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Axsia Holdings Limited
Drrectors” report and financial statements
31 December 2006

Directors’ report

The directors present therr directors’ report and financial statements for the year ended 31 December 2006
Principal activities

The principal activity of the company 1s a holding company for investments in the process engineering sector
Results and dividends

The loss for the year amounted to $1,981,000 (2005 Joss of 81.283,000) The directors have not recommended a
dividend (2005 $N)

Directors

The directors who served the company during the year were as follows

D Hope
R Fitzgerald (resigned 23 August 2006)

The director who held office at the date of approval of this director’s report confirms that, so far as he 1s aware, there
18 no relevant audit information of which the Company’s auditors are unaware, and that he has taken all the steps
that he ought to have taken as a director to make himself aware of any relevant audit information and to estabhish
that the Company's auditors are aware of that information

Auditor

A resolution to re-appomnt KPMG LLP as auditor for the ensung year will be proposed at the annual general
meeting 1 accordance with section 384 of the Companies Act 1985

On behalf of the board

\

D Hope Voyager
Dhrector Apollo Rise
Famborough

Hampshire

GU14 ONP
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Axsia Holdings Limited
Directors® report and financial statements
31 December 2006

Statement ot directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements 1n accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financal statements in accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss for that period

In preparing these financial statements, the directors are required to
¢ select suitable accounting policies and then apply them consistently,
e make judgments and estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explaned in the financial statements,

® prepare the financial statements on the going concern basis unless 1t s nappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping proper accounung records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that its financial statements comply with the
Companies Act 1985 They have a general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities




KPMG LLP

Arlington Business Park
Theale

Reading

RG7 45D

Urited Kingdom

Independent auditors’ report to the members of Axsia Holdings Limited

We have audited the financial statements of Axsia Holdings Linuted for the yvear ended 31 December 2006
which comprise the Profit and Loss Account, the Balance Sheet and the related notes These financial
statements have been prepared under the accounting pohcies set out therein

This report 1s made solely to the company’s members, as a body, n accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company’s
metmbers those matters we are required to state to them 1n an auditor’s report and for no other purpose To
the fullest extent pernutted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opimons we
have formed

Respective responsibilities of directors and auditors

The directors’ responsibilittes for prepanng the Durectors’ Report and the financial statements in
accordance with applicable law and UK Accounting Standards (UK Generally Accepted Accounting
Practice) are set out 1n the Statement of Directors’” Responsibilities on page 2

Our responsibility 1s to audit the financial statements 1n accordance wath relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opuiton as to whether the financial statements give a true and fair view and are
properly prepared mn accordance with the Compames Act 1985 We also report to you whether m our
opuuon the information grven 1n the Directors’ Report 1s consistent with the financial statements

In addition we report to you 1f, m our opinion, the company has not kept proper accounting records, 1f we
have not received all the information and explanations we require for our audit, or if mformation specified
by law regarding directors’ remuneration and other transactions 15 not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent musstatements withum 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes exarmnation, on a test basis, of evidence relevant to
the amounts and disclosures 1n the financial statements It also includes an assessment of the sigmficant
estimates and judgments made by the directors 1n the preparation of the financial statements, and of
whether the accounting policies are appropnate to the company’s circumstances, consistently apphed and
adequately disclosed

We planned and performed our audit so as to cobtamn all the information and explanations which we
considered necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material mmsstatement, whether caused by fraud or other wrregulanty or
error In forming our oprion we also evaluated the overall adequacy of the presentation of information 1n
the financial statements




Independent auditors’ report to the members of Axsia Holdings Limited
(continued)

Opinion
In our opimion

o the financial statements give a true and fair view, n accordance with UK Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 31 December 2006 and of 1its loss for
the year then ended,

¢ the financial statements have been properly prepared m accordance with the Compames Act 1985,
and

e the information given 1n the Directors® Report 15 consistent with the financial statements

mf‘ (’\-,ﬁp 20 ol 2008

Charter ed Accountants
Regustered Auditor




Profit and Loss Acecount
for the year ended 31 December 2006

Note
Interest recervable and sumilar income 5
Interest payable and sumilar charges 6
Loss on ordinary activities before taxation 2-4
Tax on loss on ordwnary activities 7
Loss for the financial vear 13

