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SCHEDULE II LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2007

The directors present their report ind accounts for the year ended 30 June 2007

Pinapal acuvities

The principal actrvary o1 the company as supplving promononal materials, prines and DvD s

Dircctors

Ihe directors who served dunag the vear were

R L Hawkes
PN Waison
S Mallmann
I P Tanch-Staunton

Dividends
Hhe duectors propose to pav a dividend 16 the holding company which, after the warver by nunontics of ther entitleruent,
apounrts to Lei,000

Charitable contmibutions

Durimg the vear the companv made chantable donations of £600 (2006 £1l)

Ehisclosure of information (o auditors
Fach of the ditectors hiis contirmed that there 15 no wformation of which thev are aware which 1s relevant 1o the audit, but
of which the auditors are unaware They have further confirmed that they have taken appropriate sicps to denuty such

relevint informtion and to «stiblish that the auditors are aware ot such information

Audiors

The compun has by elecurve resolution dispensed with the obhiganion 0 appomt auditors annuallv 1 accordance with
Sectron 386(1) of the Companies Aet 1985 Therefore, the auditors, HW Fisher & Company, will be deemed to be
reappomnted for cach succeeding tinancual vear

Thisfepgrt has been prepared m sccordince with the speciil provisions of Part VH of the Companies Act 1985 relaning to

odrd

/\\' aison
Linab /éo’9g
Dated




SCHEDULE II LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

Ihe direciors are responsible for prepasing the accounts tn tccordance with applicable law and Uiited hingdom Generaliv
Accepted Accounting Pracuice

Compam law requires the directors to prepire accounts for each fincnl verr which give a true and fair view of the state
of affairs of the company and of the profit or loss of the company ior that period

In prepanng these accounts, the directors are required to
select suitable accounting policies and then apply them consistenty,
make judgements and estimates thar are reasonable and prudent,

prepare the accounts on the going concern basis urtless 1¢ 15 ineppropriate ta presume that the company will conunue
m business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy ar any tnime the
financial position of the compiny and a enable them to ensure that the wccounts complv wih the Companies Act 1985
Ihey aie also responsible for safeguarding the assets of the company md henw for whing reasonable steps for the
prevenuon and detection of fraud and other irregulanines




SCHEDULE II LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS

We have audited the accounts of Schedulbe [T Limited dor the your caded 30 June 2007 <1 out on pages4 o 11 Thoe weounts have been

prepared under the wccounting policics set out on page 6

This report s made soldv to the companv's members s a body in accordinee with section 235 of the Companies Act 1985 Ow redu
work his buen undarniben so that we nnghe stue to the compinv's membas those nrias we are iequined to stue o tham e i
auditers' report and for no othu purpose To the fullest extent permuted by law we do not accept or assume responsibeluy to ainvone

other than the compiny ind the compins's mambers s bady for aur wdit work, for this report or for the oprmons we e iomed

Respective responstbslities of directors and auditors

As duisenbad on pige 2 the compinv's dircctors e responsable for the prepuaton of the weounts in weordmee with apphable Tw
ind Unudd Kingdom Accounung Stand ards (Umited Kingdom Generally Accepted Accounting Practice)

Onr respensibility s 1o wdit the weounts in accordince with rdevant legal and regul vory requirements and Intermanional Standards on
Auditng (LUK and Frchind}

We report 1o vou uur opinon s to whether the accounts give 1 true aind fror view ind e properly prepeed inosccordima waith the
Compunes Act [985 We also report to vou b, in ocur opimion, the Dircctors' Report s not consistent with the wcounts (f the compiny
b not kept propa weounung weords 1 we have not recerved all the informanion and axplanations we requue for our wdu o i

miormation specifind by hw regneding dorcaiors’ remuncration and other transactions 18 not disclosad

W rcad the Dicarons' Reporc and considey che smphications 1o our report sf we become awice of v appnent msstacments wathin i

Basis of audut opimion

We condieted our wdi in weordinee with Intarnitonal Staindrds on Auditing (UK and hielhind) ssacd by the Audiing Procuces
Bowd An wda indudo cvimimiton on 1owst bisas of enidence relevant 1o the amounts ind didosures in the accounts b aboe
mdudes 1 ossessment of the sigmifiont esiimites and judgements made by the ditcciors in the prepsninon of the sccounts ind o
whether the ccountmy pohices i approprite o the compiny's rrcumstncees, consistenthy apphicd ind adegquoatddy dischosed

W plinned nd porfornied our :uda so s o obtin 1l the mformation and avplenitons which we considarad necess iy m ondar o

i I

provide us with sudhcen evdence o give 1csonable wsuninee tha the rccounts are free lrom matanl missoement whother sed

by fraud or other irreeularity o crror In fornung our opimion we alwo o duated the overnill deguacy of the prosontinon ol imtarmatien
& I { ¥

in the wcounts

Opimion

In our opinion the weounts
ere 1true and fur view in wcordinee with United Kingdom Genaally Accepred Accounnmg Prctice of the stae ef the company's
s e 30 June 2007 and of 1ty profie tor the vaar thon ended and

hive boen properly prepired inwccord inee with the Compnies Ace 1985

O SYNT
H W Fisher & Company m

Chirtered Accountants
Regrsteaad Auditor
Acre Touw

11-15 ¥4Sllinm Road

I ondon

NW13I'R

Unsed Kingdom

Daed 3 o '5' el 2. ‘?




