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Teledyne Paradise Datacom Limited
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Directors’ report Registered no 2829165

The directors present therr report and financial statements for the period ended 31 December 2011

Results and dividends

The profit for the period after taxation amounted to £295,459 (9 months ended 31 December 2010 — profit
of £173,524) The directors do not recommend the payment of a dividend

Principal activity and review of the business

The company provides design, support and marketing services for high specification digital satellite
communications equipment

The directors consider the results to be satisfactory

Future developments

The company’s strategy 1s to consolidate and grow its presence mn the niche markets within which the
company operates

Key performance indicators

The company, which forms part of a larger Teledyne business for internal performance reporting, does not
report its own KPI's

Directors
The directors who served the company during the period were as follows

R Mehrabian
HT Bamshaw
A Pichelli

Financial risk management policy

The company’s principal financial mstruments comprise cash, and debtors As all the company’s revenue
15 constituted from other Teledyne Group companzes, The Directors are of the opinion that there are no
matenal financial nisks to the company

Going concern review

In Iine with the FRC gurdance on Gomng Concern 1ssued in November 2009, the directors have undertaken
an exercise to review the appropriateness of the continued use of the Going Concern basis The company
has no external trade and, m the opinion of the Directors, will continue to generate sufficient revenues to
cover the costs incurred by the business The Drrectors have therefore adopted the going concern basis of
accounting

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 1s aware, there 1s no relevant
audit information, being information needed by the auditor in connection with preparing its report, of
which the auditor 1s unaware Having made enquines of fellow directors and the company’s auditor, each
director has taken all the steps that he/she 15 obliged to take as a director 1n order to make himself/herself
aware of any relevant audit information and to establish that the auditor 1s aware of that information

Auditors

A resolution to reappomnt Emst & Young LLP as auditors will be put to the members at the Annual
General Meeting
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Small company exemptions
This report has been prepared in accordance with the spectal provistons applicable to companies subject to

the small companies regime within Part 15 of the Companies Act 2006

On behalf of the Board

SRR

H Barnshaw
Secretary
5 September 2012
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Statement of directors’ responsibilities

The directors are responsible for preparing the Directors’ report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements m accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period In preparing these financial statements, the directors are required to

s select suitable accounting policies and then apply them consistently,
e  make judgements and estimates that are reasonable and prudent,

e  state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

e  prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that
the company will continue 1n business

The directors are responsible for keeping proper accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Compames Act 2006
They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other mregulanities




Independent auditors’ report

to the members of Teledyne Paradise Datacom Limited

We have audited the financial statements of Teledyne Paradise Datacom Limited for the year ended

31 December 2011 which comprise the Profit and Loss Account, the Statement of Total Recognised Gains
and Losses, the Balance Sheet and the related notes 1 to 15 The financial reporting framework that has
been applied m their preparation 1s applicable law and Umited Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them mn an auditor’s report and for no other purpose To
the fuflest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are
responstble for the preparation of the financial statements and for bemng satisfied that they give a true and
fair view Our responsibility 1s to audit and express an opimion on the financial statements 1n accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply wrth the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtaiming evidence about the amounts and disclosures in the financial statements
suffictent to g1ve reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the company’s circumstances and have been consistently apphed and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation
of the financial statements In addition, we read all the financial and non-financial information 1n the
report and financial statements to 1dentify material inconsistencies with the audited financial statements If
we become aware of any apparent material misstatements or inconsistencies we consider the implications
for our report

Opinion on the financial statements
In our opmion the financial statements

e  give a true and farr view of the state of the company’s affairs as at 31 December 2011 and of 1ts
profit for the year then ended,

e  have been properly prepared m accordance with United Kingdom Generally Accepted Accounting
Practice, and

e have been prepared in accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimion the mformation given 1n the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements




Independent auditors’ report

to the members of Teledyne Paradise Datacom Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us
to report to you 1f, in our opmion

adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

the financial statements are not 1n agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received al! the information and explanations we require for our audit, or

the directors were not entitled to prepare the financial statements 1n accordance with the small
companies regime and take advantage of the small companies exemption 1n preparing the Directors
Report

)

ESvare & “1‘;_.3 oL

Walter Campbell (Semior Statutory Auditor)
For and on behalf of Emst & Young LLP, Statutory Auditor
Glasgow

5 September 2012
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Profit and loss account
for the period ended 31 December 2011

Year 9 months

ended ended
31 December 31 December
2011 2010
Notes £ £
Turnover - continuing operations 2 2,046,205 1,394,781
Cost of sales (953,400} (813,124)
Gross profit 1,092,805 581,657
Distnbution costs (467,191) (306,605}
Administrative expenses (246,176) (84,361)
Operating profit 3 379,438 190,691
Bank interest payzable - {3,900)
Profit on ordinary activities before taxation 379,438 186,791
Tax 6 (83,979) (13,267)
Profit for the financial penod 11 295,459 173,524

