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ST GILES HOTEL LIMITED
THE DIRECTORS' REPORT
YEAR ENDED 31 DECEMBER 2007

The directors present therr report and the financial statements of the company for the year ended
31 December 2007

Principal activities and business review
The principal activity of the company during the year was the operation of a hotel

Duning the course of the year the company continued to operate 1ts hotel In a pnime central London
location Turnover increased by 8% in the year to 31 December 2007

During the year the company's income from food and beverage sales increased This was a result of a
board decision in the previous year to invigorate the food and beverage areas in the hotel

At the year end the company had shareholders funds of £10,753,000 including distributable profits of
£9,751,000 The directors therefore believe the company’s posttion to be satisfactory especially as the
company's net current assets exceed its current habilities by £3,716,000

The directors have assessed the main nsk facing the company as being the intensely compettive
market within which the hotel operates The directors believe that the increase in room revenue In the
hotel dunng the year 1s a mark of their success in monrtoring this environment

The directors believe that the quality of our product and customer service will help mitigate competitive
rnsks and hope to see continued growth and satisfactory trading results in the coming year

Results and dividends
The profit for the year, after taxation, amounted to £1,041,000 The directors have not recommended a
dividend

Financial nsk management objectives and policies

The company makes little use of financial instruments other than an operational bank account and so
its exposure to price nsk, credit nsk, hquidity nsk and cash flow nsk 1s not matenal for the assessment
of the assets, habilities, financial position and profit or loss of the company

Directors
The directors who served the company during the year were as follows

Robert Tan

Seng Yong Chua
Stephen Noar
Rendle De Mello
Chin Beng Oh

Directors' responsibilities
The directors are responsible for preparng the Annual Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (Umited Kingdom Accounting Standards and appiicable law)
The financial statements are reguired by law to give a true and fair view of the state of affars of the
company and of the profit or loss of the company for that period In preparing these financial
statements, the directors are required to




ST GILES HOTEL LIMITED
THE DIRECTORS' REPORT {continued)
YEAR ENDED 31 DECEMBER 2007

select suitable accounting policies and then apply them consistently
make judgements and estimates that are reasonable and prudent

state whether applicable accounting standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements

- prepare the financral statements on the going concern basis unless it 15 inappropnate to
presume that the company will continue 1In business

The directors are responsible for keeping proper accounting records which disclose with reascnable
accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 1985 They are alsc responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularnties

In so far as the directors are, individually, aware
there 1s no relevant audit information of which the company's auditor 1s unaware, and

the directors have taken all steps that they cught to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that mformation

Auditor
A resolution to re-appoint Tenon Audit Limnted as auditor for the ensuing year will be proposed at the
annual general meeting in accordance with section 385 of the Companies Act 1985

Registered office Signed on behalf of the directors
Bedford Avenue
London / // W
WC1B 3AS
Stephen Noar
Director

Approved by the directors on Q4 04 OF




ST GILES HOTEL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ST
GILES HOTEL LIMITED

YEAR ENDED 31 DECEMBER 2007

We have audited the financial statements of St Giles Hotel Limited on pages 6 to 17 for the year ended
31 December 2007 These financial statements have been prepared under the accounting policies set
out therein

Thus report 1s made solely to the company's members, as a bedy, in accordance with Section 235 of
the Companies Act 1985 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other
purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company's members as a body, for our audit work, for this report, or
for the opimons we have formed

Respective responsibilities of directors and auditor

As described n the statement of directors’ responsibilities on pages 2 to 3 the company's directors are
responsible for the preparation of the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you cur opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985 We also report to you whether in our
opinion the information given in the Directors' Report is consistent with the financial statements

In addition we report to you if, in our opmion, the company has not kept proper accounting records, if
we have not received all the information and explanations we require for our audit, or If information
specified by law regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Repoert and consider the implications for our report if we become aware of any
apparent misstaternents within it

Basis of audit opinion

We conducted our audit in accerdance with International Standards on Auditing (UK and Ireland)
1ssued by the Auditing Practices Board An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements It also includes an assessment of
the significant estimates and judgements made by the directors in the preparation of the financral
statements, and of whether the accounting policies are appropnate to the company's circumstances,
consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order 1o provide us with suficient ewidence to give reasonable assurance that
the financial statements are free from matenal misstatement, whether caused by fraud or other
irregulanty or error In forming our opinion we also evaluated the overall adequacy of the presentation
of information in the financial statements




