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Superior Heat Limited

Directors' Report
For the year ended 28 February 2014

The directors present their report and the financial statements for the year ended 28 February 2014.
Directors’ responsibilities statement

The directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to:

° select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
] prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Directors

The directors who served during the year were:

P S Latham
J A Cooper

Going concern

The accounts have been prepared on a going concern basis. The directors have prepared forecasts and reviewed
capital requirements for twelve months from the date of approving these financial statements, which indicate the
business will continue to trade for at least twelve months.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as that director is aware, there is no relevant audit information of which the company's auditor is

unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company's auditor is aware of that information.
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Superior Heat Limited

Directors' Report
For the year ended 28 February 2014
Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

In preparing this fepott, the difectors have taken ad'va;iftage‘ of the 'small companics cxemptions provided 'by
section 415A of the Companies Act 2006. o

This report was approved by the boaid and signed on its behalf.

P S Latham

Director

Date: 25/ ] 2ot
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@ GrantThornton

Independent Auditor's Report to the Members of Superior
Heat Limited

We have audited the financial statements of Superior Heat Limited for the year ended 28 February 2014, which
comprise the Profit and loss account, the Balance sheet and the related notes. The financial reporting framework
that has been applied in their preparation is applicable law and the Financial Reporting Standard for Smaller Entities
(effective April 2008) (United Kingdom Generally Accepted Accounting Practice applicable to Smaller Entities).

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit
and express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board's (APB's)
Ethical Standards for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's
website at \vww.frc.org.uk/ auditscopeukprivate.

Opinion on financial statements
In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 28 February 2014 and of its loss for the
year then ended; ’

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to Smaller Entitics; and

° have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors' report for the financial year for which the financial
statements arc prepared is consistent with the financial statements.
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@ GrantThornton

Independent Auditot's Report to the Membets of Supetior
Heat Limited

M_atters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report

to you if, in our opinion: '

o adequate accounting records have not been kept, ot feturns adequate for our audit have not been received
from branches not visited by us; or

. the financial statements are not in agreemert with the accounting records and returns; or

. certain disclosures of directors' remuneration speciﬁéd bY law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemption in preparing the Directors' report.
gim £ p Xemp prepanng P

Qet Tt we

Mahmood Ramiji (Senior statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Statutory Auditor

Chartered Accountants

OXFORD

Date: ¢ Nove mbo 20t \f‘
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Superior Heat Limited

Profit and Loss Account
For the year ended 28 February 2014

Note

Tumover 1
Administrative cxpenses

‘Operating profit/(loss) 2
Interest receivable and similar income

Interest payable and similar charges

Loss on ordinary activities before taxation

Tax on loss on ordinary activities 3
Loss fof the financial yeat 9

The notes on pages 7 to 11 form part of these financial statements.

2014 2013

£ £
240,323 94,685
(177,092) (118,765)
63,231 (24,080)
1,820 5,615
(174,160) (130,620)
(109,109) (149,085)
(109,109) (149,085)
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Superior Heat Limited

Registered number: 07971100

Balance Sheet
As at 28 February 2014

Fixed assets

Tangible assets

Curtent assets
Debtors
Cash at bank

Creditors: amounts falliig due within one

ycar

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more

than one year
Net assets

Capital and resetves
Called up share capital

Profit and loss account

Shateholders' funds

Note

2014
£ £
1,570,031
74,754
215,792
290,546
(118,771)
' 171,775 -
1,741,806
(1,400,000)
341,806
600,000
(258,194)
341,806

2013
£ £

1,614,483

122,974

243,898

366,872

(130,440)

236,432
1,850,915
(1,400,000)
450,915
600,000
(149,085)

450,915

The financial statements have been prepared in accordance with the provisions applicable to small companies within
Part 15 of the Companies Act 2006 and in accordance with the Financial Reporting Standard for Smaller Entities

(effective April 2008).

The financial statements wetre approved and authorised for issue by the board and were signed on its behalf by:

P S Latham
Director

Date: 237N /20l .

The notes on pages 7 to 11 form part of these financial statements.
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Superior Heat Limited

Notes to the Financial Statements
For the year ended 28 February 2014

1.

Accounting Policies

11

1.2

1.3

1.4

1.5

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with the Financial Reporting Standard for Smaller Entities (effective April 2008).

Going concetn

The accounts have been prepared on a going concern basis, The directors have prepared forecasts and
reviewed capital requirements for twelve months from the date of approving these financial statements,
which indicate the business will continue to trade for at least twelve months.

Turnover

Turnover comprises of guamnteed income receivable from the agreements to supply energy during the
period. Any uninvoiced income is accrued in the period in which it has been generated.

Tangible fixed assets and depreciation

Tangible fixed assets are stated it cost less depreciation. Depreciation is provided at rates calculated to
write off the cost of fixed assets, less their estimated residual value, over their expected useful lives on
the following bases:

Other fixed assets - 4% straight line

Other fixed assets represents the costs of construction of ground source heat plants: ground source

heat pumps, planning and professional fees capitalised and depreciated at 4% per annum on a straight
line basis.

