of Relle-Royce Limited, other than the RB211-22 in-
vantories at the agreed valus of £1.

(if) Fixed assets (including those ralating exclusively tc the RB211-22 project, originally acqvired for £1).at the
gross book value, fess accumulated dapreciation in tha books of Rolls-Royce Limited at 22nd May 1971,
bafore daducting investment grants received by that Company.

(i) Investments in subsidiary and associated compznies at the net book amount of the assets and liabilities a4
22nd May 1971,
The differance between the above amounts and the purchase price is reflected in the Capital Reserve
{see Nofe 24).

6 Turnaver
‘Turnover comprises?
Gy J:\'!mounbs inveiced to customers {excluding Value Added Tax) where provisional of final prices have besn
agregd:
(a) G axacuted orders and completed contracts.

(b} On the sales value of actual deliveries for uncomplated contracts and of work done on developmant
cantracts,

{ii} Conservatively estirated sales values, where prices have not heen agreed with customers.
(it} Income fram Royaltios and Mariagement Fees.

io



Rolls-Royce (1971) Limited

Notes to the Accounts
General and Accounting Policies continued

7 Research end Development

Capital expandituse on research inboratories, equipment and plant is written off over its expected working Jife.
Al} othsr yesearch and development expenditure borne by the Company is wyitten off in the year of expenditure.
In view of this policy of writing off such expenditure as incurrad, the amount of £2,000,000 set aside in 1971
far Future Development has been transferred to Retalned Profits (Note 2§),

Her Majesty’s Government bears, or makes contributions by way of launching aid towards, the cost of Research
and Development. In such cases arrangements are mads for the Company to pay Jeviesin respect of future sales,

8 Taxatlon
('} Parant Company:
J< Corparation Tax at tho average rate for the year 1s provided e¢n the Company’s profit, adjusted for
taxation mirposs3. the dafarrnd taxation account has been computed on tho “liability method” and
rae e5301s 1ox el the currenttite on the difference between the boe» 2ad tax viitten down value of fixed
asses le. s an adjustiment for provisions chargred in T acualnie bue cnly sllowabls for tax when and if
chargeg &ro made agalnst thase provisions (Note 22).

{il) UK Subsl fiaries:

UK Corperation Tax and doferrad taxation accounts have been provided on the same basia as for the
parant company,

(iify Overseas Subsidiaries:
Overseas taxation has been provided onthe profits.

Tho Closs Company provisions of the Income and Corporation Taxes Act 1970 do not apply to the Compariy.

9 'aventories

lnventories are valued at cost of material, labour and relevant manufacturing overheads, less provisions for
obsolete and surplus ftems and 1o reduce cost to astimated realisable value where necessary.

19 Depreciation of Fixed Assets

Depreciation is provided on a straightline basis related to the origins] cost and estimated life of the fixod assets.
The original grass cost to Rells-Royce Limited has been used as the depreciation base for assets acquired
fiom that company at 23rd May 1971,

11 Progress Payments and Dapoasits from Custamars
Pragress p-iymants teceived are deducted from inventories up to the limit of the relavant work in progress,
Other advance payments and deposits are included in Accounts Payable.

12 Exchange Ratas
Foraign currsncies have been convertad to sterling at tha exchange rates ruling at the year end,

13 Provisions and Daferred Liabliities ‘

(i) Provisions have baen mads, on the basis of Information at presant available, for alf anticipated future
lasses on current contracts and projects, and bad and doubtful debts.

{hy Doferred Liabilities inlude ait amount set aside to maet possibla future exponditure on warrantles and
guararnitees {Noto 22).

14



Rolis-Royce (1971) Limited

nNotes 1o the Accounis
Consolidated Profit and Loss Account

14 Profit bafore Taxation 1973 1572
The profit iz arrived at after charging {crediting) : £000 £000
Formation and acquisition expenses (provision released) (391) #50
Pepreciation (Note 10} 12,928 10819
Hire of plant and machinery 4,109 4473
Audit fees and expenses 143 196
Emoluments of directors
Fees (£375 waived by one director in 1973) 1 —_
Management including pension contributions 132 71 N
Interest payable (excluding that treated as an extraordinary item — Note 17} ':\
On bank overdrafts and other short term indsbtedness 2,317 580 "\\ ’
On loans in excass of five years 267 257 sl
tntsrest recelvablo (3,865) {671 i
Amounts relaticg to prior yearg {other than normal price adjustmoants) i
RB211-22 proct: £000 i
191 {1,330)
1572 5,384
4,054 —
16 Tsxation (Note 8) 1973 1972 ;
£000 £000
United Kingdom Corporation Tax at 49% (1972 — 40%) 26,091 7,134 l
Cverseas Taxation ‘ 1,330 638 ;
Daferred Taxation (13,320} {78) i
14,101 7.594 |