Axsia Holdings Limited

2006
$000

450
(2,431)

(1,981)

(1,981)

Directors’ report and financial statements
31 December 2006

2005
3000

273
(1,558)

{1,285)

(1.285)

No statement of historical cost profits and losses 1s included as there 1s no material difference between the

lstorical cost result and the reported result tn ether the current or the prior year

There were no recognised gains or losses in the current or prior years other than those shown above which arose

from contumung operattons




Balance Sheet
at 31 December 2006

Fixed assets
investments
Current assets

Debtors (including $6,191,000 (2005 $5,741,000)
due after more than one year)

Creditors amounts falling duc within one year
Net current assets

Total assets less current habilities
Creditors amounts falhng due after more than
one year

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Equity Sharebolders® funds

These financial statements were approved by the board of directors on

signed on 1ts behalf by

AVA

D Ho
Duectdr

Note

10

il

12
13

$000

6,191

6,191
(337

Axsia Holdings Limited

Directors” report and financial statements

2006
5000

53,010

5,854

58,864

(34,699)

24,165

26,074
(1,509)

24,165

31 December 2006

2005
$000 3000

53,010

5,741

5,741

5,741

58,751

{32,603)

26.146

26,074
72

26,146

'LQ ,\,\%L 2008 and were




Axsia Holdings Limted
Direciors report and financial statcments
31 December 2006

Notes

(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in deahing with items which are considered
matenal 1n relation to the financial statements.

In these financial statements the following standard has been adopted for the first time FRS20 “Share-based
Payment”

The above standard has not had any matenal impact on these financial statements
Basis of preparation

The financral statements have been prepared mn accordance with applicable accounting standards and under the
historical cost convention

The following accounting policies have been applied consistently in dealing with 1tems which are considered
matenal 1n relation to the company's financial statements

The company has taken exemption under s228A of the Companies Act 1985 regarding the preparation of group
accounts This 18 on the grounds that the company and all of 11s subsidhary undertakings are included n the
consolidated accounts of NATCO Group Inc . the ulimate parent undertaking The parent company accounts
are drawn up 1n the manner equivalent to consohdated accounts 1n accordance with the provisions of the Seventh
Directive (83/349/EEC)

Under FRS 1 {revised), the company 1s exempt from the requirement to prepare a cash flow statement on the
grounds that a parent undertaking includes the company in 1ts own published consolidated financial statements

As the company 15 a wholly owned subsidiary of NATCO Group Inc, the company has taken advantage of the
exemption tn FRS 8 and has therefore not disclosed transactions or balances with entities which form part of the
group The consolidated financial statements of NATCO Group Ine, within which this company 1s mncluded, can
be obtained from NATCO Group Inc, 11210 Equty Drive, Suite 100, Houston, Texas, 77041, USA

Taxation

The charge for taxation is based on the results for the perniod and takes into account taxation deferred because of
tming differences between the treatment of certamn items for taxation and accounting purposes Deferred tax 1s
recognised without discounting, 1n respect of all uming differences which have ansen but not reversed by the
balance sheet date, except as otherwise required by FRS 19

Foreign currencies

Transactions 1n foreign currencies are recorded using the rate of exchange ruling at the date of the transaction
Monetary assets and liabilities denominated 1n foreign currencies are translated using the rate of exchange ruling
at the balance sheet date and the gains or losses on transtation are mcluded 1n the profit and loss account

Investments

Investments are stated at cost less any provision for permanent diminution 1n value




Axsia Holdings Linuted
Directors’ report and financial statements
31 December 2006

Notes (continued)

2 Operating praﬁt/(lbss)
Operating profit/{loss) 1s stated after chargig/(crediting)

Auditors’ remuner ation

2006 2005

£000 £000

Audut of these financial statements 3 9
Amounts recervable by the auditors and their associates in respect of

Other services relating to taxation 1 1

The audt fees 1n the current and prior years were borme by a subsidiary company

3 Staff numbers and costs

The company had no employees 1n either year

4 Directors emoluments

The directors’ costs are bome by a fellow group company During the year no director (20035 one) exercised share options