ST GILES HOTEL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ST
GILES HOTEL LIMITED (continued)

YEAR ENDED 31 DECEMBER 2007

Opinion
In our opimicn

the financial statements give a true and fair view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 31 December 2007 and
of its profit for the year then ended,

the financial statements have been properly prepared in accordance with the Companies Act
1985, and

the information given in the Directors’ Report 1s consistent with the financral statements
Tenon Avdd- Lmibed

Tenon Audit Limited
Reqistered Auditor
66 Chiitern Street
Lendon

Wil 4JT

0% NApal 2008




ST GILES HOTEL LIMITED
PROFIT AND LOSS ACCOUNT
YEAR ENDED 31 DECEMBER 2007

2007 2006
Note £000 £000

Turnover 2 15,196 14,026
Cost of sales 4,677 4,441
Gross profit 10,519 9,585
Administrative expenses 10,147 8,962
Other operating income (1,455} (1,239}
Profit on ordinary activities before taxation 1,827 1,862
Tax on profit on ordinary activities 6 786 551
Profit for the financial year 1,041 1,311

All of the activities of the company are classed as continuing

The company has no recogrised gains or losses other than the results for the year as set out above

The notes on pages 9 1o 17 form part of these financial statements

-6 -




ST GILES HOTEL LIMITED

BALANCE SHEET
31 DECEMBER 2007

Fixed assets
Tangible assets
Investments

Current assets
Stocks

Debtors

Cash at bank

Creditors Amounts falling due within one year
Net current assets

Total assets less current habilities

Provisions for habiities
Deferred taxation

Capital and reserves
Called-up share capitat
Share premium account
Other reserves

Profit and loss account

Shareholders’ funds

Note

7
9

10

12

13

17
18
19
20

21

2007
£000

164
2,676
4,326

7,166
{3,449)

£000

7,313
88

7.401

3,717

11,118

(366)
10,752

555
127
320
8,750

10,752

2006
£000

6,228
88

6,316

152
3,426
2,942

6,520
(3,006)

3,514

9,830

(119)
9,711

555
127
320
8,709

9,711

These financial statements were approved by the directors and authonised for I1ssue on (W Q4. 08

and are signed on their behalf by

/ ;/f/awL

Stephen Noar
Birector

The notes on pages 9 to 17 form part of these hinancial statements
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ST GILES HOTEL LIMITED
CASH FLOW STATEMENT
YEAR ENDED 31 DECEMBER 2007

2007
Note £000 £000
Net cash inflow from operating activities 22 3,858
Taxation 22 (658)
Capital expenditure and financial investment 22 (1,816)
Increase/{decrease) in cash 22 1,384

The notes on pages 9 to 17 form part of these financial statements

2006
£000
563

(487)
(1,169)

{1,093}




ST GILES HOTEL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2007

ACCOUNTING POLICIES
Basis of accounting

The financial statements have been prepared under the histonical cost convention, and in
accordance with applicable accounting standards

Turnover

Turnover 1s derved from the operation of the hotel comprises income from rooms and catering
Turnover shown in the profit and loss account represents amounts recewvable duning the year
exclusive of Value Added Tax

Rental income

Rental income has been included in the profit and loss account on an accruals basis

Fixed assets

All fixed assets are recorded at cost

Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less its estimated residual value,
over the useful economic hfe of that asset as follows

Leasehold improvements - 15 years
Fixtures & Fittings - 5-10years
Motor Vehicles - 3years

Assets under the course of construction are not depreciated until they are brought into use
Investment properties

In accordance with Statement of Standard Accounting Practice No 19 investment properties are
revalued annually and the aggregate surpius or deficit 1s transferred to a revaluation reserve No
depreciation or amortisation 1s provided in respect of freehold investment properties or leasehold
investment properties with over 20 years to expiry The directors consider that this accounting
pohcy results in the inancial statements giving a true and farr view Depreciation or amortisation
Is only one of many factors reftected in the annual valuatton and the amount which might
otherwise have been shown cannot be separately \dentified or quantified

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for
obsolete and slow moving items Stocks of bonded wine are held by a third party and are still
being matured

Operating lease agreements
Rentals applicable to operating leases where substantially all of the benefits and nsks of

ownership remain with the lessor are charged against profits on a straight fine basis over the
period of the lease




ST GILES HOTEL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2007

ACCOUNTING POLICIES (continued)