16 Directors’ and Senior Exscutivas’ Remunoration

The remuneration of directors, and of senior executives working wholly or mainly in the United Kingdom,

sxcluding pension contributions, fell within the rangss below:

leea:ars 1973
Nif to £2,500 5
£2,601 to £5,000 1
£7,601 to £10,000 —
£10,001 to £12,500 —_
£12,501 to £15,000 —
£15,001 to £17,500 p
£17,501 to £20,000 2
£22,501 to £25,000 —
£35,001 to £37,500 1
Including ¥ £
Chairmean—Lord Cole (to 5th Qctober 1972} NIL
Sir Kennath Keith {from 5th Octobar 1972) 4,835
Highest paid director 35,362
Senior Employees
1973
E10,001 to £12,5600 15
£12,501 to £15,000 2
£15,001 to' £17,600
£17,501 to £20,000 1
£25,001 to £27,600 §

12
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Rolis-Royce (1971) Limited

Notes to the Accounts

Consolidated Profit and Loss Account continued

17 Extraordinary Items

Interest payable on purchase price of assets
acquired on 23rd May 1871

Special pension funding

Less Taxation

Total net charge for Extraordinary tems

1971 1972 1973 Total
£000 £000 £000 £000
1,547 3,922 2,581 7,450

_ —_ 7,960 7,960
1,547 3322 10,541 15,410

—_ —_— 7.740 7,740
1,547 3,322 2,81 7.670

The settlement reached with the Racelver and Manager of Rolls-Royce Limited required the payment by the
Company of Interest on the outstanding balance of the purchase price for the period from 23rd May 1971 to
the date upon which tho balance was pald. This interest Is unrelated either to the normal activities-of the
Company or to the future capital structure and has therefure been treated in ihe accounts as an extraordinary

payment.
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Rolls-Royce (1971) Limited

Motes io thie Accounts
Balance Sheets

18 Property Plant and Equipment (Note 5 Parent Congolidated
F )1 973 1972 1973 1872
Restated  Original Restated  Original’
£000 £000 £000 £000 £000 £000
Cost at 1st January 170,822 765831 £3479 183635 178109 65327
Additions at cost 7,870 7.449 949 8,541 8,708 5.109
178,692 173,280 6'&928 192,376 786218 73436
Disposals at cost 3,610 2,458 2,458 4,185 2,683 2563
Cost at 31st Degamber 175,182 170.822 58470 fELEB1 783,635 70,8563
Cumulative depreciation provision at
37zt December 113,086 703,672 14676 122458 1712536 237110
Net boak value at 31st Dacembor 62,086 67,160 43,794 65,623 71,098 472,743
Restatement of Froperty, Plant and r— e
Equipment (Note 5) 23,356 23,356
57,7150 71,038
Net bock value comprises: r— mnn—
Lond and Buildings:
Froshold 12,072 12,858 71.792 13850 15333 14257
tong Lease (over 60 years) 1,599 1.694 1.694 1,812 1.875 1,878
Short Lease (under 50 yoars) 817 875 875 819 877 a77
Plant and Equipment 47,598 57,723 28433 49,042 53014 30724
62,086 67.15G 43,794 65,523 71,099 #7743

The gross book value of capital expenditure on assets still in use, but now fully

£60,000,000 at 31st December 1873 (1972 ~ £51,000,000).

written off, amounted to

19 Investments

Subsidiary Companies:
Shares (Note 5)
Amaunis owing from subsidiaries

Less amounts owing to subsidiaries

Unguotad Investments s
Associated Companios
Other tnvastments

Agyregate income for vear from unquotedinvestments (inciudsd in oparatiag prafit)

Shére of aggregate profits (Tess losses)
bators tax
after tax

Parent
1973 1972
£000 £000
38,285 37,894
9,062 8071
47,347 45,955
anios 36,882
10,239 2,083
Parent Consolidatod

1873 1972 1973 1972

£000 £000 £000 £000

67 67 YA &7

64 64 75 81

131 131 148 148

Consolidited

1973 1972

€000 £000

4 3

(55) 45

(42) &9

14 53

Shure of undistributed profits foss fasses accumulated since cequisidon

The restlts of associated companies have ot besri included {except td the éxtant of dividands fecaived) as
naithdr the tesults ivo? the net assets atfributable to these Investmsits are significant,

14
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Rofis-Royce (1971} Limited

