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TCR {Number 1) Limited

Directors’ report
The directors present their report and the financial statements for the year ended 31 December 2011

Principal actiity

The principal activity of the company 15 the leasing of office equiprment, principatly telephone equipment, to UK based
customers

The company has ceased to offer facilities to new customers and 1s administering its existing portfolio to matunity The
business of the company continues without significant change

Results and dividends
The profit for the year, after taxation, amounted to £1,413,000 {2010 loss £3,215,000)
The directors do not recommend the payment of a dvidend (2010 £nil)

Oirectors

The directors who served during the year and up to the date of the directors’ report were

H AT Fitzpatrick

J M Jenkins

W H McGibbon FCCA {resigned 30 September 2011}
T D Ford fresigned 14 January 2011

D Millard

J Maycock (oppointed 15 April 2011)

Provision of information to guditors

Each of the persons who are directors at the time when this directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there is no relevant audit information of which the company's auditors are
unoware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of any
information needed by the company's auditors in connection with preparing their report and to establish that
the company's auditors are aware of that information




TCR (Number 1) Limited

Directors' report

Auditors

Under section 487 of the Companies Act 2006, KPMG Audit Plc will be deemed to have been reappointed as auditors
28 days aofter these financial statements were sent to members or 28 days after the latest date prescnbed for filing
the accounts with the registrar, whichever 15 earlier

This report was approved by the boardon N 9\ Sz Ao (=X  and sgned on its behalf

S

Dirgctor
/\S . 66"(\! Wi S - Mendian
Trinity Square
23/59 Staines Road
Hounslow
Middiesex
TW3 3HF




TCR {Number 1) Limited

Directors’ responsibiities statement
for the year ended 31 December 2011

The directors are responsible for preparing the directors' report and the financial staterments in accordance with
applicable low and regulations

Company law reguires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial staternents in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law} Under company law the directors
must not approve the financiol statements unless they are satisfied that they give a true and fair view of the state of
affarrs of the company and of the profit or loss of the company for that penod In preparing these finoncial
statements, the directors are required to

. select suitable accounting policies and then opply them consistently,
. make judgments and estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matertal departures

disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless it 1s inapproprigte to presume that the
company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safequarding the assets of the company and hence for taking reasonable steps for the prevention and detection
of fraud and other irregularities




TCR (Number 1) Limited

Independent auditors' report to the members of TCR (Number 1) Limited

We have audited the financia! statements of TCR {Number 1) Limited for the year ended 31 December 2011, which
comprise the profit and loss account, the balance sheet and the related notes The financiat reporting framework that
has been applied In their preparation 1s applicable law and United Kingdom Accounting Stondards (United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Qur audit work has been undertaken so thot we might state to the company’s members those
matters we are required to state to them in on auditors' report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members as
a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit and
express an opinion on the finanaial statements In accordance with applicable law and International Standards on

Auditing {UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards
for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the finoncial statements sufficient to give
reasonable assurance thot the financial statements are free from matenal misstaterment, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropriate to the company’s circumstances
and have been consistently apphed and adequately disclosed, the reasonableness of sigrificant accounting estimates
made by the directors, and the overall presentation of the financial statements  In addition, we read all the financial
and non-financial information In the directors' report to dentify matenal inconsistencies with the audited financial
statements If we become aware of any apparent materal misstatements or inconsistencies we consider the
implications for our report

Opinion on financial statements

In our opinton the financial statements

. give a true and fair view of the staote of the company’'s offars as at 31 December 2011 and of its profit for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

. have been prepared in accordance with the requirements of the Comparies Act 2006

Optnion on other matter prescribed by the Companies Act 2006

In cur opinion the information given in the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements




TCR (Number 1) Limited

Independent auditors' report to the members of TCR {(Number 1) Limited
Matters on which we are required to report by exception

We have nothing to repeort in respect of the following matters where the Companies Act 2006 requires us to report to
you If, iIn our opinion

) odequate accounting records have not been kept, or returns adequate for our cudit have not been received
from branches not visrted by us, or

. the financial statements are not 1n agreement with the accounting records and returns, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not receved all the information and explanations we require for our audit

-
Nicholas J Edmonds (senior statutory auditor)

for and on behalf of
KPMG Audit Plc

Statutory Auditor
Chartered Accountants

100 Temple Street
Bristol

BS1 6AG

United Kingdom

Date 2}/‘/”_




TCR {Number 1) Limited

Profit and loss account
for the year ended 31 December 2011

Turnover
Cost of sales

Gross profit
Adminisirative expenses
Other operating income/{charges)