Deferred taxation

Deferred tax 15 recogmsed in respect of all tming differences that have ongmnated but not
reversed at the balance sheet date where transactions or events have occurred at that date that
will result in an obhgation to pay more, or a nght to pay less or to receive more, tax

Foreign currencies

Monetary assets and liabiliies n foreign currencies are translated into sterfing at the rates of
exchange ruling at the balance sheet date Non-rmonetary assets and llabiihes and transactions
in foreign currencies are translated into sterling at the rate of exchange ruling at the date of the
transaction Exchange differences are taken into account in arnving at the operating profit
Taxation

The charge for taxation 1s based on the profit for the year and takes into account taxation
deferred because of tming differences between the treatment of certan items for taxation and
accounting purposes

Investments

Investments are recorded at cost

TURNOVER

The turnover and profit before tax are attnibutable to the one principal actvity of the company

An analysis of turnover is given below

2007 2006
£000 £000
United Kingdom 15,196 14,026
OPERATING PROFIT
Operating profit 1s stated after charging
2007 2006
£000 £000
Depreciation of owned fixed assets 731 685
Auditors remuneration 15 14
Accountancy fees 18 18
Operating lease costs
-Plant and machinery 7 16
-Other 5,801 4619

-10 -




ST GILES HOTEL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2007

PARTICULARS OF EMPLOYEES

The average number of staff employed by the company during the financial year amounted to

2007
No
Number of hotel staff 35
Number of administrative staff 128
163
The aggregate payroll costs of the above were
2007
£000
Wages and salaries 3,298
Social security costs 319
Other pension costs 43
3,660
DIRECTORS' EMOLUMENTS
The directors' aggregate emoluments in respect of qualifying services were
2007
£000
Aggregate emoluments 168
Value of company pension contributions to money purchase
schemes 10
178

2006
No
47

111

158

2006
£000
3,158
306
42

3,506

2006
£000
139

5

144

The number of directors on whose behalf the company made pension contributions was as

follows
2007
No
Money purchase schemes 1

2006
No
1

Included in the aggregate emoluments 1s an amount of £nil {2006 £75,625) of sums paid to third

parties for direclors' services

-11 -




ST GILES HOTEL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2007

TAXATION ON ORDINARY ACTIVITIES

(a) Analysis of charge in the year

2007

£000
In respect of the year
UK Corporation tax based on the results for the year at 30% (2006 -
30%) 539
Deferred tax
Orngmnation and reversal of timing differences 247
Tax on profit on ordinary activities 786

{b) Factors affecting current tax charge

2006
£000

609

The tax assessed on the profit on ordinary activities for the year I1s lower than the standard rate of

corporation tax in the UK of 30% (2006 - 30%)

2007
£000

Profit on ordinary activities before taxation 1,827
Profit on ordinary activities by rate of tax 548
Effects of

Depreciation for the year in excess of capital

allowances 9
Expenese not deductible for tax purposes 4
Sundry tax adjusting items (22)
Total current tax (note 6(a)) 539

2006
£000
1,862

559

-12-




ST GILES HOTEL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2007

TANGIBLE FIXED ASSETS

Cost

At 1 Jan 2007
Additions
Transfers

At 31 Dec 2007

Depreciation
At 1 Jan 2007
Charge for the
year

At 31 Dec 2007

Net book value
At 31 Dec 2007

At 31 Dec 2006

Leasehold

Improve

-ments
£000

6,585
94

(11)

6,668

2,588

443

3,031

3,637

[PU——

3,997

Investment property 1s included at directors' valuation in the current year

As at 31 December 2007,

Assets In

the course

Fixtures, of

Fittings & Motor construc- Investment
Equipment  Vehicles tion  property Total
£000 £000 £000 £000 £000

2,361 102 1,159 230 10,437
270 26 1,426 - 1,816
435 - {424) - -
3,066 128 2,161 230 12,253
1,561 60 - - 4,209
272 16 - - 731
1,833 76 - - 4,940
1,233 52 2,161 230 7,313
800 42 1,159 230 6,228
£
230,000

Land and bulldings valued by directors

The carrying amount of the above property under the histonical cost basis would be £230,000

(2006 £230,000)

Capital commitments

Contracted but not provided for in the financial statements

2007
£000
618

2006
£000

At the year end the company was committed to spending £618,000 on capital expenditure (2006

£rl}

CAPITAL COMMITMENTS

At the year end the company was committed to spending £nil on capital expenditure (2006 £nil)

-13 -




ST GILES HOTEL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2007

10.