Notes to the ‘Acbdunts
Balance Sheets

18 Property Plant and Equipment (Note b) Parent Consolidated
party i 1973 1972 1973 1972
Restated  Original Restated  Originaf
£000 EGO0 £000 £000 £000 £00p
Cost at 15t January 170,822 1658371 53479 183636 178,709 65327
Additions at cost 7,870 7,449 7,449 8,641 8,763 8,109
178,692 173280 60928 192176 785,218 73,435
Dixpasals at cost 3,610 2,458 2,458 4,195 25853 2,583
Cost at 315t Decomber 175,182 170822 58470 187981 183,635 70853
Cumulative depreciation provision at
31st Dacember 113,096 703,672 714676 122458 112536 23,110
Net book valye at 31st December 62,086 67,150 43794 ©€5623 71,0989 47,743
Restatemont of Property, Plant and
Equipment (Note B) 23,356 23,356
67,150 71,089

Net book value comprises:
Land and Buildings !

Freohold 12,072 12858 11,792 13,850 15333 14267
Long Lease (over 50 years) 1,599 1,654 1,684 1,812 1.876 1,875
Shott Lease (under 50 years) 817 875 875 819 877 877
Plant and Equipment 47,598 51,723 29433 49,042 53014 30724

62,086 67,7160 43,794 65528 71,099 47,743

The gross baok value of tapital expenditure on assets still in use, but now fully written off, amounted to
£30,000,000 2t 31st December 1973 (1972 —~ £61,000,000).

19 Investments . Parent
1973 1972
£000 £000
Subsidiary Companies:
Sharos (Note B) 38,285 37,894
Amounts owing from subsidiaries 9,062 8,071
47,347 45,965
Less amounts owing to subsidiaries 37,108 36,882

10,239 9,083

Parent Consofidated
1973 1872 1973 1872
£000 £000 £000 £000 -
Unquoted Investments?
Assaciated Companies 67 &7 71 67
Other Investments 84 64 75 ar
RED! 131 146 148
Consoiidated
1973 1972
. ‘ £000 £000
Aggrogateincome foryear from unquoted investments (included in operatisig profit) 4 3
Share of agavegata profits {less losses)
before tax (55) 45
aftor tax

42 g0
(14) 58

Thé restlts of associated companies have riot boen included {except to the extent of dividends recolved) ks
néither the rasufts nor the net assets attributable to these investrents are significarnt.

Share of undistributed profits loss losses accumulated sinte scquisition

14



Rolls-Royce (1971) Limited

Motes to the Accounts
Balance Sheets continued

20 Inventorfes

Stock and wark in progress (Notes 5 and 9)
Less Progiess payments (Note 11)

Parent
1973 1972
£000 £000
193638 754,383
102,069 70738

Consolidaed
1973 1972
£000 £000

204,031 764192
103585 87,687

91,569 74645

100,445 82,505

21 Accounts Recelvahio . Parent Leosolldated
1973 1972 1973 1872
£000 £000 £00¢ £000

Amounts due from overseas customers on deferred terms

Included in Accounts Recelvable 5,835 1,740 6,169 1,783

22 Doferred Liabilities {Note 13) Parent Consolidated
1873 1972 1973 1572
£000 £oo00 £000 £apo

Deferred Toxation {Note 8) 7,045 7,631 390

Other Deferred Liabilitles

37,526 70927

37,528 10,957

44,671 10,9271

45,157 1,357

23 Share Capital (Note 3)

Authorised at 31st December -
Incrense by Ordinary Rasolution on 19th August 1974

Issued at 31st December 30,000,000 Ordinary Sharés of £1 each fully paid
Further Issue, on 3rd September 1974, of 30,000,000 Ordinary Shares of

£1 each fully paid (Note 26)

Farent and
Consofidsted
1973 7972
£000 £oop
£0,000 80,000
50,000 —

100,000 50,000,

30,000 30,000

30,000 —
60,000 30.000

24 Capltn] Resarve (1972 Suspanse Account)
{Notes 2 and 5)

Capital Reservé Balance at 1st January
Sundry sdjustments

Deduct®

Balance of £87,500,000 settlemerit with the Receiver of
Rdlls-Royca Limited paid during tha year

Raleasa of provisiotis at 23rd May 1971, nin longes required
Aifking i festatemaent of fixed assal¥ acrquirad (Note B)

Lass Daterrad Tax
Clipital Resorve Balanca at 31t Decamber

£000

7828
26,242

Parant ant?
Consolidated
1973 1972
£000 Lo00
76,813 76917
(949) {204
75,673 76,613
€9,235
6,437
& 34.(_171
40,503
31119
4389 _‘:‘*’5}6’73
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Rolls-Royce (1971) Limited