Operating profit/{loss)
interest recewvable and similar Income
Interest payable and sirmilar charges

Profit/(loss) on ordinary activities before taxation
Tax on profitdloss) on ordinary activities

Profit/lloss) for the financial year

All amounts relate to continuing operations

Note

16

2011 2010
£000 £000
3,240 2,606
{6) (a4}
3,234 2,562
(1,596) (3.716)
53 {1,207}
1691 (2,361}
175 267
(435} (500)
1,431 (2,594}
{18} {621}
1,413 {3,215}

There were no recognised goins and losses for 2011 or 2010 other than those included in the prefit and loss account

The notes on pages 8 to 15 form part of these financial statements




TCR (Number 1) Limited
Registered number 01950048

Balance sheet
as at 31 December 2011

Note
Fixed ossets
Tangible fixed ossets ]
Current assets
Debtors amounts falling due after more than
one year 10
Debtors amounts falling due within one year 10

Creditors amounts falling due within one year 13
Net current assets

Net assets

Capital and reserves

Called up share capital 15
Profit and loss account 16
Shareholders' funds 17

£000

13
33,721

33,734
{16,520)

2011
£000

17,214

17,215

17,215

17,215

£000

879
35,837

36.716
(20.954)

2010
£000

40

15,762

15,802

15,802

15,802

The financial statements were approved and authonised for issue by the board and were signed on its behalf on

X é\.u\'\-?__- QQ\;— .

Sy

Director

K. SNeeaw a3

The notes on pages 8 to 15 form part of these financial statements




TCR {(Number 1) Limited

Notes to the financial statements

1

Accounting policies

11

12

13

14

15

Busis of preparation of financial statements

The financial statements have been prepared under the histoncaol cost convention and 1n accordance with
applicable accounting standards

On the basis of their assessment of the company's financial position and resources, the directors believe
that the company 15 well placed to manage its business nisks Therefore the company's directors have a
reasonable expectation that the company has odequate resources to continue In operational existence
for the foreseeable future Thus they continue to adopt the going concern basis of accounting in preparng
the annual financial stotements

Cash flow

The company, being a subsidiary undertaking where 90% or more of the voting rights are controlled
within the group whose consolidated financial statements are publicly avaitable, 15 exempt from the
requirement to draw up a cash flow statement in accordance with FRS 1

Turnover

Turnover represents amounts recetvable on an accrual basis in respect of lease rentals from operating
leases, together with the gross earnings from finance leases This excludes VAT and trade discounts The
income recognition policies have been selected to best represent the substance of the relevant
trensactiens

All turnover arose In the United Kingdom
Taxation
Taxation for the year 1s based on the profit/{loss) for the year

Full provision 1s made for deferred tax labiities arising from all timing differences between the recogrution
of gains and losses 1n the financial statements and recognition in the tax computation

A net deferred tax asset 1s recognised only if 1t can be regarded as more fikely than not that there wilt be
sutable toxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and habilities are calculated at the tax rates expected to be effective at the time the
timing differences are expected to reverse

Deferred tax assets and liabilittes are not discounted
Transactions with related parties

The company, as a wholly owned subsidiary undertaking of General Electric Company, has taken
advantage of an exemption contained in FRS 8, "Related Party Disclosures”, in preparing its financial
statements This exemption allows the company not to disclose details of transactions with other group
companes of Investees of the group qualfying as related parties, as the consclidated finoncial
statements of General Electric Company, in which the company 1s included, ore publicly available




TCR {Number 1) Limited

Notes to the financial statements

1

Accounting policies {continued)

16

17

18

19

110

111

Operating leases

Where the company leases out equipment for less than its expected useful life or does not transfer
substantially all the nsks and rewards of ownership, the lease 15 accounted for as an operating lease
Rental ncome 15 taken to the profit ond loss account on a straght line basis over the period of the lease
The cost of equipment is recorded os a fixed asset and depreciated on o bosis calculated to give an
approximately constant rate of return on funds invested Rental income 1s credited to the profit and loss
occount on an accruals basis