Statement of total recognised gains and losses
for the period ended 31 December 2011

There are no recognised gains or losses other than the profit attributable to the shareholders of the
company of £ 295,459 1n the penod ended 31 December 2011 (pertod ended 31 December 2010 — profit
of £173,524)
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Balance sheet
at 31 December 2011

31 December 31 December

2011 2010
Notes £ £
Fixed assets
i Tangible assets 7 85,081 70,328
|
Current assets
| Debtors 8 482,490 1,000,212
‘ Cash at bank and 1n hand 794,609 53,534
1,277,099 1,053,746
Creditors: amounts falhng due within one year 9 (160,497)  (217,850)
Net current assets 1,116,602 835,896
Total assets less current fiabilites 1,201,683 906,224
Capital and reserves
Called up share capitai 10 60,000 60,000
Profit and loss account 11 1,141,683 846,224
Sharehoiders’ funds 12 1,201,683 906,224

These firancial statements were approved by the directors and authorised for 1ssue on 5 September 2012,
and are signed on their behalf by

ST

H Bamshaw
Secretary
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Notes to the financial statements
at 31 December 2011

Accounting policies

Basis of preparation

The financial statements are prepared under the historical cost convention and 1n accordance with
applicable United Kingdom accounting standards

Statement of cash flows

The company has taken advantage of the exemption available under FRS 1 not to prepare a statement of
cash flows on the basis that 1t 15 a wholly owned subsidiary of Teledyne Technologies Inc for which group
financial statements have been prepared

Turmover

Turnover 1s the amount recevable for goods supplied, excluding value added tax, and 1s recognised when
the goods are dispatched to the customer Turnover 1s recognised on long-term contracts as these progress
and comprise the sales value of work performed 1n the period

Fixed assets
All fixed assets are stated at cost

Depreciation 1s provided on all tangible fixed assets to wnite down the cost of each asset over their
estimated useful lives, as follows

Leasehold property - over the period of the lease
Plant and machinery - 7% — 33% straight line
Fixtures, fittings and equipment  — 15% straight line

The carrymg values of fixed assets are reviewed for impairment when events or changes 1n circumstances
mdicate the carrying value may not be recoverable

Deferred taxation

Deferred taxation 1s recognised 1 respect of all tming differences that have onginated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result in an
obhigation to pay more, or right to pay less or to receive more, tax, with the following exception-

e  Deferred tax assets are recognised only to the extent that the directors consider that it 1s more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted

Deferred tax 1s measured on an undiscounted basts at the tax rates that are expected to apply m the periods
in which iming differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date
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Notes to the financial statements
at 31 December 2011

Accounting policies (continued)
Foreign currencies

Transactions n foreign currencies are recorded at the rate rulig at the date of the transacuon, or, 1f
hedged, at the forward contract rate

Monetary assets and habiliies denominated m foreign currencies are translated mto sterling at the rate of
exchange ruling at the balance sheet date, or, if hedged, the forward contract rate

All exchange differences are recognised mn the profit and loss account

Operating lease
The rental and operating lease costs of all other assets are charged against profit before mnterest, as
mcurred

Research and development
Expenditure on research and development 1s wntten off agamst profits in the year in which 1t 1s mcurred

Pensions

The company operates a defined contrbution pension scheme The assets of the scheme are mvested and
managed mdependently of the finances of the company The pension cost charge represents contributions
payable in the period

Turnover
An analys:s of turnover by geograpmcal market 1s given below

Year 9 months

ended ended
31 December 31 December
2011 2010
£ £
North America 2,046,205 1,394,781

10
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Notes to the financial statements
at 31 December 2011

3. Operating profit
Thus 1s stated after charging/(crediting)
Year 9 months

ended ended

31 December 31 December

2011 2010

£ £

Auditors’ remuneration — audit services - 8,500
— taxation services - 3,000

Depreciation of tangible assets 44,072 35,869
Research and development expenditure 668,290 560,769
Realised foreign exchange loss 1,287 5,135
Operating lease rentals — land and bwldings 83,241 79,110

Audrtors’ remuneration of £8,500 15 berne by one of the company’s associated undertakings

4. Directors’ remuneration
No directors were paid directly by the company

One director 1s also a director of associated group undertakings, from which he recerved remuneration for
qualifying services, amounting to £155,685 The directors do not behieve that 1t 1s practicable to apportion
these amounts between therr services as directors of the company and their services as directors of the
former holding company nor as directors of parent and felow subsidiary undertakings

Two other directors do not perform any qualifying services to the company, therefore their emoluments
are £m] (2010 - £m1l)

5. Staff costs
Year @ months

ended ended

31 December 31 December

2011 2010

£ £

Wages and salanes 925,523 632,052
Social security costs 108,201 80,575
Pension costs 44,763 36,464

1,078,487 749,091

11
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Notes to the financial statements
at 31 December 2011