5 Interest receivable and simular income
2006 2005
$000 3000
Recervable from group undertakings 450 273
6 Interest payable and similar charges
2006 2005
$000 3000
Payable to group undertakings (2,431) (1,558)




Axsia Holdings Limited
Directors” report and financial statements
31 December 2006

Notes (continued)

7 Taxation on ordinary activities

Analvsis of charge n the year
2006 2005
s000 $000

UK corporation tax
Current rax on income for the year - -

Factors affecting the tax charge for the current pertod

The current tax credit 1s lower (2005 lower) than the standard rate of corporation tax 1n the UK {30% (2005 30%) The
differences are explained below

2006 2005
$000 $000
Current tax reconctlation
Loss on ordinary activities before tax 1,981 1,285
Current tax credit at 30% (2005 30%) 594 386
Effects of
Short term tmmmg ditterences realised not previously tecognised 277 -
Group relief not paid for (871) (386)

Current tax credt for the ycar - -




Notes (continued)
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Dhrectors’ report and financial statements
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8 Investments
2006
5000
Cost
At beginning and at end of year §3,010

Details of the investments 1n which the company holds more than 20% of the nomunal value of any class of share capital are

as tollows

Subsidiary undertakings

Proportion ot Nature of
Country of voting rights Business
1corporation Holding held

Axsia Group Linuted Unned Kingdom  Ordinary shares 100% Holding company
NATCO UK Lumited* United Kingdom  Ordinary shares 100% Process engineening
Axsia Howmar Limited* United Kingdom  Ordinary shares 100% Non-trading
Richard Mozley Limited* United Kingdom  Ordinary shares 100% Non-trading
Axsia Limited* United Kingdom  Ordinary shares 100% Holding company
Scrck Baker Lunuted United Kingdom  Ordinary shares 100% Dormant
Howinar Limited United Kingdom  Ordinary shares 100% Dormnant
Fluid Processing (L) Bhd* Malaysia  Ordinary shares 100% Process engineenng

*Interest held through an intermediary holding company owned by Axsia Holdings Limited

9 Debtors
2006 2005
$000 $000
Amounts owed by group undertakings 6,191 5,741

Included 1 the above figures are amounts totalling $6,191,000 (2005 35,741,000} due from parent companies
and subsidiary undertakings which are repayable after more than one year to which an interest rate of 5% has
been applied

There was an unprovided deferred tax asset of $277.000 mn the pnor year 1n relation to short term tming
differences which was not recognised as the directors did no believe that the availability of suitable future profits
was sufficiently certain

10 Creditors, amounts falling due within one year
2006 2005
5000 $000
Other creditors including taxation and socal secuncy 337 -




Notes (continued)

11 Creditors: amounts falling due after more than one year

Amounts owed to group undertakings

Axsia Holdings Limzted
Durectors’ report and financial statements
31 December 2006

2006
$000

34,699

2005
$o00

32,605

The amounts due to greup undertakings are unsceured loans with no fixed repayment date and to which an interest rate of 8%

has been appled

12 Called up share capital

Authorised
Equity 16,200,000 ordinary shares ot £1 each

Allotted, called up and fully puid
Equity 16,200,000 ordmary shares ot £1 each

13 Profit and loss account

At beginning ot year
Loss tor the year

At end of year

14 Ultimate parent

2006
$000

26,074

26,074

2005
soo0

26,074

26,074

Profit
and loss
account

$000

72
(1,981

(1,909)

The company 15 a subsichary undertaking of NATCO Group inc which 1s the ultimate parent undertaking,

incorperated in the USA

The largest group m which the results of the company are consolidated 1s that headed by NATCO Group Inc
The consehidated accounts of this company are available to the public and may be obtained from NATCO Group

Inc, 11210 Equity Drive, Suite 100, Houston, Texas, 77041, USA




Notes (continued) .

15 Reconciliation of movements in shareholder’s funds

Profiv/(loss) for the financial year
Opening shareholder’s equity funds

Closing shareholder's equity funds

Axsia Holdings Eumited
Dhirectors report and financial statcments
31 December 2006

2006
5000

(1,981)
26,146

24,165

2005
3000

(1,285)
27431

26,146

ey