Cost of sales

Cost of sales represents the depreciation charged on operating leases

Residual values

Residual value exposure occurs due to the uncertam nature of the value of an asset at the end of an
agreement Throughout the |ife of an asset 1ts residual value will fluctuate because of the uncertainty of
the future market and technological changes or product enhancements as well as general economic
conditions Residual values are set at the commencement of the lease based upon monagement’s
expectations of future values Dunng the course of the lease, residual values are reviewed on an annuol
bosis so as to 1dentify any impairment prowvision required This monitoring tokes account of the company's
past history for residual values, current values and projections of the likely future market for each group of
assets

Any permanent impairment in the residual value of an asset is identified within such reviews and charged
to the profit and loss account

Finance leases

Where the company leases out equipment and there 15 a transfer of substantially all of the nsks and
rewards of ownership to the lessee, the lease 15 accounted for as a finance lease, and the net investment
15 included in current assets Income from finance leases I1s credited to the profit and loss account In
proportion to the funds invested Finance lease recewvables, net of iIntroduction fees, are amortised over
the period for which they are recewable on a basis calculated to give an approximately constant rate of
return on funds invested

8ad debt provisions
The company makes provision far specific bad debts as they anse, toking into account recoveries from the
custormner and sale proceeds of the assets The company also monitors the credit performance of its

portfolio and calculates a general bad debt provision to cover likely future losses

Other receivables

Other recewvables, being amounts receivable under loan and hire purchase agreements, ore amortised
over the penod for which they are receivable on the actuanal before tax basis




TCR (Number 1) Limited

Notes to the financial statements

2 Gross earning under finance agreements

The spht of turnover and cost of sales by type of lease i1s as follows

2011 2010
£000 £000
Finance lease aggregate rentals 3,676 5,448
Finance lease capital repayments {970} (3.609]
Finance lease gross ecrnings 2,706 1,839
Hire purchase aggregate rentals - 3
2,706 1,842
Aggregate operating lease rentals 534 762
Interest Income - 2
Turnover 3,240 2,606
Operating lease capital repayments {6) {44)
Gross earnings 3,234 2,562
3 Operating profit/lloss)
The operating profit/{loss) is stated after charging
2011 2010
£000 £000
Oepreciction of tangible fixed ossets
- held under operating leases 6 44
Management fees payable to group undertakings 187 93
4 Auditors' remuneration
2011 2010
£000 £000
Fees payable to the company's auditor for the audit of the company's
onnugl accounts - 8

Remuneration of £7,000 (2010 £nill paid to the auditors for their services to the company was borne by a fellow
group undertaking

5 Staff costs

The company has no employees other than the directors, who did not recerve any remuneration (2010 £nil}

10




TCR {Number 1) Limited

Notes to the financial statements

6 Interest receivable and similar income
2011 2010
£000 £000
Interest recevable from group companies 175 267
7 Interest payable and similar charges
2011 2010
£000 £000
On other loans - 183
On loans from group undertakings 435 317
435 500
8 Taxation
2011 2010
£000 £000
Analysis of tax charge in the year
UK corporation tax charge on profit/lloss) for the year 639 621
Adjustments in respect of prior periods {621) -
Total current tax 18 621
Deferred tax
Ongination and reversal of tirming differences {260} (1,017
Movement i deferred tax not provided (1,712) 7.721
Adjustments In respect of prior years 230 {7.576)
Effect of decreased tax rate 1,742 872
Total deferred tax - -
Tax on profit/iloss) on ordinary activities 18 621

11




TCR {Number 1} Limited

Notes to the financial statements

Toxation (continued)

Factors affecting current tax charge/f{credit] for the year

The current tox assessed for the year 1s lower than {2010 higher than) the standard rate of corporation tax in
the UK of 26 5% (2010 28%} The differences are exploined below

2011 2010
£000 £000
Profitflloss) on ordinary activities before tax 1,431 {2,594)
Profit/lloss) on ordinary activities multiphed by standard rate of
corporation taxin the UK of 26 5% {2010 28%) 379 (726)
Effects of
Depreciation in excess of capital allowances 267 1,037
Adjustments to tax charge in respect of prior periods (621} -
Short term timing differences {7) (20)
Non-deductible expenses - 330
Current tax charge for the year (see note abovel 18 621

Factors that may affect future tax charges

Deferred tax assets ond labilites on all timing differences have been calculated at 25%, being the rate of UK
corporation tax that was enacted ot the balance sheet date, inciuding those expected to reverse in the year
ended 31 December 2012 (the overall average rate for which would otherwise be 25 25%] The impact of this,
ond that of the below changes in the corporation tox rate, on the financial statements 1s not considered to be
material