8. Staff costs (continued)

The average monthly number of employees during the pertod was made up as follows

Year 9 months

ended ended
31 December 31 December
2011 2010

No Na

Production 15 16
Admimstration and distribution 6 6
21 22

12
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Notes to the financial statements
at 31 December 2011

6. Tax

(a)  Tax on profit on ordmary activities

The tax charge 1s made up as follows
Year 9 months

ended ended
31 December 31 December
2011 2010
£ £
Current tax
UK corporation tax on the profit for the penod - -
Adjustment 1n respect of prior years (19,726) -
Total current tax (note 6(b)) (19,726) -
Deferred tax
Ongination and reversal of tuming differences (50,428) (13,267)
Effect of changes 1n tax rate (13,825) -
Total deferred tax (note 6(c)) (64,253) (13,267)
Tax on profit on ordnary activities (83,979} (13,267)

(b)  Factors affecting current tax charge for the year

The tax assessed for the period differs from the standard rate of corporation tax in the UK of 26 5% (2010
28%) The differences are explamed below

Year 9 months

ended ended
31 December 31 December
2017 2010
£ £
Profit on ordinary activities before tax 379,438 186,791
Profit on ordmary activities multiplied by standard rate
of corporation tax mn the UK of 26 5% (2010 28%) 100,551 52,301
Effects of
Expenses not deductible for tax purposes 11,326 3,900
Accelerated capital allowances (37,178) 7,607
Other timing differences (13,250) 14,000
Research and development credit (52,793) -
Adjustment 1n respect of prior years (19,726) -
Group relief recerved for no consideration (8,656) (77,808)
Current tax for the year (note 6(a)) (19,726) -

13
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Notes to the financial statements
at 31 December 2011

6. Tax (continued)
(¢}  Deferred tax asset

Depreciation 1n excess of capital allowances 1s as follows

£
At 1 January 2011 (225,166}
Profit and loss account 64,253
At 31 December 2011 (160,913)

The UK government has announced its intention to reduce the UK corporatton tax rate by annual
reductions i the rate such that by 1 Apnil 2014 the rate would be to 22% The first stage of this reduction
from 28% to 26% was substantively enacted on 29 March 2011 and came mto effect on 1 April 2011 A
blended rate of 26 5% therefore applies to current tax charges ansing dunng the penod

A further reduction from 26% to 25% was substantively enacted on 5 July 2011 and was intended to be
effective from 1 Apnl 2012 However this reduced further to 24% through a Budget announcement on 21
March 2012, was substantively enacted on 26 March 2012 and came mto effect on 1 April 2012

7. Tangible fixed assets
Leasehold Plant and

property fixtures Total
£ £ £

Cost
At ] January 2011 199,467 1,835,829 2,035,296
Additions 26,487 32,338 58,825
Disposals (199,467) - (199,467)
At 31 December 2011 26,487 1,868,167 1,894,654
Depreciation
At 1 January 2011 177,618 1,787,350 1,964,968
Charge for the year 23,173 20,899 44,072
Dnsposals (199,467) - (199,467)
At 31 December 2011 1,324  1,808249 1,809,573
Net book value
At 31 December 2011 25,163 59,918 85,081
At 1 January 2011 21,849 48,479 70,328

14
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10.

1.

Notes to the financial statements
at 31 December 2011

Debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Deferred tax asset (note 6(c))

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other taxes and social securnty
Accruals and deferred income

Issued share capital
31 December

2011
Allotted, called up and fully paid No £

Ordmary shares of £1 each 60,000 60,000

Movements on reserves

At 1 January 2011
Profit for the period

At 31 December 2011

31 December 31 December

2011 2010

£ £
301,382 722,617
151 142
20,044 52,287
160,913 225,166
482,490 1,000,212

37 December 31 December

2011 2010
£ £
12,401 2,658
28,157 11,510
36,452 24,959
83,487 178,723
160,497 217,850
31 December

2010

No £
60,000 60,000
Profit and

loss account

£

846,224

295,459

1,141,683

15
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13.

14.

15.

Notes to the financial statements
at 31 December 2011

Reconciliation of shareholders’ funds

31 December 31 December

2017 2010

£ £

Profit on ordinary activities after taxation 295,459 173,524
Net addition to shareholders’ funds 295,459 173,524
Opening shareholders’ funds 906,224 732,700
Closing shareholders’ funds 1,201,683 906,224

Other financial commitments

At 31 December 2011, the company had annual commitments under non-cancellable operating leases as

set out below

31 December 31 December

Land and
buildings
2011
£

Operating leases which expire
Between one and two years -
Over five years 105,000

Land and
buildings
2010

£

79,110

Related party transactions

Advantage has been taken of the special exemption for group companies regarding related party

disclosures

Ultimate parent undertaking

The ultimate parent undertaking and controlling party 1s Teledyne Technologies Inc , which 1s registered
1n the United States of America Its group financial statements are available on the Teledyne web-site,

www teledyne com
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