MNotes to the Accounts
Balance Sheets continued

26 Retained Profits Parent Consolidated
1973 1972 1973 1972
£.000 £000 £000 £000 .
Amount at 1st Januvary 9,639 922 12,165 1,484
Profits {losses) retained for year {532} 8717 1,020 106871
Transfer fram Fund for Future Development (Note 7) 2,000 —_ 2,000 —
Amourt as 31st December 11,107 8,639 15,185 12,165
. M S
26 Loan from Her Majesty’s Govarnment (Note 3) Parant Consofidated
1973 7972 1973 1972
£000 £000 £000 £000
Loan and advances from Her Majesty’s Government relating
to the purchase of assets acquired an 23rd May 1971 and
intarest thereon 82,264 — 82,264 —_
Less amount applied as payment in full for 30,000,000 .
Ordinary Shares of £1 each at par {Note 23) 30,000 — 30,0600 —_—
52,264 52,264
Loss amount repaid by Company, but available if required 27,000 — 27,000 —
25,264 — 25,284 ——
27 Deobantures and Long Term Loans Parent Consolidated .
1973 1972 1973 1972
£0CG £000 £000 £000
64% Debenture Stock 1970/81 (secured) issued by Canadian
subsidlary, repayable at par by cqual annual instafments
1979 to 1981 —_ — 864 962
Mortgage fully rapayable by 1981 at 93% interest —_— —_— 25 477
Mortgage (secured) on buildings repayable over 24 years with
intarest overaging 9% 1,396 1.417 1,396 7.417
Deferred purchase of equipment, payable over 20 years with
interest at 10% 17 773 17 773
Northéyn lreland Government loan repayable over 20 years
at 7% interest 27 48 27 48
1,594 1,638 2,483 3,077
28 Contingent Liabilities Parent Consolidatad
1873 1972 1973 1972
« ) . £000 £000 £G00 E£0GO
Coynfer Indemnities, Custorms Bonds and other matters
estimatad at 23,483 20450 23679 20700

Under the Heads of Agreement, the Company has indemnified the Recsiter of Rolls

-Royce Limited against

liabilities: under agreemants (other than the RB211-22 agreements) entered into by him rélating to dny par
! 1 parl
of the undaertaking or asse!s of Rolls-Rayce Limited acquired by Rolis-Royce (1971) Limited,‘ﬂ?s amount of

such indemnities cannot be quamtified, but no substantial costs are expacted to fall on the Company.

29 Futuve Capital Expanditure

Consolidatéd

Parent
1973 1972 1973 1972
) £000 £o6o £600 fo09
Capital experditure avthorsed but nét spent at 315t December 18,435 5,858 18,933 s.100
af whicl there has bee éommitted 8012 2682 : 8184 zjéz

it

-
S
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Rolls-Royce {1971) Limited

Principal Subsidiary and Associated ’Comp‘anies N

Subsidiary Companies

Hegistared in England

Bristol Engine Rentals Limited

Bristol Engine Services Limited

Rolle-Royce and Associates Limited (25% ‘A’ Shares  100% 'B’ Shares)
Rolls-Royce (Far East) Limited

Rolis-Raoyce (France)} Limited

Rolls-Roycee Leasing Limited

Sawley Packaging Company Limited

Incorporated Gverseas

Australia—Rolls-Royce of Australia Pty. Limited

Brazii —Motores Rolls-Royce S.A.

Canada —Rolls-Royce Holdings North America Limited
~-Bristal Aero-Industries {Montreal) Limited
—Bricto! Aerospace Limited '
~Ralls-Royce (Canada) Limited

{.58.5, —Rolls-Royce Aero Engines Inc,

Associated Gompanies

Reagisterad in England

Concorde Engines Support Organisation Limited (100% ‘A" Shares)
Rolls-Royce Turbomeca Limited (100% ’'B’ Shares)

Turbo-Union Limited (40% Ordinary Shares 37-5% ‘A’ Shares)

Incorporated Overseas

France —Rolls-Royce Turbomaca International S.A. (60% Ordinary Shares)

Spain —-Talleres Aeronauticos de Barajas 5.A. (25% Ordinary Shares)

Infevests in compariies marked with an asterisk® are held by Rolis-Royce Holdings North
America Limited. Companies which are ot material in respect of assets or profits have been

amitiad.

Auditors” Report—Page 6

Piinted in Englend ikt The Kynach Press, Birminghiri 88 784,

Percentage
of equity

100
100

43
100
100
190
100

100
100
100
100
100°
100°*
100"

50
50
40

50
26