The rate of UK corporation tax thot was enacted at the balance sheet date was 25% which 1s applicable from 1
April 2012 Subsequently, the UK government has announced that the UK corporation tax rate will reduce from
26% to 24% on 1 Apnl 2012 It 1s expected thot the corporation tax rate will reduce to 22% over the following
two years There are no other factors that may significantly affect future tox charges

12




TCR (Number 1) Limited

Notes to the financtal statements

9

10

Tangtble fixed assets

Cost

At 1 January 2011
Disposals

At 31 December 2010

Depreciation

At 1 January 2011
Charge for the year
On disposals

At 31 December 2011

Net book value
At 31 December 2011

At 31 December 2010

The value of un-guaranteed residual volues relating to telecommunications assets included in the carrying value

of operating lease assets, at the end of the year was £nil (2010 £4,000)

Debtors

Due after more than one year

Net investment in hire purchase contracts (Note 12}
Net investment in finance leases [note 11}

Due within one year

Amounts owed by group undertakings

Other debtors

Prepayments

Net investment in finance leases {ncte 11}

Net investment in hire purchase contracts (note 12}

Assets used in
operating
leases

£000

3,523
{1,940

1,583

3.483
6
{1,907]

1,582

40

2011 2010
£000 £000
- 2

13 877

13 879
2011 2010
£000 £000
32,930 34,836
473 423

2 7

315 560

1 11
33,721 35837

Group borrowings incur interest at a monthly LIBOR rate of 100bps and ore repayable on demand

13




TCR {Number 1) Limited

Notes to the financial statements

11

12

13

Net investment in finance leases

Due with in one year
More than one year

Gross Finance Net
receivables charges investments
£000 £000 £000

325 (10) 315

14 13

339 {11) 328

The value of un-guaranteed residual values relating to telecommunications assets included in the carrying
value of finance lease assets and the year in which the residual values will be recovered, are detailed in the
table below Generally, residual values are expected to be recovered through re-lease of the assets in respect of
telecommunications, infermation technology and office equipment and through sole of the asset with regard to

manufacturing and other assets

Within one year
Between 1-2 years
Between 2-5 years

Total exposure

Net investment tn hire purchase contracts

Due within one year

Creditors
Amounts falling due within one year

Bank loans and overdrafts

Amounts owed to group undertakings
Corporation tax

Other taxes and social security
Sundry creditors and accruals

Group borrowings incur interest at a monthly LIBOR rate of 100bps and ore repayable on demand

14

2011 2010

£000 £000

25 72

4 26

- 4

29 102

Gross Finance Net
receivables charges investment
£000 £000 £000
1 - 1
2011 2010

£000 £000

20 98

12,182 15,173

639 621

1,584 220

2,095 4,842

16,520 20,954




TCR (Number 1) Limited

Notes to the financial statements

14

15

16

17

18

Deferred taxation

The amounts unrecognised in respect of deferred taxation are set out below

2011
£000
Accelerated capital allowances 20,086
Short term timing differences 1,752
Total 21,838

2010
£000

21,734
1,816

23,550

The deferred tax asset has not been recognised due to uncertainty regarding the level of future taxable profits

from which the reversal of the underlying timing differences can be deducted

Share capital

2011 2010
£ £
Allotted, called up and fully paid
100 erdinary shares of £1 each 100 100
Reserves
Profit and loss
account
£000
At 1 January 2011 15,802
Profit for the year 1,413
At 31 December 2011 17,215
Reconcihation of movement in shareholders’ funds
2011 2010
£000 £000
Opening shareholders' funds 15,802 19,017
Profit/lloss) for the vear 1,413 (3.215)
Closing shareholders' funds 17,215 15,802

Ultimate parent undertaking ond controlling party

The company’s immediate parent undertaking 1s GE Capital Equipment Finance Holdings, a company registered

in England and Wales

The smallest and largest group m which the results of the company are consolidated 15 that heoded by its
ulumate porent undertaking, General Efectric Company, a company incorporated in the Umited States of
America The consolidated financial statements for this company are avalable to the public ond may be

obtained from 3135 Easton Turnpike, Fairfield, Connecticut, 06828, USA or at www ge com

15