Deferred taxation

Deferred tax is recognised on all timing differences where the transactions or events that give the
company an obligation to pay more tax in the future, or a right to pay less tax in the future, have
occured by the Balance Sheet date. Deferred tax assets are recognised when it is more likely than not
that they will be recovered. Deferred tax is measured using rates of tax that have been enacted or
substantively enacted by the Balance sheet date.
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Superior Heat Limited

Notes to the Financial Statements
For the year ended 28 February 2014

1.

3.

Accounting Policies (continued)
1.6 Financial instrtuments

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the entity after deducting all of its financial Labilities.

Where the contractual obligations of financial instrtuments (including share capital) are equivalent to a

similar debt instrument, those financial instruments are classed as financial liabilities. Financial liabilities

ate ptesented as such in the Balance Sheet. Finance costs and gains or losses relating to financial

liabilities are included in the Profit and loss account. Finance costs are calculated so as to produce a
constant rate of return on the outstanding liability.

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
liability then this is classed as an equity instrument. Dividends and distributions relating to equity
instruments are debited direct to equity.

Operating profit/(loss)
The operating profit/(loss) is stated after charging:

2014 2013
£ £

Depreciation of tangible fixed assets:
- owned by the company 65,933 25,887
Auditor's remuneration 6,300 4,550
Taxation services 1,500 2,200

During the year, no director received any emoluments (2013 - /NTL).

Taxation

The company has no tax liability for the period and there are tax losses of approximately £191,000 available
to carry forward. The company has not recognised a deferred tax asset in respect of any losses available to
carry forward due to there being insufficient certainty régarding its recovery.
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Superior Heat Limited

Notes to the Financial Statements

For the year ended 28 February 2014

6.

Tangible fixed assets

Cost

At 1 March 2013
Additions

At 28 February 2014

Depteciation
At 1 March 2013
Chasge for theé year

At 28 February 2014

Net book value
At 28 February 2014

At 28 February 2013

Debtors

Trade debtors
Other debtors

Creditors:
Amounts falling due within one year

Trade creditors
Other creditors

Other Fixed
Assets
£

1!6405310
21,481
1,661,851
25,887
65,933

91820

1,570,031

1,614,483

2014 2013

£ £
72,000 -

2,754 122,974

74,754 132974

2014 2013
£ £

- 118,190
118,771 12,250

M8 130,440
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Superior Heat Limited

Notes to the Financial Statements
For the year ended 28 February 2014

7. Creditors:
Amounts falling due after more than one year

2014 2013
£ £
Othet loans 1,400,000 1,400,000

Included within other loans is an ameunt of £1,400,000, which is secured by a fixed and floating charge over
the assets of the company.

8. Share capital
2014 2013
£ L
Allotted, called up and fully paid

600,000 Ordinary shares of £1 each 600,000 600,000
10 Deferred shares of £0.01 each - -

6_00,000 600,000
9. Reserves
Profit and
loss account
£
At 1 March 2013 (149,085)
Loss for the financial year (109,109)
At 28 February 2014 (258,194)

10. Contingent liabilities

There wete no contingent liabilities as at 28 February 2014 or 28 February 2013.

11. Capital commitments

There were no capital commitments as at 28 February 2014 or 28 February 2013.
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Superior Heat Limited

Notes to the Financial Statements
For the year ended 28 February 2014

12.

Related party transactions

In the prior year, the company received loans totalling £700,000 from Octopus VCT Plc, a shareholder of
Superior Heat Limited. Interest of £87,080 (2013 - £65,310) has been charged on these loans during the
year. There were no arrangement fees charged by Octopus VCT Plc to the company during the year (2013 -
£10,000). The total 2amount outstanding and included in other loans at 28 February 2014 was £700,000 (2013
- £700,000).

In the prior year, the company teceived loans totalling £700,000 from Octopus VCT 2 Plc a shareholder of
Superior Heat Limited. Interest of £87,080 (2013 - £65,310) has been charged on these loans during the
year. There were no arrangement fees charged by Octopus VCT 2 Plc to the company during the year (2013
- £50,000). The total amount outstanding and included in other loans at 28 February 2014 was £700,000
(2013 - £700,000).

Octopus Investments Limited, a related party due to its significant influence over the company, charged
monitoring fees totalling £22,000 (2013 - £13,200) and recharged expenses totalling £Nil (2013 - £60,330) to
the company. There is no liability owed to Octopus Investments Limited at the year end (2013 - £273).

Tanganyika Heat Limited, a related party under the significant influence of Octopus Investments Limited
recharged expenses totalling £11,476 (2013 - £Nil) to the company. There is no liability owed to Tanganyika
Heat Limited at the year end (2013 - £Nil)

Winnipeg Heat Limited, a related party under the significant influence of Octopus Investments Limited
recharged expenses totalling £11,476 (2013 - £Nil) to the company. There is no liability owed to Winnipeg
Heat Limited at the year end (2013 - £Nil)

Caspian Heat Limited, a related party under the significant influence of Octopus Investments Limited
recharged expenses totalling £11,476 (2013 - £Nil) to the company. There is no liability owed to Caspian
Heat Limited at the year end (2013 - £Nil)

Erie Heat Limited, a related party under the significant influence of Octopus Investments Limited recharged

expenises totalling £11,476 (2013 - £Nil) to the company. There is no Hability owed to Erie Heat Limited at -
the year end (2013 - £Nil)
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