SCHEDULE 11 LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2007

2007 2006
Notcs i £
Turnover 2 1,543,951 1,071,768
Cost of sales (973 061) (711,145)
Grass profit 570,890 360,023
Distribution costs (22.839) {19,570)
Admuustrative expenses (362,495) (314,788)
Oprrating profit 3 185,556 26,265
Other mecome 6 666 957
Profit on ordinary activines betore
taxation 186 222 27,222
Tax on profit on ordhinary acuvites 7 (53,774) {10,339)
Profit on ordinary activitics alter taxation 132,448 16,883
Retamed profit brought forward 24,798 7,915

Retained profit carried torward 157,246 24,798

Ihe profit and loss account has been prepared on the basts that all opuritons are continuing operations

I iere are no recognised gains and losses other than those passing through the profit and loss account




SCHEDULE II LIMITED

BALANCE SHEET
AS AT 30 JUNE 2007

Notes

Fixed assets

Tangible assets 8
Current asscts

Debiors 9
Cash 4t bank and 11 hand

Creditors amounts lalling duc within one

year 10
Net current assets

Fotal asscts less current habalities

Provisions for habilities and charges 11

Capital and reserves
Catled up share capital 12

Profic and loss wcount

Sharcholderd funds - all equaty interests 13

hefactpunts were approved by the Board o
W

/ 4
rod

2
Wity

lx‘.[l)

/

141,994
374,503

516,497

(363,709)

Soffloo

2007

4,787

152,788

157,575

(229)

157,346

100
157,246

157,336

107,817
87,515

195,332

(176,600)

2000

6,624

18,732

{458)

24,898

100
24,798

24 898




SCHEDULE 1l LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2007

16

Accounting policics

Basis of preparation

The accounts have been prepared under the historical cost convention

lTurnover

Murnover represents the imvoced value of goods sold and services provided net of VAT Turnover 1s recognised a1
the pomnt at which goods are dispatched to the customer as this s the pomne at which the nsks and rewards of
ownership have transferred

Tangible fixed asscts and deprecration

Tangible fixed assets are stated at cost less deprecration Deprecianion 1s provided on all tungible fixed assets  at rates
caleulared to write off the cost less estunated residual value of each asset over 1ts expected useful life, as foltows

Fixtures, fittings & equipment 10 - 25% Strarght bine

Leasing

Rensal dyients under operatmg ]EJSES 4re Llldlgﬂd to the P[llf]l d !U&-S dccount on a strat It hne lhlS s over the
PCﬂOd of the IEdSC’

Dcterred taxation

Deterred tax 1s provided in full on unung differences wluch resule tn an obhganon at the balance sheet date to pay
more 1y, or a4 nght to pay less tax, a1 a future date, at rates expecied 10 apply wlen thev crvstallise based on current
tax rates and law Timing differences anse from the inclusion of ttems of mcome and expenditure 1 raxation
computations 1 peniods dfferent from those wn which thev are mcluded in the accounts Deferred iav 15 not
provided on uming differences ansing from the revaluation of fixed assets where there 15 ne comnuiment to sell the
assets Deferred tan assets are recogused to the extent that 1o1s reznded 18 more Iikelv than not that thev wall be
recovered Dreterred tax assers and habilities are not discounted

Foreign currency transtation
Transactions denonunated 1 foreisn currencies are recorded at the rate ot exchange ruling at the date of the

fransaction

Monetary assets and halihues denoumusited n foreign currencies are translated wito sterhing at the rates of exchange
ruling at the balance sheet date All differences are taken to profit and loss account

[urnover

Geographical marhet

lurnover

2007 20006

L £
UK 195,651 153,215
Qverseas 1,317,587 918,553
1,513,238 1,071,768




SCHEDULE 1T LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2007

3 Opcrating profit 2007 2006
L i
Operating profit 1s stated after charging
Depreciation of owned langible [1ved asseis 2,437 1,888
Operanng lease rentals
- Other assets - 2,400
Auditors’ remuneration 4,000 2,500
4 Directors’ emoluments 2007 2000
£ £
Aggregate emoluments 94,659 71,037
5 Employces
Number of employces
The nverige monihly number of unplovees duning the vear was
2007 2006
Number Numbe
Sales and marketing 3 3
Fmployment costs
L L
Wages and salanies 174 981 133,021
Socnt sceurnity costs 19 952 14,967
194,933 147,988
6 Other income 2007 2006
L L
Interest receivable and simlar mcome 666 957