1.

12.

13.

INVESTMENTS

Trade investment

Cost
At 1 January 2007

Net book value

and 31 December 2007

At 31 December 2007
At 31 December 2006

STOCKS

Stock
Bonded wine

DEBTORS

Trade debtors
Other debtors

Prepayments and accrued income

CREDITORS Amounts falling due within one year

Trade creditors
Corporation tax

Other taxation and social security

Other creditors

Accruals and deferred income

DEFERRED TAXATION

The movement in the deferred taxation provision dunng the year was

At 1 January 2007

Profit and loss account movement anising during the year
At 31 December 2007

2007
£000
62
102

164

2007
£000
1,199
1,129
348

2,676

2007
£000
579
226
631
73
1,940

3,449

2007
£000
119
247

366

£000

88

88
88

2006
£000

84
152

2006
£000
1,707
1,474
245

3,426

2006
£000
511
345
605

1,539
3,006

2006

£000
177
(58)

119

-14 -




ST GILES HOTEL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2007

13.

14

15

16.

17

18

DEFERRED TAXATION (continued)

The provision for deferred taxation consists of the tax effect of tming differences in respect of

2007 2006
£000 £000
Excess of taxation allowances over depreciation on fixed assets 366 119
366 119
DERIVATIVES

The company has no financial nstruments that fall to be classified as denvatives

COMMITMENTS UNDER OPERATING LEASES

At 31 December 2007 the company had annual commitments under non-cancellable operating

leases as set out below

Land & buildings

2007 2006
£000 £000
Operating leases which expire
After more than 5 years 3,509 2,699

RELATED PARTY TRANSACTIONS
During the year, the company was charged rent of £5,128,780 (2006 £4,263,478) by Ravencroft
Investments Incorporated, a company whose shareholders are substantially the same as those of

St Giles Hotel Limited At the balance sheet date the amount due from Ravencroft Investments
Incorporated was £336,621 (2006 £(347,794))

During the year £5,398 was paid to Deer Park Hotel Limited, a company which Stephen Noar has
an mterest

SHARE CAPITAL

Authonised share capital*

2007 2006
£000 £000
850,000 Ordinary shares of £1 each 850 850
Allotted, called up and fully paid
2007 2006
No £000 No £000
Qrdinary shares of £1 each 555,420 555 555,420 555

SHARE PREMIUM ACCOUNT

There was no movement cn the share premium account during the financial year

-15-




ST GILES HOTEL LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2007

19

20

21

22,

OTHER RESERVES

Capital redemption reserve

PROFIT AND LOSS ACCCUNT

Balance brought forward
Profit for the financial year

Balance carried forward

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Profit for the financia! year
Opening shareholders’ funds

Closing shareholders’ funds

Notes to the statement of cash flows

Reconcihation of operating profit to net cash intlow from
operating activities

Operating profit

Depreciation

Increase in stocks
Decrease/(increase) in debtors
Increase/(decrease) in creditors

Net cash inflow from operating activities

TAXATION

Taxation

CAPITAL EXPENDITURE

Payments to acquire tangible fixed assets

Net cash cutflow from capital expenditure

2007
£000
320

2007
£000

8,709

1,041

9,750

2007
£000

1,041

9,711

10,752

2007
£000
1,827
731
(12)
750
562

3,858

2007
£000
(658)

2007
£000
(1.8186)

(1.8186)

2006
£000
320

2006
£000

7,398

1,311

8,709

2006
£000

1,311

8,400

9,711

2006
£000
1,862
685
(46)
(1,412)
(526)

563

2006
£000
(487)

2006
£000
(1,169)

(1,169)
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ST GILES HOTEL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2007

w 22. NOTES TO THE STATEMENT OF CASH FLOWS (continued)

23

RECONCILIATION OF NET CASH FLLOW TO MOVEMENT IN NET FUNDS

Increase/(decrease) in cash in the penod
Movement in net funds in the period

Net funds at 1 January 2007

Net funds at 31 December 2007

ANALYSIS OF CHANGES IN NET FUNDS

Net cash
Cash in hand and at bank

Net funds

CONTROLLING PARTY

At

1 January

2007
£000

2,942

2,942

2007
£000
1,384

1,384

2,942

4,326

Cash flows
£000

1,384
1,384

No individual shareholder owns a controlling interest in the shares of the company

2006
£000
(1,093)

{1.093)
4,035
2,942

At
31 December
2007

£000

4,326

4,326
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