SCHEDULE I LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2007

7 Tax on profit on ordinary activitics 2007 2007 2000 2006

Current tax

UK _corporation tas

Current tax on mcome for the period 60,542 10,339

Adjustments i respect of prior periods {6539
54 003 10,339

Deterred tax

Oniginauon and reversal of tumung differences (229) -

(229) -

53,774 10,339
Factors attecting the tax charge for the year
Profit on ordinary activities before taxation 186 222 27,222
Profit on ordinary activities before taration muluplied by standa:d
rate of UK corporation tax of 30 00% (2006 30 00%) 35 867 8,167
Effects of
Expenses not deducuble for tas purposes 4,382 3,938
Capitil allowances for period 11 excess of depreciation 293 77
Tax fosses unlised - (12}
Small companies reliet - (1,831)
Adjusrments to tax charge 1n respect of previous periods (6 539)

Current tax charge 54 003 10,339




SCHEDULE II LIMITED

NOTES TO THE ACCOUNTS
FORTHE YEAR ENDED 30 JUNE 2007

8 Fangible fixed asscis

Cost
At 1 July 2006
Addiuons

Dusposals
AL 30 Junc 2007

Depreaiation

A1 fulv 2006

On disposils
Charge for the vean

At 30 June 2007

Net book value
At 3¢ June 2007

At 30 Tune 2000

9 Debiors

Inde debrors

Amounts owed by group undertihings

Amounts owed by company under common control
O1her debiors

Prepavinents and icereed income

Fixtures,
fituings &
Lquipment

£

10,713
600
(1,275)

10,038
4,089

(1,275)
2,437

4,787

6,624

2007 2006

43,989 89,515
25,404 -
70 328 15,800
267 2,334
2,406 2,168

141,994 107,817




SCHEDULE 11 LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2007

10 Credrtors amounts falling due within one year

Trade creditors

Amounts owed to group undertakings

Amounts owed to company under common control
Corporition tax

Other taxes and social securnity cosis

Directors current accounts

Accruals and deferred 1ncome

11 Provisions for Irabilies and charges

Balance at | Julv 2006
Protit and loss account

Balance at 30 June 2007

Deterred tax 1s provided at 30% (2006- 30%) analvsed over the following tnuung difter ences

Accelerated capital allowances

12 Shaic capital

Authorised
1,000 Ordinarv of £1 each

Allowted, called up and tully paid
100 Ordmary of £1 each

2007 2006
L £
235,729 94,202
- 5.448
- 11,493
53,342 10,339
24,247 12,674
22 847 8,331
27,544 34,113
363,709 176,600
Deferred
laxation
£
458
(229)
229
2007 2006
£ £
229 458
2007 2006
L L
1,000 1,000
100 100




SCHEDULE II LIMITED

NOTES TO THE ACCOUNTS
FORTHEYEAR ENDED 30 JUNE 2007

15

Reconcilhiation of movemeants 1 sharchelders' funds i £
Protit tor the finincual vear 132,448 [6,683
Opemng shaicholders' funds 24,898 8,015
Closing shareholders' funds 157,346 24,898

Related party transactions

The companv muade sales of £135,146 {2006 £108,692) to Hanway Films Linuted and net cash of £12,955 (2006
£105,316) was recetved from Hanway Films Linuted Dunng the year Schiedule IT Linveted pard rent to Hanway Films
Limited of £15,000 (2006 £11,250) for use of 1ts prenuses, and was recharged expenses torathng £31,339 by Hanway
Films Linmuted At the vear end the company was owed £25,404 (2006 creduor - £5,448) by Hanway Tilms Limned

Addionalls, durnng she year, the companv was charged £45,000 (2006 £51,000) mansgement charges by FHanway
Films Linnted, the parent company

Amounts owed by companies under commion control represents £70,328 (2006 creditor - £11,493) owed by Recorded
Pictute Company Limued ("RPC")  During the vear the follewing transacuons were miade beiween the two

compinies

Salaries recharged from RPC of £15,295

Expenses reelirged from RPC of 1722

Transfurs made by RPC of £24,457

VAT refunds recened by RI'C on behalf of the company of £122,295

Debrors includes LNil (2000 £13 800) due from RPC Coyote Tne, 4 company under commmon comrol Dunng the
period the compym made siles 1o RPC Covote Inc of LNi (2006 £13 800)

Controlling parties

Ihe ultmate connelling puty 1s [ Thomns

11 -




